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Another beat and raise continues Bloom's strong execution. Bloom beat 
consensus and buyside expectations on revenue and EBITDA. Working capit
weighed modestly on OCF ( Exhibit 2 ). BE raised FY26 guidance for the thir
this year, and the midpoint of the updated revenue range implies 122% Y/Y g
( Exhibit 3 ). Furthermore, mgmt noted that backlog is still growing faster th
revenue, confirming that demand is not slowing despite broader macro conc
The company signalled strong demand from multiple end markets (utilities,
international, and C&I), positive signs of carbon capture commercialization, 
continued margin expansion. Positive catalysts ahead: midterm elections, Te
center clarity in December, large fuel cell project announcements, progress 
Project Jupiter, 4Q earnings (backlog update), and BE's upcoming analyst da
1H27.

Near-term margin guidance looks conservative. BE held its ~34% gross ma
guide despite the beat and higher revenue outlook, and tempered expectati
further near-term upside. We would have expected a more meaningful uplif
the size of the revenue beat, but product margin is still improving sequentia
4Q: 35.9% vs. 3Q: 34.5%). We lower our 2027 gross margin estimate 50 bps
35.3% (from 35.8%) to reflect the ongoing manufacturing ramp, though we 
expect margins to expand as production scales through the end of the deca
2030 adj. gross margin: 39.7%).

Clearer path to >5 GW manufacturing capacity. The company didn't provid
additional information on the recently added Fremont facility we highlighte
previously but management indicated a pathway to more than 5 GW of 
manufacturing capacity, which supports its ability to keep production in step
demand. The timing, capital requirements, and output contribution of the ne
facility are still unknown, but BE's 10Q confirmed it had signed (but not yet sta
a 12.5 yr lease on a 158k sq ft facility. 

Demand broadening beyond data centers. Alongside data center demand, BE
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Third guidance raise for the year; We highlight increasing 
demand from new end markets (utilities, international, and
positive signs of carbon capture commercialization, and 
continued margin expansion. Raising PT to $335 and remai
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utilities, international markets, and C&I customers as additional growth sources. We 
view the wider customer base favorably, as it reinforces the use-case and value 
proposition of fuel cells beyond hyperscalers. Within its industrial end-market 
specifically, BE's combined heat and power (CHP) offering screens attractive for 
industrial processes, in our view. We look for further indications of orders from 
these segments over the coming quarters to serve as a positive catalyst for shares. 

Carbon capture: A large untapped market, seeing early indications of commercial 
opportunity, and a key competitive differentiator for Bloom's fuel cells. The 
company cited growing customer interest in pairing fuel cells with carbon capture to 
offer near-zero-emissions power. AEP/GOOGL’s ~700 MW Wyoming project is a 
first mover as it was newly announced that the site's fuel cells will be carbon 
capture and sequestration (CCS) enabled. The project’s commercial structure and 
economics are not yet clear, but the company would support multiple go-to-market 
models including simple equipment sales all the way to full turnkey solutions.  Over 
time, we think CCS could meaningfully expand BE’s addressable market and its 
revenue per MW. The company sees a $1 trillion total market opportunity in the 
space. 

Raising PT to $335 from $310, remain OW. We raise our PT to $335 from $310, 
mainly on higher shipment forecasts as we gain confidence in BE’s ability to scale 
production and convert its demand pipeline. Our valuation now implies a 14.7x 2030 
EV/EBITDA (previously: 15.9x). We now forecast shipments of 2.1 GW/3.7 GW in 
2027/2028 (vs. 1.8 GW/3.1 GW previously), which raises our revenue estimates by 
25%/20% and EBITDA estimates by 29%/21%. Our updated estimates yield 2026-30 
revenue and EBITDA CAGRs of 45% and 60%, respectively. A higher WACC 
reflecting current interest rates and  modestly lower near term margin outlook 
partially offsets our higher shipment forecasts.

