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China Humanoids Survey 2026:
High Intent, Gradual Rollouts

The results of our AlphaWise survey of corporate executives
across industries in China indicate interest in humanoids remains
high, although deployment timelines have extended. Payback
requirements, lower expected prices, and limited product
readiness suggest a gradual path from pilots to scale.

AlphaWise m

Key Takeaways

B The long-term trend of humanoid adoption remains positive, favoring leading

component suppliers.

B Timeline expectations have moved further out amid a tempering in satisfaction

with available models.

B Economic concerns are more to the fore and corporates want relatively quick
payback on humanoid costs.

B Primary use cases remain in manufacturing and logistics; companies are

increasingly widening perceived potential applications for humanoids.

B Humanoids remain a key part of the Al drive behind China's innovation leadership,

although volumes may remain modest near term.

Our second annual AlphaWise survey of 94 executives across China's manufacturing,
industrial and service sectors suggests a more gradual transition from demos to

n than previously anticipated, consistent with our view that
humanoids remain at an early stage, constrained by data bottlenecks, limited
generalization, and hardware reliability.

Adoption willingness appears to remain high, reinforcing views in our China
Industry 5.0 BluePaper that embodied Al will be a key pillar of industrial
intelligence. Growing interest for multi-functional robots over single-task solutions
signals an early shift toward more flexible workflow. At the China International
Industrial Fair in Oct-26, a key theme was the greater use of Al in manufacturing,
with greater emphasis on ROI. We expect structured applications to lead adoption,
with broader use cases emerging as intelligence, reliability, and affordability
improve. Ultimately, scaled deployments/repeat orders will be key indicators of

n progress. We expect near-term volumes to remain modest, with
2026/2027 humanoid shipments of 50k/100k units in China.

We remain positive on the long-term robotics trend, favoring leading component
suppliers as early beneficiaries; we prefer Hengli Hydraulic, Leaderdrive,
Shuanghuan. Despite Unitree’s narrowed lead, we are constructive on its full-stack
platform evolution; progress in intelligence / use cases is needed to unlock upside.
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Six Key Charts

Exhibit 1:  Current deployment is low, despite modest increase Exhibit 2: The likely adopters over three years remain high at
from 2025, led by composite robots. 64% vs. 62% in 2025 survey, but the deployment timeline has
moved right, and 2nd year adoption intention has lowered.

2026 Survey: Current Robot Deployment

(Among Total) o . . § .
% Share of Organizations Launching Projects with Wheel- or Leg-Based Humanoid Robots
m Composite robots Wheel-based humanoid robots ~ m Leg-based humanoid robots (Among Total)
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Source: AlphaWise, Morgan Stanley Research. Total respondents n=94
Source: AlphaWise, Morgan Stanley Research. Total respondents n=94

Likely Adoptors - 2025 Likely Adoptors - 2026
Surey Survey

Industrial Manufacturing Service
Source: AlphaWise, Morgan Stanley Research. Likely adopters n=60

Exhibit 3:  Satisfaction rate on humanoid robot dropped to 18%, Exhibit 4: Upfront cost is now the top adoption challenge,
versus 23% in 2025; 28% dissatisfied, indicating mass corporates now expect a lower price range viable for broad
n still in early stages. adoption. 72% see sub-Rmb100k as viable, vs. 53% last year.
isf; with Current Perf of id Robots Price Range Considered Viable for Broad Adoption
(Among Likely Adopters) (Among Likely Adopters)
m Very satisfied Somewhat satisfied  m Neutral issatisfi Very di 2025 Survey 2026 Survey
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40% i . 15% 10%
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0% t

Source: AlphaWise, Morgan Stanley Research. Likely adopters n=60
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Exhibit 5:
given small number of respondents vs. very broad brands. In the

Robot selection preference is for reference only,

survey, Unitree remains the leader in engagement, with a
narrower gap.

Robot Integrators Engaged or Evaluated

(Among Likely Adopters)
0%  10%  20%  30%  40%  50%  60%  70%  80%  90%  100%
Unitree v 60%
28%
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Source: AlphaWise, Morgan Stanley Research. Likely adopters n=60
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Exhibit 6: The use cases in manufacturing are mainly in
material handling, packaging, and machine tending, largely in
line with our observation.

2026 Survey: Specific Use Cases in Manufacturing in Next 3 Years
(Among Likely Adopters)

= Expand Maintain  ® Reduce  No Plan to Use

100% 152’,,‘2 6% 14% 10% 14%
a0 16% 29% 35% 31%

Material ~ Packagingand  Machine Quality Hazardousor  Picking, ~ Assemblyand Equipment Other
movement  palletizing  tending and inspection and difficultto  kitting,and  component maintenance
within operation testing access tasks parts installation  and servicing

production preparation

Source: AlphaWise, Morgan Stanley Research. Likely adopters n=60
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Key Insights
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Our proprietary AlphaWise survey of 94 executives across manufacturing, industrial
and services sectors in China provides insights into corporate adoption of humanoid
robots, integrators selections, and preferences. Below are the key takeaways.

¢ Interest in humanoid robots remains high, but n is likely to

take longer than expected a year ago. 60 of 94 respondents (64%) are likely
adopters of wheel- or leg-based humanoid robots over the next three years,
slightly up from 62% in 2025. However, expectations for deployment by end-2027
have fallen materially across all three robot categories: composite robots (50% vs.
64% previously), wheel-based humanoids (36% vs. 58%) and leg-based humanoids
(22% vs. 41%), pointing to roughly a one-year delay in the adoption curve.

Initial deployments will likely remain small, with meaningful fleet expansion
taking longer. By end-2028, 75% of respondents expect composite-robot
deployment, but 46% expect only 1-10 units, vs. 16% at 11-50 units and 13% above
50 units. Wheel- and leg-based humanoids show an even stronger skew toward 1-
10-unit fleets, suggesting broad experimentation before scaled rollouts. Early
installations will be used to test robot reliability, scenario adaptability, and the
interaction with existing production systems.

ROI and cost are becoming more important adoption hurdles, with the
mainstream viable price range shifting towards Rmb50k-100k. While
respondents continue to expect higher robotic investments, the share anticipating
significant increases has fallen to 22% from 30%, suggesting a more selective
capital allocation. High upfront costs are now the most frequently cited adoption
challenge (62%), while total cost (82%) and ROI (80%, up 16ppt from 2025) have
become almost as important as reliability/safety (85%) and functionality (83%) in
purchasing decisions. The viable price point has shifted lower; 72% consider prices
below Rmb100k financially viable (vs. 53% in 2025) and 82% set the longest
acceptable payback at under three years; 65% require the same or a shorter
payback than for other automation investments.

Manufacturing and logistics remain the most promising initial applications,
with demand centered on material handling, repetitive operations and
hazardous environments. Manufacturing (90%), logistics/warehousing (85%) and
R&D (79%) are the top equal-weighted deployment areas. Open-ended responses
provide more concrete examples, including production-line material replenishment,
warehouse transportation, loading/unloading, packaging, palletizing, machine
tending, assembly and quality inspection. Respondents also highlighted the
replacement of workers in hazardous or physically demanding environments,
including oil and gas operations, high-temperature processes, and inspections in
dangerous areas.

Customer requirements are shifting towards multi-functional capabilities. 70%
expect humanoids to perform limited multi-functional tasks, vs. 50% citing specific
tasks, indicating demand for flexible robots across production, material handling,
inspection, and service workflows. Only 18% are satisfied with current humanoid
performance, compared with 23% last year. Enterprises want robots capable of
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learning new production processes, adapting to customized products and

integrating with existing automation systems.

Integrators competition is tightening. Unitree remains the most-mentioned
company (32%) from which corporates plan to buy and deploy humanoid robots
over next three years. Reliability/safety, functionality, total cost and ROl are the
four leading purchase criteria; DeepRobotics receives the strongest ratings across
the eight assessed criteria among the top three companies, albeit on a small rating
base (n=9). In our view, brand preferences remain preliminary, given limited actual
adoption, relatively small integrator-specific rating bases, and the potential
influence of brand awareness or other product offerings (such as quadruped).
Qualitative responses indicate customers are primarily concerned with application
suitability, reliability, pricing, integration, and customization, rather than any

particular brand or robotic form factor.

Our view:

¢ We remain positive on long-term intelligent-robot demand. The survey indicates

continued high adoption willingness. While there is a delay in deployment timeline,
corporates are increasingly focused on validation before deployment, adopting a
more pragmatic approach to n. The next stage of industry
development will be characterized by a growing number of pilot projects, rather
than an immediate acceleration in robot unit shipments. Repeat orders,
deployments across multiple production sites, and fleet sizes beyond 10 units
should be more meaningful indicators of n progress than initial
customer announcements. China's strong adoption willingness, coupled with a
large manufacturing base (manufacturing is the most anticipated deployment area,
90% of respondents, equal-weighted by sector), could strengthen China's
leadership in this frontier industry, supported by early deployment and accelerated
data feedback loop.

Near-term shipment volumes to remain modest, despite strong growth from a
low base. We estimate China humanoid shipments of 50k units in 2026, 100k in
2027, and 446k by 2030, driven by integrators' efforts to scale deployments and
close the real-world data feedback loop. Potential use cases are broadening across
material handling, logistics sorting, unmanned retail, and commercial services.
However, n will take time to materialize, with product reliability
and deployment economics yet to be proven. We expect some pilot projects for
specific tasks to gradually convert into broader deployments starting in 2027,
although the pace of scaling remains uncertain.

In our view, structured and measurable industrial applications are likely to
lead, with broader opportunities emerging gradually as robot intelligence,
reliability, and affordability improve. The early value proposition lies in solving
specific operational pain points, such as applications requiring mobility, flexible
interaction with existing equipment, or deployment in difficult environments.
These may offer greater incremental value than tasks already efficiently performed
by fixed industrial robots. However, respondents mentioned additional

opportunities in customer service, retail, automotive sales, commercial cleaning,
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and knowledge-based services, indicating potential long-term application breadth.

