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发言人1   00:00
Hello, and welcome to the golden sex weekend macro o call. It's mark Wilson. I'll be your host for this weekends call along with my colleague lea last son. 

发言人1   00:08
A big week coming up ahead of the mid terms, but it's also been a very volatile weekend markets. We're going to start with David miracle, who is going to give us the running down of his takeaway post FMC. In the beyond policy path. 

发言人1   00:19
Forward tech earnings have been absolutely top minded. And so eric sherton is going to join to talk through what we learned from the magical P. H. Tech names this week. 

发言人1   00:29
But I can have Steve pass ric on from our washington office to talk about what's currently expected in the middle in the coming week when I can have your own dotcoms cohered of global and products trading to discuss how much bad use is Priced and where energy markets may be going depending on geopolitical evolution from here yeah saying not chief european economist will be on to talk about the U. K. Budget as well as the ecb meeting last week and some of the sovereign sk boneas that we're watching across europe. 

发言人1   01:02
And then finally, we're going to have vitality mechanism on to discuss brazil posted elections and the outlook and opportunities that we see now across the road. And before we get there, please could I just remind all listeners the call is for clients of goon sacks. Only if anyone else is on the line now, especially members of the press, please could ask you to leave. 

发言人1   01:22
And with that, we're go to David meracle or chief us. economist. David, what do key takeaway from wednesday's fmc meeting? What do we learn about the fdd direction function from here? And how should investors be thinking about the fed path into year? And and then also for twenty twenty seven yeah thanks. 

发言人1   01:41
Um so we went into this meeting with the impression that eo ency participants had agreed to a compromise plan to hike and IT is slower than usual, every other meaning pace, and that almost everyone on the committee was content with that plan. So that would be hard to dislodge IT at least through the end of the year, which meant that there just wasn't a whole lot for them to say or for us to learn at this meeting. I think that's what happened. 

发言人1   02:05
We didn't get any major news and the plan remains in place. I saw the new language in the statement that the accumulation of more information will help the committee to determine the appropriate policy. Stands as a soft nod toward the plan to hide every other meeting because that implies that decisions will require more information that is available between consecutive meetings. 

发言人1   02:27
All of this means that hiking december is very likely and then they might seriously consider hiking again. Two meetings later in march are baseline forecasts as the december hike being the last one, but a third hiking march is possible if inflation comes in higher than we expect. The key risk in the near term is probably the commodity markets are still worried about more conflict in the middle ast, so oil futures are still quite high. 

发言人1   02:52
That's a particular risk at the moment because IT means that companies cost surprising, adding into the end of the year just ahead of the annual started the year Price resets. So if we get a big january effect in the inflation numbers, that would show up shortly before the epo MC is march meeting makes that one, you know, a hard one to know. So our baseline is two hikes and three. 

发言人1   03:15
请关注公众号思维纪要社，更多纪要请加V西安20210130。This risk, but in general, I thought at the october meeting, orse's comments in the press conference were baLanced, and we're broadly consistent with both sticking to the slower pace of red hikes and with a limited total number of red hikes. He emphasized the strength of the economy, but he said that he and most participants didn't think the economy was running too hot or the economic growth is causing inflation or making their job harder. 

发言人1   03:48
He also brought up some reasons for not having needed to hike in october or consecutively, namely that inflation compensation and inflation expectations and moved in the right direction ah and he emphasized that all financial conditions are not tight. They have tightened. Raising interest rates is having an effect and as he put in policy as working, all of that suggests to me that he is likely to see a limited number of hikes as enough. 

发言人1   04:17
David eve argued that the entirety of core PC inflation overshoot uh, so far this year can really be attributed to tariff iran, energy shock and some of the most measurement related to AI Price pressures. And what's your outlook for those three forces in twenty twenty seven and bpc outlook? So that's right. 

发言人1   04:38
Our analysis suggests that the effects of characters, the war and just the statistical this measured piece of the AI impact account for all the core P, CE and PCE inflation current overshot of the two percent target. I don't think the economy is overheated or that the level of demand or the tightness of the labor market or resource utilization causing an inflation problem. I don't think that will be the case next year either. 

发言人1   05:04
So a lot of my inflation outlook is about those three forces. So first, let's start with terrorists. Our analysis suggests that the incremental test through to consumer crisis from earlier, terrance is now over. The effective tera rate is likely to creep back up a bit as the White house places earlier terrify that we're overturned by the courts. 

