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Our First Take: 3Q26 mixed. Net profit declined 2% y/y, 7ppt below 
JPMe. Revenue was softer than expected, mainly due to weaker 
investment income, despite resilient brokerage revenue. The relatively 
stable bottom line was mainly supported by effective cost control and a 
lower-than-expected tax rate. We view the quality of GF’s 3Q26 results as 
better than CITIC Sec and Galaxy Sec. We expect the shares to trade 
sideways following the results.

Key Positives
• Resilient brokerage revenue trends: Brokerage revenue declined 10% 

q/q or flat y/y in 3Q. The sequential decline was more resilient than 
system trend, as system-wide aggregate turnover fell 14% q/q. The q/q 
brokerage revenue trend was better than Galaxy (-15% q/q) and CMS (-
14% q/q), but weaker than East Money (-8%) and CITIC Sec (-1%).

• Investment banking fees remained resilient: Investment banking fee 
income grew by 44% y/y (or -14% q/q), exceeding JPMe by 15ppt.

Key Negatives/Question Marks
• Interest income was weaker than expected: Interest income dropped 

by 23% q/q or 35% y/y, 20ppt below JPMe.  Margin financing balance 
dropped by 15% q/q, largely in line with the system margin financing 
trend (-14% q/q).

• Investment income was weaker than expected: Investment income 
dropped by 61% q/q or 21% y/y to Rmb3.3bn in 3Q, 37ppt below JPMe.

Likely Changes to Consensus
• We expect a low single-digit downward revision to consensus 2026 EPS.

Expected stock reaction
• We expect the share price to trade sideways following the results.
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Table 1: Summary of 3Q26 financials

RMB mn 3Q25 4Q25 1Q26 2Q26 3Q26 QoQ YoY
3Q26 
JPMe A vs E

P&L item
Net commission and fees income 5,438 5,233 6,004 6,382 6,023 -6% 11% 5,798 4%

Net brokerage income 3,058 2,618 3,140 3,415 3,067 -10% 0% 2,903 6%
Net investment banking income 195 369 165 328 282 -14% 44% 246 15%
Net asset mgmt fee 1,992 2,043 2,461 2,379 2,425 2% 22% 2,403 1%
Other 193 204 238 260 248 -4% 29% 247 1%

Net interest income 631 534 446 533 408 -23% -35% 512 -20%
Investment gains 4,198 3,620 5,607 8,523 3,324 -61% -21% 5,284 -37%
Other income 499 (58) (375) (237) 418 276% -16% (150) -378%
Total revenue and other income 10,766 9,328 11,682 15,201 10,173 -33% -6% 11,444 -11%
Operating expenses (4,919) (4,727) (5,449) (5,438) (5,224) 4% -6% (5,150) 1%
Impairment loss 41 (33) 10 (22) 42 293% 0% (50) NA
Profit before tax 5,876 3,778 6,239 9,482 4,973 -48% -15% 6,244 -20%
Income Tax (1,004) (703) (1,127) (1,825) (591) 68% 41% (1,124) -47%
Net profits 4,872 3,075 5,112 7,657 4,382 -43% -10% 5,120 -14%
Minority interest (408) (307) (405) (712) (7) 99% 98% (400) -98%
Attributable profits 4,465 2,767 4,707 6,944 4,376 -37% -2% 4,720 -7%
Key balance sheet items
Client deposits and clearing funds 209,970 209,380 260,915 296,070 250,959 -15% 20%
Margin loans 136,548 144,024 153,405 177,951 151,585 -15% 11%
Total assets 953,436 975,484 1,122,227 1,192,962 1,131,032 -5% 19%
Total liabilities 793,892 813,026 943,994 1,009,178 945,290 -6% 19%
Equity attributable to shareholders 153,504 156,111 171,485 176,788 178,741 1% 16%
Key Ratios
ROAA 2.0% 1.1% 1.8% 2.4% 1.5% -89 bps -51 bps
ROAE 11.7% 7.2% 11.5% 16.0% 9.8% -611 bps -189 bps
Avg assets/ avg equity (x) 5.8 x 6.2 x 6.4 x 6.6 x 6.5 x -0.1 x 0.7 x
Avg assets (excl. client$)/avg equity 4.5 x 4.9 x 5.0 x 5.0 x 5.0 x -0.1 x 0.5 x
Source: Company report. J.P. Morgan estimates.