We continue to expect composite and wheel-based robots to achieve
meaningful industrial adoption earlier than bipedal humanoids, particularly in
structured factory and warehouse settings where mobility requirements can be
met without complex walking mechanisms. We continue to see potential for leg-
based robots in unstructured environments and high-value applications, but their
higher technical requirements and current reliability constraints may delay broad
deployment.

While this year's survey indicates a lower price expectation, we think the price
acceptance will depend on productivity. Some manufacturing customers are
willing to pay substantially more for robots capable of delivering higher-value
production tasks, implying that pricing will likely remain differentiated by
application. Instead of standalone low upfront cost, we believe the humanoid must
also demonstrate measurable productivity improvements, high equipment
utilization, and manageable integration and maintenance costs.

Supply chain components could benefit ahead of scaled humanoid deployment.
While our survey indicates a delay in commercial deployment, our recent trip
takeaways indicate component demand emerging faster, supported by more pilot
projects as integrators rush to accumulate real-world data,.Suppliers could
therefore benefit ahead of downstream integrators. Reducer suppliers (Leaderdrive
and Laifual) are seeing strong demand and expanding capacity rapidly.

Stock Implications:

e Unitree / Yushu (688836.SS, EW): Full-stack platform potential, but requires

further execution proof. While Unitree's lead in customer engagement has
narrowed in our latest AlphaWise survey, we remain positive on its transition
toward a full-stack intelligent robotics platform, supported by its leadership in
locomotion, hardware integration, and cost control. Its expanding portfolio,
alongside a growing ecosystem, positions it to address diverse applications. We
appreciate its pragmatic, n-focused approach and strong cash
flow, which support continued investment in intelligence. However, further
progress in "brain" and repeatable commercial deployments is needed for more
upside on stock performance.

Leaderdrive (688017.SS, OW): Strong humanoid orders with rapid capacity
expansion. We favor Leaderdrive for its leadership in harmonic reducers and
growing humanoid exposure. Humanoid-related orders surged 4-5x to ~400k units
in 9M26, vs. ~100k in 2025, approaching half of total reducer demand. Monthly
capacity is targeted to rise from ~90k units currently to 120k by end-2026, with
further expansion in 2027. Diversification into planetary reducers, screws and
actuators offers additional opportunities, although rapid capacity expansion and
pricing competition could pressure margins.

Hengli Hydraulic (601100.SS, OW): Solid core growth with humanoid upside.
We favor Hengli for its leadership in hydraulic components, given global
construction strength, share gains, new vertical expansion, and overseas
opportunities. While the US AD/CVD investigation remains an overhang, we
estimate a manageable ~4% impact on 2027 net profit. Actuator and humanoid
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business breakthroughs should continue to drive revenue growth in 2027, which
management expects to exceed 200% YoY. In humanoids, Hengli is a leading
planetary roller screw supplier to a key US integrator, with potential expansion
into motors.

Shuanghuan (002472.SZ, OW): Leading gear and reducer supplier with
expanding humanoid opportunities. We favor Shuanghuan for its proven gear
manufacturing capabilities, leadership in RV reducers and an expanding portfolio
covering planetary, cycloidal and harmonic reducers. Its broad technology coverage
and established customer relationships position it well to capture evolving
humanoid demand. It has been developing a new type of reducer with a key North
American customer. Following FineMotion's IPO withdrawal, closer integration of
group-wide R&D and manufacturing resources could further strengthen product
development and cost competitiveness.

s

WEGEH IV
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Adoption Plans - Still High Willingness, But Timing Shifted
Right

Current deployment has increased modestly from 2025. Based on our observation,
China had a strong push in robotics industry development over the past year, including
comprehensive government policies, extensive financing, and industry partnership. With
such endeavors, current pilot and significant-project incidence is modestly higher, at 19%
of organizations for composite robots, 10% for wheel-based humanoids and 6% for leg-
based humanoids, compared with 14%, 6%, and 5%, respectively, in the 2025 survey. The
verification and adoption process is taking time to fit into existing workflows, but the
direction is positive and indicating an initial adoption.

Exhibit 7:  Current deployment rises modestly, lead by Exhibit 8: ..compared with 2025 results.
composite robots...
P 2025 Survey: Current Robot Deployment
(Among Total)
2026 Survey: Current Robot Deployment
(Among Total) m Composite robots Wheel-based humanoid robots m Leg-based humanoid robots
100% 909, 94%
m Composite robots Wheel-based humanoid robots m Leg-based humanoid robots 90% 83%
100% 91% a0 °
90% 87%
79% 70%
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60%
70%
50%
60%
40%
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0% 0%
209 I
0% |
10% |
209 I ! |
| 0%
10‘}{’ | : L h L pilot projects | Starting evaluation Evaluation not starting
0% } | projects :
} L hing signfi L hing pilot projects |  Starting evaluation Evaluation not starting L |
I projects } ””””””””””””
L ,,,,,,,,,,,,,,,,,,,,,,,, | Source: AlphaWise, Morgan Stanley Research. Total respondents n=94

Source: AlphaWise, Morgan Stanley Research. Total respondents n=94
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Exhibit 9:
China's national and local policies

National Policies Release Date Target

MIIT Guiding Opinions On The y .
* By 2025, products reach internationally advanced levels and achieve mass

Innovative Development Of Humanoid Jan-23 ) . R ~ R

production; cultivate 2-3 ecosystem companies with global influence
Robots
Standards Systern For Humanoid Feb-26 * Covers six pillars: basic commonality, brain/intelligent computing, limbs and
Robots And Embodied Intelligence components, robots and systems, applications, and safety and ethics
“15th Five-year Plan™ Mar-26 » Lists robotics as a i ing industry for the first time

* By end-2026, humanoid robots complete application validation and routine
2026 Humanoid Robots And Embodied deployment across a set of representative scenarios
Intelligence Real-world Training Special Jun-26 * Forming 100+ high-value applications, targeting 10k-level deployment
Initiative capacity

 Identifying real operational sites (220 per province, 210 per central SOE)

Zhejiang Province Implementation Plan
For Innovative Development Of The Sep-24
Humanoid Robot Industry (2024-2027)

* Provincial annual robot output reaches 20k units
* Reaching core-industry scale of Rmb20bn; related-industry scale of Rmb50bn

* Cultivating 10+ new companies valued over Rmb10bn, 20+ companies with
revenue over Rmb1ibn

= Achieving 50+ billion-yuan-level application deployments; related-industry
scale of >Rmb100bn

Shenzhen Embodied Intelligence Robot
Technology Innovation And Industrial Mar-25
Development Action Plan (2025-2027)

Shanghai Embaodied Intelligence * Reaching industry scale of Rmb50bn
Industry Development Implementation Jul-25 * Providing 30% subsidy for model R&D, 20% for application projects, 50% for
Plan ecosystem projects

Beijing Economic-technological
Development Zone: Measures To
Promote Innovative Development Of
Embodied Intelligence Robots
Hangzhou Embodied Intelligence
Robot “Chain Strengthening” Action Jan-26
Plan (2026-2027)

« Forming 10k-unit-scale mass-proeduction capability for embodied
Aug-25 intelligence robots
* Building tens-of-millions-scale real-world embodied dataset

* Integrator enterprises’ total output exceeds Rmb20bn
* Value-chain total output exceeds Rmb50bn

Source: Government announcements, Morgan Stanley Research.

Overall adoption willingness remains high.... Among the 94 organizations surveyed, 60
(64%) are identified as 'likely adopters' (those planning pilot or significant projects with
wheel- or leg-based humanoid robots over the next three years), slightly up from 62% (53
of 86 organizations) in the 2025 survey.

¢ Note: we acknowledge the shift in this year's respondent composition which could
have contributed to the slight increase in adoption willingness. Manufacturing
companies represented 65% of this year's respondents, versus 51% in 2025, while
the industrial share declined to 15% from 26%. Manufacturing companies are likely

to see early adoption (see Exhibit 22 ).

...but timing has shifted right. In the 2026 survey, 16% of respondents plan reach this
stage by end-2026, 23% by end-2027, and 24% by end-2028. In the 2025 survey, 29% of
respondent planned to launch projects by end-2026 and 21% by end-2027.

Roughly a one-year delay in deployment expectations across all three robot
categories. For composite robots, 27% expect pilot or significant deployments by end-
2026, vs. &47% in the 2025 survey; the share rises to 50% by end-2027, still below the 64%
previously expected, and to 75% by end-2028. A similar pattern holds for wheel-based
humanoids: 12% by end-2026 vs. 37% in the 2025 survey, 36% by end-2027 vs. 58%, and
59% by end-2028. For leg-based humanoids, the corresponding shares are 9% by end-
2026 vs. 17% previously, 22% by end-2027 vs. 41%, and 44% by end-2028.

Unit installations expectations for end-2026 and end-2027 have generally been
revised down vs. the 2025 survey. Even by end-2028, the largest cohort expects only 1-
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10 units (46% for composite, 4#0% for wheel-based and 33% for leg-based robots),

indicating breadth before scale.

e By end-2026, 18% expect to install 1-10 composite robots, 3% expect 11-50 units
and 6% expect more than 50 units, vs. 20%, 10% and 5%, respectively, in the 2025
survey. By end-2027, 38% expect 1-10 units, 4% expect 11-50 and 7% expect more
than 50, vs. 28%, 8% and 13% previously. By end-2028, the shares rise to 46%, 16%
and 13%, respectively.

e For wheel-based humanoid robots, by end-2026 10% expect 1-10 units, 3% expect
11-50 and 1% expect more than 50, vs. 26%, 9% and 2%, respectively, in the 2025
survey. By end-2027, the shares are 29%, 5% and 2%, vs. 35%, 12% and 12%
previously. By end-2028, 40% expect 1-10 units, 14% expect 11-50 and 4% expect
more than 50.

e For leg-based humanoid robots, by end-2026 7% expect 1-10 units, 2% expect 11-50
and none expect more than 50, vs.15%, 1% and 1%, respectively, in the 2025 survey.
By end-2027, 17% expect 1-10 units, 2% expect 11-50 and 3% expect more than 50,
vs. 26%, 8% and 7% previously. By end-2028, the shares rise to 33%, 6% and 4%,
respectively.

