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With the Midterms two days away, this note digs into state-level elections, frames
candidates’ policy positions, identifies the tools at their disposal to slow the pace of data
center construction, and sizes the gigawatts at political risk. While the political opposition
may be rising, the economic incentive to keep building may be stronger.

How do elected officials influence data center construction? Governors wield
executive influence over statewide permitting, such as air (key for BTM power), water,
environmental, and economic incentives. The PUC, a state-level body, regulates grid power-
service economics (large load tariffs & contracts, who pays for grid upgrades, and utility
generation plans). Local governments control site approval (zoning, building permits, etc.).

Which midterm elections matter most? State & local governments exert far greater
influence over data center construction than the federal government. These government
bodies carry the power of permitting and site approval, and their powers cover a broader
geography than an individual municipality. On the state level, there are 36 gubernatorial and
15 Public Utility Commissioner (PUC) seats up for election this year. The outcome of these
elections could impact 305 GW or 70% of the data center project pipeline.

How many GW are at political risk? Of the ~4 30 GW of data center projectsin the
pipeline, roughly ~250 GW or ~60% of the total pipeline reside in states where the front-
runner for governor favors greater restriction on data center construction. This compares
with only ~40 GW or ~10% of races where the front-runner is positive on data centers.
Using Polymarket, we calculated the expected value of data center pipeline at political risk
following the 2026 midterms. It stands at 244 GW or ~55% of the pipeline vs. ~240 GW
last month, 235 GW in June and ~240 GW in April. The risk has not materially changed since
mid-summer. This expected value calc is more conservative than our data center team'’s
credibility analysis, which estimates 260 GW or ~60% of the pipeline is unlikely to be built.

Once elected, political officials face powerful incentives to moderate data center
opposition. The economic stakes are high. Data center projects are 8% of state GDP,
of which 3% goes to craft labor wages that flow into local economies. As a result, the
outcome will less likely be about curtailing data center growth than changing who pays
it. Governments may force developers to shoulder a greater share of grid & power
infrastructure costs . Not only is there growing precedent for this approach, but also the
incremental cost to developers is immaterial (a few bps).

What to do with the stocks? With prediction markets pointing to victories for candidates
favoring restrictions, we are braced for selling pressure in the immediate aftermath.
However, with Al industrials already in a bear market and the strong incentive for politicians
to moderate their stances, the market may have overshot on political risk concerns. Buy
PWR, ETN, FPS,LGN in Machinery & Electricals, EQIX and DLR in Infra, VRT, NVT, JCI, and
TTin Multis, GEV in AE&T, and SIE.GR, ENR.GR, SU.FP in EU Cap Goods.

See the Disclosure Appendix of this report for required disclosures, analyst certifications and other www.bernsteinresearch.com
important information. Alternatively, visit our Global Research Disclosure Website.

First Published: 02 Nov 2026 02:00 UTC Completion Date: 01 Nov 2026 22:18 UTC



Chad Dillard +1917 344 8469 chad dillard@bemsteinsg.com

BERNSTEIN TICKER TABLE

Ticker

ETN (Eaton)

HUBE (Hubbell)

FPS (Forgent)

PWR (Quanta Services)
LGN (Legence)

VRT (Vertiv)

NVT (nVent)

TT (Trane)

JCI{Johnson Controls)
DLR (Digital Realty)
EQIX (Equinix)

CSOR (Csquare)

BXDC (Blackstone Digital
Infra)

SU.FP (Schneider)
SIE.GR (Siemens)
ENR.GR (Siemens Energy)
ABBN.SW (ABB)

LR.FP (Legrand)

GEV (GE Vernova)

BE (Bloom Energy)
SPX

EDME
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Price
369.97
42244
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12598
410.00
149.03
180.70
1.013.70
13.29
15.75

237.50
263.65
126.16
70.68
131.00
857.87
203.17
7,580.07
1,603.66

Price
Target
534.00
560.00
48.00
804.00
103.00
376.00
233.00
555.00
194.00
226.00
1,270.00
27.00
26.00

340.00
330.00
210.00
80.00
170.00
1,298.00
306.00

™
Rel.
Perf.
(14.5)%
(21.2)%
NA
25.7%
(13.7)%
B8.9%
9.6%
(19.3)%
19.4%
(5.3)%
10.6%
NA
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Adjusted EPS