Investment Thesis 
We have an OW rating on Guangfa-H with a Jun-27 PT of HK$24.20. Guangfa has the largest exposure to mutual funds 
and should benefit more than peers from the steady AUM growth of the past two years. Guangfa completed a capital raising 
in Jan 2026, and has said it will use the proceeds for overseas investment, which we expect to support its ROE as Guangfa 
HK has higher ROE than the group Guangfa level ROE. We view its valuation as attractive compared to its peers. 

Valuation
Our Jun-27 PT of HK$24.20 is derived from a combination of DDM for FY26-28E dividends and terminal value based on 
ROE-g/COE-g methodology. We compound the time value to derive our fair value of Rmb21.0 for Jun-27 from the current 
fair value of Rmb19.2 and use spot CNY/HKD to convert to HKD for our H-share PT. Key assumptions include: a risk-free 
rate of 1.8%, an equity risk premium of 8.0%, a beta of 1.3x and a long-term growth rate of 4.5%.
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Valuation Summary
DDM Valuation  
Risk-free rate 1.8%
Equity premium 8.0%
Beta 1.30x
Cost of capital 12.2%
Long-term growth 4.5%
Fair terminal P/BV multiple 0.80x
BVPS - 2026E (Rmb)             24.0 
DPS - 2026E  (Rmb)               0.7 
Terminal date 31-Dec-28
PV of terminal value (Rmb per share) 17.2
PV of dividends (Rmb per share) 2.0
Current fair value (Rmb) 19.2
Jun-27 fair value (Rmb) 21.0
Jun-27 price target (HKD) 24.2
*CNYHKD Currency 1.15

Source: J.P. Morgan estimates.

Risks to Rating and Price Target
Downside risks include: (1) a material market correction that triggers government intervention, such as contributions to 
stabilization funds and the suspension of IPO reviews; (2) higher earnings volatility; and (3) long-term pressure on 
brokerage commission rates due to the development of online/mobile platforms and fragmented market conditions.

Upside risks include: (1) higher-than-expected brokerage commissions; (2) higher-than-expected income from new 
business; and (3) higher-than-expected ADT. 
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expressed in this report accurately reflect the Research Analyst’s personal views about any and all of the subject securities or issuers; and 
(2) no part of any of the Research Analyst's compensation was, is, or will be directly or indirectly related to the specific recommendations 
or views expressed by the Research Analyst(s) in this report. For all Korea-based Research Analysts listed on the front cover, if 
applicable, they also certify, as per KOFIA requirements, that the Research Analyst’s analysis was made in good faith and that the views 
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Date Rating Price (HK$) Price Target 
(HK$)

11-Jan-24 N 8.33 8.1
11-Aug-24 N 6.54 6.6
03-Oct-24 N 14.40 16.746
19-Mar-25 N 11.16 11.5
20-Mar-26 OW 15.55 19.8
23-Apr-26 OW 17.15 20.3
18-Aug-26 OW 17.32 24.2
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The chart(s) show J.P. Morgan's continuing coverage of the stocks; the current analysts may or may not have covered it over the entire 
period. 
J.P. Morgan ratings or designations: OW = Overweight, N= Neutral, UW = Underweight, NR = Not Rated

Explanation of Equity Research Ratings, Designations and Analyst(s) Coverage Universe: 
J.P. Morgan uses the following rating system: Overweight (over the duration of the price target indicated in this report, we expect this 
stock will outperform the average total return of the stocks in the Research Analyst’s, or the Research Analyst’s team’s, coverage 
universe); Neutral (over the duration of the price target indicated in this report, we expect this stock will perform in line with the average 
total return of the stocks in the Research Analyst’s, or the Research Analyst’s team’s, coverage universe); and Underweight (over the 
duration of the price target indicated in this report, we expect this stock will underperform the average total return of the stocks in the 
Research Analyst’s, or the Research Analyst’s team’s, coverage universe. NR is Not Rated. In this case, J.P. Morgan has removed the 
rating and, if applicable, the price target, for this stock because of either a lack of a sufficient fundamental basis or for legal, regulatory or 
policy reasons. The previous rating and, if applicable, the price target, no longer should be relied upon. An NR designation is not a 
recommendation or a rating. Some stocks under coverage have a rating but no price target; in these cases, we expect the stock will 
outperform/perform in line/underperform the average total return of the stocks in the Research Analyst’s, or the Research Analyst’s 
team’s, coverage universe of the relevant duration of the region. In our Asia (ex-Australia and ex-India) and U.K. small- and mid-cap 
Equity Research, each stock’s expected total return is compared to the expected total return of a benchmark country market index, not to 
those Research Analysts’ coverage universe. If it does not appear in the Important Disclosures section of this report, the certifying 
Research Analyst’s coverage universe can be found on J.P. Morgan’s Research website, https://www.jpmorganmarkets.com. 