Intent to deploy wheel-based humanoid robots remains stronger than for leg-based
robots, but the gap in exclusive preference has narrowed slightly. Over the next three
years, 20% plan wheel-only projects, 5% leg-only projects and 38% projects using both
types vs. 21%, 3% and 37%, respectively, in 2025.

Exhibit 10: 64% are likely adopters over three years Exhibit 11: Dual-form-factor plans exceed single-type plans
% Share of Organizations Launching Projects with Wheel- or Leg-Based Humanoid Robots % Share of Organizations Launching Projects with Exclusively Wheel- or Leg-Based
(Among Total) Humanoid Robots Over Next 3 Years
(Among Total)
2025 Survey 2026 Survey 38%

36% 2025 Survey 2026 Survey

45%

2% 40% 37%  38% ®e
2% 4% 5%
21% 30%
16% 2% % 2%
20%
12%
15%
10% 5%
5% 3%
% L
Launching pilot or Launching pilot or Launching pilot or Launching pilot or No plans with either wheel- Laupching pilot or significant Laupching pilot or significant  Launching pilot or significant ~ No plans with either wheel- or
significant project with significant project with  significant project with  significant project with  or leg-based robots at all p(o]ec( over the "E:t 3, {EE[SA prqject over tvhe "EI“ Sbyeards pro]eclbovehr the "Ex; 3 gears leg-based robots at all
wheel- or leg-based robots wheel- or leg-based robots wheel- or leg-based robots wheel- or leg-based robots using b I using b Ieg- ase using both types of robots
by end of 2025 by end of 2026 in end of 2027 in end of 2028 robots only fobots only

Source: AlphaWise, Morgan Stanley Research. Total respondents n=94 Source: AlphaWise, Morgan Stanley Research. Total respondents n=94
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Exhibit 12: Composite deployment reaches 75% by 2028 Exhibit 13: Composite fleets remain mostly 1-10 units
Timeline of Deploying Composite Robots ion on Unit llation for ite Robots
(Among Total) (Among Total)
m Launching signficant projects Launching pilot projects = Starting evaluation Evaluation not starting = More than 50 units 11-50 units = 1-10 units None

100% 100%

o0 o0% 26%
80% 80%

70% 0% 51% 50%

65%
60% 0% - 72%
50% 0% 46%

40%
30%
20%
10%

28%
38%
. 16%

8%
0% - " 4%
Curent  ByEndof2025 ByEndof2026 ByEndof2027| Current  ByEndof2026 ByEndof2027 By End of 2028 :
2025 Survey 2026 Survey End of 2025 End of 2026 End of 2027 End of 2026 End of 2027 End of 2028
2025 Survey 2026 Survey
Source: AlphaWise, Morgan Stanley Research. Total respondents n=94 Source: AlphaWise, Morgan Stanley Research. Total respondents n=94
abes . . o, ar e . .
Exhibit 14: Wheel-based adoption reaches 59% by 2028 Exhibit 15: Wheel-based fleets remain small through 2028
Timeline of Deploying Wheel-Based id Robots Expectation on Unit Installation for Wheel-Based Humanoid Robots
(Among Total) (Among Total)
= Launching signficant projects Launching pilot projects  m Starting evaluation Evaluation not starting =Morethan 50 units ~ 11-50 units = 1-10 units = None
100%
100%
90%
90%
80% 33% 35% 80% 42% 4%
8% 51% 0%
70% 63% 64%
60% 3% - 80% 60% o 6%
50% 92% 10% 10% 50%
15 ‘
40% . 40% 35% 0%
30% 30%
% 26% 9
20% 20% . P 29%
10% :
-y 5% 4% 10% ﬂ 14%
0% A . “ 0% ﬁ? —g.a—‘-]5 i
Curent  ByEndof2025 ByEndof2026 ByEndof2027 | Current  ByEndof2026 ByEndof2027 By End of 2028 " )
urren yEndo yEndo yEndo urren yEndo yEndo yEndo End of 2025 End of 2026 End of 2027 End of 2026 End of 2027 End of 2028
2025 Survey 2026 Survey
2025 Survey 2026 Survey
Source: AlphaWise, Morgan Stanley Research. Total respondents n=94 Source: AlphaWise, Morgan Stanley Research. Total respondents n=94
P . . 0, L. . H T
Exhibit 16: Leg-based adoption reaches 44% by 2028 Exhibit 17: Leg-based fleets remain mostly 1-10 units
Timeline of Deploying Leg-Based Humanoid Robots ion on Unit ion for Leg-Based | id Robots
(Among Total Sample) (Among Total)
m Launching signficant projects Launching pilot projects m Starting evaluation Evaluation not starting = More than 50 units 11-50 units ~ ® 1-10 units None
100% 100%
90% 90%
80% 80%
49% A
70% 64% 70% 59% 56%
76%
o0 91% 91% B6y o0 &3 7
50% 94% 93% 90%
40%
40%
30% 26% 33%
2%
-
; i 5% | 5] 10% 8% o
Current By End of 2025 By End of 2026 By End of 2027 Current By End of 2026 By End of 2027 By End of 2028 0% L 7% m
2025 Survey 2026 Survey End of 2025 End of 2026 End of 2027 End of 2026 End of 2027 End of 2028
2025 Survey 2026 Survey

Source: AlphaWise, Morgan Stanley Research. Total respondents n=94 Source: AlphaWise, Morgan Stanley Research. Total respondents n=94
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Product Readiness: ROl Moves to the Front of the Purchase

Decision

While robotic investment sentiment remains strong... 85% of likely adopters expect

spending to increase over the next three years, down from 91% in the 2025 survey. 63%

expect a slight increase, vs. 60% in 2025, while 22% expect a significant increase, down

from 30%.

...Corporates are becoming more cost-conscious. The top expected benefits remain

improved productivity (82%), lower labor costs (78%), and fewer errors (58%), all up vs.

2025. High upfront costs are now the most cited adoption challenge (62%), followed by

limited robot capabilities (60%), integration with existing systems (55%), maintenance and

operating expenses (52%), and technical limitations (47%). Cost and technical concerns

have risen, although concern about limited capabilities has eased from 749% in 2025. At the

same time, 'enabled new services or products' fell to 22% from 36%, pointing to a more

economically focused adoption case.

Exhibit 18: Robotic investment sentiment remains strong

Expectations on Robotic Investment Next 3 Years
(Among Likely Adoptors)

m2025Survey 2026 Survey

60%

30%

22%

20% 15%
10%
4% . 2%
0% 0% 0% 0%
0% - — ||
Increase significantly  Increase slightly No change Decrease slightly Decrease significantly Not applicable to my

organization

Source: AlphaWise, Morgan Stanley Research. Likely adopters n=60

Exhibit 19: Productivity and labor savings lead benefits

Positive Impacts Humanoid Robots Likely Bring to Surveyed Organizations
(Among Likely Adopters)

m 2025 Survey -~ 2026 Survey
0% 10% 20% 30% 40% 50% 60% 70% 80% 90%

Improved productivity

75%

Reduced labor costs 78%

Reduced errors
Improved employee safety
Improved customer satisfaction

Enabled new services or products

Source: AlphaWise, Morgan Stanley Research. Likely adopters n=60
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Exhibit 20:

Upfront cost is now the top adoption challenge

Limited working ability/functions of humanoid robots
Integration with existing systems

Maintenance and operational expenses

Employee or customer acceptance

Biggest Challenges to Adopting Humanoid Robots

High upfront costs

Technical limitations

Security and privacy concerns

Regulatory or legal barriers

(Among Likely Adopters)

0%

Other

10% 20%

Source: AlphaWise, Morgan Stanley Research. Likely adopters n=60

30% 40%

32%

4% >

50% 60%

52%

47%

FOUNDATION

70% 80%

74%

2025 Survey
2026 Survey

The financially viable price range for broader adoption has shifted lower. 45% of
respondents cite Rmb50,000-99,999 per unit, up from 28% in the 2025 survey, while the
share citing Rmb100,000-199,999 falls to 18% from 40%. Willingness to pay is higher in
manufacturing, where 25% cite Rmb100,000-199,999 and 15% cite above Rmb200,000.

On payback, 82% set the longest acceptable payback at under three years, with 38%

viewing 2-3 years as the longest acceptable period, which yields an average of about 26

months. Relative to other automation initiatives, 37% require about the same payback,

28% require a shorter period, 12% accept a longer period and 22% say it depends on the

use case. Thus, 65% require the same or a shorter payback than for other automation

investments.

