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US Equities Weekly Rundown 

 
 

Positioning, Flows, and Observations Across the Floor 
 

Portfolio Manager’s Summary 

US stocks traded notably lower Friday though the S&P 500 closed the week/month down only modestly, as investors have been navigating a 
bifurcating market with AI exposures selling off while select non-AI pockets climb higher. Obesity Drugs, Defense Spending, and Biotech were 
among the themes that outperformed this week, while, Bitcoin Sensitive, Software, and Agentic AI were among the themes that underperformed.  

 Prime: HFs net bought US equities for the first time in 4 weeks, driven by short covers in Macro Products and to a lesser extent Single Stocks. 
While Info Tech was the most net bought sector this week (thru Thursday), it’s still heavily net sold in October MTD, and Mag 7 stocks collectively 
were net sold in 4 of the last 5 trading sessions, suggesting little recovery in risk appetite amid a busy week of earnings and a volatile tech tape.  

 Shares: A week that started on firmer footing with signs of demand emerging in Semis (predominately from the Long Only community) ended 
with an aggressive sell-off with verry little defense on the moves lower. On the week, Asset Mgrs finished net sellers (reversing early week tech 
demand + some) while HF flows finished balanced. Not surprisingly, most supply was seen at the epicenter of tech, though velocity was very 
orderly vs what we saw over the last ~two weeks. The magnitude of the moves felt systematic / top-down driven with ETFs ending the week at 
~31% of tape (highest full session level since June). Key Levels we're watching for S&P: 100dma (7614) and CTA med-term threshold (7554). 

 Futures: Russell 2K finished the week in positive territory, outperforming both the NDX and SPX despite a tech-led selloff. CFTC data through Oct 
20th show that Russell 2K net positioning has rebounded from recent lows – driven mostly by new length while sizable shorts remain in place. The 
setup for the Russell 2K remains constrained given heightened rate sensitivity and debt-refinancing headwinds. Should Friday's price action 
persist, GS systematic momentum thresholds are set to flip negative, halting projected CTA buying and muting potential for near-term upside.  

 Derivatives: The week ended much differently than it started as we saw a dramatic vol crush coming into Friday. Front-end vols in both NDX and 
SPX came in significantly with NDX 1m fixed strike vol down almost 4v. On Friday alone, we saw this trend reverse sharply with the same tenor up 
almost 2v. For the first time, we are now seeing flows catch up to the bear thesis, as desk activities on Friday were concentrated in buying downside 
at the index level and within the Semis space. Despite the move, gamma hasn’t repriced to the same extent as vol and skew. The straddle through 
Wednesday’s close, covering the midterms, went out less than Friday’s move in S&P alone (1.51% implied priced vs. -1.82% move). 

 Baskets: Ahead of midterms, we outline areas of affordability concern and related equity expressions we expect will remain top-of-mind in the run 
up to November: 1) Health insurance affordability: Long ACA-Exposed Beneficiaries (GSHLCACA). 2) Drug pricing: Short Drug-Makers 
(GSHLCBPH). 3) Power Inflation: Long Renewables (GSXURNEW), Grid Infrastructure (GSXUGRID), and Power Up America (GSENEPOW). Buy 
protection on Hyperscalers (GSXUHYPR) and Datacenter Equipment (GSTMTDAT). 4) Government spending: Long Government-Spending 
Exposed ex-Defense and Drug-Makers (GSXUGOVT) vs. Short Defense Spending Beneficiaries (GSXUDFNS). 5) Corporate Tax.  

 Sector Specialists: TMT: The NDX just matched its biggest monthly decline since the start of the AI cycle (down ~7% in October) as Semis 
closed down ~8% on Friday, turning in its 3rd largest day of underperformance in >15 years as mounting performance / positioning pressures 
bumped into a choppy week of earnings (mixed Kioxia guide, INTC big guide down, uneven 2H capex spending at the hyperscalers, AMKR 
smartphone downtick). While the directional engine of this market remains intact (token demand + GW/DC build-outs), the market has become 
much more discerning around the linearity of this story beyond CY27, pressuring multiples across the board until visibility improves, while investors 
are struggling to find names to rotate into outside of Semis/AI that are less susceptible to daily AI disruption volatility – cue names like IBM, AAPL, 
SPOT, V/MA, EBAY, LYV all trading well on the week/month. Financials & Real Estate: Another incredibly choppy week where the debate remains 
firmly around ‘where are we in the cycle’ and just how much of the broader cycle is relying on the AI Infrastructure buildout. A more cautious 
view on the cycle was manifested in selling banks & capital market stocks, while fundamentals still mattered for investors as Insurance remained 
shorted on the week as specialists continue to lean in on soft cycle fears. On a single stock basis, the most debated earnings this week were 1) 
LPLA (NNA growth expectations, competition concerns, valuation vs catalyst path ahead), 2) Senior housing REITs (technicals vs fundamentals), 
3) SPGI (strategic review implications & valuation), 4) MA (tailwinds to VASS vs expectations?) and 5) AMP (competition & growth/margin path 
ahead) while GPN was particularly topical on Friday in light of reports from the Financial Times indicating potential takeout interest.  

 

What We Are Reading and Listening to This Week 

 Global Credit Trader: Taking Stock of Performance and 
Where to Invest From Here (link) 

 What we learned this week: AI Supply/Demand, Infrastructure & Financing (link) 
 David Solomon on AI: Implementation, Accountability, and Jobs (link) 

 

 

 

Track these themes with the GS Custom Baskets Launchpad on Bloomberg: please reach out to your sales coverage and gs-gssu permissioning@gs.com 
Source: Bloomberg, Goldman Sachs FICC and Equities data as of 30-Oct-26. Past performance is not indicative of future results. 