Exhibit 1: BE Fuel Cell Deployment Forecasts (MSe)

2026 2027 2028 2029 2030 2026-30

New 1,262 2,302 3,684 4,973 5,968 18,188

Prior 1,142 1,827 3,070 4,145 4,766 14,950

Increase 120 475 614 828 1,202 3,238

Delta (%) 10% 26% 20% 20% 25% 22%

Bloom Acceptances (MW)

Source: Morgan Stanley Research estimates

Exhibit 2: 3Q26 Earnings variance
VARIANCE TABLE - EARNINGS RESULTS
Bloom Energy 3Q26 Cons MSe vs. Cons vs. MSe

Income Statement ($m)

Revenue $1,236 $1,071 $1,060 15% 17%

Adj. Gross Margin 34.5% 33.8% 34.4% +72 bps +5 bps

Adj. EBITDA $299 $237 $250 27% 20%

Operating Cash Flow ($27) $165 $101 (116%) (127%)

Source: Company data. Factset, Morgan Stanley Research estimates
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Exhibit 3: 2026 full year guidance variance 
VARIANCE TABLE - GUIDANCE
Bloom Energy Low High Midpoint Cons MSe vs. Cons vs. MSe

Income Statement ($m)

Revenue $4,400 $4,600 $4,500 $4,118 $4,199 9% 7%

Adj. Gross Margin 34.0% 33.0% 34.3% +105 bps -34 bps

Adj. Operating Profit $960 $1,030 $995 $858 $910 16% 9%

2026

Source: Company data, Factset, Morgan Stanley Research estimates
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Risk Reward - Bloom Energy Corp. (BE.N)

$335.00
Derived from an unlevered DCF analysis with 11.8% discount rate, based on a 4.45% risk-free
rate, 1.5 Beta and 4.45% equity risk premium.

Morgan Stanley EstimatesMean

Consensus Price Target Distribution $98.94 $354.00

Source: Refinitiv, Morgan Stanley Research

MS Rating

We see BE as a key beneficiary of several
key themes including: (i) time-to-power for
large load customers, (ii) the growing
"economic wedge" or value proposition of
distributed energy (i.e., fuel cells for C&I
customers), (iii) rising grid instability, and (iv)
30% fuel cell tax credit through the 2030s.
In the near-term we see a strong growth
outlook for its core fuel cell business,
particularly for AI power demand, with
longer-term tailwinds arising from the OBBB
and its hydrogen electrolyzer business,
supporting a robust multi-year growth and
margin improvement outlook.

Consensus Rating Distribution

52% Overweight
45% Equal-weight
3% Underweight

Source: Refinitiv, Morgan Stanley Research

Risk Reward Themes
Disruption: Positive
Secular Growth: Positive
Renewable Energy: Positive
View descriptions of Risk Rewards Themes here

$573.00
Broader adoption of SOFCs for BTM power
generation

53% revenue CAGR through 2030 and 11%
annual revenue growth from 2030-2050
given low market penetration rates and a
growing time-to-power constraint across
global power markets. Gross margins
expand to 43% by 2030, driven by
consistent cost-cutting and resilient pricing.
Operating margin reaches 39% by 2030.

$335.00
Time-to-Power Constraint Accelerates
Adoption

Continued escalation in utility bills and time-
to-power constraints drives 45% revenue
CAGR from 2026-2030 and 11% annual
revenue growth from 2030-2050. Cost
reductions and opex leverage drives
expanding operating margins from 16% in
2026 to 34% in 2030.

$140.00
Growth and margins below expectations

Competition and an inability to reach its
cost-down targets limits revenue growth
(34% CAGR through 2030 vs. 45% in the
base case) and margin expansion (31% EBIT
margins by 2030 vs. 35% in the base case).

Risk Reward – Bloom Energy Corp. (BE.N)

Time-to-Power Constraints Drives Adoption; AI Enabler

PRICE TARGET

MS PT

$279.03

RISK REWARD CHART AND OPTIONS IMPLIED PROBABILITIES (12M)

Key:  Historical Stock Performance  Current Stock Price  Price Target

Source: Refinitiv, Morgan Stanley Research, Morgan Stanley Institutional Equities Division. The probabilities of our Bull,
Base, and Bear case scenarios playing out were estimated with implied volatility data from the options market as of 22
Oct 2026. All figures are approximate risk-neutral probabilities of the stock reaching beyond the scenario price in either
three-months’ or one-years’ time. View explanation of Options Probabilities methodology here