Exhibit 21: Viable pricing shifts to Rmb50k-100k

Price Range Considered Viable for Broad Adoption

(Among Likely Adopters)

m 2025 Survey 2026 Survey
50% 45%

45% 40%
o 28% \
30% g5y 2%
25%
0% 18%
15%
10%
5%
0%

1
8% 0%

Exhibit 22: Manufacturing shows highest willingness to pay

100%
90%
80%
70%
60%
50%
40%
30%
20%
10%

Up to Rmb49,999 Rmb50,000-99,999 Rmb100,000-199,999 Rmb200,000+

Source: AlphaWise, Morgan Stanley Research. Likely adopters n=60

Source: AlphaWise, Morgan Stanley Research. Likely adopters n=60

u Up to Rmb49,999

8%

40%

28%

Price Range Considered Viable for Broad Adoption

(Among Likely Adopters)

Rmb50,000-99,999  ®Rmb100,000-199,999 Rmb200,000+

w giw .
253 62%

57%

45%

38%
38%
Likely Adoptors - 2025 Likely Adoptors - 2026 Industrial Manufacturing Service

Survey

Survey
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Exhibit 23: 82% require payback under three years Exhibit 24: 65% require same or shorter payback vs. other

automation

Acceptable Payback Period for Broader Adoption

(Among Likely Adopters)

45%
40%
35%
30% 28%
25%
20%
15% 10%
10% 5%
|
0%

Payback Period Requirement for Humanoid Robots vs. Other Automation
Initiatives (Among Likely Adopters)

Less than 6 6 months to less 1yeartolessthan 2 years to less
months than 1 year 2years than 3 years

Source: AlphaWise, Morgan Stanley Research. Likely adopters n=60

40% 37%
35%
30% 28%
25% 22%
15% 20%
15% 12%
l 3% 10%
. 5% . 2%
3years toless 4 years or more 0%
than 4 years A shorter payback About the same Alonger payback It depends on the Don't know
period is required for  payback period is  period is acceptable  application or use
humanoid robots required for humanoid robots case

Source: AlphaWise, Morgan Stanley Research. Likely adopters n=60

Manufacturing and logistics remain the most credible initial demand pools.
Manufacturing is now the most cited use case at 90%, up from 79% in the 2025 survey
and ahead of logistics/warehousing at 85%, which is broadly unchanged. Research and
development rises to 79% from 68%, entering the top three deployment areas.
Respondents highlight material transfer, loading and unloading, packaging, palletizing,
machine tending, and inspection. This aligns with the specific use cases emphasized in our
2025 follow-up; that is repetitive workflows with measurable throughput, safety or labor
benefits, often in structured settings.

Corporates are demanding broader functionality. 70% expect humanoid robots to
perform limited multi-functional tasks, up from 49% in the 2025 survey, overtaking
specific-task use cases at 50%, down from 72%. General-purpose tasks also rise to 38%
from 32%. The shift indicates greater demand for task flexibility even as buyers remain
selective on economics and performance.

Exhibit 25: Manufacturing leads; R&D gains

Deployment Plan with Humanoid Robots in Next 3 Years - Equal-Weighted by Sector

2025 Survey 2026 Survey

100% / 90%
o 85% 85%
90% / 79%

80% o, 14% 79%
70% 68% 68%
70% 60% 5g9
60% 57% o 56% 58%
49%
50%
40% 28%
30%
20%
10%
0%

Customer Retail stores Interactive ~ Manufacturing Logistics and  Healthcare Education/  Research and
service/front entertainment warehousing  assistance training development
desk

Source: AlphaWise, Morgan Stanley Research. Likely adopters n=60
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Exhibit 26: Manufacturing and logistics lead across sectors Exhibit 27: Multi-functional tasks overtake specific tasks
2026 Survey: Deployment Plan with Humanoid Robots in Next 3 Years Tasks that Humanoid Robots Expected to Perform Over Next 3 Years
by Respondent Sector (Among Likely Adopters)

m Industrial Manufacturing  m Service  # Equal-Weighted by Sector

m 2025 Survey 2026 Survey
100%

90%
80%
70%
60%
50%
40%
30%
20%
10%

0%

80%

0% 85%
*

72% 70%

70% \ /

60%
50% 49%
50%

38%
40% 329 /

30%

Customer Retail stores Interactive  Manufacturing Logistics and  Healthcare Education/  Research and 20%
service/front entertainment warehousing  assistance training development
desk 10%

0%
Source: AlphaWise, Morgan Stanley Research. Likely adopters n=60 across industrial (n=7), Specific tasks Limited multi-functional tasks General purpose tasks
manufacturing (n=40) & service (n=13)

- Source: AlphaWise, Morgan Stanley Research. Likely adopters n=60

Exhibit 28:
Near-term use cases remain in structured environment

2026 Survey: Specific Use Cases in Manufacturing in Next 3 Years
(Among Likely Adopters)

m Expand Maintain  m Reduce No Plan to Use

100% o 6% 14% 10% 14%
o 16% 29% 31%
80% 18% 25% 22% 3%
61%
60% 20% 20% 24%
40% 82% 78%
° 69% 65% 65% o
51% 9 o
20% 45% 45%
. =
Material  Packagingand Machine Quality Hazardous or  Picking,  Assembly and Equipment Other
movement  palletizing  tending and inspectionand difficultto  kitting,and  component maintenance
within operation testing access tasks parts installation  and servicing
production preparation

Source: AlphaWise, Morgan Stanley Research. Likely adopters n=60

Our analysis of open-ended responses sheds light on tasks that humanoid robots
are expected to perform:

1. Material handling, logistics and warehouse automation remain the
primary near-term use case. Respondents cited movement-intensive
workflows including warehouse transportation, production-line
replenishment, loading/unloading, sorting, picking, packaging, palletizing,
and inter-process logistics. Respondents also mentioned cold-chain logistic
inspection and non-fixed material handling in complex environments.
Companies viewed humanoid robots as particularly valuable where
traditional automation is difficult to deploy or would require extensive
redesign.

2.Replacement of high-risk, hazardous, and labor-intensive work. A major
theme was using humanoid robots to substitute for workers in dangerous,
physically demanding or undesirable environments such as fields
operations in oil & gas or high-temperature heat-treatment operations.
Respondents also mentioned use of humanoid robots for heavy lifting and
handling and even equipment inspections in dangerous areas. They
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emphasized safety improvement over technological novelty.

3. Manufacturing, assembly, and quality inspection are emerging as core
production applications. Respondents envisioned humanoid robots
participating directly in manufacturing execution rather than serving only
as logistics assistants. Examples cited include assembly and sub-assembly
operations, machine tending and loading/unloading, quality inspection and
testing, production process execution, equipment manufacturing assembly,
secondary wiring/electrical assembly and vision-based part identification
and inspection.

4 Equipment inspection, monitoring and autonomous operations remain
key adoption areas. Inspection-related use cases were mentioned across
industries including utilities, manufacturing, energy, and process industries,
such as equipment inspection, plant patrol inspections, vibration analysis,
safety and compliance checks, energy facility inspections, low-temperature
storage inspection, and unmanned external operations.

5. Expansion beyond industrial settings into retail, services, and customer
interaction. Compared with the 2025 survey, respondents identified more
customer-facing and service-oriented use cases, including retail customer
service, store reception and guidance, product introduction and Q&A,
consumer interaction through enterprise Al agents, shopping assistance,
commercial cleaning in malls and retail stores and knowledge-service

functions.

No improvement in current performance satisfaction. Only 18% are satisfied with the
current performance of humanoid robots, down from 23% in the 2025 survey, while 28%
are dissatisfied, up from 25%. A further 53% are neutral, suggesting adoption plans are
advancing despite no improvement in current performance satisfaction.

Exhibit 29: Performance satisfaction falls to 18%

Satisfaction with Current Performance of Humanoid Robots

Likely Adoptors - 2025  Likely Adoptors - 2026
Surey Survey

Industrial Manufacturing Service

(Among Likely Adopters)
m Very satisfied Somewhat satisfied ~ m Neutral Somewhat dissatisfied Very dissatisfied
100% 2% T
% H
o0 23 28% : 25% %
80% 43%
70%
60%
50% 53% v
53% '
40% '
' 43%
30% !
i
20%
% ! o
10% 2 18% s 18% 2%
0% i
:
i
i
i

Source: AlphaWise, Morgan Stanley Research. Likely adopters n=60

Desired future features continue to be led by human-robot collaboration (65%), loT
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integration (57%), and self-learning (48%). Compared with the 2025 survey, interest in
coordination among humanoid robots increases to 43% from 36%, while enhanced
dexterity declines to 38% from 57%.

Exhibit 30: Collaboration, IoT and self-learning lead

New Features Expected to See in Future Humanoid Robots
(Among Likely Adopters)

0% 10% 20% 30% 40% 50% 60% 70% 80%

Collaborative Abilities with Humans ey, /0%
Integration with loT Devices (AMR, Industrial Robots, Cobots) 87%
Self-Learning
Work Coordination Among Humanoid Robots 36%7;%
Longer Operating Time (Larger Battery, Better Energy Efficiency) =, 47%
Specialized Task Modules 5, 47% m 2025 Survey
Speech Interaction Abilities o 47% 2026 Survey
Enhanced Dexterity — 57%
Teleoperation m 42%
Generalized Function/Abilities %538%
Safety Protocols Yo3p%
Emotional Intelligence |me—— 190,
Customizable Appearance |me—15% .

Source: AlphaWise, Morgan Stanley Research. Likely adopters n=60
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As new entrants broaden the market, integrator engagement has become more

diversified. 47% of likely adopters have engaged with or evaluated Unitree (down 14ppts).
DeepRobotics and UBTECH Robotics are tied at 17%, down 12ppts and 6ppts, respectively.
Looking ahead over the next three years, Unitree remains the most frequently planned
brand at 32%, though down from 60% in the 2025 survey. DeepRobotics and UBTECH

Robotics are each at 13%, vs. 26% and 17% respectively in 2025.

Exhibit 31: Unitree leads engagement despite its lead narrowing.

Robot Integrators Engaged or Evaluated

(Among Likely Adopters)
0% 10% 20% 30% 40% 50% 60%
Unitree p— 0%
DeepRobotics ” 28%
UBTECH Robotics 23%
Boston Dynamics
Astribot

EngineAl
Galbot
Midea
Xiaomi

Fourier
Dobot

Kepler

Leju Robotics
Tesla

Xpeng

Figure
MagicBot

Samsung
spirit Al M 2%
Geekplus 2%
Limx Dynamics 2%
Psibot 2%

Source: AlphaWise, Morgan Stanley Research. Likely adopters n=60
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2026 Survey
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Exhibit 32: Unitree remains in the lead but the gap has narrowed.

