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Stock Rating Overweight

Key Take aways Industry View Attractive
Price target US$400.00

B Signals strong growth for FY26, reports a record backlog and adds to its agentic Shr price, close (Oct 23, 2026) US$316.49
) ] ) 52-Week Range US$416.69-262.75

Al strategy with launch of Maestro a suite of its own models. MKt cap, curr (mn) US$86,323
Lo . Net debt (12/26e) (mn)* Us$985

B Q3 saw in-line margins (44.1%) but better EPS ($2.11 vs $2.05 expected); sales EV, curr (mn)* US$85,802

were also better than expected at $1.63bn ($1.61bn street).

*=GAAP or approximated based on GAAP
B Bookings were also strong, with company again reporting record backlog at
$8.2bn, (Q2 was $8.1bn).

B Raises FY26 sales guide ahead of street again at $6.4bn+ (prior $6.30bn)
confirms 21% up yy (MS/e $6.32bn), nudges up non-GAAP OP% to 44.7% (prior
44.25%).

B As such, the company lifts EPS guide for FY26 at $8.40 (street/MSe at $8.16/
$8.35)

First Take: CDNS gave another solid print with a small beat and raise as previewed.
The company also announced its own set of Al models for use alongside its
proprietary agents - Maestro includes post-trained LLMs, trained decision models,
and reusable agent skills, which run inside Cadence’s Al Super Agents (AuraStack,
ChipStack, InnoStack, and ViraStack). Early access for select customers starts in
4Q26. Meantime, continued customer traction with agents has been described as
"delivering significant productivity", saw a record backlog (again) and Q4e earnings
were guided c.9% better than CCS ($2.22 vs $2.04). Growth across all segments was
notable, especially in SD&A; Core EDA grew a notable +20% yy, whilst IP rose 24%
(Q2: +40% yy) and SD&A was up 30% vy (including Hexagon). Hardware had
another record quarter with 12 customers added and relations at hyperscalers
deepened. Raises FY guide growth of 21% yy ($6.4bn+) and EPS of $8.40 (Street at

$8.16).

Morgan Stanley does and seeks to do business with
companies covered in Morgan Stanley Research. As aresult,
investors should be aware that the firm may have a conflict of
interest that could affect the objectivity of Morgan Stanley
Research. Investors should consider Morgan Stanley
Research as only a single factor in making their investment
decision.

For analyst certification and other important disclosures,
refer to the Disclosure Section, located at the end of this
report.

+= Analysts employed by non-U.S. affiliates are not registered
with FINRA, may not be associated persons of the member
and may not be subject to FINRA restrictions on
communications with a subject company, public appearances
and trading securities held by a research analyst account.
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Exhibit 1: CDNS: Consensus Estimates into the Print

Revenue

Gross profit
Gross margin (%)

EBIT
EBIT margin (%)

Net income
EPS (Diluted)

Revenue

Gross profit
Gross margin (%)

EBIT
EBIT margin (%)

Net income
EPS (Diluted)

3026
Actual Mse o Actual vs.
Cons
1,633 1612 1,616 1%
1,397 1373 1,385 1%
85.6% 85.2% 85.7%  -11bps
720 716 74 1%
44.1% 44.4% 44.2% “9bps
566 570 567 0%
wm 2,07 205 I
FY26e
5 Guide vs.
Guide Mse Cons e
6,402 6324 6325 1%
5385 5417
85.2% 85.6%
2,862 2,820 2,809 2%
44.7% 446% 444% 29bps
2309 2297 2252 3%
8.40 8.35 8.16 3%

Source: Company data, Morgan Stanley Research estimates (e)

Guide
1710

761
44.5%

609
222

40Q26e
MSe . Guide vs.
Cons
1,653 1,651 4%
1,408 1428
85.2% 86.5%
725 716 &%
43.8% 43.4% 110bps
576 566 8%
210 2.04 9%
FY27e
MSe o Guide vs.
Cons
7366 7,189
6,399 6,194
86.9% 86.2%
3393 3275
45.7% 455%
2673 2657
9.82 9.60
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Valuation Methodology and Risks

Cadence Design Systems Inc (CDNS.0)

