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WHAT'S CHANGED Telecom & Networking Equipment | United States of
Coherent Corp (COHR.N) From To America
Price Target $375.00 $325.00 Stock Rating Equal-weight
Industry View In-Line
Price target $325.00
Heading into EPS, attention remains on gross margins, with Shr price, close (Oct 29, 2026) $237.22
) ) . Mkt cap, curr (mm) $51,167
supply sold out. Along with margins, waiting to hear about 52-Week Range $440.00-123.80
qualification on high powered lasers for CPO implementations. Fiscal Year Ending 06/26 06/27¢ 06/28e 06/29%
; : ; o : EPS (§)** 561 924 1329 16.74
More neutral on earnings being a major positive catalyst given Prior EPS (§)* ] ' . '
don't expect yield to have meaningfully improved. EPS ($)§ 546 940 1396 19.49
P/E 854 286 192  15.0
ModelWare EPS ($) 462 829 1235 1582
Key Takeaways Divyld (%) S
Unless otherwise noted, all metrics are based on Morgan Stanley ModelWare
B |ndustry demand continues to outpace supply, supporting sustained optical framework
** = Based on consensus methodology
growth and a favorable pricing environment into '27/'28 § = Consensus data is provided by Refinitiv Estimates
e = Morgan Stanley Research estimates
B COHR expectations have moderated, though visibility into the timing and QUARTERLY EPS ($)
i i i i i imi 2027e 2027e 2028e 2028e
magnitude of gross margin benefits from the 6-inch ramp remains limited. Quarter 2026 P comeny Cpene Zhzoe
Q1 1.16 - 1.96 - 294
COHR will report F1Q27 earnings after-market close on Wednesday, November 4. Q2 1.29 - 218 - 322
Q3 1.41 - 242 - 352
Constructive demand backdrop, but incremental disclosures remain key into Q4 1.74 - 267 - 358

o . . . =M ley R h esti
COHR earnings. Recent AXTI commentary reinforces continued supply tightness, &= Morganstanley Research estimates

with InP demand outstripping supply, customers requesting 2-3x existing allocations
and lead times extending. AXTI management also pushed back on concerns around
Chinese overcapacity, citing demand visibility into '27/28 and limited risk of
oversupply. Meanwhile, OCP (recap note here) brought additional technical
demonstrations, but limited incremental commercial detail, raising the importance
of new disclosures at earnings. Against this backdrop, we remain more measured on
COHR as we temper expectations for near-term gross margin benefits from the 6-
inch ramp, though broader manufacturing efficiencies could still lift margins.

Looking for greater margin visibility and commercial traction to reinvigorate the
COHR story. We expect robust underlying demand into earnings, with AXTI's latest
commentary reinforcing persistent InP supply constraints and strong customer
demand into '27/28. PhotonLink (note here) remains an area of interest, although its
differentiated value proposition, customer traction and incremental revenue

opportunity remain unclear. On margins, AXTI's commentary around initially low
Morgan Stanley does and seeks to do business with

productivity and gradual scaling of 6-inch substrates further tempers our companies covered in Morgan Stanley Research. As a resl,

expectations for COHR's 6-inch ramp as a near-term gross margin lever. Broader investors should be aware that the firm may have a conflict of
interest that could affect the objectivity of Morgan Stanley

manufacturing efficiencies, yield improvements and operating leverage could still lift Research. Investors should consider Morgan Stanley

margins, making incremental disclosure around these drivers important. Overall, we Seeae;(;ﬁh as only a single factor in making their investment

expect solid fundamental execution, with limited near-term catalysts to For anal}st certification and other important disclosures,

meaningfully shift investor expectations. A positive catalyst could be news that refer:o the Disclosure Section, located at the end of this
report.

high-powered laser is qualified, something the company has alluded to being a CQ4
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event.

COHR expectations heading into the print. For F1Q27, we think the buyside is
looking for revenue of ~$2.38bn (vs. consensus of ~$2.31bn), non-GAAP GM of
~40.8% (vs. ~40.6%), non-GAAP operating margin of ~23.4% (vs. ~22.9%) and EPS
of ~$2.12 (vs. ~$1.98). For FQ2 guidance, we would expect a more normal beat vs.
last quarter, or ~$2.6 - $2.65bn, with gross margins only expected to step up
~20bps. Focus will be on the ability to deliver against these elevated expectations,
sustain sequential margin improvement as optical capacity continues to ramp, and
provide visibility into further gross margin expansion toward and potentially above
the company's longer-term 42% target.