Robot Planned to Deploy over Next 3 Years

(Among Likely Adopters)
m 2025 Survey 2026 Survey
0% 10% 20% 30% 40% 50% 60% 70%
Unitree YA 60%
DeepRobotics YK 26%
UBTECH Robotics [T 17%
Kepler = 2% 10%

Midea [ 11%
Xpeng == 4% 74,
Boston Dynamics ™= 2% g,
Dobot  ee—— 15%
Leju Robotics ™= 2% go,
Xiaomi |ee—— 3%
Al?Robotics 3%
Fourier ~|mem—=—=—g, 6%
Galbot = £
Tesla T, 6%
Astribot == 6%
EngineA| [meygpmm— 9%
Estun / Codriod 2%

Geekplus 2%
Psibot 2%
Samsung 2%

Source: AlphaWise, Morgan Stanley Research. Likely adopters n=60

Reliability and safety (85%), intended application and functionality (83%), total costs
(82%), and ROI (80%) are the leading factors influencing purchase decisions. ROl shows
the largest increase vs. the 2025 survey, up 16ppts, followed by total costs, up about

6ppts. Economics have therefore moved closer to reliability and functionality as core

vendor-selection criteria.

Exhibit 33: Reliability, functionality, cost and ROI lead

Important Factors in Deciding Purchases of Humanoid Robots
(Among Likely Adopters)

m 2025 Survey

90% gy 85% 3% / g%

=]

S

o

80% s 75% /‘ o
70% 64% 63%
0% 58%
50%
40%
30%
20%
10%
%

2026 Survey

57% 559, 58%

I ISZ%

32%

26%
IZS% 20%

Reliability and Intended Total costs  Projected return  Support and ~ Customizability Compatibility

safety application and
functionality (ROI)

Source: AlphaWise, Morgan Stanley Research. Likely adopters n=60

oninvestment maintenance and scalability  with existing

systems

Brand of key Integrator
components ecosystem

Among the four integrators highlighted in the 2026 performance comparison,

DeepRobotics receives the highest 'exceptional/good' ratings across all eight assessed

criteria, including 89% for intended application/functionality and 78% for reliability/safety.

UBTECH Robotics and Unitree score lower across the same dimensions. The result should

be interpreted with caution given the small vendor-specific rating bases (DeepRobotics

n=9, UBTECH Robotics n=9 and Unitree n=25).

e Note: We understand that integrators are gradually rolling out humanoid offerings
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in different applications, respondents may have interpreted certain players through
experience with other robot categories, particularly quadrupeds, and that one
respondent can evaluate several manufacturers.

e We therefore see DeepRobotics' high score primarily as a prompt for further

verification, not proof of a superior commercially available humanoid platform.

We expect integrator selection to become increasingly use-case specific. In the near term,
integrators able to deliver reliable specific tasks, with factory systems,
maintainability and quantifiable productivity gains may have an advantage over those
optimized primarily for demos or targeted for general purposes.

Exhibit 34: DeepRobotics leads all eight rated criteria

2026 Survey: % 'Exceptional / Good' Rating on Performance
(Among Likely Adopters)

Intended application and functionality
100%

o
Compatibility with existing systems 80% Projected return on investment (ROI)

60%

40%

Reliability and safety Total costs

Customizability and scalability Vendor ecosystem

Support and maintenance

DeepRobotics ~——UBTECH Robotics ~—— Unitree

Source: AlphaWise, Morgan Stanley Research. Caution on small bases. The chart includes integrators with more than 5 evaluations:
DeepRobotics (n=9), UBTech (n=9), Unitree (n=25)
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Respondent Feedback

We asked respondents in our survey to share their thoughts regarding the adoption of
humanoid robots in their sector. Several key themes emerged based on the analysis of the
open ended responses:

¢ Manufacturing as the primary adoption sector. Respondents said humanoid
robots will first achieve meaningful adoption in manufacturing and industrial
environments. Several comments explicitly position humanoid robots as a future
"main workforce" for factory operations, especially where labor shortages,
repetitive work, and operational efficiency are major challenges. Wheel-based
robots are generally viewed as suitable for factory environments because most
plants have flat, structured layouts.

o Safety, stability, and reliability requirements. Respondents repeatedly
emphasized that industrial users prioritize reliability, safety, and consistent
performance over advanced features. There is also a need for better precision.
Respondents indicated safety standards and maintenance systems should be
established before large-scale deployment.

e Labor substitution in high-risk and repetitive tasks. A major motivation for
adoption is replacing labor in dangerous, physically demanding, or repetitive work
scenarios. Unmanned operations are viewed as an important future direction.

e Scenario-specific or industry-specific design matters more than general-
purpose humanoids. Respondents stressed that humanoid robots must be
adapted to specific industry environments and workflows rather than marketed as
generic solutions. The views are that different industries require customized robots
and application development and general-purpose solutions are unlikely to satisfy
real production needs.

¢ Demand is shifting toward more intelligent, customizable, Al-driven robots.
Several respondents highlighted expectations for humanoid robots to move
beyond traditional automation and become more intelligent/adaptive with self-
learning capabilities, and integrated with enterprise systems/Al agents.

¢ ROI, cost-effectiveness, and n readiness. Several respondents
emphasized the need for humanoid robots to demonstrate a compelling business
case before large-scale adoption. Concerns around cost, investment returns, and

n appeared repeatedly throughout the responses.

Specific feedback presented below:

e In oil and gas production areas, better to deploy and apply robots in
hazardous production operations, while meeting the requirements of the
petroleum industry and effectively interfacing with other production
systems.

e Humanoid robots are very widely used in the grain, oil and food, and



Morgan Stanley | researce FOUNDATION

cellulose fiber manufacturing industries, especially in vehicle loading and
unloading, material lifting, packaging workshops, and inspections in
hazardous areas, as well as consultation services at service desks, retail
stores, or supermarkets. It is recommended to establish standardized and
regulated industry standards to facilitate their promotion and use

throughout the industry.

e As a representative enterprise in the industry, we need to deeply
collaborate with robot manufacturers to form a coordinated closed loop of

'technology R&D - scenario validation - data feedback - iterative upgrades'.

e Modular construction means building houses in a factory. This industry is
relatively cutting-edge. The company is currently forming a dedicated team,
based on the existing intelligent manufacturing department team, to study
the application of humanoid robots and embodied intelligence technologies

in scenarios within our industry.

e Wheeled humanoid robots are suitable for inspections and reception in flat
environments, with controllable costs; legged robots can handle steps and
obstacles and are suitable for complex operating conditions. Current issues
include high costs, insufficient reliability in complex environments, and
expensive customization. It is recommended to conduct phased pilots,
prioritize the implementation of wheeled models, improve safety standards
and operations and maintenance systems, and focus on essential-demand

scenarios for rational promotion.

e Scenario-specific designs must be based on the work site, operating
environment, and operating movements; general-purpose solutions have

difficulty meeting production needs.

e The main issues are still scenario adaptation and reasonable pricing. For
example, warehouse handling was originally designed to be extremely
complex.

e 1. Support batch document import and structured parsing; 2. Intent
recognition accuracy 295%; 3. Support multi-terminal access; 4. Support
permission management and log auditing; 5. Support automatic knowledge
updates and annotation.

e Hope that more R&D scenarios can be jointly developed through
collaboration.

¢ Able to rapidly learn and train independently, complete the learning of
production processes for new customized products, and achieve flexible

assembly without fixed positions.

e We are in the automobile sales and service industry and hope to introduce
this application at the front-desk reception. The main scenarios are: guiding
customers to the display area for their desired vehicle model, introducing
the features and specifications of the vehicle model to customers, and
interacting with customers to answer questions.

e Greater customizability, with the ability to connect to an enterprise's own
customized agent.

e Humanoid robots should focus on functions that fixed-position intelligent



Morgan Stanley | researce FOUNDATION

robotic arms do not have, especially the ability to move freely according to

the scenario and perform certain work in unsafe areas.

¢ The equipment should remain controllable during the leasing process and

be highly repairable after damage.

e The main purpose is to address scenarios that people cannot handle or that
are risky for people. In addition, the robots must be safe, able to interact
with equipment, and highly accurate.

e It is not about whether the form is wheeled or legged; it should be able to
solve practical problems through appropriate training and learning, unlike
traditional industrial robots, which mainly solve a single problem and do
not have learning capabilities.

e Apparel manufacturing is a highly specialized vertical category.
Conventional robots need to be deeply adapted, and scenario applications

need to be redeveloped.
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AlphaWise Survey Methodology

Online survey conducted in September 2026 among 94 executives in China who are

directly involved in the investment in robotics for their organizations, of whom 60 have

future plans to deploy wheel-based or leg-based humanoid robots. All respondents come

from organizations with annual revenue of Rmb 1 billion or above. Extrapolation of total

findings to the broader market should be made with caution.

Wherever applicable, results are trended with the first survey conducted in October 2025

among 86 executives including 53 with plans deploying humanoid robots.

Survey Sample Profile

Exhibit 35: Industry

Sample Profile: Industry Sector

(Among Total)
2025 Survey 2026 Survey
70% 65%
60%
51%

50%
40%
30% 26%

23%
20%

20% 15%
10%

0%

Industrial Manufacturing Service

Source: AlphaWise, Morgan Stanley Research. Total respondents n=94
Exhibit 37: Type of Organizations

Sample Profile: Type of Organization

(Among Total)
m 2025 Survey 2026 Survey
70% 63%
60%
50% 48%
0%
40%
30% 27%
20%

2% 1%

0%

State-Owned Enterprise Privately Controlled Enterprise:  Privately Controlled Enterprise:

Domestically-Owned Foreign-Owned

Source: AlphaWise, Morgan Stanley Research. Total respondents n=94

Exhibit 36: Headquarter Location

Sample Profile: Headquarter Location

(Among Total)
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Source: AlphaWise, Morgan Stanley Research. Total respondents n=94
Exhibit 38: Employment Size

Sample Profile: Employment Size

(Among Total)
m 2025 Survey 2026 Survey
60% 56%
50% 43%
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Less than 100 100-499 500-999 1,000-4,999 5,000-9,999 More than
employees employees employees employees employees 10,000

employees

Source: AlphaWise, Morgan Stanley Research. Total respondents n=94
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Exhibit 39: Annual Revenue Exhibit 40: Annual Robotic Investments
Sample Profile: Annual Revenue Sample Profile: Annual Robotic Investment
(Among Total) (Among Total)
m 2025 Survey 2026 Survey
m 2025 Survey 2026 Survey 60% 55,
80% 71% 49%
70% 50%
60% 55% 40%
50%
30% 27%

40%
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; None <Rmb 1 million Rmb 1-10 million  Rmb 10-100 million >Rmb 100 million

RMB 1 billion to less than  RMB 10 billion to less ~ RMB 50 billion to less  RMB 100 billion or more
10 billion than 50 billion than 100 billion

Source: AlphaWise, Morgan Stanley Research. Total respondents n=94
Source: AlphaWise, Morgan Stanley Research. Total respondents n=94
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Valuation Methodology and Risks

Zhejiang Shuanghuan Driveline Co. Ltd. (002472.52)
Base case, sum of the parts.

m Core business: 25x 2026e P/E. We find this, the five-year average one-year forward P/E,
appropriate considering the sustained growth across business lines.