2025A  2026E
1207 1345
1833 2055
0.68 1.41
1076 18.23
298,82 575.39
4.20 7.15
3.34 5.39
1306 1528
5.16 6.30
3.87 3.09
1496  18.38
000  (1.34)
0.00 0.32
843 1057
1223 11.29
163 424
2.56 3.25
5.22 6.13
1770 31.83
0.82 3.25

2027E
16.37
23.03
243
21.37
627.40
9.63
6.98
17.76
7.23
3
20.12
(1.06)
(1.00)

13.39
11.64
594
3.67
6.86
27.39
5.07

Adjusted P/E (x)
2025A  2026E
306 275
230 206
379 183
57.7 341
18.3 95
55.4 325
37.7 234
314 268
289 23.7
46.7 58.4
67.8 55.2
(9.9)
49.4
282 225
26.4 22.7
30.1 16.7
335 26.4
251 214
485 270
246.6 62.4

1 November 2026

2027E
2286
183
10.6
291
87
241
18.0
231
206
56.3
50.4
(12.5)
{15.7)

17.7
214
12,0
234
19.1
313
401

O - Outperform, M - Market-Perform, U - Underperform, NR - Not Rated, CS - Coverage Suspended
LGN estimate is EBITDA (M); SIEGR, ENR.GR, GEV estimate is Reported EPS; LGN, ENR.GR valuation is EV/EBITDA (x); GEV valuation is Reported P/E (x);

FPS, ICl base year is 2026;

Source: Bloomberg, Bernstein estimates and analysis.

INVESTMENT IMPLICATIONS

We rate ETN (PT $534), HUBB (PT $560), PWR (PT $804), FPS (PT $48) and LGN (PT $103) Outperform.

We rate VRT (PT $376), NVT (PT $233), TT (PT $555) and JCI (PT $194) Outperform.

We rate EQIX (PT $1270), DLR (PT $226), CSQR (PT $27), and BXDC (PT $26) Outperform.

We rate GEV (PT $1298) Outperform and BE (PT $306) Market-Perform.

We rate Schneider (PT €340), Siemens (PT €330), Siemens Energy (PT €210), and Legrand (PT €170) Outperform, and ABB (PT

CHF 80) Market-Perform.
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DETAILS

POLITICIANS ARE LATCHING ONTO DETERIORIATING DATA CENTER SENTIMENT

EXHIBIT 1: 3/4 of Americans Oppose New Data Center Construction

Americans' Attitudes Toward Data Centers

Aug-26 10% 61%

ADi%ES 7

May-26 55%

N

®
m

#

Feb-26 18% 21% 37%

Sep-25 30% 15% 24%

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

» Strongly support Somewhat support Notsure = Somewhat oppose  mStrongly oppose

Source: Heatmap Pro, Bernstein analysis

EXHIBIT 2: The Environment & Energy Prices Are The Biggest Concerns

% of US adults who say data centers are mostly bad for...
0% 20% 40% 60%

54%

Environment

Home Energy Costs

People's Quality of Life Nearby

Local Jobs

Local Tax Revenue

12%

| mAug-26 muan-26

Source: Pew Research, Bernstein analysis
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EXHIBIT 3: Of the 36 states with upcoming gubernatorial elections, 18 states’ leading candidates have an anti or
restrictive stance towards data centers (cumulatively 251 GW or 58% of total pipeline capacity) while 14 states’
leading candidates have a pro or conditional stance (39 GW / 9% of total pipeline)

Data center pipeline capacity as of September 2026 end
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Source: Aterio, MultiState, Polymarket, Bernstein analysis

EXHIBIT 4: Gubernatorial candidate stances towards data centers generally correspond with party lines, with more
Democrats leaning anti /restrictive

Data Center Stance by Candidate Party (# of Candidates)

— s T
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BAnti ®Restrictive ®wWPro  Conditional ®No positionfunclear Tutal]