We apply a c41x P/E multiple to our $9.82 FY27e EPS, an upcycle P/E within the 40-50x histor-
ical P/E multiple range. Our view remains that Cadence deserves a premium to peers, given
its position at the centre of the semis/systems convergence and it is likely to benefit from

several growth drivers across FY26-27e.
Risks to Upside

Bigger build-out in Al ASICs and analog chips than modelled

|
®m Design wins at expense of peers with new Al-enabled tools
m Lifting of export controls on Chinese customers

|

Broader systems analysis work through recent acquisitions

Risks to Downside

m Risk if downturn bigger than modelled - sees deep cuts to R&D
m Further tightening of export controls to impact EDA

®m Share loss to new entrant Chinese EDA players at key foundries
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Disclosure Section
The information and opinions in Morgan Stanley Research were prepared by Morgan Stanley & Co. LLC, and/or Morgan Stanley CTV.M. S.A, and/or Morgan Stanley Mexico, Casa de Bolsa,
S.A.de CV.. As used in this disclosure section, "Morgan Stanley" includes Morgan Stanley & Co. LLC, Morgan Stanley CTV.M. S.A, Morgan Stanley Mexico, Casa de Bolsa, S.A. de CV. and their
affiliates as necessary.
For important disclosures, stock price charts and equity rating histories regarding companies that are the subject of this report, please see the Morgan Stanley Research Disclosure Website
at www.morganstanley.com/eqgr/disclosures/webapp/generalresearch, or contact your investment representative or Morgan Stanley Research at 1585 Broadway, (Attention: Research
Management), New York, NY, 10036 USA.
For valuation methodology and risks associated with any recommendation, rating or price target referencedin this research report, please contact the Client Support Team as follows: US/Canada
+1 800 303-2495; Hong Kong +852 2848-5999; Latin America +1 718 754-5444 (U.S); London +44 (0)20-7425-8169; Singapore +65 6834-6860; Sydney +61 (0)2-9770-1505; Tokyo +81
(0)3-6836-9000. Alternatively you may contact your investment representative or Morgan Stanley Research at 1585 Broadway, (Attention: Research Management), New York, NY 10036 USA.

Analyst Certification
The following analysts hereby certify that their views about the companies and their securities discussed in this report are accurately expressed and that they have not received and will not

receive direct or indirect compensation in exchange for expressing specific recommendations or views in this report: Shawn Kim; Lee Simpson.

Global Research Conflict Management Policy
Morgan Stanley Research has been published in accordance with our conflict management policy, which is available at www.morganstanley.com/institutional/research/conflictpolicies. A

Portuguese version of the policy can be found at www.morganstanley.com.br

Important Regulatory Disclosures on Subject Companies

A family member of an author of this report has an investor relations role at Qualcomm Inc.

As of September 30, 2026, Morgan Stanley beneficially owned 1% or more of a class of common equity securities of the following companies covered in Morgan Stanley Research: Advanced
Micro Devices, Aeva Technologies Inc, Allegro Microsystems Inc, Ambarella Inc, Amkor Technology Inc, Analog Devices Inc, Arm Holdings plc, Astera Labs Inc, Broadcom Inc., Cadence Design
Systems Inc, Cerebras Systems, Inflegtion, Inc., Intel Corporation, lonQ Inc, Marvell Technology Group Ltd, Microchip Technology Inc., Micron Technology Inc., NVIDIA Corp., NXP Semiconductor
NV, ON Semiconductor Corp., PDF Solutions Inc, Qualcomm Inc,, SanDisk Corporation., Semtech Corp.,, Silicon Laboratories Inc,, SiTime Corporation, Skyworks Solutions Inc, Synopsys Inc,, Texas
Instruments, Wolfspeed, INC, Xanadu Quantum Technologies Limited.

Within the last 12 months, Morgan Stanley managed or co-managed a public offering (or 144A offering) of securities of Advanced Micro Devices, Aeva Technologies Inc, Analog Devices Inc,
Broadcom Inc,, Cerebras Systems, GlobalFoundries Inc, Intel Corporation, NVIDIA Corp., ON Semiconductor Corp., PDF Solutions Inc, Quantinuum, SiTime Corporation.