S&P 500 Nasdaq 100 Russell 2000 STOXX 600 Nikkei 225 HSI CSI 300
SPX 1-M 
Realized 

Correlation
VIX 10Y UST US Dollar WTI Future Gold Future Bitcoin

Level 7,580.07 28,384.85 2,811.84 646.75 63,290.11 23,294.42 3,985.50 7.7% 19.42 4.93% 101.94 102.92 3,883.90 76,814.77
WoW Chg -0.6% -2.0% 1.3% 1.7% 1.0% 0.9% -2.9% -1.6 pp -0.2% -0.07 pp 0.1% -0.3% -2.7% -5.6%
YTD Chg 10.7% 12.4% 13.3% 9.2% 25.7% -9.1% -13.9% -4.2 pp 29.9% 0.76 pp 3.7% 79.2% -10.5% -12.4%

Basket Ticker WoW Price Chg YTD Price Chg Basket Ticker WoW Price Chg YTD Price Chg
Obesity Drugs GSHLCBMI 6.57% 11.76% GLP-1 Exposed vs At Risk GSPUGLPP 7.78% 14.10%
Defense Spending GSXUDFNS 5.88% -1.96% China vs US Internet GSPRUCIT 3.96% -24.38%
Global Rare Earths GSXGRARE 4.56% -28.05% Long Value vs Secular Growth GSPUVLSG 3.82% 9.54%
Biotech (Index) GSX1BIOT 4.08% 25.17% Low vs High Stock Based Comp GSPUSBCP 3.79% -12.76%
Infrastructure GSXUINFS 3.84% 10.11% AI Winners vs AI At Risk GSPUARTI 3.70% -9.75%

Basket Ticker WoW Price Chg YTD Price Chg Basket Ticker WoW Price Chg YTD Price Chg
Bitcoin Sensitive GSCBBTC1 -8.51% 8.11% MegaCap Tech vs Non Profitable Tech GSPUMENP -6.70% -18.30%
AI Software GSTMTAIS -8.31% 35.99% Hi Growth Hi Margin vs Lo Margin GSPUHGMP -5.48% 22.93%
Software/Secular Recovery GSCBSOFR -7.41% -7.42% Software vs Semis GSPUSOSE -4.88% -34.71%
Agentic AI GSXUAGNT -7.00% 52.18% Software Immune vs At-Risk GSPUSFTX -3.83% 19.38%
Expensive Software (Index) GSX1SF8X -6.06% 5.36% L/S Stagflation GSPUSTAG -3.15% -13.73%

Macro/Thematic Baskets: Top Perfomers This week Macro/Thematic Pairs: Top Perfomers This week

Macro/Thematic Baskets: Bottom Perfomers This week Macro/Thematic Pairs: Bottom Perfomers This week

https://marquee.gs.com/content/research/en/reports/2026/10/29/313955e9-36e6-411f-ab12-5960428de525.html
https://marquee.gs.com/content/research/en/reports/2026/10/30/d94ea18a-7fcd-4ca5-964b-96f56b847d59.html
https://www.goldmansachs.com/insights/goldman-sachs-exchanges/goldman-sachs-chairman-and-ceo-david-solomon-on-ai-implementation-accountability-and-jobs
mailto:gs-gssu%20permissioning@gs.com
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Risk Exposures (as of COB Oct 29th): US Fundamental L/S Gross leverage increased slightly by +0.1 pts to 216.3% (66th percentile 
one-year), while US Fundamental L/S Net leverage rose +3.6pts to 47% (7th percentile one-year). 
 

  

 \  
 
 
Trading Flows (October 23rd – October 29th): HFs net bought US equities for the first time in 4 weeks (+1.1 SDs 1-year), driven by 
short covers in Macro Products and to a lesser extent Single Stocks.  

• Macro Products (Index and ETF combined) saw the largest net buying in 3 months and made up 73% of the total net buying 
(+1.2 SDs 1-year), driven by short covers + long buys (1.9 to 1). US-listed ETF shorts decreased -4.8% – the largest % 
covering in more than six months – led by covering in Tech, Large Cap Equity, and Credit ETFs. 
 

• After being net sold for 5 consecutive weeks, Single Stocks were modestly net bought this week (+0.4 SDs 1-year), driven 
almost entirely by short covers as long flows finished ~flat. 7 of 11 sectors were net sold, led in $ terms by Health Care, 
Staples, Materials, and Industrials, while Info Tech, Financials, and Comm Svcs were the most $ net bought.   
 

• Info Tech – the best performing sector this week (10/23-10/29) – was also the most net bought (+0.9 SDs 1-year), driven by 
short covers and to a lesser extent long buys (1.2 to 1). That said, Info Tech stocks are still heavily net sold MTD, as this 
week’s $ net buying (thru Thursday) represent just ~40% of what HFs had sold in the previous 3 weeks, and Mag 7 names 
collectively were net sold in 4 of the past 5 sessions; suggesting little recovery in risk appetite amid a busy earnings week 
and a volatile tech tape. Semis & Semi Equip (long buys), Software (short covers), and Tech ETFs (short covers) were the most 
net bought subsectors on the week, while Tech Hardware (long sales) and IT Services (long sales) were the most net sold.  
 

• HFs actively unwound risk across US Financials for a second straight week and at the fastest pace in more than 6 months, 
driven by short covers and to a lesser extent long sales (3 to 1). Nearly all subsectors saw de-grossing activity, led by Capital 
Markets (short covers > long sales), Financials ETFs (short covers > long buys), and Banks (short covers > long buys). From 
a net flow perspective, Payment (long-and-short sales) and Insurance (short sales) were the most net sold subsectors this 
week.  Financials gross/net exposures (as % of total US Prime book) now stand at 11.9%/11.4%, in the 90th/79th percentiles vs. 
the past year and 56th/70th percentiles vs. the past three years.  

Leverage Gross % Net % L/S Ratio Gross % (Beta Adj) Net % (Beta Adj) L/S Ratio (Beta Adj)

Current Level 216.3 47.0 1.555 228.9 63.9 1.774

WoW Chg 0.1pt 3.6pt 3.5% 2.6pt 6.3pt 5.4%
October MTD Chg 7.5pt 1.3pt -0.4% 1.2pt 0.5pt 0.1%
2026 YTD Chg -2.3pt -7.9pt -6.9% -10.5pt -6.4pt -3.1%
2025 Chg 21.9pt 0.9pt -4.9% 19.3pt 4.4pt -0.6%

Current 1-Yr Percentile 66% 7% 5% 56% 10% 9%
Current 3-Yr Percentile 86% 6% 2% 69% 41% 32%
Current 5-Yr Percentile 91% 5% 1% 81% 53% 39%

US Fundamental L/S (Asset Weighted)

Gross Leverage (%)   Net Leverage (%, right)

US Fundamental L/S: Gross vs Net Leverage
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US Fundamental L/S: Long/Short Ratio (MV)
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Source for all graphs and tables: Goldman Sachs FICC, Equities, and Prime Services data as of 30-Oct-26. Past performance is not indicative 
of future results.   