There are 38 total Republican candidates listed because Alaska uses a single-open primary where the top four candidates advance. Three of the top four canddiates

are Republicans.
Source: MultiState, Bernstein analysis
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HOW MUCH IMPACT DO DIFFERENT LEVELS OF GOVERNMENT HAVE ON DATA CENTER ACTIVITY?
EXHIBIT 5: State governors (via permits and policy) and utility commissions (via power-service economics/

approvals) have broad influence over the data center pipeline at the state-level, while local governments control

site-specific progress

LOCAL GOVERNMENT GOVERNOR [ STATE AGENCIES

2 (B g Be

Controls the site
Zomng . rezomng

Special of conditional use =
permils =

Site pHans & subdivisions
approval

Building, fire & occupancy ?’?
permits |
Raads, noite, sethacks & @
local water, sewer

Can block or delay a specific site

State permits & policy influence

Air water, wetlands &

SLO0ITWaler permely

Slate eremonmental eoview,
where regused

Incentives under existing state law

State land & nights-of-way

Agency priorities & legislative
proposals

Can affect the statewide pipeline

B by &0 = 00

PUC [ UTILITY COMMISSION

Regulates power-service economics

Larpe-doad tar.ffs &
conbiacts

Wha pays for gnd upgrades

Leposet s, i blls &
cxit fees
Utiliry generation

resource plans

Power-irfrastructure approvals,
where suthor ired

Can enable or delay energization

v

\ Subw appruvals + applbooble permits + Wlility power delivery mant tlgn; reveews sften rua in paraiel

///

Source: Bernstein analysis

EXHIBIT - State governors can slow or accelerate data center construction through five levers: environmental

[ Egﬂ DATA-CENTER PROJECT: BUILD + ENERGIZE J

Local government: site | Gowernor [ agencies: state policy & permits

PUC: power terms

permits, utility policies, tax incentives, property access, and coordination with local governments

How to Slow Construction How to Accelerate Construction

Environmental permits

Hold incomplete air, water, wetlands,
stormwater, generator, or other discretionary
lpermits; impose cumulative-impact and water-
availability reviews

Concurrent agency review, programmatic
environmental review, standard conditions
and defined timelines

Grid access

Require deposits. minimum bills, exit fees,
jproof of anchor tenant, curtailment, or
dedicated generation

Frioritize financeable projects, streamiine
studies, enable behind-the-meter generation
or micrognds

Incentives

Suspend sales/use-tax exemptions, property-
tax abatements. grants. or fast-track eligibility

Offer tax exemptions, infrastructure funding,
lprepared sites and expedited certification

State property

Withhold land sales, leases, easements,
rights-of-way or infrastructure participation

|Assemble sites and expedile easements,
transmission corndors and infrastructure

Local approvals

[Require zoning approval and community-
benefit agreements before state review

Standardize local requirements and provide a
single statewide approval pathway

Source: Bernstein analysis
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EXHIBIT 7 Data center project sites require numerous permits, reviews, and authorizations that are controlled at
the state and/or local level and vary on a state-by-state basis

Trigger Construction impact

Air construction permit

Diesel generators, gas turbines. fuel cells or other
emissions sources exceed state thresholds

Often the mos! important slate permil because hyperscale
campuses can have hundreds of generators

Air operating permit

Aggregale emissions qualify as a major or regulated
slationary source

Usually more for cor 19 and operation
than initial site work: operaling-hour limits can affect backup
power strategy

Construction stormwater coverage

Generally at least one acre of land disturbance

A direct sile-work gate: deanng. grading and foundation
work generally cannot begin withoul coverage and a
stormwater pollulion-prevention plan

Industrial stormwater permit

(Operating facility has exposed fuel. chemicals. generators
or regulated industrial activity

Mostly affects operations, but design changes may be
needed for contatnment and runoff

Wastewater/discharge permit

(Cooling blowdown, process wastewaler or on-sile reatment
discharges to surface waler

Can delermine cooling technology. water-treatment
equipment and project feasibility

Water withdrawal/appropriation

(Groundwater or surface-water withdrawals exceed state
thresholds.