® Humanoid business: 6x P/S on Rmb1.1bn sales when global humanoid sales reached
Tmn units, when we expect global humanoid sales to exceed Tmn units. We view this as

justified by a longer application timeline for new reducers but higher growth potential.
Risks to Upside

Increasing penetration of dual/tri-motor and coaxial gearboxes

]

m Faster capacity expansion overseas, capturing more overseas OEMs' demand

B Faster-than-expected intelligent actuator growth driven by diversifying downstream
]

Faster-than-expected progress of humanoid reducers
Risks to Downside

®m Slower-than-expected share gains
® Weaker-than-expected overseas market demand
m Intensifying gear and actuator competition in China

Jiangsu Hengli Hydraulic Co.Ltd (601100.SS)
SOTP

Non-humanoid business: Derived from a target 2027 P/E of 25x. This is below the last
upcycle's peak multiple of ~40-50x, reflecting: 1) less-robust domestic peak sales; 2) normal-
ized adjusted net profit growth; and 3) its Pump & Valve business has passed the ultra-high
growth stage.

Humanoid business: Derived from a DCF model with a WACC of 11.6% and a terminal growth
rate of 4%.

Risks to Upside

m Stronger-than-expected excavator and pumps & valves demand.

m Notable penetration into foreign brands' supply chain.

m Faster-than-expected humanoid robots penetration and market share gainin the supply
chain.

Risks to Downside

®m Sharp decline in excavator and pumps & valves demand in China.
m Failure to expand its share in non-excavator parts.

m Slower-than-expected humanoid robot penetration.
Leader Harmonious Drive Systems (688017.SS)

Base case. We use DCF to value Leaderdrive, by discounting 2025-50e cash flow at a WACC
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of 1% and terminal growth rate of 4%, to derive per share value of Rmb631.
Risks to Upside

m Faster growth in industrial robot demand

m Faster humanoid adoption

B Penetrating into more integrators' supply chain

® Margin expansion with high utilization and favorable product mix
Risks to Downside

Slower humanoid volume growth
Lower penetration of harmonic reducers in humanoids

Market-share erosion and failure to enter leading US integrators' supply chain

Intensified competition, greater pricing pressure
Yushu Technology Co., Ltd. (688836.SS)

We use a discounted cashflow (DCF) methodology to value the company, assuming 9.3%
WACC and 5% terminal growth. Our PT implies 42x P/S in 2027.

Risks to Upside

® Launch a competitive general-purpose robot foundation model
B Repeatable application deployment

B Larger share of customer economics

Risks to Downside

® Hardware competition
®m |lagging intelligence performance

m Geopolitical risk
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(SEBI Stock Broker Registration No. INZO00244438), Merchant Banker (SEBI Registration No. INMOOOO11203), and depository participant with National Securities Depository Limited (SEBI
Registration No. IN-DP-NSDL-567-2021) having registered office at Altimus, Level 39 & 40, Pandurang Budhkar Marg, Worli, Mumbai 4000718, India; Telephone no. +91-22-61181000; Compliance
Officer Details: Mr. Tejarshi Hardas, Tel. No.: +91-22-61181000 or Email: tejarshi.hardas@morganstanley.com; Grievance officer details: Mr. Tejarshi Hardas, Tel. No.: +91-22-61181000 or Email:
msic-compliance@morganstanley.com which accepts the responsibility forits contents and should be contacted with respect to any matters arising from, or in connection with, Morgan Stanley
Research, and their affiliates (collectively, "Morgan Stanley"). Morgan Stanley India Company Private Limited (MSICPL) may use Al tools in providing research services. All recommendations
contained herein are made by the duly qualified research analysts.
For important disclosures, stock price charts and equity rating histories regarding companies that are the subject of this report, please see the Morgan Stanley Research Disclosure Website
at www.morganstanley.com/eqgr/disclosures/webapp/generalresearch, or contact your investment representative or Morgan Stanley Research at 1585 Broadway, (Attention: Research
Management), New York, NY, 10036 USA.
Forvaluation methodology and risks associated with any recommendation, rating or price target referenced in this research report, please contact the Client Support Team as follows: US/Canada
+1 800 303-2495; Hong Kong +852 2848-5999; Latin America +1 718 754-5444 (U.S); London +44 (0)20-7425-8169; Singapore +65 6834-6860; Sydney +61(0)2-9770-1505; Tokyo +81
(0)3-6836-9000. Alternatively you may contact your investment representative or Morgan Stanley Research at 1585 Broadway, (Attention: Research Management), New York, NY 10036 USA.

Analyst Certification
The following analysts hereby certify that their views about the companies and their securities discussed in this report are accurately expressed and that they have not received and will not

receive direct or indirect compensation in exchange for expressing specific recommendations or views in this report: Sheng Zhong.

Global Research Conflict Management Policy
Morgan Stanley Research has been published in accordance with our conflict management policy, which is available at www.morganstanley.com/institutional/research/ LA

Portuguese version of the policy can be found at www.morganstanley.com.br

Important Regulatory Disclosures on Subject Companies

As of September 30, 2026, Morgan Stanley beneficially owned 1% or more of a class of common equity securities of the following companies covered in Morgan Stanley Research: Beijing
Geekplus Technology Co,, Ltd,, Estun Automation Co Ltd, Han's Laser, Jiangsu Hengli Hydraulic Co.Ltd, Jingsheng Mechanical & Electrical Co, Leader Harmonious Drive Systems, Sany Heavy
Industry Co,, Ltd., Shenzhen SC New Energy Technology Corp, Suzhou Maxwell Technologies Co Ltd, Times Electric, WeiChai Power, Wuxi Autowell Technology Co Ltd, Wuxi Lead Intelligent,
Zhejiang Dingli Machinery Co Ltd., Zhejiang Shuanghuan Driveline Co. Ltd..

Within the last 12 months, Morgan Stanley managed or co-managed a public offering (or 144A offering) of securities of Zoomlion Heavy Industry.

Within the last 12 months, Morgan Stanley has received compensation for investment banking services from Shenzhen Inovance Technology, Zoomlion Heavy Industry.

In the next 3 months, Morgan Stanley expects to receive or intends to seek compensation for investment banking services from Beijing Geekplus Technology Co,, Ltd., Estun Automation Co
Ltd, Sany Heavy Industry Co, Ltd., Shenzhen Inovance Technology, Sinotruk (Hong Kong) Limited, Wuxi Lead Intelligent, Zhejiang Hangke Technology, Zoomlion Heavy Industry.

Within the last 12 months, Morgan Stanley has received compensation for products and services other than investment banking services from CRRC Corp Ltd, Haitian International Holdings
Limited, Sinotruk (Hong Kong) Limited.

Within the last 12 months, Morgan Stanley has provided or is providing investment banking services to, or has an investment banking client relationship with, the following company: Beijing
Geekplus Technology Co, Ltd., Estun Automation Co Ltd, Sany Heavy Industry Co, Ltd., Shenzhen Inovance Technology, Sinotruk (Hong Kong) Limited, Wuxi Lead Intelligent, Zhejiang Hangke
Technology, Zoomlion Heavy Industry.

Within the last 12 months, Morgan Stanley has either provided or is providing non-investment banking, securities-related services to and/or in the past has entered into an agreement to provide
services or has a client relationship with the following company: Beijing Geekplus Technology Co,, Ltd., CRRC Corp Ltd, Haitian International Holdings Limited, Sinotruk (Hong Kong) Limited.
Anemployee, director or consultant of Morgan Stanley is a director of Beijing Geekplus Technology Co,, Ltd.. This person is not a research analyst or amember of a research analyst's household.
The equity research analysts or strategists principally responsible for the preparation of Morgan Stanley Research have received compensation based upon various factors, including quality
of research, investor client feedback, stock picking, competitive factors, firm revenues and overall investment banking revenues. Equity Research analysts' or strategists' compensation is not
linked to investment banking or capital markets transactions performed by Morgan Stanley or the profitability or revenues of particular trading desks.

Morgan Stanley and its affiliates do business that relates to companies/instruments covered in Morgan Stanley Research, including market making, providing liquidity, fund management,
commercial banking, extension of credit, investment services and investment banking. Morgan Stanley sells to and buys from customers the securities/instruments of companies covered in
Morgan Stanley Research on a principal basis. Morgan Stanley may have a position in the debt of the Company or instruments discussed in this report. Morgan Stanley trades or may trade
as principal in the debt securities (or in related derivatives) that are the subject of the debt research report.

Certain disclosures listed above are also for compliance with applicable regulations in non-US jurisdictions.

