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situation remains generally unchanged during the traditional sales peak season. Based on
the CPCA'’s preliminary data, we expect domestic market sales to decline around
25% y-y in Oct-26F.

Looking ahead, with a tightening policy environment in the China market, incremental tax
burden like the lithium-ion batteries consumption tax (2% in Sep-26 till Aug-27 and 4%
thereafter) and also a 4% impact from VAT export rebate (starting from Apr-27), potentially
a sustained rise in BOM (Bill of Materials) costs, for example memory, and also rising
requirements for the export market (e.g., a potential EU hybrid export cap), we see both
financial and operational challenges ahead for the China auto industry, especially
considering the current muted local demand situation. Once again, we think the China
auto market is now entering a knockout stage, and only with more potential M&A, and
cooperation in the industry, we might see an improvement in market sentiment going
forward. We remain cautious on the sector, as we are back at the 2014 domestic demand
level, and so far, we have not seen any evidence of catalysts for the local market in
2027F.

Individual players’ performance varies, and outperformers mainly helped by new
models or exports

BYD (1211 HK, Buy) delivered PV sales of 483k units in Oct-26 (+10.6% y-y and +5.8%
m-m), helped by both sequentially improving local sales and strong exports. Based on
BYD’s overseas sales volume of 170.2k units (+154% y-y), we calculate domestic
wholesales at 312.9k units in Oct-26, -11% y-y (vs -14% y-y in Sep-26) and the best local
market y-y performance so far in 2026, mainly helped by its new models with Blade
Battery 2.0, in our view. As its exports have already reached 1.5mn in 10M26, +122% y-y,
we believe the company is well on track to achieve its 1.8-1.9mn export target in 2026E.

Geely reported total NEV sales of 215k units in Oct-26 (+20.9% y-y and +12.6% m-m),
within which Zeekr delivered shipments of 32.5k units (+51.6% y-y while -12.7 m-m), while
Galaxy's shipments were 153k units (+20.3% y-y and +17.6% m-m). Leapmotor delivered
wholesales shipments of 106k once again in Oct-26 (+51.0% y-y, +0.4% m-m), achieving
100k sales for the fourth-consecutive month.

XPENG (XPEV US, Buy) reported 50.2k units of shipments in Oct-26 (+19.6% y-y and
+21.8% m-m), reaching a new monthly record high, helped by Mona L03 as well as
exports, which reached 13k during the month, +166% y-y. With Mona LO5 to start
deliveries in Nov-26, we could likely see further improvement in shipments ahead.

NIO (NIO US, Buy) reported shipments of 34.2k units in Oct-26 (-15.2% y-y and -8.5% m-
m), as a result of diminishing backlog orders in hand. NIO brand reached 18.1k monthly
shipments (+5.7% y-y while -15.0% m-m). Onvo achieved sales of 8.4k units (-51.7% y-y
and -4.3% m-m) and Firefly delivered 7.7k units (+30.9% y-y and +5.6% m-m). With no
new models planned for the rest of 2026, we expect NIO to remain conservative and might
gradually deliver its ES9 backlog and target best results on financials in the remainder of
2026F.

Li Auto (LI US, Neutral) reported 29.0k units in Oct-26 (-8.6% y-y and -8.8% m-m), with
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new MEGA contributing 3k during the month. According to our channel checks, with the

See Appendix A-1 for analyst certification, important disclosures and the status of non-US analysts.



major upgrade on its new i6, including its self-developed Mach M100 smart driving chip
and its Lianshan 5C battery pack, the new model is enjoying strong orders at the initial
stage, which we believe may have a chance to help the company’s performance over the

next few months.

Xiaomi announced 50k+ deliveries in Oct-26, remains relatively stable y-y and up around
25% m-m, once again supported by the new models SkyNomad N70//N90. On the other
hand, HIMA (Harmony Intelligent Mobility Alliance) announced 33.5k deliveries (-50.8% y-

y and -10.5% m-m).