$217.77$217.77$217.77

$573.00$573.00(+163.12%)(+163.12%)$573.00(+163.12%) Prob (>573.00)~0.0%Prob (>573.00)~0.0%Prob (>573.00)~0.0%

$140.00$140.00(-35.71%)(-35.71%)$140.00(-35.71%) Prob (<140.00)~39.0%Prob (<140.00)~39.0%Prob (<140.00)~39.0%

$335.00$335.00(+53.83%)(+53.83%)$335.00(+53.83%)
Prob (>335.00)~6.5%Prob (>335.00)~6.5%Prob (>335.00)~6.5%
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Drivers Dec 2025 Dec 2026e Dec 2027e Dec 2028e

Volume Growth (%) 49.2 165.3 82.5 60.0

Total Product & Install ASP ($/kW)
($) 3,221 3,196 3,084 3,007

Total Installed System Cost-TISC
($/kW) ($) 2,043 1,910 1,844 1,751

5/5
BEST

24 Month
Horizon

2/5
MOST

3 Month
Horizon

Increased penetration with existing customers
and/or new customer relationships.
Ability to decrease product and install cost
(improving product economics).
Increased demand for micro-grid solutions that
offer 24x7 power.

10-20% APAC, ex Japan, Mainland
China and India

70-80% North America

Source: Morgan Stanley Research Estimate
View explanation of regional hierarchies here

Source: Refinitiv, FactSet, Morgan Stanley Research; 1 is
the highest favored Quintile and 5 is the least favored
Quintile

Inst. Owners, % Active 56.7%

HF Sector Long/Short Ratio 1.4x

HF Sector Net Exposure 9.1%

Refinitiv; MSPB Content. Includes certain hedge fund
exposures held with MSPB. Information may be
inconsistent with or may not reflect broader market
trends. Long/Short Ratio = Long Exposure / Short
exposure. Sector % of Total Net Exposure = (For a
particular sector: Long Exposure - Short Exposure) /
(Across all sectors: Long Exposure – Short Exposure).

Higher revenue growth through '35, given
current low market penetration rates
Cost reduction initiatives outpace expectations
Customer adoption increase in light of de-
energization in CA.

Regulators impose charges on C&I customers
that use distributed generation.
Stricter emissions regulation.
New entrants / technologies emerge with cost-
competitive products.
Cost reductions don't materialize.

Morgan Stanley EstimatesMean
Source: Refinitiv, Morgan Stanley Research

FY Dec 2027e

EPS
($) 2.95 7.01

Net income
($, mm) 935 2,275

EBITDA
($, mm) 1,170 2,353

Risk Reward – Bloom Energy Corp. (BE.N)

KEY EARNINGS INPUTS

INVESTMENT DRIVERS

GLOBAL REVENUE EXPOSURE

MS ALPHA MODELS

RISKS TO PT/RATING
RISKS TO UPSIDE

RISKS TO DOWNSIDE

OWNERSHIP POSITIONING

MS ESTIMATES VS. CONSENSUS

6.87

5.01

2,233

1,592

2,256

1,820
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Unless otherwise specified, the time frame for price targets included in Morgan Stanley Research is 12 to 18 months.