Critical for water-intensive cooling. requiremenls vary

ub y under eastern and weslem water-law regimes

Wetlands/stream authorization

Site, ransmission roule, pipelines or roads disturb
regulated waters or wetlands

Can reroute the campus or transmission connection and
require mitigation

Environmental-impact review

State law requires review of discretionary approvals

Can consolidate air, water. raffic. noise and cumulative
impacts into alitigable approval process

Power-generation siting

Project includes large on-sile thermal generation or a major
energy facility

Increasingly important as campuses pursue behind-the-
meter power

Utility or transmission approval

New tariff, utility-owned substation, transmission line,
certificate or cost-recovery request

Not aways a “permit,” but polentially the largest schedule
consiraint

Storage-tank and hazardous-material permits

Large diesel inventories. batteries. chemicals or refrigerants

Generally secondary. although large tank farms can
implicate air, spill-prevention and fire-code requirements

State land/right-of-way approval

Project or
highways

line state p Y Or

Site-specific but potentially binary

Source: Bernstein analysis
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EXHIBIT 8: Examples of How Governors of Different States Could Exercise Their Power to Influence Data Center

Construction

Top 10 states by data center pipeline capacity as of September 2026 end shown

of Total

Strongest

How to Exercise
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Use Ohio EPA's apphcable aiifwaler processes 1o require proed-  |individusl review stil must follow the goveming standards
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certification an essential prereuisite rgges.
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Source: Aterio, Bernstein analysis
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GUBERNATORIAL RACES: TRACKING CANDIDATE STANCES ON DATA CENTERS

Methodology

We evaluated the data center policy stances of all leading candidates across the 36 gubernatorial races and categorized them
into the following buckets:

* Pro: promotes data center growth, defends incentives, and/or opposes new state restrictions or moratoria

* Conditional: supports development under certain conditions; opposes a statewide pause and/or doesn't seek to end
incentives

+ Restrictive: would cut or end incentives and/or add significant new hurdles, but doesn’t support pausing statewide
approvals

= Anti: supports or has implemented statewide moratorium or pause on new approvals, permits, or grid connections (including
temporary or conditional ones) and/or says state shouldn’t host data centers

+* No position found/unclear

Note that our evaluation was based on information including publicly available statements directly from candidates, their official
actions (in the case of incumbents), and published campaign platforms, but also sources with a lower level of reliability such

as statements from campaign staff, opposing candidates, or other third parties. Our categorizations are consistent with an
independent source’s review of candidate policies. While we believe our categorizations are directionally accurate based on the
above methodology for the purposes of this exercise, separating political posturing vs. what will actually be implemented
into policy is anyone’s guess.

EXHIBIT 9: 251 GW of pipeline capacity sits in states EXHIBIT 10: This translates to 58% of total data center
where the leading candidate is against data centers, pipeline capacity in states against DCs vs. 9% in states
compared to only 39 GW in states whose leading supporting DCs

candidates support DCs
Leading Candidate DC Stances by Pipeline

Leading Candidate DC Stances by Pipeline Capacity (% of Total)
Capacity (GW)
300 + 70% A
251 60% 4 58%
250 A
85 50% A 15%
200
40% A
150 - 30% A
100 - 106 20% o 43%
9%
50 | 39 10% -
0% ._#—,___‘
0 _4— g For Against
For Against

| ®Pro  Conditional mAnt lRestrictivel

| mPro  Conditional mAnti =Restrictive

Source: Aterio, Polymarket, MultiState, Bernstein analysis

Source: Aterio, Polymarket, MultiState, Bernstein analysis
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EXHIBIT11: Leading candidates in 18 states have an anti or restrictive stance towards data centers, cumulatively
accounting for 251 GW in pipeline capacity or 58% of the total pipeline on a binary basis (or 244 GW / 56% on a
win probability expected value basis). 14 states have leading candidates with pro or conditional stances, but they
only represent for 39 GW / 9% of the total pipeline on a binary basis (46 GW / 11% expected value)

Expected Value (Risk-adjusted) Binary

Candidate Stance Summary Pipeline GW % of Pipeline Pipeline GW % of Pipeline
Anti 11 181 2% 186 43%

Restrictive 7 63 15% 65 15%
Total anti/restrictive 18 244 56% 251 58%

Pro 3 5 1% 6 1%

Conditional 11 41 9% 33 8%
Total pro/conditional 14 46 11% 39 9%
No position 4 4 1% 4 1%
Total states w/gubernatorial election 36 294 68% 294 68%
No gubernatorial election 14 139 32% 139 32%
Total Pipeline 50 433 100% 433 100%

Expected value multiplies pipeline capacity by candidate win percentages to arrive at a "risk-adjusted” number
Source: Aterio, Polymarket, MultiState, Bernstein analysis