发言人1   05:26
But this should only have a modest impact on consumer Prices because the effective terror rate is likely to rise only a little bit and because we find that removing terrify had a minimal effect on consumer Prices. So restoring them should have a minimal effective. We think restoring terrorists would be worth about one basis point per month for the next half year, and this would mean the impact of terrorists on year over year inflation should fall substantially because of base effects. 

发言人1   05:54
Second, on the energy shock, we estimate that higher oil Prices and refine for experience boosted core PC inflation by thirty basis points so far and would boost IT by a further fifteen basis points under a baseline forecast or twenty five places points. If oil futures are right. Either way, the energy shocks should be contributing much less inflation by the end of twenty twenty seven. 

发言人1   06:19
But it's a lot harder of confidence and how much you will contribute between now and february. The last data point before the march m see. So that's probably the biggest risk in my life. 

发言人1   06:30
And then third, on AI Price pressures, we estimate that the impact on europe year core PCE inflation is currently forty five basis points. That half of that is a genuine effect and half of that is statistic. This measurement unique to the PCE index. 

发言人1   06:46
We think the impact will pick over the next few months just a bit higher in fifty basis points before declining sharply in twenty twenty seven. We expect the impact to fall next year because our sector analysts expect memory and computer inflation to slow quite a bit due to both more moderate growth in a eye demand and recent investment in new production capacity for memory. But here, two months or month changes in the affected Price categories has been ironic and unpredictable this year. 

发言人1   07:16
So it's hard to be confident about the impact over the next several months. So in short, and confident that these three forces will be contributing much less to core inflation by the end of twenty twenty seven and that, that will play a big role in bringing IT down toward the two percent target. But it's a lot harder to be confident about the impact over the next several months ahead of the march of form, saving more proler pressure from the energy shock or from AI demand would increase the risk that companies could take the opportunity provided by those started the air Price increases to pass along their higher costs and and that could mean higher inflation. 

发言人1   07:52
Prince, and shortly ahead of the march of elm seat. great. David, thank you very much. 

发言人1   07:57
Our next speaker is eric, shared in ahead of TMT research in the U. S. Eric, I know you've ta read a disclaim at first. 

发言人1   08:05
So when you had us with that, great. So we are required to make certain discourage res in public appearance about common sex relationships that companies we discuss. The disclosures relate to invest banking relationship ships, compensation received to one percent of our ownership. 

发言人1   08:17
We are prepared to be allow discourage us from the issue upon request where these disclosures are available, the most recent reports to be able to us clients AWWWWGS点com maxus research access edge that HTML perfect。Thank you very much. Okay, it's been another well, a really busy week of large cap tech earnings. 

发言人1   08:39
I guess AI is the theme we wanna talk about. So if we could just ask you to give us lessons learned from these key earnings results as a relates to A, I specifically intern the outlook for computer investments. What is the real time post check on demand? What are we learning about return on capital and the need for future capital? yep. 

发言人1   09:02
okay. So couple key headlines. Number one, capex numbers for twenty twenty six state relatively unchanged. Capex numbers for twenty twenty seven, which have only been spoken to qualities. Bg companies also stayed relatively unchanged. 

发言人1   09:18
So this was the first time in a while that the forward twelve to eighteen months capex curb was relatively unchanged. And we think the dynamic of how the build out will play out is now fairly well understood. Secondary, that is, the demand curve continues to improve and demand continues to build. 

发言人1   09:38
So the disconnect between supply coming online and demand building is actually wide as supposed to narrowing. The result of that is compute Prices and the Prices for AI services in a vacuum continue to rise rather than fall, which is good for the revenue trajectory. And you broadly saw a revenue excEllent ation across all the hyper scales in this quarter all be at with a little bit of noise as to whether one or two other companies actually missed revenue expectations, which were elevated because of third party data and investor expectations out there. 

发言人1   10:14
Lastly, on the return on invested capital point, a similar the last quarter where microsoft amazon gave more full some answers over toronto sc capital, you had additional layers of disclosure from although that and amazon actually gave a two year forward cloud computing revenue forecasts to the street. We think this is filling out the picture could increase investor confidence in the spend levels as there's more visibility into return. The offset to that is the demand for capital continues to rise. 

发言人1   10:47
So these these companies are going deeper into free cache, low negative territory. And we too weak. We are seeing very violated dynamics around whether the equity capital markets or the debt capital markets are willing to fund. 