STOCK RATINGS

Morgan Stanley uses a relative rating system using terms such as Overweight, Equal-weight, Not-Rated or Underweight (see definitions below). Morgan Stanley does not assign ratings of Buy,
Hold or Sell to the stocks we cover. Overweight, Equal-weight, Not-Rated and Underweight are not the equivalent of buy, hold and sell. Investors should carefully read the definitions of all
ratings usedin Morgan Stanley Research. In addition, since Morgan Stanley Research contains more complete information concerning the analyst's views, investors should carefully read Morgan
Stanley Research, in its entirety, and not infer the contents from the rating alone. In any case, ratings (or research) should not be used or relied upon as investment advice. An investor's decision
to buy or sell a stock should depend on individual circumstances (such as the investor's existing holdings) and other considerations.
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Global Stock Ratings Distribution

(as of September 30, 2026)

The Stock Ratings described below apply to Morgan Stanley's Fundamental Equity Research and do not apply to Debt Research produced by the Firm.

For disclosure purposes only (in accordance with FINRA requirements), we include the category headings of Buy, Hold, and Sell alongside our ratings of Overweight, Equal-weight, Not-Rated
and Underweight. Morgan Stanley does not assign ratings of Buy, Hold or Sell to the stocks we cover. Overweight, Equal-weight, Not-Rated and Underweight are not the equivalent of buy,
hold, and sell but represent recommended relative weightings (see definitions below). To satisfy regulatory requirements, we correspond Overweight, our most positive stock rating, with a

buy recommendation; we correspond Equal-weight and Not-Rated to hold and Underweight to sell recommendations, respectively.

Other Material Investment Services

Coverage Universe Investment Banking Clients (IBC) )
Clients (MISC)
Stock Rating % of Rating % of Total Other
Count % of Total Count % of Total IBC Count
Category Category MISC
Overweight/Buy 1599 43% 455 48% 28% 783 44%
Equal-weight/Hold 1563 42% 394 42% 25% 763 43%
Not-Rated/Hold 2 0% 1 0% 50% 1 0%
Underweight/Sell 570 15% 96 10% 17% 227 13%
Total 3,734 946 1774

Data include common stock and ADRs currently assigned ratings. Investment Banking Clients are companies from whom Morgan Stanley received investment banking compensation in the

last 12 months. Due to rounding off of decimals, the percentages provided in the "% of total" column may not add up to exactly 100 percent.

Analyst Stock Ratings

Overweight (O). The stock's total return is expected to exceed the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over the next

12-18 months.

Equal-weight (E). The stock's total return is expected to be in line with the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over
the next 12-18 months.

Not-Rated (NR). Currently the analyst does not have adequate conviction about the stock's total return relative to the average total return of the analyst's industry (or industry team's) coverage
universe, on a risk-adjusted basis, over the next 12-18 months.

Underweight (U). The stock's total return is expected to be below the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over the next

12-18 months.
Unless otherwise specified, the time frame for price targets included in Morgan Stanley Research is 12 to 18 months.

Analyst Industry Views

Attractive (A): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be attractive vs. the relevant broad market benchmark, as indicated

below.

In-Line ([): The analyst expects the performance of his or her industry coverage universe over the next 1218 months to be in line with the relevant broad market benchmark, as indicated below.
Cautious (O): The analyst views the performance of his or her industry coverage universe over the next 12-18 months with caution vs. the relevant broad market benchmark, as indicated below.
Benchmarks for each region are as follows: North America - S&P 500; Latin America - relevant MSCI country index or MSCI Latin America Index; Europe - MSCI Europe; Japan - TOPIX; Asia -

relevant MSCI country index or MSCI sub-regional index or MSCI AC Asia Pacific ex Japan Index.

Stock Price, Price Target and Rating History (See Rating Definitions)
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Important Disclosures for Morgan Stanley Smith Barney LLC Customers

Important disclosures regarding any material conflict of interest that can reasonably be expected to have influenced Morgan Stanley Smith Barney LLC's choice of a third-party research provider
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or the subject company of a third-party research report, are available on the Morgan Stanley Wealth Management disclosure website at www.morganstanley.com/online/ res.
For Morgan Stanley specific disclosures, you may refer to https//www.morganstanley.com/egr/disclosures/webapp/generalresearch.
Each Morgan Stanley research report is reviewed and approved on behalf of Morgan Stanley Smith Barney LLC. This review and approval is conducted by the same person who reviews the

research report on behalf of Morgan Stanley. This could create a conflict of interest.

Other Important Disclosures

Morgan Stanley Research policy is to update research reports as and when the Research Analyst and Research Management deem appropriate, based on developments with the issuer, the
sector, or the market that may have a material impact on the research views or opinions stated therein. In addition, certain Research publications are intended to be updated on a regular periodic
basis (weekly/monthly/quarterly/annual) and will ordinarily be updated with that frequency, unless the Research Analyst and Research Management determine that a different publication
schedule is appropriate based on current conditions.

Morgan Stanley is not acting as a municipal advisor and the opinions or views contained herein are not intended to be, and do not constitute, advice within the meaning of Section 975 of the
Dodd-Frank Wall Street Reform and Consumer Protection Act.

Morgan Stanley produces an equity research product called a "Tactical Idea." Views contained in a "Tactical Idea" on a particular stock may be contrary to the recommendations or views expressed
in research on the same stock. This may be the result of differing time horizons, methodologies, market events, or other factors. For all research available on a particular stock, please contact
your sales representative or go to Matrix at http://www.morganstanley.com/matrix.

Morgan Stanley Researchis provided to our clients through our proprietary research portal on Matrix and also distributed electronically by Morgan Stanley to clients. Certain, but not all, Morgan
Stanley Research products are also made available to clients through third-party vendors or redistributed to clients through alternate electronic means as a convenience. For access to all
available Morgan Stanley Research, please contact your sales representative or go to Matrix at http:/www.morganstanley.com/matrix.

Any access and/or use of Morgan Stanley Research is subject to Morgan Stanley's Terms of Use (http://www.morganstanley.com/terms.html). By accessing and/or using Morgan Stanley
Research, you are indicating that you have read and agree to be bound by our Terms of Use (http/Awvww.morganstanley.com/terms.html). In addition you consent to Morgan Stanley processing
your personal data and using cookies in accordance with our Privacy Policy and our Global Cookies Policy (http//www.morganstanley.com/privacy_pledge.html), including for the purposes of
setting your preferences and to collect readership data so that we can deliver better and more personalized service and products to you. To find out more information about how Morgan Stanley
processes personal data, how we use cookies and how to reject cookies see our Privacy Policy and our Global Cookies Policy (http://www.morganstanley.com/privacy_pledge html). Please use
the provided link to review the Terms and Conditions and Most Important Terms and Conditions for Morgan Stanley India Company Private Limited (https//www.morganstanley.com/assets/
pdfs/about-us-global-offices/india/Terms_and_conditions.pdf) and the following link to review the audit report (https//ny.matrix.ms.com/eqgr/research/webapp/researchdocs/
MSICPL_Morgan_Stanley_Research_Audit_Report.pdf).

If you do not agree to our Terms of Use and/or if you do not wish to provide your consent to Morgan Stanley processing your personal data or using cookies please do not access our research.
Morgan Stanley Research does not provide individually tailored investment advice. Morgan Stanley Research has been prepared without regard to the circumstances and objectives of those
who receive it. Morgan Stanley recommends that investors independently evaluate particular investments and strategies, and encourages investors to seek the advice of a financial adviser.
The appropriateness of an investment or strategy will depend on an investor's circumstances and objectives. The securities, instruments, or strategies discussed in Morgan Stanley Research
may not be suitable for all investors, and certain investors may not be eligible to purchase or participate in some or all of them. Morgan Stanley Research is not an offer to buy or sell or the
solicitation of an offer to buy or sell any security/instrument or to participate in any particular trading strategy. The value of and income from your investments may vary because of changes
ininterest rates, foreign exchange rates, default rates, prepayment rates, securities/instruments prices, market indexes, operational or financial conditions of companies or other factors. There
may be time limitations on the exercise of options or other rights in securities/instruments transactions. Past performance is not necessarily a guide to future performance. Estimates of future
performance are based on assumptions that may not be realized. If provided, and unless otherwise stated, the closing price on the cover page is that of the primary exchange for the subject
company's securities/instruments.

The fixed income research analysts, strategists or economists principally responsible for the preparation of Morgan Stanley Research have received compensation based upon various factors,
including quality, accuracy and value of research, firm profitability or revenues (which include fixed income trading and capital markets profitability or revenues), client feedback and competitive
factors. Fixed Income Research analysts strategists' or economists' compensation is not linked to investment banking or capital markets transactions performed by Morgan Stanley or the
profitability or revenues of particular trading desks.

The "Important Regulatory Disclosures on Subject Companies” section in Morgan Stanley Research lists all companies mentioned where Morgan Stanley owns 1% or more of a class of common
equity securities of the companies. For all other companies mentioned in Morgan Stanley Research, Morgan Stanley may have an investment of less than 1% in securities/instruments or
derivatives of securities/instruments of companies and may trade them in ways different from those discussed in Morgan Stanley Research. Employees of Morgan Stanley not involved in the
preparation of Morgan Stanley Research may have investments in securities/instruments or derivatives of securities/instruments of companies mentioned and may trade them in ways different
from those discussed in Morgan Stanley Research. Derivatives may be issued by Morgan Stanley or associated persons.

With the exception of information regarding Morgan Stanley, Morgan Stanley Research is based on public information. Morgan Stanley makes every effort to use reliable, comprehensive
information, but we make no representation that it is accurate or complete. We have no obligation to tell you when opinions or information in Morgan Stanley Research change apart from
whenwe intend to discontinue equity research coverage of a subject company. Facts and views presented in Morgan Stanley Research have not been reviewed by,and may not reflect information
known to, professionals in other Morgan Stanley business areas, including investment banking personnel.

Morgan Stanley Research personnel may participate in company events such as site visits and are generally prohibited from accepting payment by the company of associated expenses unless
pre-approved by authorized members of Research management.

Morgan Stanley may make investment decisions that are inconsistent with the recommendations or views in this report.