EXHIBIT 12: State specific candidate stances and odds as of 10/30/26 per Polymarket

Data Center Project Pipeling More Favored Candidate Less Favored Candidate
% of Total Candidate View on DC Party Odds View on DC Party Odds

Texas 116 27% Abbott Anti R 62% D 39%
Pennsylvania 27 B%l Shapiro Restrictive D 98% R 2%
6%] |..... Botioms Anti D 66% RO 3a% |
5% Acton T Ant D .82% R 19%
3% Pritzk ... Restrictive D 99% 1%
3%| Hobbs Restrictive D 93% Restrictive 8%
New York 2%| Hochul Anti D 97% Pro 3%
New Mexico 9 2%| Haaland Anti D 96% Conditional 4%
Nevada 8 2%| Ford Resfrictive D 79% Conditional 22%
VWyoming 6 1%, Barlow Conditional R 98% Undear 1%
Fionda TS 1% | Donaids " Condtional R 68% Ant 33%
Okiahoma """ s 1% Mazzei  Condtional R 91% Anb 9%
California 4 1% Becerra Conditional D 97% Pro 3%
lowa 4 1% Sand Resfrictive D 88% Anti R 13%
Kansas 3 1% Masterson Pro R 72% Anti D 29%
Wisconsin 3 1% Crowley Conditional D 86% Restrictive R 15%
Arkansas 3 1% Sanders No position R 97% Anti D 2%
IMinnesota 3 1% Klobuchar Conditional D 98% Conditional R 2%
|Ala bama 3 1% Tuberville Pro R 94% Anti D 6%
|Michigan 2 1%, Benson Anti D 94% Conditional R 6%
Tenr 2 1%) Blackbum Conditional R 93% Restrictive D 5%
Oregon 2 0% Kotek Anti D 83% Anti R 18%
South Carolina 2 0%| Wilson Conditional R 92% Anti D 7%
IMaryland 2 0%| Moore Conditional D 99% Anti R 1%
Colorado 1 0%| Weiser Conditional D 97% No position R 3%
1 0%| Litlle Mo position R 98% No position D 2%
1 D%l Pillen Reslrictive R 85% No position D 16%
1 0% Rhoden Conditional R 97% Anti D 2%
0 0%| Pingree Anti D 96% Undear R 4%
s 0 0%| Healey Restrictive D 98% No position R 2%
Alaska - 0%] | Kreiss-Tomkins Anti D 89% Anti R 1%
Connecticut - 0%' Lamont Anti D 97% Restrictive R 3%
Hawaii - 0%| Green No position D 99% No position R 2%
New Hampshire = 0% Ayotte Anti R 93% Anti D 7%
Rhode Island - 0%| Foulkes Mo position D 96% No position R 1%
Vermont — 0%| Scott Pro R 77% Anti D 23%

Source: Aterio, Polymarket, MultiState, Bernstein analysis
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OF THE TOP 9 STATES BY DATA CENTER PIPELINE CAPACITY, GEORGIA AND NEVADA ARE THE ONLY TWO WITH
A COMPETITIVE RACE BETWEEN CANDIDATES WITH OPPOSING STANCES

TX: Candidate Win Probability PA: Candidate Win Probability

GA: Candidate Win Probability

100% 100% 100%

80% 80% 80%

60% 60% 60%

40% 40% 40%

20% 20% 20%

0% 0% 0%
8 SEESSSSSSSS88ESE SESSSSSS8888888
] [0 i S I = ] (=3 ] =13 == o~ [¢] ¥ o
5 S3SRR3REESESEEE 1T L

BAbbott (R) - Anti EHinojosa (D) - Anli

I WGarrily (R) - Anti BShapwo (D} - Restrichve I WJackson (R) - Conditional @Bottoms (D) - Anti
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Source: Polymarket, Bernstein analysis
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EXHIBIT 22: The “risk-adjusted” portion of the total data center pipeline at risk based on gubernatorial candidate
win probabilities (per Polymarket) has been inching upwards as elections approach