Coverage Universe: Zhang, Peter : CITIC Securities - A (600030.SS), CITIC Securities - H (6030.HK), China Cinda Asset 
Management Co Ltd (1359) (1359.HK), China Galaxy Securities Co (6881) (6881.HK), China International Capital Corporation (3908) 
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J.P. Morgan Equity Research Ratings Distribution, as of October 03, 2026
Overweight
(buy)

Neutral
(hold)

Underweight
(sell)

J.P. Morgan Global Equity Research Coverage* 53% 35% 12%
    IB clients** 83% 81% 72%
JPMS Equity Research Coverage* 51% 37% 12%
    IB clients** 95% 93% 88%

*Please note that the percentages may not add to 100% because of rounding.
**Percentage of subject companies within each of the "buy," "hold" and "sell" categories for which J.P. Morgan has provided investment banking 
services within the previous 12 months. 
For purposes of FINRA ratings distribution rules only, our Overweight rating falls into a buy rating category; our Neutral rating falls into a hold rating 
category; and our Underweight rating falls into a sell rating category. Please note that stocks with an NR designation are not included in the table above. 
This information is current as of the end of the most recent calendar quarter.

Equity Valuation and Risks: For valuation methodology and risks associated with covered companies or price targets for covered 
companies, please see the most recent company-specific research report at http://www.jpmorganmarkets.com, contact the primary analyst 
or your J.P. Morgan representative, or email research.disclosure.inquiries@jpmorgan.com. For material information about the proprietary 
models used, please see the Summary of Financials in company-specific research reports and the Company Tearsheets, which are 
available to download on the company pages of our client website, http://www.jpmorganmarkets.com. This report also sets out within it 
the material underlying assumptions used.

History of Investment Recommendations:
A history of J.P. Morgan investment recommendations disseminated during the preceding 12 months can be accessed on the Research & 
Commentary page of http://www.jpmorganmarkets.com where you can also search by analyst name, sector or financial instrument.

Analysts' Compensation: The research analysts responsible for the preparation of this report receive compensation based upon various 
factors, including the quality and accuracy of research, client feedback, competitive factors, and overall firm revenues. 

Registration of non-US Analysts: Unless otherwise noted, the non-US analysts listed on the front of this report are employees of non-US 
affiliates of J.P. Morgan Securities LLC, may not be registered as research analysts under FINRA rules, may not be associated persons of 
J.P. Morgan Securities LLC, and may not be subject to FINRA Rule 2241 or 2242 restrictions on communications with covered 
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J.P. Morgan is a marketing name for investment banking businesses of JPMorgan Chase & Co. and its subsidiaries and affiliates 
worldwide.

UK MIFID FICC research unbundling exemption: UK clients should refer to UK MIFID Research Unbundling exemption for details 
of J.P. Morgan’s implementation of the FICC research exemption and guidance on relevant FICC research categorisation. 

All research material made available to clients are simultaneously available on our client website, J.P. Morgan Markets, unless 
specifically permitted by relevant laws. Not all research content is redistributed, e-mailed or made available to third-party aggregators. 
For all research material available on a particular stock, please contact your sales representative.

Any long form nomenclature for references to China; Hong Kong; Taiwan; and Macau within this research material are Mainland China; 
Hong Kong SAR (China); Taiwan (China); and Macau SAR (China).

J.P. Morgan Research may, from time to time, write on issuers or securities targeted by economic or financial sanctions imposed or 
administered by the governmental authorities of the U.S., EU, UK or other relevant jurisdictions (Sanctioned Securities). Nothing in this 
report is intended to be read or construed as encouraging, facilitating, promoting or otherwise approving investment or dealing in such 
Sanctioned Securities. Clients should be aware of their own legal and compliance obligations when making investment decisions. 

Digital assets, which may also be referred to as virtual or crypto assets or crypto currencies (e.g. bitcoin), discussed in this research report 
are subject to a rapidly changing regulatory landscape. The application of relevant laws in respect of such assets may be unsettled, and the 
legality of any digital asset investment may be unclear. Prior to making any investment decision regarding any digital asset, investors 
should seek their own legal advice and be aware of any legal considerations regarding the purchase, holding or selling of such an 
investment. For relevant regulatory advisories on digital assets, including bitcoin and ethereum, please see 
https://www.jpmorgan.com/disclosures/cryptoasset-disclosure.