Net Trading Flow

Prime Book: US Info Tech (Positive Value = Long Buy or Short Cover)
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Prime Book: Financials % of Total US Exposures (MV)
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Prime Book: US Equities (Positive Value = Long Buy or Short Cover)
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Prime Book US Net Trading Flow (Positive Value = Buying)
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For a week that started on firmer footing with encouraging signs of demand emerging in Semis (predominately from LO 
community) ended with an aggressive sell-off with verry little defense on the way down.  

On the week, Asset Mgrs finished net sellers (reversing early week tech demand + some) while HF flows finished 
balanced. No surprise, most supply was seen at the epicenter of tech, though the velocity was very orderly vs what we 
saw the last ~2 weeks. The magnitude of the moves felt systematic / top-down driven with ETFs ending the week at ~31% 
of tape (highest full session level since June). Month-end dynamics also at work. Relative to the mkt, Consumer out-
performed Thurs-Fri with help from $ rotations ('flight to safety' out of tech into Staples) alongside better earnings 
(Restaurants: CMG, WING, EAT + Cruise lines: NCLH & RCL) and covering in under-owned pockets (CROX, BOOT). Key 
Levels we're watching for S&P: 100dma (7614) and CTA med-term threshold: 7554. 

Next Week: S&P implied move through next Friday (11/6) is 1.84%. Last major week of Q3 earnings (AAPL Mon the tech 
standout), with focus shifting to US Midterm Elections (Tues; Kalshi pricing in 65% odds of a Dem sweep) and Jobs 
numbers (Fri). Watching QRA (Wed we get tenor details) for any changes to issuance/supply level (given focus on the 
back end, market will be watching any changes to 20y & 30y). 

 

Source: Goldman Sachs FICC and Equities as of 30-Oct-26. Past performance is not indicative of future results. 
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Russell 2K is poised to finish the week in positive territory (+0.6% WoW at the time of writing), outperforming both the 
Nasdaq (-2.8%) and S&P 500 (-1.0%) despite a technology-led selloff following earnings from GOOG, AMZN, and INTC. 
Rate relief alongside resilient GDP data supported small-caps, reviving the broadening out theme (Chart 1: RTY / SPX 
ratio). According to CFTC data through October 20th, Russell 2K net positioning has rebounded from recent lows – driven 
predominantly by new length while sizable shorts remain in place (Chart 2). Notably, as the index rallied over subsequent 
sessions, open interest fell by $2.1 billion while 3m funding cheapened meaningfully – both outright and relative to the 
S&P 500 (Chart 3) – indicating the advance was driven by orderly short covering, into which recently added length took 
profit rather than chasing. Looking ahead, the setup for the Russell 2K remains constrained: heightened rate sensitivity 
and debt-refinancing headwinds will continue to cap upside. Furthermore, should Friday's price action persist, GS 
systematic momentum thresholds are set to flip negative, halting projected CTA buying and muting potential for near-
term upside. 

Natural gas prices on either side of the Atlantic have diverged sharply over the course of the last month, with today’s price 
action extending that divergence. Since 9/30 December TTF has rallied 43% (breaking above €100/MWh today) UK NBP 
has rallied 39% and Henry Hub has fallen 15%. The key drivers for European gas have been continued supply disruptions 
in the mid-east (TTF has almost fully priced GIR’s “low-winter-supply” scenario) and a meaningfully-below-average starting 
point for European gas in storage going into the winter withdrawal season (see seasonality chart below). The US picture is 
the mirror image: the latest data has US gas inventories 1% / 185 Bcf above the 5y average for this point in the year and 
production continues to grow. This divergence puts US LNG producers in a strong position to capture market share and 
both Cheniere and Woodside Energy have signed major supply deals in the last two weeks with Qatar Energy, who has 
seen major disruptions to operations and exports.  

Sugar suffered a steep drop on October 26th (-5.6%) as the Brazilian election surprise weakened BRL, implying more 
export competitiveness for local producers. Short-term momentum briefly turned negative on GS Futures Strategists’ CTA 
framework, threatening the sizeable long intact throughout the past few months. However, the more important medium-
term pivot stayed positive by a large amount. Notably, 3 month normalized 25 delta put-call skew failed to richen 
significantly. This likely reflects ongoing fears of Super El Nino and its potential impact on production (link). 

 

 

 

 

https://marquee.gs.com/content/research/en/reports/2026/10/27/41b89fa0-c62d-471a-86b3-c4034b23b4a6.html
https://lngir.cheniere.com/news-events/press-releases/detail/348/cheniere-signs-long-term-sale-and-purchase-agreements-to
https://www.woodside.com/docs/default-source/asx-announcements/2026/055-woodside-signs-20-year-lng-supply-agreement-with-qatarenergy.pdf?sfvrsn=113ce4e0_5
https://marquee.gs.com/content/research/en/reports/2026/10/20/374e80b8-ad9a-43a1-b034-5506d6b06fc5.html


 

 

 

 



European Gas Storage - % Full 
 

 

 

 



 

 

 

Source for all charts: Bloomberg, Goldman Sachs FICC and Equities, Futures Strats Group as of 30-Oct-26 

Past performance is not indicative of future results 
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The week ended much differently than it started as we saw a dramatic vol crush coming into today. Front-end vols in 
both NDX and SPX came in significantly with NDX 1m fixed strike vol down almost 4v. On Friday alone, we saw this 
trend reverse sharply with the same tenor up almost 2v … 
 

 

 

QQQ was smashed as pain was felt across the tech universe. The realized vs implied move was one of the most 
outsized instances on a 1y lookback.    

 



 

 

For the first time, we are now seeing flows catch up to the bear thesis. During Friday’s session, S&P broke its medium-
term CTA threshold (7544.2) as flows were concentrated in buying downside at the index level and within the semis 
space. Vol of vol (VVIX) surpassed 120, the highest level since Iran/US started…  

 

 

 



Despite the move, gamma hasn’t repriced to the same extent as vol and skew. The straddle through Wednesday’s close, 
covering the midterms, went out less than Friday’s move in S&P alone (1.51% implied priced vs. -1.82% move). 