Probability-Weighted Pipeline Capacity in Anti/Restrictive DC States

250 - 57%
245 - 56%
2
240 | I I 55% o
-
S
iNaall
3
230 - 53% 5
-]
225 | 52%
220 - 51%
v 'D o rob Q{]"\ \ »\\r"'\\ & @-b q}r" Css cé”fb v r"o «\"’u{" CP
RN NN V> @ \"'f\"" \'1"3*%\ ""‘-“"3\ Vol S o\'\o\q’\"’

Source: Aterio, Polymarket, Bernstein analysis

PUBLIC UTILITY COMMISSIONS (PUCS)

EXHIBIT 23: Public utility commissions ultimately control the availability, timing, and price of electricity
through levers such as setting pricing terms, allocating costs, approving utility infrastructure investments, and
determining the energization schedule

PUC decisi ints
Data-center project SRS g, @ Accelerates / enables
o Large-ioad tarift & v Clear tariff
special contract q
@ Large power request Fast docket
o é Cost allocation

Customer-funded upgrades
P Approved capacity

m Target energization date o & Deposits, minimum bills & Firm energization schedule
—) exit fees \

v o
'ﬁ' transmission o &! resource plan o Slows / blocks power delivery

v
v
v
v

o Transmission & substation q X Contested case
i o . approvals X Higher collateral
ﬂ Possible new generation o plant / line siti X Curtailment conditions
ower -plant / line siting : -
o o {state-dependest) X Rejected utility investment
X Delayed energization

What the PUC usually does NOT control

@ Local zoning Building permits @ Most environmental permits

Source: Bernstein analysis
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EXHIBIT 24: While the PUCs for 40 states are appointed by their respective governors/legislatures, 10 states
directly elect their commission members, with 9 of those states holding PUC elections in 2026. Party control could
be flipped in GA, LA, AL, and ND, which collectively account for 38 GW of data center pipeline capacity (9% of
total)

DC Piggling Can Control Seats Up
GwW % of Total Flip? For Election Data-center outcome at stake
Georgia 25 5.8% Yes 2015 Democrats control 3-2 if Peter Hubbard and Shelia Edwards both win; Republicans

retain control if Fitz Johnson or Josh Tolbert wins

Both seats are open; combinations including James Green, Connie Norris or Chris
Louisiana 8 1.8% Yes 20f5 Justin would likely produce more scrutiny, while John Atkins and Stephanie Hilferty
favor development with cost protections

Two winners will constitute a majority of the commission: the contrast is strongest
Alabama 3 0.6% Yes 2013 between more resirictive candidates Sheila McNeillJim Zeigler and candidates
without equally detailed restrictive proposal

Wins by John Pederson and Scot Kelsh could replace two incumbents with

Narth Dakota ? 0.4% Yes 203 commissioners favoring more hearings. local input and landowner protections
Arizona 11 2.6% No 20f5 :hu;orgD::;;;t;: :::ls r;e:‘r:;\lualtr:z :;It-;gggnliwn commission to 3-2 but cannot
woma 1oz || we  zois  peeCerecmowrs wusieae e e O maoy 032
sounoaton 1 o No e s e e e . D4 o
owwrona 5 am || e rors e Comancousam o el e vt s o oo
ka0 oz [ | MeNa g Thepsuoes ot o secncs e Ntrasas et e

Source: Aterio, Bernstein analysis
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EXHIBIT 25: PUC candidate stances in states where party control can be flipped

State Seat

Georgia District 3
(Georgia District 3
Georgia District 5
Georgia District 5
Louisiana District 1
Louisiana District 1
Louisiana Diistrict 1
Louisiana District 5
Louisiana District 5
Alabama Place 1
Alabama Place 1
Alabama Place 2
Alabama Place 2

Morth Dakota Six-year term
North Dakota Sic-year term
Morth Dakota Two-year term
North Dakota Two-year term

Candidate

Peter Hubbard

Fitz Johnson

Josh Tolbert

Shelia Edwards

Stephanie Hilferty

Connie Norris

Chris Justin

John Alkins

James Green

Matt Gentry

James Gordon

Jim Zeigler

Sheila McNesl

Shen Hauger-Hoftart

John Pederson

Jill Kringstad

Scot Kelsh

Party

R

D-NPL

D-NPL

View on DC

Conditional

Resfrictive

Reslrictive

Pro

Resfrictive

Conditional

Conditional

Reslrictive

Pro

Unclearineutral

Conditional

Condibonal

Condional

Resfrictive

Condibonal

Unclearineutral

Condibonal

Position Details

Wanis stronger lermination protection, flexible load and
alternatives 1o one-for-one generalion expansion.