Fig. 1: PV EV wholesale shipments by brand
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Fig. 2: BYD — monthly PV EV shipments trend
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Fig. 3: XPENG monthly sales
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Fig. 4: NIO monthly sales by sub brands
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Fig. 5: Li Auto monthly sales
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BYD (1211 HK) HKD 81.50 (18-Sep-2026) Buy (Sector rating: N/A)
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Valuation Methodology Our TP of HKD127.00 is based on SOTP valuation method. We value BYD's auto and related
products segment at CNY959bn based on 25x FY26F P/E multiple (12% discount comparing with BYD's historical median level
while also based on 1x PEG during FY25-28F) while value BYD Electronics at CNY57.2bn based on 17x FY26E (based on
13Idoomberg consensus estimates) P/E multiple (0.5SDV above its historical median level). Our benchmark for the stock is HSI
ndex.

Risks that may impede the achievement of the target price Downside risks include: (1) further intensifying market
competition dynamics which may have negative impact to its margins and/or market share; (2) slower-than-expected overseas
business expansion; (3) less-than-expected positive effect on demand from further upgrade of its technology platform.



Li Auto Inc. (LI US)
Rating and target price chart (three year history)
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Date
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28-Jun-24

Rating Target price
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27.00

Closing price
17.33
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Valuation Methodology Our TP of USD20.00 is based on DCF valuation method. Our DCF valuation assumes a WACC of
11.9%, market risk premium of 11.1% and terminal growth rate of 1.5% while we discounted back cash flow to 2026 as a 12
months forward valuation. Our TP implies 1.1x 2026F P/S. The benchmark index for this stock is the NASDAQ Composite

Index.

Risks that may impede the achievement of the target price Downside risks include: 1) intensified competition in China EV
market; 2) weaker-than-expected momentum for its new L series models; and 3) unexpected supply chain disruption for EV and
smart vehicles. Upside risk include: 1) stronger-than-expected sales for its BEV and new L series models; 2) better-than-
expected margins recovery; and 3) faster-than-expected overseas expansion.

NIO Inc (NIO US)

Rating and target price chart (three year history)
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Closing price
6.48
547
547
6.91
4.50

Valuation Methodology Our TP of USD8.60 is based on DCF valuation method. Our DCF valuation assumes a WACC of
9.8%, market risk premium of 10.1% and terminal growth rate of 1.5% while we discounted back cash flow to 2026 as a 12
months forward valuation. Our TP implies 1.1x 2026F P/S. The benchmark index for this stock is the NASDAQ Composite

Index.

Risks that may impede the achievement of the target price Downside risks include: 1) failure to ramp up production capacity
meeting its rising demand; 2) fail to gain further market share from new models; 3) less than expected opex improvement lead to
more pressure on its financials.



XPENG Inc. (XPEV US) USD 10.62 (18-Sep-2026) Buy (Sector rating: N/A)

Rating and target price chart (three year history)
XPENG Inc. Date Rating Target price Closing price
As of 31-0ct-2026 22-Mar-26 23.00 17.55
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Valuation Methodology Our TP of USD23.00 is based on DCF valuation method. Our DCF valuation assumes a WACC of
9.9%, market risk premium of 10.9% and terminal growth rate of 1.5% while we discounted back cash flow to 2026 as a 12
months forward valuation. Our TP implies 1.6x 2026F P/S. The benchmark index for this stock is the NASDAQ Composite
Index.

Risks that may impede the achievement of the target price Downside risks include: 1) weaker-than-expected growth for its
new models to be launched within 2026; 2) further competition intensified in China auto market; 3) slower-than-expected
development in robotaxi and humanoid robots.
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differing time horizons, methodologies or otherwise. The Nomura Group publishes research product in a number of different ways including the
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This document has been approved for distribution in the UK as investment research by Nliplc. Nlplc is authorised by the Prudential Regulation
Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority. Nipic is a member of the London Stock
Exchange. This document does not constitute a personal recommendation within the meaning of applicable regulations in the UK, or take into
account the particular investment objectives, financial situations, or needs of individual investors. This document is intended only for investors
who are 'eligible counterparties' or 'professional clients' for the purposes of applicable regulations in the UK, and may not, therefore, be
redistributed to persons who are 'retail clients' for such purposes.