Within the last 12 months, Morgan Stanley has received compensation for investment banking services from Advanced Micro Devices, Aeva Technologies Inc, Allegro Microsystems Inc, Amkor
Technology Inc, Analog Devices Inc,, Broadcom Inc,, Cerebras Systems, GlobalFoundries Inc, Intel Corporation, lonQ Inc, Micron Technology Inc., Navitas Semiconductor Corp, NVIDIA Corp., NXP
Semiconductor NV, ON Semiconductor Corp., PDF Solutions Inc, Quantinuum, SanDisk Corporation., Semtech Corp., SiTime Corporation, Texas Instruments.

In the next 3 months, Morgan Stanley expects to receive or intends to seek compensation for investment banking services from Advanced Micro Devices, Aeva Technologies Inc, Allegro
Microsystems Inc, Ambarella Inc, Amkor Technology Inc, Analog Devices Inc., Arm Holdings plc, Astera Labs Inc, Broadcom Inc,, Cadence Design Systems Inc, Cerebras Systems, GlobalFoundries
Inc, Intel Corporation, lonQ Inc, Marvell Technology Group Ltd, Microchip Technology Inc., Micron Technology Inc,, Navitas Semiconductor Corp, NVIDIA Corp., NXP Semiconductor NV, ON
Semiconductor Corp., PDF Solutions Inc, Qualcomm Inc., Quantinuum, SanDisk Corporation., Semtech Corp,, Silicon Laboratories Inc,, SiTime Corporation, Skyworks Solutions Inc, Synopsys
Inc,, Texas Instruments, Wolfspeed, INC, Xanadu Quantum Technologies Limited.

Within the last 12 months, Morgan Stanley has received compensation for products and services other than investment banking services from Advanced Micro Devices, Allegro Microsystems
Inc, Ambarella Inc, Analog Devices Inc., Broadcom Inc., Cadence Design Systems Inc, Cerebras Systems, GlobalFoundries Inc, Intel Corporation, Microchip Technology Inc., Micron Technology
Inc., NVIDIA Corp., NXP Semiconductor NV, ON Semiconductor Corp., Qualcomm Inc,, SanDisk Corporation., Semtech Corp, Silicon Laboratories Inc,, SiTime Corporation, Texas Instruments.
Within the last 12 months, Morgan Stanley has provided or is providing investment banking services to, or has an investment banking client relationship with, the following company: Advanced
Micro Devices, Aeva Technologies Inc, Allegro Microsystems Inc, Ambarella Inc, Amkor Technology Inc, Analog Devices Inc, Arm Holdings plc, Astera Labs Inc, Broadcom Inc., Cadence Design
Systems Inc, Cerebras Systems, GlobalFoundries Inc, Intel Corporation, lonQ Inc, Marvell Technology Group Ltd, Microchip Technology Inc., Micron Technology Inc., Navitas Semiconductor Corp,
NVIDIA Corp., NXP Semiconductor NV, ON Semiconductor Corp., PDF Solutions Inc, Qualcomm Inc,, Quantinuum, SanDisk Corporation., Semtech Corp,, Silicon Laboratories Inc., SiTime
Corporation, Skyworks Solutions Inc, Synopsys Inc,, Texas Instruments, Wolfspeed, INC, Xanadu Quantum Technologies Limited.

Within the last 12 months, Morgan Stanley has either provided or is providing non-investment banking, securities-related services to and/or in the past has entered into an agreement to provide
services or has a client relationship with the following company: Advanced Micro Devices, Allegro Microsystems Inc, Ambarella Inc, Analog Devices Inc., Broadcom Inc, Cadence Design Systems
Inc, Cerebras Systems, GlobalFoundries Inc, Intel Corporation, lonQ Inc, Microchip Technology Inc., Micron Technology Inc,, NVIDIA Corp., NXP Semiconductor NV, ON Semiconductor Corp.,
Qualcomm Inc, SanDisk Corporation., Semtech Corp,, Silicon Laboratories Inc,, SiTime Corporation, Texas Instruments, Wolfspeed, INC.