Supports existing large-load safeguards and customer-funded
infrastructure

Supports developmenl but believes data cenlers should provide
benefits beyond resmbursing direct cosis.

Says development and incentives moved too rapidly and
suppors a longer pause

Views develof 1t positively if customers are
protected.

Consumer-accountability platform. no comprehensive DC plan
identified

WWarns that existing amrangements could leave other customers
paying part of the cost

Supports economic and nationaksecunty benefits with
ralepayer and infrasructure safeguards

Supports pausing additional Norlh Louisiana projects pending
grid and cost review

Supports transparency and community engagement; no detalled
DC framework identified.

Suppons local voles and has suggested dala centers provide

their own power.

Says technology companies must finance their power needs;
uppor ire and payer protection.

Supponts regional review of electricity. water. infrastructure and
cumulative impacds.

Opposes a PUC moratorium. supports local control and strict
cosi isolation

Wanis statutory PSC siting authority and structured commurity
hearings.

Consumer-protection and infrastruclure-oversight platform: no
detailed moratorium proposal identified

Emphasizes grid planning, landowner protections and local
nput.

Source: Aterio, Bernstein analysis
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REGARDLESS OF ELECTION OUTCOME, SELF-PRESERVATION IS A STRONG INCENTIVE: THE DATA

CENTER BUILD-OUT IS TOO IMPORTANT OF AN ECONOMIC CROWTH & EMPLOYMENT LEVER FOR
ELECTED OFFICIALS TO STOP

EXHIBIT 26: Data Center Construction Projects Account for 8% of State-Level GDP and 3% Goes to Craft Labor: A
Construction Freeze Would Create a Material Contraction in GCDP

Value of Data Centers Under Construction as a % of State GDP
100%
100% 1

90% 1

80% A

70% A

60% 1

50% 1

30% A

20%

10% A

0% 4

WY NM 1A NV TX OH GA OK W AZ PA AL NE SC M1 MD OR AR IL KS TN ID CO NY CA MN FL

m% Craft Labor % Rest of Project (infrastructure, 1T, electrical equipment. elc.)

Source: Aterio, Haver Analytics, Bernstein analysis
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STATES CAN ADDRESS POWER PRICE CONCERNS WITHOUT HALTING DATA CENTER BUILDS
EXHIBIT 27. A Data Center Policy Roadmap: Rather Than Banning Data Center Construciton, State Governments Can

LeverageThese 3 Strategies

—
~ Protect existing
- customers

EXAMPLES
Ohio » Georgia + Oregon

WHAT IT SOLVES

Assign infrastructure costs
and cancellation risk to the
data center

‘ READ-THROUGH
|

Better-backed projects;
‘ fewer speculative MW
|

Reduce grid
requirements

EXAMPLES

Texas + West Virginia

WHAT IT SOLVES

Use flexible demand or
dedicated generation to reduce
reliance on utility capacity

READ-THROUGH

storage, switchgear and controls

|
More on-site generation, :

|
|
|
|
| WHAT IT
|
|
|

Contain market
prices

EXAMPLES
Pennsylvania / PJM

Temporarily limit a wholesale
capacity-price component

READ-THROUGH
Palitical breathing room;
no new physical supply by itself

SOLVES

Most construction-compatible combination: customer funding + long-term commitments + additional supply + usable load flexibility

Cost allocation protects ratepayers. New supply and flexibility address physical constraints,

Source: Bernstein analysis

EXHIBIT 28: Examples of State-Level Solutions That Ringfence The Electricity Price Inflation Risk