Analyst Industry Views
Attractive (A): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be attractive vs. the relevant broad market benchmark, as indicated 
below.
In-Line (I): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be in line with the relevant broad market benchmark, as indicated below.
Cautious (C): The analyst views the performance of his or her industry coverage universe over the next 12-18 months with caution vs. the relevant broad market benchmark, as indicated below.
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solicitation of an offer to buy or sell any security/instrument or to participate in any particular trading strategy. The value of and income from your investments may vary because of changes 
in interest rates, foreign exchange rates, default rates, prepayment rates, securities/instruments prices, market indexes, operational or financial conditions of companies or other factors. There 
may be time limitations on the exercise of options or other rights in securities/instruments transactions. Past performance is not necessarily a guide to future performance. Estimates of future 
performance are based on assumptions that may not be realized. If provided, and unless otherwise stated, the closing price on the cover page is that of the primary exchange for the subject 
company's securities/instruments.
The fixed income research analysts, strategists or economists principally responsible for the preparation of Morgan Stanley Research have received compensation based upon various factors, 
including quality, accuracy and value of research, firm profitability or revenues (which include fixed income trading and capital markets profitability or revenues), client feedback and competitive 
factors. Fixed Income Research analysts', strategists' or economists' compensation is not linked to investment banking or capital markets transactions performed by Morgan Stanley or the 
profitability or revenues of particular trading desks.
The "Important Regulatory Disclosures on Subject Companies" section in Morgan Stanley Research lists all companies mentioned where Morgan Stanley owns 1% or more of a class of common 
equity securities of the companies.  For all other companies mentioned in Morgan Stanley Research, Morgan Stanley may have an investment of less than 1% in securities/instruments or 
derivatives of securities/instruments of companies and may trade them in ways different from those discussed in Morgan Stanley Research. Employees of Morgan Stanley not involved in the 
preparation of Morgan Stanley Research may have investments in securities/instruments or derivatives of securities/instruments of companies mentioned and may trade them in ways different 
from those discussed in Morgan Stanley Research. Derivatives may be issued by Morgan Stanley or associated persons.
With the exception of information regarding Morgan Stanley, Morgan Stanley Research is based on public information. Morgan Stanley makes every effort to use reliable, comprehensive 
information, but we make no representation that it is accurate or complete.  We have no obligation to tell you when opinions or information in Morgan Stanley Research change apart from 
when we intend to discontinue equity research coverage of a subject company. Facts and views presented in Morgan Stanley Research have not been reviewed by, and may not reflect information 
known to, professionals in other Morgan Stanley business areas, including investment banking personnel.
Morgan Stanley Research personnel may participate in company events such as site visits and are generally prohibited from accepting payment by the company of associated expenses unless 
pre-approved by authorized members of Research management.
Morgan Stanley may make investment decisions that are inconsistent with the recommendations or views in this report.
To our readers based in Taiwan or trading in Taiwan securities/instruments: Information on securities/instruments that trade in Taiwan is distributed by Morgan Stanley Taiwan Limited ("MSTL").  
Such information is for your reference only.  The reader should independently evaluate the investment risks and is solely responsible for their investment decisions.  Morgan Stanley Research 
may not be distributed to the public media or quoted or used by the public media without the express written consent of Morgan Stanley.  Any non-customer reader within the scope of Article 
7-1 of the Taiwan Stock Exchange Recommendation Regulations accessing and/or receiving Morgan Stanley Research is not permitted to provide Morgan Stanley Research to any third party 
(including but not limited to related parties, affiliated companies and any other third parties) or engage in any activities regarding Morgan Stanley Research which may create or give the 
appearance of creating a conflict of interest. Information on securities/instruments that do not trade in Taiwan is for informational purposes only and is not to be construed as a recommendation 
or a solicitation to trade in such securities/instruments.  MSTL may not execute transactions for clients in these securities/instruments.
Morgan Stanley is not incorporated under PRC law and the research in relation to this report is conducted outside the PRC.  Morgan Stanley Research does not constitute an offer to sell or 
the solicitation of an offer to buy any securities in the PRC.  PRC investors shall have the relevant qualifications to invest in such securities and shall be responsible for obtaining all relevant 
approvals, licenses, verifications and/or registrations from the relevant governmental authorities themselves. Neither this report nor any part of it is intended as, or shall constitute, provision 
of any consultancy or advisory service of securities investment as defined under PRC law. Such information is provided for your reference only.
Morgan Stanley Research is disseminated in Brazil by Morgan Stanley C.T.V.M. S.A. located at Av. Brigadeiro Faria Lima, 3600, 6th floor, São Paulo - SP, Brazil; and is regulated by the Comissão 
de Valores Mobiliários; in Mexico by Morgan Stanley México, Casa de Bolsa, S.A. de C.V which is regulated by Comision Nacional Bancaria y de Valores. Paseo de los Tamarindos 90, Torre 1, 
Col. Bosques de las Lomas Floor 29, 05120 Mexico City; in Japan by Morgan Stanley MUFG Securities Co., Ltd. and, for Commodities related research reports only, Morgan Stanley Capital Group 
Japan Co., Ltd; in Hong Kong by Morgan Stanley Asia Limited (which accepts responsibility for its contents) and by Morgan Stanley Bank Asia Limited; in Singapore by Morgan Stanley Asia 
(Singapore) Pte. (Registration number 199206298Z) and/or Morgan Stanley Asia (Singapore) Securities Pte Ltd (Registration number 200008434H), regulated by the Monetary Authority of 