Under the hood, although we saw ugly price action across tech Thursday and Friday, market breadth was surprisingly 
healthy. In fact, 406 constituents of SPX were in the green Thursday - one of the highest readings in all of 2026. Though 
that differed from Friday’s move which dragged index constituents down more broadly, SPX ex-AI still closed in the 
green.  
 

 

 

We suspect month-end dynamics were somewhat at play with the aggressive price action to end the week. Going into 
today, US Pensions were modeled to BUY $4.5bn of US equities, driven by relative performance of 0.96% in equities vs 
2.51% in bonds. $4.5bn to buy ranked in the 31st percentile amongst all buy and sell estimates in absolute dollar value 
over the past three years and in the 40th percentile going back to Jan 2000.  
 

c  
 
Source for all charts: Bloomberg, GS FICC and Equities as of 30-Oct-26, past performance not indicative of future results. All references to 
“we/us/our” refer to the views and observations of the desk.  



Thematic Baskets and Macro Observations 
 

     Louis Miller 
louis.miller@gs.com 

 
     Faris Mourad 
faris.mourad@gs.com 

 
      Guillaume Soria 
guillaume.soria @gs.com 

 
      Julia Masch  
 julia.masch@gs.com 

 
      Shreya Ghaie 
Shreya.Ghaie@gs.com 

 
Ahead of midterms, many investor conversations have focused on which Democratic priorities have potential to become 
law, but we think the more actionable question for investors is which policy areas become easier to negotiate, receive 
greater regulatory attention, or gain leverage in future spending debates. That said, the House has passed a continuing 
resolution that funds the government through December 11 in a bipartisan vote, avoiding government shutdown into 
November (link). 

One observation is that affordability is a common theme across both Democratic and Republican agendas. Below we 
outline areas of affordability concern and related equity expressions we expect will remain top-of-mind in the run up to 
November.  
 

1) ACA subsidies / health insurance affordability 

Long ACA-Exposed Beneficiaries (GSHLCACA) – recently rebalanced to refresh exposure to latest ACA-exposed 
beneficiaries 

Democrats have pushed heavily to revive the enhanced ACA premium tax credits that expired at the end of 2025, which 
has since led to premium increases and a decline in participation in ACA marketplace plans. Reauthorizing these 
subsidies is a top priority to mitigate coverage losses. More patients are expected to become uninsured or unable to 
afford rising premiums. Restoring subsidies would likely return patient volumes to providers, who are currently seeing 
increased bad debt and uncompensated care as more patients transition to "self-pay" status (link). Marketplace-focused 
insurers have direct earnings exposure to enrollment swings each time this gets litigated. Hospitals and outpatient 
providers face rising uncompensated-care costs the longer the lapse continues. Inclusion of ACA affordability measures 
and Medicaid related provisions in future spending negotiations remains high on the Democratic agenda.  

 

 

 

 

https://marquee.gs.com/CL0/https:%2F%2Fabcnews.com%2FPolitics%2Fhouse-passes-funding-bill-avoiding-shutdown-ahead-midterm%2Fstory%3Fid=136122214/1/010001a1882f881f-0031add0-d0e9-4cfe-95c6-8a3642df0e09-000000/Zf_JYH9oiyQdz5qJ-54K0cZuml3aljbT7fXuAtc0sLY=452
https://marquee.gs.com/CL0/https:%2F%2Fwww.democrats.senate.gov%2Fnewsroom%2Fpress-releases%2Fleader-schumer-statement-on-the-passage-of-the-continuing-resolution/1/010001a1882f881f-0031add0-d0e9-4cfe-95c6-8a3642df0e09-000000/WpBOuhm3l10ado5DrTozY9Ko-7x1Ho_lozmbNJA54R0=452
https://marquee.gs.com/CL0/https:%2F%2Fwww.ey.com%2Fcontent%2Fdam%2Fey-unified-site%2Fey-com%2Fen-us%2Finsights%2Fhealth%2Fdocuments%2Fey-2026-health-policy-outlook.pdf/1/010001a1882f881f-0031add0-d0e9-4cfe-95c6-8a3642df0e09-000000/5mAvgDjSN-XwPO8V5AHBqJrlZNeXc-vpIiXMCwbFO9k=452


2) Drug pricing 

Short Drug-Makers (GSHLCBPH)  

Both Democratic and Republican policy makers have emphasized four key priorities: (1) expansion of Medicare price 
negotiations, (2) “Most-Favored-Nation (MFN)” benchmark pricing, (3) redefining the “exclusivity clock”, (4) stricter 
Medicaid and “Pharmacy Benefit Managers (PBM)” obligations (link). President Trump has publicly stated efforts to lower 
drug prices. Democrats would likely increase the number of drugs selected for negotiation annually, beyond the 20 
scheduled for 2029. Pharmaceutical firms like MRK and AMGN have already identified drugs that could undergo price 
setting starting in 2028, leading to a projected decline in US sales. This is currently being pursued via executive order 
(link), but a formal Democratic legislation to tie US prices to international benchmarks would be “drastic and 
unprecedented” according to ALGS filings.  

 

 

3) Power Inflation 

Long Renewables (GSXURNEW), Grid Infrastructure (GSXUGRID), and Power Up America (GSENEPOW – see our AI Power 
vs AI Hardware ex-Power pair (GSPUAIPO) 

Buy protection on Hyperscalers (GSXUHYPR) and Datacenter Equipment (GSTMTDAT) 

The Democratic AI and energy agenda focuses heavily on "ratepayer protection," specifically calling for a shift of massive 
AI power infrastructure costs away from households and onto datacenters. Polling suggests that concerns surrounding 
datacenters are bipartisan, although opposition is more intense among Democrats, largely driven by concerns voiced by 
US households around electricity prices and infrastructure strain. 