Morgan Stanley & Co. LLC makes a market in the securities of Aeva Technologies Inc, PDF Solutions Inc.

The equity research analysts or strategists principally responsible for the preparation of Morgan Stanley Research have received compensation based upon various factors, including quality
of research, investor client feedback, stock picking, competitive factors, firm revenues and overall investment banking revenues. Equity Research analysts' or strategists' compensation is not
linked to investment banking or capital markets transactions performed by Morgan Stanley or the profitability or revenues of particular trading desks.

Morgan Stanley and its affiliates do business that relates to companies/instruments covered in Morgan Stanley Research, including market making, providing liquidity, fund management,
commercial banking, extension of credit, investment services and investment banking. Morgan Stanley sells to and buys from customers the securities/instruments of companies covered in
Morgan Stanley Research on a principal basis. Morgan Stanley may have a position in the debt of the Company or instruments discussed in this report. Morgan Stanley trades or may trade
as principal in the debt securities (or in related derivatives) that are the subject of the debt research report.

Certain disclosures listed above are also for compliance with applicable regulations in non-US jurisdictions.

STOCK RATINGS

Morgan Stanley uses a relative rating system using terms such as Overweight, Equal-weight, Not-Rated or Underweight (see definitions below). Morgan Stanley does not assign ratings of Buy,
Hold or Sell to the stocks we cover. Overweight, Equal-weight, Not-Rated and Underweight are not the equivalent of buy, hold and sell. Investors should carefully read the definitions of all
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ratings used in Morgan Stanley Research. In addition, since Morgan Stanley Research contains more complete information concerning the analyst's views, investors should carefully read Morgan
Stanley Research, in its entirety, and not infer the contents from the rating alone. In any case, ratings (or research) should not be used or relied upon as investment advice. An investor's decision

to buy or sell a stock should depend on individual circumstances (such as the investor's existing holdings) and other considerations.

Global Stock Ratings Distribution

(as of September 30, 2026)

The Stock Ratings described below apply to Morgan Stanley's Fundamental Equity Research and do not apply to Debt Research produced by the Firm.

For disclosure purposes only (in accordance with FINRA requirements), we include the category headings of Buy, Hold, and Sell alongside our ratings of Overweight, Equal-weight, Not-Rated
and Underweight. Morgan Stanley does not assign ratings of Buy, Hold or Sell to the stocks we cover. Overweight, Equal-weight, Not-Rated and Underweight are not the equivalent of buy,
hold, and sell but represent recommended relative weightings (see definitions below). To satisfy regulatory requirements, we correspond Overweight, our most positive stock rating, with a

buy recommendation; we correspond Equal-weight and Not-Rated to hold and Underweight to sell recommendations, respectively.

Other Material Investment Services

Coverage Universe Investment Banking Clients (IBC) )
Clients (MISC)
Stock Rating % of Rating % of Total Other
Count % of Total Count % of Total IBC Count
Category Category MISC
Overweight/Buy 1599 43% 455 48% 28% 783 44%
Equal-weight/Hold 1563 42% 394 42% 25% 763 43%
Not-Rated/Hold 2 0% 1 0% 50% 1 0%
Underweight/Sell 570 15% 96 10% 17% 227 13%
Total 3,734 946 1774

Data include common stock and ADRs currently assigned ratings. Investment Banking Clients are companies from whom Morgan Stanley received investment banking compensation in the

last 12 months. Due to rounding off of decimals, the percentages provided in the "% of total" column may not add up to exactly 100 percent.

Analyst Stock Ratings

Overweight (0). The stock's total return is expected to exceed the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over the next

12-18 months.
Equal-weight (E). The stock's total return is expected to be in line with the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over

the next 12-18 months.
Not-Rated (NR). Currently the analyst does not have adequate conviction about the stock's total return relative to the average total return of the analyst's industry (or industry team's) coverage

universe, on a risk-adjusted basis, over the next 12-18 months.
Underweight (U). The stock's total return is expected to be below the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over the next

12-18 months.
Unless otherwise specified, the time frame for price targets included in Morgan Stanley Research is 12 to 18 months.