Exhibit 1: COHR Earnings Vs. Consensus

COHR - Earnings Beat / (Miss)

[core Revenue ($) | 1025 2025 3025 4025 1026 2Q26  3Q26 __ 4Q26
Pre-Print Consensus 1,314.3 1,374.0 1,441.6 1,509.0 1,633.2 1,637.9 1,778.5 1,988.1
Actual 1,348.1 1,434.7 1,497.9 1,529.4 1,5681.4 1,685.6 1,805.6 2,045.5
Variance (%) 26% | 44%  39% 14% | 31%  2.9% 15% | 2.9%
Non-GAAP Gross Margin (%) | 1025 2025 3025 4025 1026 2Q26 __ 3Q26 __ 4Q26
Pre-Print Consensus 37.0% _ 37.2% _ 380% _ 380% _ 384% _ 39.0% _ 395% _ 40.0%
Actual 36.7%  38.2%  385%  38.1%  387%  39.0%  39.6%  402%
Variance (%) [%236p | 101bp | 47bp 6bp 34bp -1bp 2bp 18bp
Non-GAAP Operating Margin (%) | 1025 2025 3025 4025 1026 2Q26 _ 3Q26 __ 4Q26
Pre-Print Consensus 16.4% 16.6% 17.6% 18.1% 18.7% 20.0% 20.9% 21.5%
Actual 16.1%  185%  18.6%  18.0%  19.5%  19.9%  20.3% _ 21.8%
Variance (%) -21bp | 187bp 101bp  -16bp  83bp  -8bp |SGSBPN 29bp
Non-GAAP EPS ($) | 1025 2025 3025  4Q25 1026 2Q26 __ 3Q26 __ 4Q26
Pre-Print Consensus $0.61 $0.69 $0.86 $0.92 $1.04 $1.20 $1.40 $1.61
Actual $0.67  $095  $091  $100  $116  $129  $141 174
Variance (%) 98% |9ni%)| 58%  87%  11.5%  7.5%  07%  8.1%
[Stock Price Reaction """ Tiass _2a25 _ 325 __4Q25 _ 1Q26 2026 3Q26 __4Q26 |
I 7+1 17.0%  145% 1.1% PO@IA%) N238%]  (8.7%)  (49%)  (04%)l
: T+5 98%  (0.5%)|  156% [(25%)  21.7%| (2.4%)[1120:2% (12.5%):
L 007 _(.7%) S (o 14% [ €5% W0RE)

Source: Company data, Morgan Stanley Research

Valuation remains supportive, but need more gross margin and evidence of
qualification on high-powered lasers for CPO to achieve PT. We maintain our
Equal-weight rating on COHR, with a reduced $325 PT for COHR (vs. $375 prior).
Our targets now reflect broadly aligned valuation multiples, at ~25x our unchanged
FY28e EPS of ~$13 (vs. 28x previously). We believe premium multiple remain
warranted by Al exposure, capacity-driven earnings growth, and longer-term
opportunities across transceivers, OCS, and CPO, although a broader Al valuation

correction, slower capacity execution, and continued EML constraints remain the
key risks.

UPDATE
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AlphaSignals Catalyst Event Preview

Company / Catalyst Date Importance

Coherent Corp COHR.N

F1Q27 Adj. Gross Margin Outlook High

Surprise

¥ Modest downside surprise

Source:Company data, Morgan Stanley Research

UPDATE
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Risk Reward — Coherent Corp (COHR.N)

Street Building In Material Margin Improvement as Capacity Comes Online

PRICE TARGET $325.00

~25x Base FY28e EPS (~$13). Multiple trades at premium to historical trading range given Al
exposure, trading more in-line with Al comps.

2
MS PT

Consensus Price Target Distribution $275.00 $500.00

Source: Refinitiv, Morgan Stanley Research Mean @ Morgan Stanley Estimates

RISK REWARD CHART AND OPTIONS IMPLIED PROBABILITIES (12M)

usD $540.00(+127.64%)  Prob (>540.00)~0.0%
PO
480
360 $325.00(+37.00%)
———— Prob (>325.00)~11.9%
240 $237.22
G |
120
$156.00(-34.24%) Prob (<156.00)~36.7%
0
OCT 25 APR 26 OCT 26 oCT 27

Key: — Historical Stock Performance @ Current Stock Price 4 Price Target

Source: Refinitiv, Morgan Stanley Research, Morgan Stanley Institutional Equities Division. The probabilities of our Bull,
Base, and Bear case scenarios playing out were estimated with implied volatility data from the options market as of 29
Oct 2026. All figures are approximate risk-neutral probabilities of the stock reaching beyond the scenario price in either
three-months’ or one-years’ time. View explanation of Options Probabilities methodology here

BULL CASE $540.00 BASE CASE $325.00
~30x Bull Case CY28 Earnings Power of ~25x Base Case FY28 Earnings Power of
(~$18) ~$13

Spending trajectory healthy, multiple
remains elevated given more confidence in
margins. Getting credit for growth trajectory
as InP capacity ramps. Partial credit for CPO
/ OCS business ramps. Earnings power
closer to ~$13 and multiple trades at a
premium to historical trading levels given Al
exposure.