We believe this may be one of the more underappreciated election-sensitive themes in US equities. The debate is 
increasingly moving away from whether datacentres should be built and towards who will pay for the incremental power 
generation and transmission required by datacentres. To the extent policymakers converge around datacentre cost-
bearing, utilities and grid operators could benefit from regulatory clarity, while economics for certain datacentre projects 
become less attractive.  

https://marquee.gs.com/CL0/https:%2F%2Fwww.crowell.com%2Fen%2Finsights%2Fclient-alerts%2Ffederal-roundup-updates-for-pbms-and-medicare-advantage-organizations/1/010001a1882f881f-0031add0-d0e9-4cfe-95c6-8a3642df0e09-000000/E4tj5MMPP3cPde6KB6QLdq3aaFX14A9YcL3G5Ix2MAg=452
https://marquee.gs.com/CL0/https:%2F%2Fmarquee.gs.com%2Fcontent%2Fcompanies%2Fc9922934-d481-11d5-8f83-f03a82eb7e91.html%3Fmq_utm_source=article%26mq_utm_medium=email%26mq_utm_content=emailBody/1/010001a1882f881f-0031add0-d0e9-4cfe-95c6-8a3642df0e09-000000/GxxvSjrgAymlD8nxbXn9iId_bCnXV2sRIyRFaMgTGk4=452
https://marquee.gs.com/CL0/https:%2F%2Fmarquee.gs.com%2Fcontent%2Fcompanies%2F77cfe494-f333-11d5-9c53-cefb9d98b147.html%3Fmq_utm_source=article%26mq_utm_medium=email%26mq_utm_content=emailBody/1/010001a1882f881f-0031add0-d0e9-4cfe-95c6-8a3642df0e09-000000/vpHNeFxjvpaHzkInUxNw1IF_kJIRx-dgScII8CmotCw=452
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4) Government Spending 

Long Government-Spending Exposed ex-Defense and Drug-Makers (GSXUGOVT) – recently rebalanced to refresh exposure 
to latest Government-exposed equities 

Short Defense Spending Beneficiaries (GSXUDFNS) 

Since the end of the Biden administration, Congress has operated largely through continuing resolutions rather than 
passing a full set of annual appropriations bills. A key area of disagreement has been Republicans' preference to increase 
defense spending without matching increases elsewhere, while Democrats have generally pushed for parity between 
defense and domestic spending. We see scope for debate around broader spend increases to pick up in the run up to 
November and surrounding the expiration of the CR in December. Primary beneficiaries would be domestically exposed 
government contractors, suppliers to federal agencies, grant recipients, and research institutions, including healthcare 
and medical research organizations. Directionally, this could support non-defense government spend beneficiaries.  



 

 

5) Corporate Tax 

The 2026 midterms start from a new corporate tax baseline. The “One Big Beautiful Bill Act”, signed in 2025, made several 
TCJA business provisions permanent (100% bonus depreciation, etc…). These join the 21% statutory rate, which was 
already permanent. Because President Trump can still veto legislation, the midterms are unlikely to change tax law. A 
Democratic House or Senate would gain agenda and oversight control. For equities, 2027-28 earnings are largely 
insulated under either outcome. The risk is to valuations beyond 2029. Moving from a 21% to a higher rate would reduce 
after-tax income for full-rate payers. 

 

https://marquee.gs.com/CL0/https:%2F%2Fmarquee.gs.com%2Fresearch%2Fservices%2FdocumentRedirect%3Fid=c1766443-f2f4-464c-a66c-bdf7c0a58280%26utm_medium=pa%26renditionType=pdf/1/010001a1882f881f-0031add0-d0e9-4cfe-95c6-8a3642df0e09-000000/iZGXPylFwHzEUjEDgFtvo5M5houJsZcQJaQ6VlPxQTk=452


Additional policies that could become more topical as we approach the elections include: 

• Antitrust enforcement: Democrat leaders have criticized the current administration’s antitrust controls and there is 
potential for a broader push for stricter oversight of Big Tech (See past settlements: Live Nation / Ticketmaster, 
Nexstar / Tegna, Netflix / Paramount / Warner Bros). Short Big Tech 

• Financial regulation: Democrats have historically focused on rebuilding CFPB authority and conducting Wall Street 
oversight, framed as anti-monopoly and consumer-protection messaging. Questions on potential impact to capital 
market activity could dampen bullish momentum in Financials as investors price a less favorable regulatory backdrop. 
Short Investment Banks and Cryptocurrency-exposed equities 

• Tariffs: While Democrats have opposed aspects of the administration's trade policy, investors should be cautious 
about assuming meaningful tariff relief. Congressional Democrats would have limited ability to reverse tariffs while 
President Trump remains in office, continues to implement tariffs under alternative authorities following the Supreme 
Court’s decision to invalidate the IEEPA tariffs. We see more risk of tariffs moving higher rather than lower between 
now and early 2027. Short Tariff-Sensitive Equities 

• Housing-supply: Congress passed bipartisan housing-supply legislation in 2026. One area where Democrats could 
differentiate themselves is through expanded housing tax credits and first-time homebuyer incentives, although 
significant fiscal measures would still require presidential approval. Long Homebuilders 

 

Source of all charts unless mentioned otherwise: Goldman Sachs FICC & Equities, Bloomberg, as of 29-October-2026. All 
baskets have been constructed by the custom baskets desk in FICC & Equities unless specified otherwise. All references to 
"we"/"us"/"our" refers to the opinions and observations of the desk. Max loss on bought options is premium paid, max loss 
on sold options is unlimited, max loss on delta one implementations unlimited. Indicative Pricing Only. 
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TMT (Pete Callahan and Alexander Joseph) 
The NDX just matched its biggest monthly decline since the start of the AI cycle (down ~7% in October) as Semis closed down 
~8% on Friday, turning in its 3rd largest day of underperformance in >15 years as mounting performance / positioning pressures 
bumped into a choppy week of earnings (mixed Kioxia guide, INTC big guide down, uneven 2H capex spending at the 
hyperscalers, AMKR smartphone downtick). While the directional engine of this market remains intact (token demand + GW/DC 
build-outs), the market has become much more discerning around the linearity of this story beyond CY27, pressuring multiples 
across the board until visibility improves. In the end, a deflating week of price action (e.g. the Mon-Weds bounce was quickly 
unwound) into a market event this coming week (Tuesdays’ US Mid-term Election) as once again put risk appetite firmly on the 
back foot as investors await the next catalyst to re-ignite AI-levered momentum (.. all the while, investors are struggling to find 
names to rotate into outside of Semis/AI that are less susceptible to daily AI disruption volatility – cue names like IBM, AAPL, 
SPOT, V/MA, EBAY, LYV all trading well on the week month). 
 