The author(s) of this research report may not be licensed to carry on regulated activities in your jurisdiction and, if not licensed, do not 
hold themselves out as being able to do so. 

Exchange-Traded Funds (ETFs): J.P. Morgan Securities LLC (“JPMS”) acts as authorized participant for substantially all U.S.-listed 
ETFs. To the extent that any ETFs are mentioned in this report, JPMS may earn commissions and transaction-based compensation in 
connection with the distribution of those ETF shares and may earn fees for performing other trade-related services, such as securities 
lending to short sellers of the ETF shares. JPMS may also perform services for the ETFs themselves, including acting as a broker or 
dealer to the ETFs. In addition, affiliates of JPMS may perform services for the ETFs, including trust, custodial, administration, lending, 
index calculation and/or maintenance and other services. 

Options and Futures related research: If the information contained herein regards options- or futures-related research, such information 
is available only to persons who have received the proper options or futures risk disclosure documents. Please contact your J.P. Morgan 
Representative or visit https://www.theocc.com/components/docs/riskstoc.pdf for a copy of the Option Clearing Corporation's 
Characteristics and Risks of Standardized Options or https://www.finra.org/sites/default/files/2020-
08/Security_Futures_Risk_Disclosure_Statement_2020.pdf for a copy of the Security Futures Risk Disclosure Statement. 

Changes to Interbank Offered Rates (IBORs) and other benchmark rates: Certain interest rate benchmarks are, or may in the future 
become, subject to ongoing international, national and other regulatory guidance, reform and proposals for reform. For more information, 
please consult: https://www.jpmorgan.com/global/disclosures/interbank_offered_rates

Private Bank Clients: Where you are receiving research as a client of the private banking businesses offered by JPMorgan Chase & Co. 
and its subsidiaries (“J.P. Morgan Private Bank”), research is provided to you by J.P. Morgan Private Bank and not by any other division 
of J.P. Morgan, including, but not limited to, the J.P. Morgan Corporate and Investment Bank and its Global Research division.

Legal entity responsible for the production and distribution of research: The legal entity identified below the name of the Reg AC 
Research Analyst who authored this material is the legal entity responsible for the production of this research. Where multiple Reg AC 
Research Analysts authored this material with different legal entities identified below their names, these legal entities are jointly 
responsible for the production of this research. Where more than one legal entity is listed under an analyst’s name, the first legal entity is 
responsible for the production unless stated otherwise. Research Analysts from various J.P. Morgan affiliates may have contributed to the 
production of this material but may not be licensed to carry out regulated activities in your jurisdiction (and do not hold themselves out as 
being able to do so). Unless otherwise stated below in the legal entity disclosures, this material has been distributed by the legal entity 
responsible for production, or where more than one legal entity is listed under the analyst’s name, the first legal entity will be responsible 
for distribution. If you have any queries, please contact the relevant Research Analyst in your jurisdiction or the entity in your jurisdiction 
that has distributed this research material.
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and Dispute Resolution) Act of 2008. 
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U.S.: J.P. Morgan Securities LLC (“JPMS”) is a member of the NYSE, FINRA, SIPC, and the NFA. JPMorgan Chase Bank, N.A. is a 
member of the FDIC. Material published by non-U.S. affiliates is distributed in the U.S. by JPMS who accepts responsibility for its 
content.