Analyst Industry Views

Attractive (A): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be attractive vs. the relevant broad market benchmark, as indicated

below.
In-Line (): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be in line with the relevant broad market benchmark, as indicated below.

Cautious (O): The analyst views the performance of his or her industry coverage universe over the next 12-18 months with caution vs. the relevant broad market benchmark, as indicated below.
Benchmarks for each region are as follows: North America - S&P 500; Latin America - relevant MSCI country index or MSCI Latin America Index; Europe - MSCI Europe; Japan - TOPIX; Asia -
relevant MSCI country index or MSCI sub-regional index or MSCI AC Asia Pacific ex Japan Index.

Stock Price, Price Target and Rating History (See Rating Definitions)

LE2 T



Morgan Stanley | researce UPDATE

Cadence Design Zustems Inc CCONS.0) - Az of 10526426 GMT in USD

Industry @ Semiconductors
G i
EEN +E-H

+E-I
SO0 4-NA-T

450

+ 0-H

. SR ,.5:3_5._._._.1?:?_'3____ !-4-ﬂ-ﬂ----.-
350

30
50
Zig
150
100

1]

]
1001 1001 1001 lo-01
202F 2024 2025 2026

Stock Rating Hiztorad 10121 1 WASL? 11010023 3 E~Ir 12723 @ E-AAR 271424 @ OR

Price Taraet Historal 111023 @0 2600 21424 1 3507 102524 & 2502 21925 § 32590 7.23-°25 1 3607 102525 1 3857 2-158-26 1 3702
FAAESLE 1 400

Sourcel Morgan Stanley Rezearch Date Format : MM-0D0-%Y Price Target == Mo Price Target Assigned (HAY
Ltock Price (Hot Covered by Current Analyst) Stock Price (Couered by Current Analyst ) ==
Ctock and Industry Ratinazs (abbreviations below ) appear az # Stock Ratings lhdusztrg Uiew
Stock Ratings! Querweight (0 Equal-usight (E) Underweight (UY Hot-Rated (HRY Ho Rating Auvailable cHA?
Industry Wiew: Attractive CAY In-linge CI2 Cautious (G2 Mo Rating (HR?
Effective Jaruary 13- 2014r the stocks cowered by Horgan Stanlew Asia Pacific will be rated relative to the amalust?s industry
Cap industry team’™s) coverage.

Effective Jaruary 13- 2014 the industry uview benchrarks for Horgan Stanleg Azia Pacific are as follows!: peleuvant HECI country
index or HSCI sub-regional index or HECI AC Asia Pacific ex Japan Index.

Important Disclosures for Morgan Stanley Smith Barney LLC Customers

Important disclosures regarding any material conflict of interest that can reasonably be expected to have influenced Morgan Stanley Smith Barney LLC's choice of a third-party research provider
or the subject company of a third-party research report, are available on the Morgan Stanley Wealth Management disclosure website at www.morganstanley.com/online/researchdisclosures.
For Morgan Stanley specific disclosures, you may refer to https://www.morganstanley.com/egr/disclosures/webapp/generalresearch.

Each Morgan Stanley research report is reviewed and approved on behalf of Morgan Stanley Smith Barney LLC. This review and approval is conducted by the same person who reviews the

research report on behalf of Morgan Stanley. This could create a conflict of interest.

Other Important Disclosures

A member of Research who had or could have had access to the research prior to completion owns securities (or related derivatives) in the Analog Devices Inc,, Broadcom Inc., Microchip
Technology Inc., NVIDIA Corp., Qualcomm Inc.. This person is not a research analyst or a member of research analyst's household.

Morgan Stanley Research policy is to update research reports as and when the Research Analyst and Research Management deem appropriate, based on developments with the issuer, the
sector, or the market that may have a material impact on the research views or opinions stated therein. In addition, certain Research publications are intended to be updated on a regular periodic
basis (weekly/monthly/quarterly/annual) and will ordinarily be updated with that frequency, unless the Research Analyst and Research Management determine that a different publication
schedule is appropriate based on current conditions.