Financials & Real Estate (Christian DeGrasse) 
Another incredibly choppy week where the debate remains firmly around ‘where are we in the cycle’ and just how much of the 
broader cycle is relying on the AI Infrastructure buildout. A more cautious view on the cycle was manifested in selling banks & 
capital market stocks, while fundamentals still mattered for investors as Insurance remained shorted on the week as 
fundamental specialists continue to lean in on soft cycle fears, with P&C earnings affirming pricing continues to be pressured. 
On a single stock basis, the most debated earnings this week were 1) LPLA (NNA growth expectations.. competition concerns .. 
Valuation vs catalyst path ahead), 2) Senior housing REITs (technicals vs fundamentals), 3) SPGI (strategic review implications 
& valuation), 4) MA (tailwinds to VASS vs expectations?) and 5) AMP (competition & growth/margin path ahead) while outside of 
earnings GPN was particularly topical on Friday in light of reports from the Financial Times indicating potential takeout interest. 
Next week, earnings continues with a handful of bellwethers including 1) APO in the alts (where the focus is on their AI 
platform/exposure), 2) MET (in light of renewed interest in life insurance given a supportive macro backdrop – while on the other 
hand bears are focused on quality of investment portfolios), 3) and in Fintech, AFRM (which has been under pressure in light of 
rising rates given implications on consumer health & AFRM’s funding costs). 
 
Industrials & Materials (Ryan Novak) 
Industrials were up 210bps on the week bringing the month to date above 300bps with materials up similarly on the week but 
less on the month. Both outperforming broader markets down 50bps weighed down by tech. Hit peak earnings with half of the 
coverage reporting. By subsector defense, aerospace and autos led with transports, data center and airlines lower. At the top of 
the board from a single stock perspective included better earnings across many under owned names including HAYW +27% with 
the pool end market showing modest signs of improvement. BAH up 14% more a function of short squeeze across defense and 
Fed IT with more mixed earnings, TXT +12% with no charge taken with Q3 earnings report that was expected, IP up 9% with 
signs of the company specific turnaround in place and FTV up similar with low expectations and better Q3/guide update. On the 
flip side we saw worse earnings from OI down 22%, DAN off 15%, several transports – TFII LSTR CHRW down 12-14% and BA off 
9% after lowering expectations for timing of free cash flow goals. Next week we’ll get the US midterms, a fresh set of data points 
including the ISM, class 8 truck orders, auto sales and the last heavy week of Q3 earnings before heading into the final two 
months of 2026. 
 
Healthcare (Jon Chan) 
Healthcare outperformed this week, with the XLV hitting a fresh all-time-high as the sector continues to benefit from a broader 
defensive bid -- exacerbated by heightened TMT earnings volatility/weakness – amidst uneven 3Q earnings execution/follow-
through at the HC subsector level in this much busier week of prints -- Large Biopharma most clearly benefitted from defensive 
rotation where mostly strong earnings prints were particularly rewarded under this backdrop (LLY +7% on strong beat on 
Mounjaro and Zepbound momentum and guidance raise exceeding an elevated bar, REGN +11% Strong Eylea Franchise + 
Broader Commercial Momentum, GILD +3.4% strong 3Q w/ HIV business ahead, MRK +4% solid 3Q vs. noisy expectations. SMID 
Biotech less directly benefitting from defensive rotations – though is showing signs of calming of biotech specialist positioning 
pain with several updates on the week right-way with specialist positioning (INSM, GMAB, IOVA, ALNY). Tools saw a return in 
generalist/thematic focus on AI Drug Discovery themes proved to be a double-edged sword this week – with a clear positive 
augment around price action earlier in the week around any prints that feed into biopharma while also elevating beta of this 
cohort to the TMT weakness later in the week. On Medtech – while expectations were subdued into prints as visibility has 
remained elusive with additional complicating factors (i.e. cyberattacks, competitive + growth pressures, etc), updates on the 
week still had a bias towards negative surprises particularly on forward updates. 



 
 
Source: Goldman Sachs FICC & Equities as of 30-Oct-26. Past performance is not indicative of future results. 
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data made available herein, even if GS has been advised of the possibility of such damages. 
 
Notice to Australian Investors: When this document is disseminated in Australia by Goldman Sachs & Co. LLC ("GSCO"), Goldman Sachs International ("GSI"), 
Goldman Sachs (Asia) L.L.C. ("GSALLC"), or Goldman Sachs (Singapore) Pte ("GSSP") (collectively the "GS entities"), this document, and any access to it, is 
intended only for a person that has first satisfied the GS entities that:  
• the person is a Sophisticated or Professional Investor for the purposes of section 708 of the Corporations Act of Australia; and  
• the person is a wholesale client for the purpose of section 761G of the Corporations Act of Australia.  
To the extent that the GS entities are providing a financial service in Australia, the GS entities are each exempt from the requirement to hold an Australian financial 
services licence for the financial services they provide in Australia. Each of the GS entities are regulated by a foreign regulator under foreign laws which differ from 
Australian laws, specifically:  
• GSCO is regulated by the US Securities and Exchange Commission under US laws; 
• GSI is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority, under UK laws; 
• GSALLC is regulated by the Hong Kong Securities and Futures Commission under Hong Kong laws; and 
• GSSP is regulated by the Monetary Authority of Singapore under Singapore laws. 
 
Notice to Brazilian Investors 
Marquee is not meant for the general public in Brazil. The services or products provided by or through Marquee, at any time, may not be offered or sold to the 
general public in Brazil. You have received a password granting access to Marquee exclusively due to your existing relationship with a GS business located in 
Brazil. The selection and engagement with any of the offered services or products through Marquee, at any time, will be carried out directly by you. Before acting to 
implement any chosen service or products, provided by or through Marquee you should consider, at your sole discretion, whether it is suitable for your particular 
circumstances and, if necessary, seek professional advice. Any steps necessary in order to implement the chosen service or product, including but not limited to 
remittance of funds, shall be carried out at your discretion. Accordingly, such services and products have not been and will not be publicly issued, placed, 
distributed, offered or negotiated in the Brazilian capital markets and, as a result, they have not been and will not be registered with the Brazilian Securities and 

http://www.theocc.com/components/docs/riskstoc.pdf
http://www.goldmansachs.com/disclosures/risk-disclosure-for-futures.pdf
https://www.nfa.futures.org/investors/investor-resources/files/security-futures-disclosure.pdf
http://theocc.com/publications/risks/riskstoc.pdf
https://marquee.gs.com/studio/
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Exchange Commission (Comissão de Valores Mobiliários), nor have they been submitted to the foregoing agency for approval. Documents relating to such 
services or products, as well as the information contained therein, may not be supplied to the general public in Brazil, as the offering of such services or products 
is not a public offering in Brazil, nor used in connection with any offer for subscription or sale of securities to the general public in Brazil. 
 