General: Additional information is available upon request. The information in this material has been obtained from sources believed to be 
reliable. While all reasonable care has been taken to ensure that the facts stated in this material are accurate and that the forecasts, 
opinions and expectations contained herein are fair and reasonable, JPMorgan Chase & Co. or its affiliates and/or subsidiaries 
(collectively J.P. Morgan) make no representations or warranties whatsoever to the completeness or accuracy of the material provided, 
except with respect to any disclosures relative to J.P. Morgan and the Research Analyst's involvement with the issuer that is the subject of 
the material. Accordingly, no reliance should be placed on the accuracy, fairness or completeness of the information contained in this 
material. There may be certain discrepancies with data and/or limited content in this material as a result of calculations, adjustments, 
translations to different languages, and/or local regulatory restrictions, as applicable. These discrepancies should not impact the overall 
investment analysis, views and/or recommendations of the subject company(ies) that may be discussed in the material. Artificial 
intelligence tools may have been used in the preparation of this material, including assisting in data analysis, pattern recognition, and 
content drafting for research material. J.P. Morgan accepts no liability whatsoever for any loss arising from any use of this material or its 
contents, and neither J.P. Morgan nor any of its respective directors, officers or employees, shall be in any way responsible for the 
contents hereof, apart from the liabilities and  that may be imposed on them by the relevant regulatory authority in the 
jurisdiction in question, or the regulatory regime thereunder. Opinions, forecasts or projections contained in this material represent J.P. 
Morgan's current opinions or judgment as of the date of the material only and are therefore subject to change without notice. Periodic 
updates may be provided on companies/industries based on company-specific developments or announcements, market conditions or any 
other publicly available information. There can be no assurance that future results or events will be consistent with any such opinions, 
forecasts or projections, which represent only one possible outcome. Furthermore, such opinions, forecasts or projections are subject to 
certain risks, uncertainties and assumptions that have not been verified, and future actual results or events could differ materially. The 
value of, or income from, any investments referred to in this material may fluctuate and/or be affected by changes in exchange rates. All 
pricing is indicative as of the close of market for the securities discussed, unless otherwise stated. Past performance is not indicative of 
future results. Accordingly, investors may receive back less than originally invested. This material is not intended as an offer or 
solicitation for the purchase or sale of any financial instrument. The opinions and recommendations herein do not take into account 
individual client circumstances, objectives, or needs and are not intended as recommendations of particular securities, financial 
instruments or strategies to particular clients. This material may include views on structured securities, options, futures and other 
derivatives. These are complex instruments, may involve a high degree of risk and may be appropriate investments only for sophisticated 
investors who are capable of understanding and assuming the risks involved. The recipients of this material must make their own 
independent decisions regarding any securities or financial instruments mentioned herein and should seek advice from such independent 
financial, legal, tax or other adviser as they deem necessary. J.P. Morgan may trade as a principal on the basis of the Research Analysts’ 
views and research, and it may also engage in transactions for its own account or for its clients’ accounts in a manner inconsistent with the 
views taken in this material, and J.P. Morgan is under no obligation to ensure that such other communication is brought to the attention of 
any recipient of this material. Others within J.P. Morgan, including Strategists, Sales staff and other Research Analysts, may take views 
that are inconsistent with those taken in this material. Employees of J.P. Morgan not involved in the preparation of this material may have 
investments in the securities (or derivatives of such securities) mentioned in this material and may trade them in ways different from those 
discussed in this material. This material is not an advertisement for or marketing of any issuer, its products or services, or its securities in 
any jurisdiction.

Confidentiality and Security Notice: This transmission may contain information that is privileged, confidential, legally privileged, 
and/or exempt from disclosure under applicable law. If you are not the intended recipient, you are hereby notified that any disclosure, 
copying, distribution, or use of the information contained herein (including any reliance thereon) is STRICTLY PROHIBITED. Although 
this transmission and any attachments are believed to be free of any virus or other defect that might affect any computer system into 
which it is received and opened, it is the responsibility of the recipient to ensure that it is virus free and no responsibility is accepted by 
JPMorgan Chase & Co., its subsidiaries and affiliates, as applicable, for any loss or damage arising in any way from its use. If you 
received this transmission in error, please immediately contact the sender and destroy the material in its entirety, whether in electronic or 
hard copy format. This message is subject to electronic monitoring: https://www.jpmorgan.com/disclosures/email 

MSCI: Certain information herein (“Information”) is reproduced by permission of MSCI Inc., its affiliates and information providers 
(“MSCI”) ©2026. No reproduction or dissemination of the Information is permitted without an appropriate license. MSCI MAKES NO 
EXPRESS OR IMPLIED WARRANTIES (INCLUDING MERCHANTABILITY OR FITNESS) AS TO THE INFORMATION AND 
DISCLAIMS ALL LIABILITY TO THE EXTENT PERMITTED BY LAW. No Information constitutes investment advice, except for 
any applicable Information from MSCI ESG Research. Subject also to msci.com/disclaimer 

Any mentions of third-party trademarks, brand names, products, and services are for referential purposes only and any mention thereof is 
not meant to imply any sponsorship, endorsement, or affiliation.

Sustainalytics: Certain information, data, analyses and opinions contained herein are reproduced by permission of Sustainalytics and: (1) 
includes the proprietary information of Sustainalytics; (2) may not be copied or redistributed except as specifically authorized; (3) do not 
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constitute investment advice nor an endorsement of any product or project; (4) are provided solely for informational purposes; and (5) are 
not warranted to be complete, accurate or timely. Sustainalytics is not responsible for any trading decisions, damages or other losses 
related to it or its use. The use of the data is subject to conditions available at https://www.sustainalytics.com/legal-disclaimers. ©2026 
Sustainalytics. All Rights Reserved. 
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