Morgan Stanley is not acting as a municipal advisor and the opinions or views contained herein are not intended to be, and do not constitute, advice within the meaning of Section 975 of the
Dodd-Frank Wall Street Reform and Consumer Protection Act.

Morgan Stanley produces an equity research product called a "Tactical Idea." Views contained in a "Tactical Idea" on a particular stock may be contrary to the recommendations or views expressed
in research on the same stock. This may be the result of differing time horizons, methodologies, market events, or other factors. For all research available on a particular stock, please contact
your sales representative or go to Matrix at http://www.morganstanley.com/matrix.

Morgan Stanley Researchis provided to our clients through our proprietary research portal on Matrix and also distributed electronically by Morgan Stanley to clients. Certain, but not all, Morgan
Stanley Research products are also made available to clients through third-party vendors or redistributed to clients through alternate electronic means as a convenience. For access to all
available Morgan Stanley Research, please contact your sales representative or go to Matrix at http:/www.morganstanley.com/matrix.

Any access and/or use of Morgan Stanley Research is subject to Morgan Stanley's Terms of Use (http;//www.morganstanley.com/terms.html). By accessing and/or using Morgan Stanley
Research, you are indicating that you have read and agree to be bound by our Terms of Use (http:/Awvww.morganstanley.com/terms.html). In addition you consent to Morgan Stanley processing
your personal data and using cookies in accordance with our Privacy Policy and our Global Cookies Policy (http//www.morganstanley.com/privacy_pledge.html), including for the purposes of
setting your preferences and to collect readership data so that we can deliver better and more personalized service and products to you. To find out more information about how Morgan Stanley
processes personal data, how we use cookies and how to reject cookies see our Privacy Policy and our Global Cookies Policy (http://www.morganstanley.com/privacy_pledge html). Please use
the provided link to review the Terms and Conditions and Most Important Terms and Conditions for Morgan Stanley India Company Private Limited (https/www.morganstanley.com/assets/
pdfs/about-us-global-offices/india/Terms_and_conditions.pdf) and the following link to review the audit report (https//ny.matrixms.com/eqgr/research/webapp/researchdocs/
MSICPL_Morgan_Stanley_Research_Audit_Report.pdf).

If you do not agree to our Terms of Use and/or if you do not wish to provide your consent to Morgan Stanley processing your personal data or using cookies please do not access our research.
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Morgan Stanley Research does not provide individually tailored investment advice. Morgan Stanley Research has been prepared without regard to the circumstances and objectives of those
who receive it. Morgan Stanley recommends that investors independently evaluate particular investments and strategies, and encourages investors to seek the advice of a financial adviser.
The appropriateness of an investment or strategy will depend on an investor's circumstances and objectives. The securities, instruments, or strategies discussed in Morgan Stanley Research
may not be suitable for all investors, and certain investors may not be eligible to purchase or participate in some or all of them. Morgan Stanley Research is not an offer to buy or sell or the
solicitation of an offer to buy or sell any security/instrument or to participate in any particular trading strategy. The value of and income from your investments may vary because of changes
ininterest rates, foreign exchange rates, default rates, prepayment rates, securities/instruments prices, market indexes, operational or financial conditions of companies or other factors. There
may be time limitations on the exercise of options or other rights in securities/instruments transactions. Past performance is not necessarily a guide to future performance. Estimates of future
performance are based on assumptions that may not be realized. If provided, and unless otherwise stated, the closing price on the cover page is that of the primary exchange for the subject
company's securities/instruments.

The fixed income research analysts, strategists or economists principally responsible for the preparation of Morgan Stanley Research have received compensation based upon various factors,
including quality, accuracy and value of research, firm profitability or revenues (which include fixed income trading and capital markets profitability or revenues), client feedback and competitive
factors. Fixed Income Research analysts| strategists' or economists' compensation is not linked to investment banking or capital markets transactions performed by Morgan Stanley or the
profitability or revenues of particular trading desks.