This document has been approved for distribution in the European Economic Area as investment research by Nomura Financial Products
Europe GmbH (“NFPE"). NFPE is a company organized as a limited liability company under German law registered in the Commercial Register
of the Court of Frankfurt/Main under HRB 110223. NFPE is authorized and regulated by the German Federal Financial Supervisory Authority
(BaFin).

This document has been approved by NIHK, which is regulated by the Hong Kong Securities and Futures Commission, for distribution in Hong
Kong by NIHK. This document is intended only for investors who are 'professional investors' for the purposes of applicable regulations in Hong
Kong and may not, therefore, be redistributed to persons who are not 'professional investors' for such purposes.

This document has been approved for distribution in Australia by NAL, which is authorized and regulated in Australia by the ASIC.

This document has also been approved for distribution in Malaysia by NSM.

In Singapore, this document has been distributed by NSL, an exempt financial adviser as defined under the Financial Advisers Act (Chapter
110), among other things, and regulated by the Monetary Authority of Singapore. NSL may distribute this document produced by its foreign
affiliates pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. This document is intended for accredited,
expert or institutional investors as defined by the Securities and Futures Act (Chapter 289). Where the recipient of this document is not an
accredited, expert or institutional investor, NSL accepts legal responsibility for the contents of this document in respect of such recipient only to
the extent required by law. Recipients of this document in Singapore should contact NSL in respect of matters arising from, or in connection
with, this document. THIS DOCUMENT IS INTENDED FOR GENERAL CIRCULATION. IT DOES NOT TAKE INTO ACCOUNT THE SPECIFIC
INVESTMENT OBJECTIVES, FINANCIAL SITUATION OR PARTICULAR NEEDS OF ANY PARTICULAR PERSON. RECIPIENTS SHOULD
TAKE INTO ACCOUNT THEIR SPECIFIC INVESTMENT OBJECTIVES, FINANCIAL SITUATION OR PARTICULAR NEEDS BEFORE
MAKING A COMMITMENT TO PURCHASE ANY SECURITIES, INCLUDING SEEKING ADVICE FROM AN INDEPENDENT FINANCIAL
ADVISER REGARDING THE SUITABILITY OF THE INVESTMENT, UNDER A SEPARATE ENGAGEMENT, AS THE RECIPIENT DEEMS FIT.
Unless prohibited by the provisions of Regulation S of the 1933 Act, this material is distributed in the US, by NSI, a US-registered broker-dealer,
which accepts responsibility for its contents in accordance with the provisions of Rule 15a-6, under the US Securities Exchange Act of 1934.
The entity that prepared this document permits its separately operated affiliates within the Nomura Group to make copies of such documents
available to their clients.

This document has not been approved for distribution to persons other than ‘Authorised Persons’, ‘Exempt Persons’ or ‘Institutions’ (as defined
by the Capital Markets Authority) in the Kingdom of Saudi Arabia (‘Saudi Arabia’) or a 'Market Counterparty’ or a 'Professional Client' (as defined
by the Dubai Financial Services Authority) in the United Arab Emirates ('UAE’) or a ‘Market Counterparty’ or a ‘Business Customer’ (as defined
by the Qatar Financial Centre Regulatory Authority) in the State of Qatar (‘Qatar’) by Nomura Saudi Arabia, Nlplc or any other member of the
Nomura Group, as the case may be. Neither this document nor any copy thereof may be taken or transmitted or distributed, directly or indirectly,
by any person other than those authorised to do so into Saudi Arabia or in the UAE or in Qatar or to any person other than ‘Authorised Persons’,
‘Exempt Persons’ or ‘Institutions’ located in Saudi Arabia or a 'Market Counterparty’ or a 'Professional Client' in the UAE or a ‘Market
Counterparty’ or a ‘Business Customer’ in Qatar. Any failure to comply with these restrictions may constitute a violation of the laws of the UAE
or Saudi Arabia or Qatar.