Multiple sees expansion if company able to
gain share in datacomm; expand margins
north of 42%. EPS power accounts for
COHR executing on self-help story, and able
to raise operating margins on the business.
Able to participate more meaningfully in
CPO/0OCS.

UPDATE

EQUAL-WEIGHT THESIS

= Near-term Al/ML opportunity and
potential earnings optionality as net interest
expense is worked down

= Valuation reflects volatility in end demand,
particularly against more challenging
Analyst Day targets

m Several levers to improve earnings power,
including gross margin improvements and
debt reduction

= Believe in longer term growth opportunity
given attractive focus on differentiated
processes and diversified customer base,
with meaningful exposure to Al opportunity

Consensus Rating Distribution

| 81% Overweight
o I 19% Equal-weight
0% Underweight

® MS Rating

Source: Refinitiv, Morgan Stanley Research

Risk Reward Themes

Electric Vehicles: Positive
Secular Growth: Positive
Special Situation: Positive

View descriptions of Risk Rewards Themes here

BEAR CASE $156.00

13x Bear Case FY28 EPS of ~$12

See deterioration in pricing as too much
capacity comes along. COHR is unable to
execute on vision laid out at Analyst Day,
limiting changes to interest expense or
margin profile. Peak growth in FY27 causes
multiple to trade slightly above 5-year
minimums on the name.
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Risk Reward — Coherent Corp (COHR.N)

KEY EARNINGS INPUTS

Drivers Jun 2026  Jun 2027e
Revenue Growth Y/Y (%) 22.5 48.3
Gross Margin (%) 39.4 40.8
Operating Margin (%) 20.5 23.7

Net Debt / EBITDA 2.89 1.52
INVESTMENT DRIVERS

« What is the risk of China insourcing?

« Can 3D sensing still be an attractive market for
COHR?

« Can COHR get larger than expected synergies
out of Coherent?

« Can datacomm components capture outsized
opportunity with Al?

GLOBAL REVENUE EXPOSURE

APAC, ex Japan, Mainland
® 0-10%  Ching and \n%ia
® 0-10% Japan
® 0-10% MEA
®0-10% UK
10-20% Europe ex UK
® 10-20% Mainland China

50-60% North America

v,

4

Source: Morgan Stanley Research Estimate
View explanation of regional hierarchies here

MS ALPHA MODELS
5/5 24 Month 5/5 3 Month
BEST Horizon MOST Horizon

Source: Refinitiv, FactSet, Morgan Stanley Research; 1is
the highest favored Quintile and 5 is the least favored
Quintile

Jun 2028e  Jun 2029e
35.2 26.8
41.5 421
26.4 27.6
1.02 0.80

RISKS TO PT/RATING
RISKS TO UPSIDE

« Pricing increases help gross margins

« 1.6T Al opportunity ramps faster than expected,
benefitting margins

« Recovery in non-datacomm portions of
business

« CPO/NPO ramps quicker than expected

RISKS TO DOWNSIDE

« CPO/NPO delayed
« Al build out pause
« Competitive pressures in datacomm

OWNERSHIP POSITIONING

54.8% [

2.2x
30.6%

Inst. Owners, % Active
HF Sector Long/Short Ratio

Refinitiv; MSPB Content. Includes certain hedge fund
exposures held with MSPB. Information may be
inconsistent with or may not reflect broader market
trends. Long/Short Ratio = Long Exposure / Short
exposure. Sector % of Total Net Exposure = (For a
particular sector: Long Exposure - Short Exposure) /
(Across all sectors: Long Exposure — Short Exposure).