The "Important Regulatory Disclosures on Subject Companies” section in Morgan Stanley Research lists all companies mentioned where Morgan Stanley owns 1% or more of a class of common
equity securities of the companies. For all other companies mentioned in Morgan Stanley Research, Morgan Stanley may have an investment of less than 1% in securities/instruments or
derivatives of securities/instruments of companies and may trade them in ways different from those discussed in Morgan Stanley Research. Employees of Morgan Stanley not involved in the
preparation of Morgan Stanley Research may have investments in securities/instruments or derivatives of securities/instruments of companies mentioned and may trade them in ways different
from those discussed in Morgan Stanley Research. Derivatives may be issued by Morgan Stanley or associated persons.

With the exception of information regarding Morgan Stanley, Morgan Stanley Research is based on public information. Morgan Stanley makes every effort to use reliable, comprehensive
information, but we make no representation that it is accurate or complete. We have no obligation to tell you when opinions or information in Morgan Stanley Research change apart from
whenwe intend to discontinue equity research coverage of a subject company. Facts and views presentedin Morgan Stanley Research have not been reviewed by, and may not reflect information
known to, professionals in other Morgan Stanley business areas, including investment banking personnel.

Morgan Stanley Research personnel may participate in company events such as site visits and are generally prohibited from accepting payment by the company of associated expenses unless
pre-approved by authorized members of Research management.

Morgan Stanley may make investment decisions that are inconsistent with the recommendations or views in this report.

To our readers based in Taiwan or trading in Taiwan securities/instruments: Information on securities/instruments that trade in Taiwan is distributed by Morgan Stanley Taiwan Limited (MSTL".
Such information is for your reference only. The reader should independently evaluate the investment risks and is solely responsible for their investment decisions. Morgan Stanley Research
may not be distributed to the public media or quoted or used by the public media without the express written consent of Morgan Stanley. Any non-customer reader within the scope of Article
7-10f the Taiwan Stock Exchange Recommendation Regulations accessing and/or receiving Morgan Stanley Research is not permitted to provide Morgan Stanley Research to any third party
(including but not limited to related parties, affiliated companies and any other third parties) or engage in any activities regarding Morgan Stanley Research which may create or give the
appearance of creating a conflict of interest. Information on securities/instruments that do not trade in Taiwan is for informational purposes only andis not to be construed as a recommendation
or a solicitation to trade in such securities/instruments. MSTL may not execute transactions for clients in these securities/instruments.

Morgan Stanley is not incorporated under PRC law and the research in relation to this report is conducted outside the PRC. Morgan Stanley Research does not constitute an offer to sell or
the solicitation of an offer to buy any securities in the PRC. PRC investors shall have the relevant qualifications to invest in such securities and shall be responsible for obtaining all relevant
approvals, licenses, verifications and/or registrations from the relevant governmental authorities themselves. Neither this report nor any part of it is intended as, or shall constitute, provision
of any consultancy or advisory service of securities investment as defined under PRC law. Such information is provided for your reference only.

Morgan Stanley Research is disseminated in Brazil by Morgan Stanley CT.V.M. S.A. located at Av. Brigadeiro Faria Lima, 3600, 6th floor, Sdo Paulo - SP, Brazil; and is regulated by the Comissao
de Valores Mobiliarios; in Mexico by Morgan Stanley México, Casa de Bolsa, S.A. de CV which is regulated by Comision Nacional Bancaria y de Valores. Paseo de los Tamarindos 90, Torre 1,
Col. Bosques de las Lomas Floor 29, 05120 Mexico City;in Japan by Morgan Stanley MUFG Securities Co., Ltd. and, for Commodities related research reports only, Morgan Stanley Capital Group
Japan Co,, Ltd; in Hong Kong by Morgan Stanley Asia Limited (which accepts responsibility for its contents) and by Morgan Stanley Bank Asia Limited; in Singapore by Morgan Stanley Asia
(Singapore) Pte. (Registration number 1992062987) and/or Morgan Stanley Asia (Singapore) Securities Pte Ltd (Registration number 200008434H), regulated by the Monetary Authority of
Singapore (which accepts legal responsibility for its contents and should be contacted with respect to any matters arising from, or in connection with, Morgan Stanley Research) and by Morgan
Stanley Bank Asia Limited, Singapore Branch (Registration number T14FCOTI8)); in Australia to "wholesale clients" within the meaning of the Australian Corporations Act by Morgan Stanley
Australia Limited ABN. 67 003 734 576, holder of Australian financial services license No. 233742, which accepts responsibility for its contents; in Australia to "wholesale clients" and "retail
clients" within the meaning of the Australian Corporations Act by Morgan Stanley Wealth Management Australia Pty Ltd (ABN. 19 009 145 555, holder of Australian financial services license
No. 240813, which accepts responsibility for its contents; in Korea by Morgan Stanley & Co International plc, Seoul Branch; in India by Morgan Stanley India Company Private Limited having
Corporate Identification No (CIN) U22990MH1998PTC115305, regulated by the Securities and Exchange Board of India (‘SEBI") and holder of licenses as a Research Analyst (SEBI Registration
No. INHOOO0QT105); Stock Broker (SEBI Stock Broker Registration No. INZO00244438), Merchant Banker (SEBI Registration No. INMOOOO11203), and depository participant with National
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INDUSTRY COVERAGE: Semiconductors