Singapore (which accepts legal responsibility for its contents and should be contacted with respect to any matters arising from, or in connection with, Morgan Stanley Research) and by Morgan 
Stanley Bank Asia Limited, Singapore Branch (Registration number T14FC0118J); in Australia to "wholesale clients" within the meaning of the Australian Corporations Act by Morgan Stanley 
Australia Limited A.B.N. 67 003 734 576, holder of Australian financial services license No. 233742, which accepts responsibility for its contents; in Australia to "wholesale clients" and "retail 
clients" within the meaning of the Australian Corporations Act by Morgan Stanley Wealth Management Australia Pty Ltd (A.B.N. 19 009 145 555, holder of Australian financial services license 
No. 240813, which accepts responsibility for its contents; in Korea by Morgan Stanley & Co International plc, Seoul Branch; in India by Morgan Stanley India Company Private Limited having 
Corporate Identification No (CIN) U22990MH1998PTC115305, regulated by the Securities and Exchange Board of India (“SEBI”) and holder of licenses as a Research Analyst (SEBI Registration 
No. INH000001105); Stock Broker (SEBI Stock Broker Registration No. INZ000244438), Merchant Banker (SEBI Registration No. INM000011203), and depository participant with National 
Securities Depository Limited (SEBI Registration No. IN-DP-NSDL-567-2021) having registered office at Altimus, Level 39 & 40, Pandurang Budhkar Marg, Worli, Mumbai 400018, India; 
Telephone no. +91-22-61181000; Compliance Officer Details: Mr. Tejarshi Hardas, Tel. No.: +91-22-61181000 or Email: tejarshi.hardas@morganstanley.com; Grievance officer details: Mr. Tejarshi 
Hardas, Tel. No.: +91-22-61181000 or Email: msic-compliance@morganstanley.com. Morgan Stanley India Company Private Limited (MSICPL) may use AI tools in providing research services. 
All recommendations contained herein are made by the duly qualified research analysts; in Germany and the European Economic Area where required by Morgan Stanley Europe S.E., authorised 
and regulated by Bundesanstalt fuer Finanzdienstleistungsaufsicht (BaFin) under the reference number 149169; in the US by Morgan Stanley & Co. LLC, which accepts responsibility for its 
contents. Morgan Stanley & Co. International plc, authorized by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority, 
disseminates in the UK research that it has prepared, and research which has been prepared by any of its affiliates, only to persons who (i) are investment professionals falling within Article 
19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the “Order”); (ii) are persons who are high net worth entities falling within Article 49(2)(a) 
to (d) of the Order; or (iii) are persons to whom an invitation or inducement to engage in investment activity (within the meaning of section 21 of the Financial Services and Markets Act 2000, 
as amended) may otherwise lawfully be communicated or caused to be communicated. RMB Morgan Stanley Proprietary Limited is a member of the JSE Limited and A2X (Pty) Ltd. RMB Morgan 
Stanley Proprietary Limited is a joint venture owned equally by Morgan Stanley International Holdings Inc. and RMB Investment Advisory (Proprietary) Limited, which is wholly owned by 
FirstRand Limited. Morgan Stanley Research is disseminated in Canada by Morgan Stanley Canada Limited and Morgan Stanley Wealth Management Canada Inc., members of the Canadian 
Investment Regulatory Organization (CIRO). The information in Morgan Stanley Research is being disseminated by Morgan Stanley Saudi Arabia, regulated by the Capital Market Authority in 
the Kingdom of Saudi Arabia, and is directed at Sophisticated investors only.
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The information in Morgan Stanley Research is being communicated by Morgan Stanley & Co. International plc (DIFC Branch), regulated by the Dubai Financial Services Authority (the DFSA) 
or by Morgan Stanley & Co. International plc (ADGM Branch), regulated by the Financial Services Regulatory Authority Abu Dhabi (the FSRA), and is directed at Professional Clients only, as 
defined by the DFSA or the FSRA, respectively. The financial products or financial services to which this research relates will only be made available to a customer who we are satisfied meets 
the regulatory criteria of a Professional Client. A distribution of the different MS Research ratings or recommendations, in percentage terms for Investments in each sector covered, is available 
upon request from your sales representative.
The information in Morgan Stanley Research is being communicated by Morgan Stanley & Co. International plc (QFC Branch), regulated by the Qatar Financial Centre Regulatory Authority 
(the QFCRA), and is directed at business customers and market counterparties only and is not intended for Retail Customers as defined by the QFCRA.
As required by the Capital Markets Board of Turkey, investment information, comments and recommendations stated here, are not within the scope of investment advisory activity. Investment 
advisory service is provided exclusively to persons based on their risk and income preferences by the authorized firms. Comments and recommendations stated here are general in nature. These 
opinions may not fit to your financial status, risk and return preferences. For this reason, to make an investment decision by relying solely to this information stated here may not bring about 
outcomes that fit your expectations.
The trademarks and service marks contained in Morgan Stanley Research are the property of their respective owners. Third-party data providers make no warranties or representations relating 
to the accuracy, completeness, or timeliness of the data they provide and shall not have liability for any damages relating to such data. The Global Industry Classification Standard (GICS) was 
developed by and is the exclusive property of MSCI and S&P.
Morgan Stanley Research, or any portion thereof may not be reprinted, sold or redistributed without the written consent of Morgan Stanley.
Indicators and trackers referenced in Morgan Stanley Research may not be used as, or treated as, a benchmark under Regulation EU 2016/1011, or any other similar framework.
The issuers and/or fixed income products recommended or discussed in certain fixed income research reports may not be continuously followed. Accordingly, investors should regard those 
fixed income research reports as providing stand-alone analysis and should not expect continuing analysis or additional reports relating to such issuers and/or individual fixed income products.
Morgan Stanley may hold, from time to time, material financial and commercial interests regarding the company subject to the Research report.