发言人1   11:00
We still think we're going to end up in spot where the largest players get the funding they need and the build on happens. But the past traveled is becoming less linear and more volatile on a week to week basis. Thanks, erik. 

发言人1   11:16
And any other key takeaway that stood up to you in terms of the health of the broad digital consumer coming out of earnings? Yeah, the consumer continues to surprise us to the upside. You know across areas is like last mile delivery, commerce trends, digital advertizing, where men had a very strong result, the outcome of the digital consumer in the way we spend and how we spend. 

发言人1   11:43
And typically where some of these dollars are aimed towards either the convenience part of the economy, of the experiences part of the economy actually have sustained for much longer than we would have fought against, almost. They consisted wall of worry from investors that the consumer habits are about to effectively either neutralize and become more negative over the short term. So climbing wall, the worry on the digital consumer has been another early lesson of earnings with some more names to come in this landscape. 

发言人1   12:14
Thanks very much. Cherry on next secret posture from our washington office of government affairs. Steve great. 

发言人1   12:21
Have you on right ahead of the mid terms. What's the outlook? First thought for the house. sure. A thanks for having me you know, the house looks like a sort of a foregone conclusion for democrats. 

发言人1   12:33
Uh, historically, the income on party loses the house representative was ninety percent of time since nineteen thirty four. So you know, any kind of metro m election in the house is typically a referendum on the ruling party. This is no different in terms of how many seats really upper graphs. 

发言人1   12:50
There's typically around thirty, forty seats that are truly sort of purple seats that would be seats I can go either way. And this year, the map is expanded a little bit toward democrats favor despite the fact or has been registration from republicans over the last cycle. And I think that we see probably, you know, same thirty five to forty five seats really in play this cycle. 

发言人1   13:10
And those seats to go up to maybe trump plus ten sees that he want in twenty twenty foreign ms of popularity. All this, say democrats hold a significant vantage take back to house, you know, anywhere from maybe two hundred and twenty five to two hundred forty seats as estimation. But among various services about where this could go in terms of what their control would be. 

发言人1   13:28
But IT does seem fair, likely, very likely that they will take my house, all right, and more about the senate yeah send a little more chAllenging. You know, reading the tea leaves into the last week of the election, IT feels like a somewhat variable at this point in terms of where the outcomes are. Are uh, the consensus in washington right now is the democrats hold a lead to take back the senate. 

发言人1   13:50
And IT seems to be growing little by little. I think if you were to put sort of the odds around this, you're looking at like the sixty to sixty five percent and sort of the consensus discussion here in town about where this goes. All that said, um you know the data started to come in, in terms are early voting and it's early voting in a national level sort of a mixed bag or some place the democrats have advantages compared to previous cycles in other play where republicans are doing well um but at the same time though, this is a state level race, right? 

发言人1   14:18
We can see all the macro data at a very high level in terms of the presence, popularity, the genre ballot, which is trending strongly towards democrats. And just a general view about affordability in the united states. But if we look down to the state level data, there is five or six swinging states that are really cared this race that would be main, ohio, north Caroline a texas, IOS and alaska. 

发言人1   14:38
These races are all roughly within the margin of our except north airline at this point, which is trending very democratic. And we're within two or three points in these tough races and that will certains decide what happens on election night at this point. As I said before, democrats had the lean advances right now. I think the expectations say that you know probably would win the scent of this point. 

发言人1   14:59
However, um you know the data with margin of their in a lot and go differently on election night when we think about people who are turning up to vote and the undecided voters in places like texas or iwa or sort on the fence had been trumPeters in twenty twenty four, which is basically between five and ten percent of voters this point are probably undecided. The question will be, if you are republican leaning to come home with the republicans, is that give them a boost or are the sort of this effective voters who choose not to vote or uh you know which are is at that point to vote? So it's basically neck neck a lot can change between h this weekend and tuesday this point. 

发言人1   15:34
So it's a very close rye le as Steve picking up at another point, what really can change the senate alot from nature tuesday and the special things looking for yeah I mean, there is into situations, for instance, allegations in alaska about democrats recruiting a candidate with a similar name as a republican incumbent and at this point really comes down to people who are going to go about voting where things like that, where it's about candidate uh, quality or perception of the party which could change people's opinion about where to vote. For example, alaska, a majority of people actually vote in person in alaska is surprising given the rural nature of the save self. So little things like that, as we talked about before, if you're with a margin of one to three points that can move the election just a little bit, that could have an impact and and swing that said like that, it's certainly plausible. 