The offer of any securities mentioned in this message may not be made to the general public in Brazil. Accordingly, any such securities have not been nor will they 
be registered with the Brazilian Securities and Exchange Commission (Comissão de Valores Mobiliários) nor has any offer been submitted to the foregoing agency 
for approval. Documents relating to the offer, as well as the information contained therein, may not be supplied to the public in Brazil, as the offer is not a public 
offering of securities in Brazil. These terms will apply on every access to Marquee. 
 
Canal de Comunicação com o Público Goldman Sachs Brasil: 0800 380 5764 e/ou contatogoldmanbrasil@gs.com. 
Horário de funcionamento: segunda-feira à sexta-feira (exceto feriados), das 9h às 18h. Canal de Denúncias: 0800 047 4065 e/ou Formulário eletrônico: 
https://gs.tnwreports.com/ 
Public Communication Channel Goldman Sachs Brazil: 0800 380 5764 and/or contatogoldmanbrasil@gs.com. 
Available Weekdays (except holidays), from 9am to 6pm. Business Integrity Issues Channel: 0800 047 4065 and/or Web Form: https://gs.tnwreports.com/ 
  
Please note that none of Goldman Sachs and its affiliates including Goldman Sachs (Asia) LLC maintains any licenses, authorisations or registrations in the 
People's Republic of China ("PRC") nor are the funds discussed in this material registered in the PRC. 
 
The distribution of this material and the placement of interests in the funds in Hong Kong is restricted. Accordingly, unless permitted by the securities laws of 
Hong Kong, no person may issue or have in its possession for the purposes of issue, this material, or any advertisement, invitation or document relating to the 
interests in the funds, whether in Hong Kong or elsewhere, which is directed at, or the contents of which are likely to be accessed or read by, the public in Hong 
Kong, other than with respect to the interests in the funds which are intended to be disposed of only to persons outside Hong Kong or only to ―professional 
investors‖ within the meaning of the Securities and Futures Ordinance (Cap. 571 of the Laws of Hong Kong) and any rules made thereunder. 
Note to Investors in Israel: GS is not licensed to provide investment advice or investment management services under Israeli law. 
 
Notice to Investors in Japan 
Marquee is made available in Japan by Goldman Sachs Japan Co., Ltd. 
 
本書は情報の提供を目的としております。また、売却・購入が違法となるような法域での有価証券その他の売却若しくは購入を勧めるものでもありません。ゴー

ルドマン・サックスは本書内の取引又はストラクチャーの勧誘を行うものではございません。これらの取引又はストラクチャーは、社内及び法規制等の承認等次

第で実際にはご提供できない場合がございます。 
 
<適格機関投資家限定 転売制限> 

ゴールドマン・サックス証券株式会社が適格機関投資家のみを相手方として取得申込みの勧誘（取得勧誘）又は売付けの申込み若しくは買付けの申込みの勧誘

(売付け勧誘等)を行う本有価証券には、適格機関投資家に譲渡する場合以外の譲渡が禁止される旨の制限が付されています。本有価証券は金融商品取引法第４条

に基づく財務局に対する届出が行われておりません。なお、本告知はお客様によるご同意のもとに、電磁的に交付させていただいております。 

＜適格機関投資家用資料＞ 

 本資料は、適格機関投資家のお客さまのみを対象に作成されたものです。本資料における金融商品は適格機関投資家のお客さまのみがお取引可能であり、適格

機関投資家以外のお客さまからのご注文等はお受けできませんので、ご注意ください。 商号等/ゴールドマン・サックス証券株式会社 金融商品取引業者 関東財

務局長（金商）第６９号 

 加入協会/ 日本証券業協会、一般社団法人金融先物取引業協会、一般社団法人第二種金融商品取引業協会、一般社団法人資産運用業協会 

 本書又はその添付資料に信用格付が記載されている場合、日本格付研究所（JCR）及び格付投資情報センター（R&I）による格付は、登録信用格付業者による格

付（登録格付）です。その他の格付は登録格付である旨の記載がない場合は、無登録格付です。無登録格付を投資判断に利用する前に、「無登録格付に関する説

明書」（http://www.goldmansachs.com/disclaimer/ratings.html）を十分にお読みください。 
  
If any credit ratings are contained in this material or any attachments, those that have been issued by Japan Credit Rating Agency, Ltd. (JCR) or Rating and 
Investment Information, Inc. (R&I) are credit ratings that have been issued by a credit rating agency registered in Japan (registered credit ratings). Other credit 
ratings are unregistered unless denoted as being registered. Before using unregistered credit ratings to make investment decisions, please carefully read 
"Explanation Regarding Unregistered Credit Ratings" (http://www.goldmansachs.com/disclaimer/ratings.html). 
 
Notice to Mexican Investors: Information contained herein is not meant for the general public in Mexico. The services or products provided by or through Goldman 
Sachs Mexico, Casa de Bolsa, S.A. de C.V. (GS Mexico) may not be offered or sold to the general public in Mexico. You have received information herein 
exclusively due to your existing relationship with a GS Mexico or any other Goldman Sachs business. The selection and engagement with any of the offered 
services or products through GS Mexico will be carried out directly by you at your own risk. Before acting to implement any chosen service or product provided by 
or through GS Mexico you should consider, at your sole discretion, whether it is suitable for your particular circumstances and, if necessary, seek professional 
advice. Information contained herein related to GS Mexico services or products, as well as any other information, shall not be considered as a product coming 
from research, nor it contains any recommendation to invest, not to invest, hold or sell any security and may not be supplied to the general public in Mexico. 
 