HF Sector Net Exposure

MS ESTIMATES VS. CONSENSUS
FY Jun 2027¢

Sales / 10,554
Revenue 10,255 < 10,944
(§, mm)
EBITDA 2929

2,732 3,164
(sl mm) ) > )
Net income 1970

1,747 2,113
($,mm) >
EPS 9.24

8.26 10.26

© ¢

Mean @ Morgan Stanley Estimates
Source: Refinitiv, Morgan Stanley Research

UPDATE
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Risk Reward Reference links

1. View explanation of Options Probabilities methodology -
Options_Probabilities_Exhibit_Link.pdf

2. View descriptions of Risk Rewards Themes - RR_Themes_Exhibit_Link.pdf
3. View explanation of regional hierarchies - GEG_Exhibit_Link.pdf

4. View explanation of Theme/Exposure methodology -
ESG_Sustainable_Solutions_External_Link.pdf

5. View explanation of HERS methodology - ESG_HERS_External_Link.pdf


https://www.morganstanley.com/content/dam/msdotcom/en/assets/pdfs/Options_Probabilities_Exhibit_Link.pdf
https://www.morganstanley.com/content/dam/msdotcom/en/assets/pdfs/RR_Themes_Exhibit_Link.pdf
https://www.morganstanley.com/content/dam/msdotcom/en/assets/pdfs/GEG_Exhibit_Link.pdf
https://www.morganstanley.com/content/dam/msdotcom/en/assets/pdfs/ESG_Sustainable_Solutions_External_Link.pdf
https://www.morganstanley.com/content/dam/msdotcom/en/assets/pdfs/ESG_HERS_External_Link.pdf
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Disclosure Section
The information and opinions in Morgan Stanley Research were prepared by Morgan Stanley & Co. LLC, and/or Morgan Stanley CTV.M. S.A, and/or Morgan Stanley Mexico, Casa de Bolsa,
S.A.de CV.. As used in this disclosure section, "Morgan Stanley" includes Morgan Stanley & Co. LLC, Morgan Stanley CTV.M. S.A, Morgan Stanley Mexico, Casa de Bolsa, S.A. de CV. and their
affiliates as necessary.
For important disclosures, stock price charts and equity rating histories regarding companies that are the subject of this report, please see the Morgan Stanley Research Disclosure Website
at www.morganstanley.com/eqgr/disclosures/webapp/generalresearch, or contact your investment representative or Morgan Stanley Research at 1585 Broadway, (Attention: Research
Management), New York, NY, 10036 USA.
For valuation methodology and risks associated with any recommendation, rating or price target referencedin this research report, please contact the Client Support Team as follows: US/Canada
+1 800 303-2495; Hong Kong +852 2848-5999; Latin America +1 718 754-5444 (U.S); London +44 (0)20-7425-8169; Singapore +65 6834-6860; Sydney +61 (0)2-9770-1505; Tokyo +81
(0)3-6836-9000. Alternatively you may contact your investment representative or Morgan Stanley Research at 1585 Broadway, (Attention: Research Management), New York, NY 10036 USA.

Analyst Certification
The following analysts hereby certify that their views about the companies and their securities discussed in this report are accurately expressed and that they have not received and will not
receive direct or indirect compensation in exchange for expressing specific recommendations or views in this report: Meta A Marshall.

Global Research Conflict Management Policy
Morgan Stanley Research has been published in accordance with our conflict management policy, which is available at www.morganstanley.com/institutional/research/conflictpolicies. A

Portuguese version of the policy can be found at www.morganstanley.com.br

Important Regulatory Disclosures on Subject Companies

The analyst or strategist (or a household member) identified below owns the following securities (or related derivatives): Antonio Jaramillo - Arista Networks(common or preferred stock); Meta
A Marshall - Corning Inc(common or preferred stock).

As of September 30, 2026, Morgan Stanley beneficially owned 1% or more of a class of common equity securities of the following companies covered in Morgan Stanley Research: Arista
Networks, Axon Enterprise Inc, Ciena Corporation, Cisco Systems Inc, Coherent Corp, Corning Inc, F5 Inc, Keysight Technologies Inc, Lumentum Holdings Inc, Motorola Solutions Inc, Zebra
Technologies Corporation.

Within the last 12 months, Morgan Stanley managed or co-managed a public offering (or 144A offering) of securities of Axon Enterprise Inc.

Within the last 12 months, Morgan Stanley has received compensation for investment banking services from Axon Enterprise Inc.

In the next 3 months, Morgan Stanley expects to receive or intends to seek compensation for investment banking services from Arista Networks, Axon Enterprise Inc, Ciena Corporation, Cisco
Systems Inc, Coherent Corp, Corning Inc, F5 Inc, Keysight Technologies Inc, Lumentum Holdings Inc, Motorola Solutions Inc, Zebra Technologies Corporation.

Within the last 12 months, Morgan Stanley has received compensation for products and services other than investment banking services from Axon Enterprise Inc, Ciena Corporation, Cisco
Systems Inc, Coherent Corp, Corning Inc, Lumentum Holdings Inc, Motorola Solutions Inc, Zebra Technologies Corporation.