For report with reference of TAIWAN public companies or authored by Taiwan based research analyst:

THIS DOCUMENT IS SOLELY FOR REFERENCE ONLY. You should independently evaluate the investment risks and are solely responsible
for your investment decisions. NO PORTION OF THE REPORT MAY BE REPRODUCED OR QUOTED BY THE PRESS OR ANY OTHER
PERSON WITHOUT WRITTEN AUTHORIZATION FROM NOMURA GROUP. Pursuant to Operational Regulations Governing Securities Firms
Recommending Trades in Securities to Customers and/or other applicable laws or regulations in Taiwan, you are prohibited to provide the
reports to others (including but not limited to related parties, affiliated companies and any other third parties) or engage in any activities in
connection with the reports which may involve conflicts of interests. INFORMATION ON SECURITIES / INSTRUMENTS NOT EXECUTABLE
BY NOMURA INTERNATIONAL (HONG KONG) LTD., TAIPEI BRANCH IS FOR INFORMATIONAL PURPOSES ONLY AND IS NOT BE



CONSTRUED AS A RECOMMENDATION OR A SOLICITATION TO TRADE IN SUCH SECURITIES / INSTRUMENTS.

This material may not be distributed in Indonesia or passed on within the territory of the Republic of Indonesia or to persons who are Indonesian
citizens (wherever they are domiciled or located) or entities of or residents in Indonesia in a manner which constitutes a public offering under the
laws of the Republic of Indonesia. The securities mentioned in this document may not be offered or sold in Indonesia or to persons who are
citizens of Indonesia (wherever they are domiciled or located) or entities of or residents in Indonesia in a manner which constitutes a public
offering under the laws of the Republic of Indonesia.

An individual name printed next to NOI on the front page of a research report indicates that this document is a translation of a research report
issued by NOI in the PRC. In all other cases, this document is prepared by Nomura Group or its subsidiary or affiliate (collectively, “Offshore
Issuers”) that is not licensed in the PRC to provide securities research. This research report is not approved or intended to be circulated in the
PRC. The A-share related analysis (if any) is not produced for any persons located or incorporated in the PRC. The recipients should not rely on
any information contained in this research report in making investment decisions and Offshore Issuers take no responsibility in this regard.

NO PART OF THIS MATERIAL MAY BE (l) COPIED, PHOTOCOPIED, REPRODUCED OR DUPLICATED IN ANY FORM, BY ANY MEANS;
OR (II) REDISSEMINATED, REPUBLISHED OR REDISTRIBUTED WITHOUT THE PRIOR WRITTEN CONSENT OF A MEMBER OF THE
NOMURA GROUP. If this document has been distributed by electronic transmission, such as e-mail, then such transmission cannot be
guaranteed to be secure or error-free as information could be intercepted, corrupted, lost, destroyed, arrive late or incomplete, or contain
viruses. The sender therefore does not accept liability (in negligence or otherwise, and in whole or in part) for any errors or omissions in the
contents of this document, which may arise as a result of electronic transmission. If verification is required, please request a hard-copy version.

The Nomura Group manages conflicts with respect to the production of research through its compliance policies and procedures (including, but
not limited to, Conflicts of Interest, Chinese Wall and Confidentiality policies) as well as through the maintenance of Chinese Walls and
employee training.

Additional information regarding the methodologies or models used in the production of any investment recommendations contained
within this document is available upon request by contacting the Research Analysts of Nomura listed on the front page. Disclosures
information is available upon request and disclosure information is available at the Nomura Disclosure web page:

http://go.nomuranow.com/research/m/Disclosures
Copyright © 2026 Nomura International (Hong Kong) Ltd., Hong Kong. All rights reserved.

10