Notice to New Zealand Investors: When this document is disseminated in New Zealand by Goldman Sachs & Co. LLC ("GSCO") , Goldman Sachs International 
("GSI"), Goldman Sachs (Asia) L.L.C. ("GSALLC") or Goldman Sachs (Singapore) Pte ("GSSP") (collectively the "GS entities"), this document, and any access to it, is 
intended only for a person that has first satisfied; the GS entities that the person is someone:  
(i) who is an investment business within the meaning of clause 37 of Schedule 1 of the Financial Markets Conduct Act 2013 (New Zealand) (the "FMC Act"); 
(ii) who meets the investment activity criteria specified in clause 38 of Schedule 1 of the FMC Act; 
(iii) who is large within the meaning of clause 39 of Schedule 1 of the FMC Act; or 
(iv) is a government agency within the meaning of clause 40 of Schedule 1 of the FMC Act.  
No offer to acquire the interests is being made to you in this document. Any offer will only be made in circumstances where disclosure is not required under the 
Financial Markets Conducts Act 2013 or the Financial Markets Conduct Regulations 2014. 
 
Notice to Swiss Investors: This is marketing material for financial instruments or services. The information contained in this material is for general informational 
purposes only and does not constitute an offer, solicitation, invitation or recommendation to buy or sell any financial instruments or to provide any investment 
advice or service of any kind. 
Not all services or products can be made available in Taiwan. Any particular offer of securities may not have been and may not be registered with the Securities 
and Futures Bureau, Financial Supervisory Commission of Taiwan pursuant to relevant securities laws and regulations and may therefore not be capable of being 

mailto:contatogoldmanbrasil@gs.com
https://gs.tnwreports.com/
mailto:contatogoldmanbrasil@gs.com
https://gs.tnwreports.com/
http://www.goldmansachs.com/disclaimer/ratings.html
http://www.goldmansachs.com/disclaimer/ratings.html
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sold or publicly offered in Taiwan. The Goldman Sachs companies involved in any such promotion may not maintain any licenses, authorisations or registrations in 
Taiwan. Therefore, for such securities, any subscriptions into the securities must be received in a currency foreign to, and to an account offshore, Taiwan. Any 
issue of such securities will not take effect until a valid subscription is received and accepted in accordance with the offering materials, outside Taiwan. 
 
Notice to Investors in Korea: Marquee is made available in Korea by Goldman Sachs (Asia) L.L.C. Seoul Branch. 
The information contained in this document does not constitute, and is not intended to constitute, a public offer of securities in the United Arab Emirates in 
accordance with the Commercial Companies Law (Federal Law no. 2 of 2015), ESCA Board of Directors' Decision no. (9/r.m.) of 2016, ESCA Chairman Decision no 
3/r.m. of 2017 concerning promoting and introducing regulations or otherwise under the laws of the United Arab Emirates. Accordingly, the interests in the 
securities may not be offered to the public in the UAE (including the Dubai International Financial Centre and the Abu Dhabi Global Market). This document has not 
been approved by, or filed with the Central Bank of the United Arab Emirates, the Securities and Commodities Authority, the Dubai Financial Services Authority, the 
Financial Services Regulatory Authority or any other relevant licensing authorities in the United Arab Emirates. If you do not understand the contents of this 
document, you should consult with a financial advisor. This document is provided to the recipient only and should not be provided to or relied on by any other 
person. 
 
© 2026 Goldman Sachs. All rights reserved. 
 
© Copyright 2026. The Goldman Sachs Group, Inc. All rights reserved. This communication may be confidential and may not be forwarded. It is intended solely for 
the use of the named recipient(s). If you are not the intended recipient of this communication, please delete and destroy all copies immediately. This material was 
prepared by the Prime Services Securities Lending desk within the Goldman Sachs FICC and Equities business units and is not the product of Goldman Sachs 
Global Investment Research. It is not a research report and should not be construed as such. This information pertains to securities lending and borrowing activity. 
This communication is for your general information only and is a solicitation of derivatives business generally, only for the purposes of, and to the extent it would 
otherwise be subject to, CFTC Regulations 1.71 and 23.605. Neither Goldman Sachs & Co. LLC, nor any of its affiliates (collectively, "GS"), is soliciting, 
recommending or encouraging any specific action based upon it. Neither this information, nor its communication to you takes into account your particular 
investment objectives, financial situation or needs. Before making any decision to act, you should consider whether this material is suitable for your particular 
circumstances and have regard to any applicable laws and regulations (including foreign laws and regulations). GS reserves the right to omit information for any 
reason from this report. GS does not represent that this material is reliable, accurate, complete and/or up-to-date and accepts no liability if it is not. Any views 
expressed in this communication are those of the individual sender except where the sender specifically states them to be the views of GS. Opinions expressed 
are current opinions only as of the date and time indicated. Any historical price(s) or value(s) are also as of the date indicated. Sources for the information 
contained in this communication may have included internal GS information or information collected from external sources. GS does not accept any responsibility 
to update any opinions or other information contained in this email. Please note that GS and/or its affiliates, officers, directors and employees, including persons 
involved in the preparation or issuance of this material, may, from time to time, have long or short positions in, buy or sell (on a principal basis or otherwise), and 
act as market maker or specialist in, the securities or derivatives (including options) thereof, and serve as a director of companies mentioned in this material. In 
addition, we may have served as manager or co-manager of a public offering of securities by any such company within the past three years. Further information on 
any of the securities mentioned in this material may be obtained upon request. Also, please be aware that Internet e-mail messages may not be secure, and may 
be intercepted, altered, delayed, deleted or otherwise affected by unauthorized persons or technical failures without the knowledge of the sender or intended 
recipient. Appropriate discretion should be exercised regarding the use, content and retransmission of e-mail messages. GS reserves the right to intercept and 
monitor the content of e-mail messages to and from its system. This information is provided by Goldman Sachs & Co. LLC, and/or one of its affiliates and has 
been approved by Goldman Sachs International, which is authorized by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and 
the Prudential Regulation Authority, in connection with its distribution in the United Kingdom, Goldman Sachs Bank Europe SE, which is subject to direct prudential 
supervision by the European Central Bank and in other respects supervised by German Federal Financial Supervisory Authority (Bundesanstalt für 
Finanzdienstleistungsaufischt, BaFin) and Deutsche Bundesbank, and Goldman Sachs International for distribution in Europe and by Goldman Sachs Canada in 
connection with its distribution in Canada. This material is distributed in Hong Kong by Goldman Sachs (Asia) L.L.C., in Korea by Goldman Sachs (Asia), L.L.C, 
Seoul Branch, in Japan by Goldman Sachs Japan Co., Ltd., in Australia by Goldman Sachs Australia Pty Limited (ABN 98 064 914 469), and in Singapore through 
Goldman Sachs (Singapore) Pte (Company number 198602165W). 
 