To our readers based in Taiwan or trading in Taiwan securities/instruments: Information on securities/instruments that trade in Taiwan is distributed by Morgan Stanley Taiwan Limited ('MSTL").
Such information is for your reference only. The reader should independently evaluate the investment risks and is solely responsible for their investment decisions. Morgan Stanley Research
may not be distributed to the public media or quoted or used by the public media without the express written consent of Morgan Stanley. Any non-customer reader within the scope of Article
7-1of the Taiwan Stock Exchange Recommendation Regulations accessing and/or receiving Morgan Stanley Research is not permitted to provide Morgan Stanley Research to any third party
(including but not limited to related parties, affiliated companies and any other third parties) or engage in any activities regarding Morgan Stanley Research which may create or give the
appearance of creating a conflict of interest. Information on securities/instruments that do not trade in Taiwan is forinformational purposes only and is not to be construed as a recommendation
or a solicitation to trade in such securities/instruments. MSTL may not execute transactions for clients in these securities/instruments.

Certain information in Morgan Stanley Research was sourced by employees of the Shanghai Representative Office of Morgan Stanley Asia Limited for the use of Morgan Stanley Asia Limited.
Morgan Stanley is not incorporated under PRC law and the research in relation to this report is conducted outside the PRC. Morgan Stanley Research does not constitute an offer to sell or
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the solicitation of an offer to buy any securities in the PRC. PRC investors shall have the relevant qualifications to invest in such securities and shall be responsible for obtaining all relevant
approvals, licenses, verifications and/or registrations from the relevant governmental authorities themselves. Neither this report nor any part of it is intended as, or shall constitute, provision
of any consultancy or advisory service of securities investment as defined under PRC law. Such information is provided for your reference only.

Morgan Stanley Research is disseminated in Brazil by Morgan Stanley CTV.M. S.A. located at Av. Brigadeiro Faria Lima, 3600, 6th floor, Sdo Paulo - SP, Brazil; and is regulated by the Comissao
de Valores Mobiligrios; in Mexico by Morgan Stanley México, Casa de Bolsa, S.A. de CV which is regulated by Comision Nacional Bancaria y de Valores. Paseo de los Tamarindos 90, Torre 1,
Col. Bosques de las Lomas Floor 29, 05120 Mexico City; in Japan by Morgan Stanley MUFG Securities Co., Ltd. and, for Commodities related research reports only, Morgan Stanley Capital Group
Japan Co, Ltd; in Hong Kong by Morgan Stanley Asia Limited (which accepts responsibility for its contents) and by Morgan Stanley Bank Asia Limited; in Singapore by Morgan Stanley Asia
(Singapore) Pte. (Registration number 1992062982) and/or Morgan Stanley Asia (Singapore) Securities Pte Ltd (Registration number 200008434H), regulated by the Monetary Authority of
Singapore (which accepts legal responsibility for its contents and should be contacted with respect to any matters arising from, or in connection with, Morgan Stanley Research) and by Morgan
Stanley Bank Asia Limited, Singapore Branch (Registration number T14FCOT18)); in Australia to "wholesale clients" within the meaning of the Australian Corporations Act by Morgan Stanley
Australia Limited A.BN. 67 003 734 576, holder of Australian financial services license No. 233742, which accepts responsibility for its contents; in Australia to "wholesale clients" and "retail
clients" within the meaning of the Australian Corporations Act by Morgan Stanley Wealth Management Australia Pty Ltd (ABN. 19 009 145 555, holder of Australian financial services license
No. 240813, which accepts responsibility for its contents; in Korea by Morgan Stanley & Co International plc, Seoul Branch; in India by Morgan Stanley India Company Private Limited having
Corporate Identification No (CIN) 15305, regulated by the Securities and Exchange Board of India ("SEBI") and holder of licenses as a Research Analyst (SEBI Registration
No. INHOO000TM05); Stock Broker (SEBI Stock Broker Registration No. INZO00244438), Merchant Banker (SEBI Registration No. INMOOOOQT1203), and depository participant with National
Securities Depository Limited (SEBI Registration No. IN-DP-NSDL-567-2021) having registered office at Altimus, Level 39 & 40, Pandurang Budhkar Marg, Worli, Mumbai 400018, India;
Telephone no. +91-22-61181000; Compliance Officer Details: Mr. Tejarshi Hardas, Tel. No.: +91-22-61181000 or Email: tejarshi.hardas@morganstanley.com; Grievance officer details: Mr. Tejarshi
Hardas, Tel. No.: +91-22-61181000 or Email: msic-compliance@morganstanley.com. Morgan Stanley India Company Private Limited (MSICPL) may use Al tools in providing research services.
Allrecommendations contained herein are made by the duly qualified research analysts; in Germany and the European Economic Area where required by Morgan Stanley Europe S.E., authorised
and regulated by Bundesanstalt fuer tungsaufsicht (BaFin) under the reference number 149169; in the US by Morgan Stanley & Co. LLC, which accepts responsibility for its
contents. Morgan Stanley & Co. International plc, authorized by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority,
disseminates in the UK research that it has prepared, and research which has been prepared by any of its affiliates, only to persons who (i) are investment professionals falling within Article
19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the “Order”); (i) are persons who are high net worth entities falling within Article 49(2)(a)
to (d) of the Order; or (i) are persons to whom an invitation or inducement to engage in investment activity (within the meaning of section 21 of the Financial Services and Markets Act 2000,
as amended) may otherwise lawfully be communicated or caused to be communicated. RMB Morgan Stanley Proprietary Limited is amember of the JSE Limited and A2X (Pty) Ltd. RMB Morgan
Stanley Proprietary Limited is a joint venture owned equally by Morgan Stanley International Holdings Inc. and RMB Investment Advisory (Proprietary) Limited, which is wholly owned by
FirstRand Limited. Morgan Stanley Research is disseminated in Canada by Morgan Stanley Canada Limited and Morgan Stanley Wealth Management Canada Inc,, members of the Canadian
Investment Regulatory Organization (CIRO). The information in Morgan Stanley Research is being disseminated by Morgan Stanley Saudi Arabia, regulated by the Capital Market Authority in
the Kingdom of Saudi Arabia, and is directed at Sophisticated investors only.

Morgan Stanley Hong Kong Securities Limitedis the liquidity provider/market maker for securities of WeiChai Power, Zoomlion Heavy Industry listed on the Stock Exchange of Hong Kong Limited.
An updated list can be found on HKEx website: http://www.hkex.com.hk.

The information in Morgan Stanley Research is being communicated by Morgan Stanley & Co. International plc (DIFC Branch), regulated by the Dubai Financial Services Authority (the DFSA)
or by Morgan Stanley & Co. International plc (ADGM Branch), regulated by the Financial Services Regulatory Authority Abu Dhabi (the FSRA), and is directed at Professional Clients only, as
defined by the DFSA or the FSRA, respectively. The financial products or financial services to which this research relates will only be made available to a customer who we are satisfied meets
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INDUSTRY COVERAGE: China Industrials

COMPANY (TICKER) RATING (AS OF) PRICE* (10/23/2026)
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Sheng Zhong
Beijing Geekplus Technology Co., Ltd. (2590.HK) 0 (08/07/2025) HK$6.50
CRRC Corp Ltd (1766.HK) U (01/22/2026) HK$5.25
CRRC Corp Ltd (601766.SS) U (01/22/2026) Rmb6.35
DR Laser (300776.52) E (12/17/2021) Rmb86.38
Estun Automation Co Ltd (002747.SZ) E (08/25/2026) Rmb29.18
Haitian International Holdings Limited (1882.HK) E (09/08/2025) HK$17.19
Han's Laser (002008.52) 0 (10/02/2025) Rmb61.89
Hongfa Technology Co Ltd (600885.SS) 0 (05/23/2023) Rmb30.35
Jiangsu Hengli Hydraulic Co.Ltd (601100.SS) 0 (05/23/2023) Rmb89.50
Jingsheng Mechanical & Electrical Co (300316.52) U (01/08/2025) Rmb32.97
Leader Harmonious Drive Systems (688017.SS) 0(01/22/2026) Rmb290.00
Neway Valve (Suzhou) Co., Ltd (603699.SS) 0 (09/12/2025) Rmb35.65
Sany Heavy Industry Co., Ltd. (600031.SS) 0 (01/08/2025) Rmb18.32
Shanghai BOCHU Electronic Technology (688188.SS) 0 (08/22/2024) Rmb100.60
Shenzhen Envicool Technology Co Ltd (002837.SZ) 0 (08/19/2024) Rmb44.38
Shenzhen Inovance Technology (300124.S7) ++ Rmb53.50
Shenzhen SC New Energy Technology Corp (300724.S2) U (09/08/2025) Rmb51.55
Sinotruk (Hong Kong) Limited (3808.HK) E (05/19/2025) HK$32.52
Suzhou Maxwell Technologies Co Ltd (300751.52) U (09/15/2023) Rmb138.40
Times Electric (3898.HK) E (01/22/2026) HK$26.88
WeiChai Power (2338.HK) 0 (03/30/2026) HK$24.60
WeiChai Power (000338.52) 0 (03/30/2026) Rmb21.49
Wuxi Autowell Technology Co Ltd (688516.SS) U (09/08/2025) Rmb38.40
Wuxi Lead Intelligent (300450.S2) 0 (09/08/2025) Rmb30.40
Yushu Technology Co., Ltd. (688836.SS) E (09/30/2026) Rmb624.00
Zhejiang Dingli Machinery Co Ltd. (603338.SS) 0 (11/05/2025) Rmb51.80
Zhejiang Hangke Technology (688006.SS) 0 (09/08/2025) Rmb18.66
Zhejiang Shuanghuan Driveline Co. Ltd. (002472.S2) 0 (08/25/2023) Rmb41.03
Zoomlion Heavy Industry (1157.HK) 0 (09/08/2025) HK$5.07
Zoomlion Heavy Industry (000157.S2) 0 (09/08/2025) Rmb5.89

Stock Ratings are subject to change. Please see latest research for each company.
* Historical prices are not split adjusted.
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