COMPANY (TICKER) RATING (AS OF) PRICE* (10/23/2026)

Ella Tulchinsky

Inflegtion, Inc. (INFQ.N) E (10/15/2026) US$8.75
Xanadu Quantum Technologies Limited (XNDU.O) E (10/15/2026) US$2.64
Joseph Moore
Advanced Micro Devices (AMD.0) E (06/09/2024) US$516.79
Aeva Technologies Inc (AEVA.O) E (07/19/2021) Us$10.17
Allegro Microsystems Inc (ALGM.0) 0 (02/13/2026) US$31.48
Ambarella Inc (AMBA.O) 0 (03/29/2016) US$66.50
Amkor Technology Inc (AMKR.O) E (11/08/2023) US$39.30
Analog Devices Inc. (ADI.O) 0 (11/16/2023) US$391.07
Astera Labs Inc (ALAB.O) 0 (05/11/2025) US$257.16
Broadcom Inc. (AVGO0.0) 0 (06/09/2024) US$321.68
Cerebras Systems (CBRS.0) 0 (06/08/2026) US$110.82
GlobalFoundries Inc (GFS.0) E (10/28/2024) US$44.39
Intel Corporation (INTC.0) E (02/22/2023) US$86.96
lonQ Inc (IONQ.N) E (04/25/2023) US$31.27
Marvell Technology Group Ltd (MRVL.O) E (09/14/2015) US$228.51
Microchip Technology Inc. (MCHP.O) E (07/10/2024) US$74.05
Micron Technology Inc. (MU.O) 0 (10/06/2025) US$877.55
Navitas Semiconductor Corp (NVTS.0) U (04/06/2025) US$8.38
NVIDIA Corp. (NVDA.O) 0(03/16/2023) US$210.96
NXP Semiconductor NV (NXP1.0) 0 (02/11/2025) US$234.92
ON Semiconductor Corp. (ON.O) ++ US$72.25
Qualcomm Inc. (QCOM.O) E (06/24/2026) US$175.91
Quantinuum (QNT.0) 0 (10/15/2026) US$36.50
SanDisk Corporation. (SNDK.O) 0 (03/03/2025) US$1,238.03
Semtech Corp. (SMTC.0) E (04/06/2025) US$132.00
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Silicon Laboratories Inc. (SLAB.O) E (01/19/2021) US$221.27
SiTime Corporation (SITM.0) 0 (09/16/2026) US$460.22
Skyworks Solutions Inc (SWKS.0) E (11/28/2018) US$83.43
Texas Instruments (TXN.O) U (04/13/2020) US$284.69
Wolfspeed, INC (WOLF.N) NR (04/06/2025) US$22.93
Lee Simpson
Arm Holdings plc (ARM.0) E (04/07/2026) US$210.33
Cadence Design Systems Inc (CDNS.O) 0 (02/14/2024) US$316.49
PDF Solutions Inc (PDFS.0) 0 (09/08/2026) US$39.32
Synopsys Inc. (SNPS.0O) 0 (09/08/2026) US$430.14

Stock Ratings are subject to change. Please see latest research for each company.
* Historical prices are not split adjusted.
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