Within the last 12 months, Morgan Stanley has provided or is providing investment banking services to, or has an investment banking client relationship with, the following company: Arista
Networks, Axon Enterprise Inc, Ciena Corporation, Cisco Systems Inc, Coherent Corp, Corning Inc, F5 Inc, Keysight Technologies Inc, Lumentum Holdings Inc, Motorola Solutions Inc, Zebra
Technologies Corporation.

Within the last 12 months, Morgan Stanley has either provided or is providing non-investment banking, securities-related services to and/or in the past has entered into an agreement to provide
services or has a client relationship with the following company: Axon Enterprise Inc, Ciena Corporation, Cisco Systems Inc, Coherent Corp, Corning Inc, Lumentum Holdings Inc, Motorola
Solutions Inc, Zebra Technologies Corporation.

Morgan Stanley & Co. LLC makes a market in the securities of Axon Enterprise Inc, Keysight Technologies Inc, Motorola Solutions Inc, Zebra Technologies Corporation.

The equity research analysts or strategists principally responsible for the preparation of Morgan Stanley Research have received compensation based upon various factors, including quality
of research, investor client feedback, stock picking, competitive factors, firm revenues and overall investment banking revenues. Equity Research analysts' or strategists' compensation is not
linked to investment banking or capital markets transactions performed by Morgan Stanley or the profitability or revenues of particular trading desks.

Morgan Stanley and its affiliates do business that relates to companies/instruments covered in Morgan Stanley Research, including market making, providing liquidity, fund management,
commercial banking, extension of credit, investment services and investment banking. Morgan Stanley sells to and buys from customers the securities/instruments of companies covered in
Morgan Stanley Research on a principal basis. Morgan Stanley may have a position in the debt of the Company or instruments discussed in this report. Morgan Stanley trades or may trade
as principal in the debt securities (or in related derivatives) that are the subject of the debt research report.

Certain disclosures listed above are also for compliance with applicable regulations in non-US jurisdictions.

STOCK RATINGS

Morgan Stanley uses a relative rating system using terms such as Overweight, Equal-weight, Not-Rated or Underweight (see definitions below). Morgan Stanley does not assign ratings of Buy,
Hold or Sell to the stocks we cover. Overweight, Equal-weight, Not-Rated and Underweight are not the equivalent of buy, hold and sell. Investors should carefully read the definitions of all
ratings usedin Morgan Stanley Research. In addition, since Morgan Stanley Research contains more complete information concerning the analyst's views, investors should carefully read Morgan
Stanley Research, in its entirety, and not infer the contents from the rating alone. In any case, ratings (or research) should not be used or relied upon as investment advice. An investor's decision

to buy or sell a stock should depend on individual circumstances (such as the investor's existing holdings) and other considerations.

Global Stock Ratings Distribution

(as of September 30, 2026)

The Stock Ratings described below apply to Morgan Stanley's Fundamental Equity Research and do not apply to Debt Research produced by the Firm.

For disclosure purposes only (in accordance with FINRA requirements), we include the category headings of Buy, Hold, and Sell alongside our ratings of Overweight, Equal-weight, Not-Rated
and Underweight. Morgan Stanley does not assign ratings of Buy, Hold or Sell to the stocks we cover. Overweight, Equal-weight, Not-Rated and Underweight are not the equivalent of buy,
hold, and sell but represent recommended relative weightings (see definitions below). To satisfy regulatory requirements, we correspond Overweight, our most positive stock rating, with a

buy recommendation; we correspond Equal-weight and Not-Rated to hold and Underweight to sell recommendations, respectively.
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Other Material Investment Services

Coverage Universe Investment Banking Clients (IBC) )
Clients (MISC)
Stock Rating % of Rating % of Total Other
Count % of Total Count % of Total IBC Count
Category Category MISC
Overweight/Buy 1599 43% 455 48% 28% 783 44%
Equal-weight/Hold 1563 42% 394 42% 25% 763 43%
Not-Rated/Hold 2 0% 1 0% 50% 1 0%
Underweight/Sell 570 15% 96 10% 7% 227 13%
Total 3,734 946 1774

Data include common stock and ADRs currently assigned ratings. Investment Banking Clients are companies from whom Morgan Stanley received investment banking compensation in the
last 12 months. Due to rounding off of decimals, the percentages provided in the "% of total" column may not add up to exactly 100 percent.

Analyst Stock Ratings

Overweight (0). The stock's total return is expected to exceed the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over the next
12-18 months.

Equal-weight (E). The stock's total return is expected to be in line with the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over
the next 12-18 months.

Not-Rated (NR). Currently the analyst does not have adequate conviction about the stock's total return relative to the average total return of the analyst's industry (or industry team's) coverage
universe, on a risk-adjusted basis, over the next 12-18 months.