State / offickal Creative solution

‘What they did

Appraved AEP Oho's data-center tanffin huly 2025,

How It addresses power-price pressure

Data-cemer construction implicatons

Less attractive for speculatve development; clearen

A Pay for the power capacit ) Protects olher customers when infrastructure s buill .
Ohio - Public Utilitics " Bacsy . |wath minimum-demand charges reachang B5% of patrway lor committed projects. Developers must
you reserve, even if youdon't . for 3 campus that subsequently cancels. develops
Commssion . contracted capacity. depending on customer size, make a gful inancial ¢ belare
use it slowly or uses less power Lhan promsed.
alongside contractual protections. google reserving large amounts ol capacity.
Match the customer @ large-load service requirements in Makes dala-center fowr mare of op! with stron ger financial
Geargia - Public ettt 4 the lanuary 2025, incluching longer contracts, ved 1o serve them, rather |backing. The utility can invest against enlorceable
Service Commission ) - illing and p against early than leaving housenolds exposed if Lhe Load commitments rather than speculative load

forecasts.

departure. Georgia PSC

Oregon - Legislature
and Governot Tina
Kotek

Put very large customers in
[their own rate class

Enacted the 2025 POWER Act. HB 3545, establishing
a framewnrk lor Large enengy-use facilines lo bear
thedr associaled cosls Irough separate treat ment
and comtraciual safeguards, OHicial legislation

Separates large-load costs from ordinary residential
and business senace, reducing the potential for cross-

repofling descnbes
implementation through differenti ated

rates. stat

Higher customer obligations, bul a more explicit
development iramewnrk. Faricularly relevant 1a
campuses that would otherwise benefit irom broadly
shared utilty invesiment,

Texas - Legislature.

Enacted SB 6 in 2025, adding large-load
d

Creates mechanisms to reduce grid demand during

Potentially accommod ates more load, with

and FERC

EL25-46

v g, e BT . oo s [ et e,

PUCT and ERCOT " s e . cran
backup g Ervolled leg SErvice

West Virginia - Potenbal L ower

el N ~ [Enacted HB 2014 in 2025, creating a amework for  |OfMers an alternative 1o placing the entire increment al P

L and Bring dedic B can provide an allematve 1o waiting for ¢ |
certified mictognd districts and high-impact data loa on the meumbent ulility's exrshing systen and

Governor Patnck hthe c ampus . . utility - Tavors g 3

. centers. Official legislation imeestment plan.

Maorrisey protecbon and cont rol-syslem invesiment,

Pennsylvania - Pursued a complaint and negoliated a lempora

G ¥ r Josh Shapi [Temporarily limit a wholesale PIM n “ sion Bﬂll - pnredw Limets exposure to exireme capacity-auction prices Provides affordability relief without diectly banning

Frnor o . price component while FApACy-auEnon prce collar, mpleme across the regan, rather than retpng solety on L but does nol guarantee available power
working throuwgh P through lederal regulatory proceedings. FERC docket|
supply catches up individ ual data-center contracts. or a faster energization dale.

Source: Bernstein analysis
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THE STATE-LEVEL DATA CENTER MORATORIA HAVE NOT IMPACTED PROJECT MOMENTUM
EXHIBIT 29: The 3 States With Data Center Moratoria in Place Have Not only Seen Construction Starts Grow, But

Also an Increase in Project Pipelines and A Negligable Stranding of Capacity

A Since Start of Moratoria in Aug 26 (GW)

20 1
15 4

10 1
53

03 0.0

00

9.1

1 November 2026

02

-0.1

-5 4

Texas New York

Pennsylvania

@Projects Currently Under Construction
@Stranded Projects (Delayed, Cancelled, etc.)

BProject Pipeline (Planned, Not Yet Started)

Source: Aterio, Bernstein analysis

EXHIBIT 30: Despite the Political Posturing in Texas, Data Center Construction Starts Have Grown Faster In the

Months Following the Moratorium Than Before

Texas Data Center Construction Starts (GW)

4.0 - Aug 3:Governor | Sep21:Governor '
Abbotimplements ! Ahbot Directed !
Moratorium: ! TXEQ to halt data 1
351 Pausing new data 1 centar permits |
centergrid 1 pending audit - |
3.0 - connection I findings to be I
approvalpending | reported on Dec

25 4 ERCOT/PUC audit | 10th |
I |
2.0 ' !
I |
| |
1.5 - | |
|
1.0 1 1
|
0.5 1 I
|

0.0 . . . ' = . . .

Jan Feb Mar Apr May Jun Jul Aug

Source: Aterio, Bernstein analysis
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APPENDIX - GUBERNATORIAL CANDIDATE PUBLIC COMMENTS ON DATA CENTERS

Publx Comments.
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