Registration granted by SEBI and certification from the National Institute of Securities Markets (NISM) in no way guarantee performance 
of the intermediary or provide any assurance of returns to investors. Investment in securities market are subject to market risks. Read 
all the related documents carefully before investing.
References to any prediction market or event contract do not constitute an offer, solicitation, recommendation, or endorsement to participate in any such market or contract. Morgan Stanley 
Research may not be distributed or made available in any jurisdiction where such distribution would be unlawful or otherwise prohibited by applicable law.

INDUSTRY COVERAGE: Clean Tech

Company (Ticker) Rating (As Of) Price* (10/22/2026)             

David Arcaro, CFA

Array Technologies Inc (ARRY.O)                 E                     (10/17/2023)                   $3.30

Bloom Energy Corp. (BE.N)                 O                     (01/09/2023)                   $217.77

Enphase Energy Inc (ENPH.O)                 U                     (04/23/2025)                   $31.35

EVgo Inc (EVGO.O)                 E                     (06/02/2025)                   $1.03

First Solar Inc (FSLR.O)                 O                     (12/08/2023)                   $171.25

Fluence Energy Inc (FLNC.O)                 E                     (11/22/2021)                   $5.70

GE Vernova (GEV.N)                 O                     (08/01/2024)                   $827.42

Innio N.V. (INIO.O)                 O                     (06/29/2026)                   $15.11

Plug Power Inc. (PLUG.O)                 U                     (12/06/2023)                   $1.38

Shoals Technologies Group (SHLS.O)                 E                     (12/16/2025)                   $7.73

Solaredge Technologies Inc (SEDG.O)                 E                     (12/16/2025)                   $32.94

Sunrun Inc (RUN.O)                 E                     (04/23/2025)                   $7.70

X-Energy Inc. (XE.O)                 O                     (05/19/2026)                   $10.63

Stock Ratings are subject to change. Please see latest research for each company.
* Historical prices are not split adjusted.

© 2026 Morgan Stanley
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