Underweight (U). The stock's total return is expected to be below the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over the next
12-18 months.

Unless otherwise specified, the time frame for price targets included in Morgan Stanley Research is 12 to 18 months.

Analyst Industry Views

Attractive (A): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be attractive vs. the relevant broad market benchmark, as indicated

below.

In-Line ([): The analyst expects the performance of his or her industry coverage universe over the next 1218 months to be in line with the relevant broad market benchmark, as indicated below.
Cautious (O): The analyst views the performance of his or her industry coverage universe over the next 12-18 months with caution vs. the relevant broad market benchmark, as indicated below.
Benchmarks for each region are as follows: North America - S&P 500; Latin America - relevant MSCI country index or MSCI Latin America Index; Europe - MSCI Europe; Japan - TOPIX; Asia -
relevant MSCI country index or MSCI sub-regional index or MSCI AC Asia Pacific ex Japan Index.

Stock Price, Price Target and Rating History (See Rating Definitions)
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Coherent. Corp (COHR.NY - Az of 10/30/26 GMT in USD
Industry @ Telecom & Networking Equipment
G0

e *E-1
son PO

450
400
350
F0n
250
20
150
1w

S0

]
10-01 10-01 io-01 1001
2023 2024 2025 2026

Stock Rating Historald 10121 0 E-Tr 1215021 8 0010 491222 0 0.T2 8212022 0 EATR 1221322 3 002 121323 1 EXI
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Courcel Morgan Stanlew Research Date Format @ MM-O0-YY Price Target =- No Price Tar-aet Assianed (HAY
Stoack Price (Nok Cowered by Current Analyst) Stock Price (Covered by Current Analyst ) =8
Stock and Industry Ratinas ( abbreviations below ) appear as # Stock Ratings lhdusterg Wiew
Stock Ratinags: Querwgight (0 Equal-uweight (E) Underweight (UY Hok-Rated ‘HRY Mo Ratinag Available cHA?
Industry WMiew? Attractive CAY In-line CI2 Coautious (G Mo Rating (HR?
Effective January 13- 2014 the stocks covered by Horgan Stanley Aria Pacific will be rated relative to the amalust?s industry
Cop industry team’®s) couverage.

Effective Jaruary 13- 2014 the industry uview benchrarks for Horgan Stanleg Azia Pacific are as follows!: peleuvant HECI country
index or HSCI sub-regional index or HSCI AC Asia Pacific ex Japan Index.

Important Disclosures for Morgan Stanley Smith Barney LLC Customers

Important disclosures regarding any material conflict of interest that can reasonably be expected to have influenced Morgan Stanley Smith Barney LLC's choice of a third-party research provider
or the subject company of a third-party research report, are available on the Morgan Stanley Wealth Management disclosure website at www.morganstanley.com/online/researchdisclosures.
For Morgan Stanley specific disclosures, you may refer to https://www.morganstanley.com/eqgr/disclosures/webapp/generalresearch.

Each Morgan Stanley research report is reviewed and approved on behalf of Morgan Stanley Smith Barney LLC. This review and approval is conducted by the same person who reviews the

research report on behalf of Morgan Stanley. This could create a conflict of interest.

Other Important Disclosures

A member of Research who had or could have had access to the research prior to completion owns securities (or related derivatives) in the Cisco Systems Inc. This person is not a research
analyst or a member of research analyst's household.

Morgan Stanley Research policy is to update research reports as and when the Research Analyst and Research Management deem appropriate, based on developments with the issuer, the
sector, or the market that may have a material impact on the research views or opinions stated therein. In addition, certain Research publications are intended to be updated on a regular periodic
basis (weekly/monthly/quarterly/annual) and will ordinarily be updated with that frequency, unless the Research Analyst and Research Management determine that a different publication
schedule is appropriate based on current conditions.

Morgan Stanley is not acting as a municipal advisor and the opinions or views contained herein are not intended to be, and do not constitute, advice within the meaning of Section 975 of the
Dodd-Frank Wall Street Reform and Consumer Protection Act.

Morgan Stanley produces an equity research product called a"Tactical Idea." Views containedin a"Tactical Idea" on a particular stock may be contrary to the recommendations or views expressed
in research on the same stock. This may be the result of differing time horizons, methodologies, market events, or other factors. For all research available on a particular stock, please contact
your sales representative or go to Matrix at http://vvvvvvmorganstan{ey.com/matm'x.

Morgan Stanley Researchis provided to our clients through our proprietary research portal on Matrixand also distributed electronically by Morgan Stanley to clients. Certain, but not all, Morgan
Stanley Research products are also made available to clients through third-party vendors or redistributed to clients through alternate electronic means as a convenience. For access to all
available Morgan Stanley Research, please contact your sales representative or go to Matrix at http//www.morganstanley.com/matrix.

Any access and/or use of Morgan Stanley Research is subject to Morgan Stanley's Terms of Use (http://www.morganstanley.com/terms.html). By accessing and/or using Morgan Stanley
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processes personal data, how we use cookies and how to reject cookies see our Privacy Policy and our Global Cookies Policy (http://www.morganstanley.com/privacy_pledge.html). Please use
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The "Important Regulatory Disclosures on Subject Companies” section in Morgan Stanley Research lists all companies mentioned where Morgan Stanley owns 1% or more of a class of common
equity securities of the companies. For all other companies mentioned in Morgan Stanley Research, Morgan Stanley may have an investment of less than 1% in securities/instruments or
derivatives of securities/instruments of companies and may trade them in ways different from those discussed in Morgan Stanley Research. Employees of Morgan Stanley not involved in the
preparation of Morgan Stanley Research may have investments in securities/instruments or derivatives of securities/instruments of companies mentioned and may trade them in ways different
from those discussed in Morgan Stanley Research. Derivatives may be issued by Morgan Stanley or associated persons.

With the exception of information regarding Morgan Stanley, Morgan Stanley Research is based on public information. Morgan Stanley makes every effort to use reliable, comprehensive
information, but we make no representation that it is accurate or complete. We have no obligation to tell you when opinions or information in Morgan Stanley Research change apart from
whenwe intend to discontinue equity research coverage of a subject company. Facts and views presented in Morgan Stanley Research have not been reviewed by, and may not reflect information
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Morgan Stanley Research personnel may participate in company events such as site visits and are generally prohibited from accepting payment by the company of associated expenses unless
pre-approved by authorized members of Research management.

Morgan Stanley may make investment decisions that are inconsistent with the recommendations or views in this report.

To our readers based in Taiwan or trading in Taiwan securities/instruments: Information on securities/instruments that trade in Taiwan is distributed by Morgan Stanley Taiwan Limited (MSTL".
Such information is for your reference only. The reader should independently evaluate the investment risks and is solely responsible for their investment decisions. Morgan Stanley Research
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of any consultancy or advisory service of securities investment as defined under PRC law. Such information is provided for your reference only.

Morgan Stanley Research is disseminated in Brazil by Morgan Stanley CTV.M. S.A. located at Av. Brigadeiro Faria Lima, 3600, 6th floor, Sdo Paulo - SP, Brazil; and is regulated by the Comissao
de Valores Mobiliarios; in Mexico by Morgan Stanley México, Casa de Bolsa, S.A. de CV which is regulated by Comision Nacional Bancaria y de Valores. Paseo de los Tamarindos 90, Torre 1,
Col. Bosques de las Lomas Floor 29, 05120 Mexico City; in Japan by Morgan Stanley MUFG Securities Co,, Ltd. and, for Commodities related research reports only, Morgan Stanley Capital Group
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No. 240813, which accepts responsibility for its contents; in Korea by Morgan Stanley & Co International plc, Seoul Branch; in India by Morgan Stanley India Company Private Limited having
Corporate Identification No (CIN) U22990MH1998PTC115305, regulated by the Securities and Exchange Board of India (“SEBI") and holder of licenses as a Research Analyst (SEBI Registration
No. INHOOO0OTI0S); Stock Broker (SEBI Stock Broker Registration No. INZO00244438), Merchant Banker (SEBI Registration No. INMOOOO11203), and depository participant with National
Securities Depository Limited (SEBI Registration No. IN-DP-NSDL-567-2021) having registered office at Altimus, Level 39 & 40, Pandurang Budhkar Marg, Worli, Mumbai 4000718, India;
Telephone no. +91-22-61181000; Compliance Officer Details: Mr. Tejarshi Hardas, Tel. No.: +91-22-61181000 or Email: tejarshi.hardas@morganstanley.com; Grievance officer details: Mr. Tejarshi
Hardas, Tel. No.: +91-22-61181000 or Email: msic-compliance@morganstanley.com. Morgan Stanley India Company Private Limited (MSICPL) may use Al tools in providing research services.
Allrecommendations contained herein are made by the duly qualified research analysts; in Germany and the European Economic Area where required by Morgan Stanley Europe S.E., authorised
and regulated by Bundesanstalt fuer Finanzdienstleistungsaufsicht (BaFin) under the reference number 149169; in the US by Morgan Stanley & Co. LLC, which accepts responsibility for its
contents. Morgan Stanley & Co. International plc, authorized by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority,
disseminates in the UK research that it has prepared, and research which has been prepared by any of its affiliates, only to persons who (i) are investment professionals falling within Article
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FirstRand Limited. Morgan Stanley Research is disseminated in Canada by Morgan Stanley Canada Limited and Morgan Stanley Wealth Management Canada Inc., members of the Canadian
Investment Regulatory Organization (CIRO). The information in Morgan Stanley Research is being disseminated by Morgan Stanley Saudi Arabia, regulated by the Capital Market Authority in
the Kingdom of Saudi Arabia, and is directed at Sophisticated investors only.

The information in Morgan Stanley Research is being communicated by Morgan Stanley & Co. International plc (DIFC Branch), regulated by the Dubai Financial Services Authority (the DFSA)
or by Morgan Stanley & Co. International plc (ADGM Branch), regulated by the Financial Services Regulatory Authority Abu Dhabi (the FSRA), and is directed at Professional Clients only, as
defined by the DFSA or the FSRA, respectively. The financial products or financial services to which this research relates will only be made available to a customer who we are satisfied meets
the regulatory criteria of a Professional Client. A distribution of the different MS Research ratings or recommendations, in percentage terms for Investments in each sector covered, is available
upon request from your sales representative.

The information in Morgan Stanley Research is being communicated by Morgan Stanley & Co. International plc (QFC Branch), regulated by the Qatar Financial Centre Regulatory Authority
(the QFCRA), and is directed at business customers and market counterparties only and is not intended for Retail Customers as defined by the QFCRA.

As required by the Capital Markets Board of Turkey, investment information, comments and recommendations stated here, are not within the scope of investment advisory activity. Investment
advisory service is provided exclusively to persons based on their risk and income preferences by the authorized firms. Comments and recommendations stated here are generalin nature. These
opinions may not fit to your financial status, risk and return preferences. For this reason, to make an investment decision by relying solely to this information stated here may not bring about
outcomes that fit your expectations.

The trademarks and service marks contained in Morgan Stanley Research are the property of their respective owners. Third-party data providers make no warranties or representations relating
to the accuracy, completeness, or timeliness of the data they provide and shall not have liability for any damages relating to such data. The Global Industry Classification Standard (GICS) was
developed by and is the exclusive property of MSCl and S&P.

Morgan Stanley Research, or any portion thereof may not be reprinted, sold or redistributed without the written consent of Morgan Stanley.

Indicators and trackers referenced in Morgan Stanley Research may not be used as, or treated as, a benchmark under Regulation EU 2016/10T, or any other similar framework.

The issuers and/or fixed income products recommended or discussed in certain fixed income research reports may not be continuously followed. Accordingly, investors should regard those
fixed income research reports as providing stand-alone analysis and should not expect continuing analysis or additional reports relating to such issuers and/or individual fixed income products.

Morgan Stanley may hold, from time to time, material financial and commercial interests regarding the company subject to the Research report.
Registration granted by SEBI and certification from the National Institute of Securities Markets (NISM) in no way guarantee performance
of the intermediary or provide any assurance of returns to investors. Investment in securities market are subject to market risks. Read

all the related documents carefully before investing.
References to any prediction market or event contract do not constitute an offer, solicitation, recommendation, or endorsement to participate in any such market or contract. Morgan Stanley
Research may not be distributed or made available in any jurisdiction where such distribution would be unlawful or otherwise prohibited by applicable law.

INDUSTRY COVERAGE: Telecom & Networking Equipment

COMPANY (TICKER) RATING (AS OF) PRICE* (10/29/2026)

Meta A Marshall
Arista Networks (ANET.N) 0(10/31/2023) $184.22
Axon Enterprise Inc (AXON.O) 0(12/03/2024) $438.05
Ciena Corporation (CIEN.N) E (10/10/2025) $349.45
Cisco Systems Inc (CSC0.0) 0 (04/08/2024) $108.59
Coherent Corp (COHR.N) E (12/13/2023) $237.22
Corning Inc (GLW.N) E (06/13/2024) $128.88
F5 Inc (FFIV.0) E (04/12/2022) $363.46
Keysight Technologies Inc (KEYS.N) 0 (07/13/2026) $329.84
Lumentum Holdings Inc (LITE.O) E (05/12/2021) $919.53
Motorola Solutions Inc (MSI.N) 0 (12/17/2025) $492.08
Zebra Technologies Corporation (ZBRA.O) E (12/02/2024) $377.38

Stock Ratings are subject to change. Please see latest research for each company.

* Historical prices are not split adjusted.
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