发言人1   16:28
great. Steve. Thank you very much for that. Will watch with interest through next week. 

发言人1   16:31
Know that here from you again next weekend. Next up we got drone darkman. Drome is cohered of global oil and products trading and drone european gas Prices. 

发言人1   16:42
Tcf had broken through a hundred heroes for the first time since the really severe moments of the twenty twenty two energy crisis. In the wake of russia, ukraine. Oil Prices remain elevated as well. 

发言人1   16:55
Can you walk us through what has happen across energy markets over the past couple of weeks? sure. Let's start with TTS. You know over the last few weeks, um you know a lot of things that you know have been thematic, I would say, for the last few months, you are still thematic today. But obviously as we are heading into you know the actual winter period, um you know the focus know all those know issues and themes you know have become a bit more acute. 

发言人1   17:29
So specifically the storage levels you know that we now have in europe um and most especially in germany where they are you know around sixty five percent compared to eighty, eighty, ninety cent which has been the norm um are obviously becoming no problematic you know as we go into you know this should the demand season you know for gas um and so any news around you know changing weather patterns you know are going to become you know more impacts on on the Price structurally. Um you know the fact that the catti ies have extended their force measure you know till the end of the year, you also continues to stress the supply side of the equation. Um and you know the dependency that you has has grown since see the russian ukrainian conflict began in two thousand twenty two is obviously even more critical now with you know this supply source from the middle ast being constrained in the way you know that IT is. 

发言人1   18:39
You know in addition, you know this week you know we had news of summer gies in in in norway. Uh but again, you know these are all just additive to a new supply picture you know that was chAllenge um and has been chAllenged year um and as we now go to sort of the demand periods are forcing you the Price levels you know ever hire um to try to solve for while the increasing supply which is competing for but also you for solving for some demand you know destruction solution you know for the market. So that's on the gas side know on the oil side almost see a lot of similar factors that the fear of the escalation in the middle is certainly, I would say, the main driver you know for oil, you know the they continuing attacks, you know by the hoods and they continuing your daily occurrence of attacks or mining incidents are on tankers industry to for moves are are continuing to highlight to the market you the risks of of escalate tion but also these already turn at some meaning impact on the supplied picture, which was looking relatively healthy. 

发言人1   20:04
In fact, you know, a few weeks ago, yet we were back at at sort of prewar type of export levels on crude, but we are going to see some impact there. So II think you know the old market is is is is trading more, you know the fear of of you know of a connected uh conflict escalation tion, you know post meter's, you know with tight baLances you know that have been underpinning IT for the last few months. And then the gas is is is is a combination both of you know the supply side risks that continue to be there and and obviously, the demand, uh, increase over the the coming weeks months are are being more more self than before. 

发言人1   20:50
And jero, is the market fully Price for material escalation in the middle of conflict? Now how could oil and TTF trade into year random through winter in that uh in that a eventuality of a middle esta rationing? And also what's the country narrative that I have? They tried on the downside of of the stalls tion. I don't think that the market is is is only Priced for a meaningful resuscitation. 

发言人1   21:20
Certainly, you know the levels that we are seeing you both on, on crude uh, margins uh and gas Prices, you know do have uh a premium attached to you in the situation in the middle, you know which has been you know although not you know as significantly as we saw the beginning of conflict, IT has been ratcheting up you know over the last weeks and and months with you know the hootie sort of activity in in in the red CH. And also, you know the sort of day daily occurrences of some sort of project or hitting tankers. So there is a degree of escalation tion, but I think you know in terms of a real meaningful escalate tion that you know told trump is probably allowing to the market is definitely not pricing pricing that at this stage. 

发言人1   22:18
And you I certainly would expect if if we do have you know a military reengagement in the way that you we had earlier in the year, um you know the old Prices would would very quickly take out the the previous of of hundred one hundred twenty one dollars um and probably tend to one thirty pretty quickly. And I get on the TTF, you know a reeducate tion bringing further risk to infrastructure damage. You know in karta specifically would probably take you know tcf. 

发言人1   22:55
To the one twenty one thirty range very quickly as well. So I don't think the market is is is placing in you know a significant escalation at this stage. Um and I think they're certaine elements of the market that still see that as very binary how to come in and are saying on the sidelines. 

发言人1   23:15
But we have seen more so than than an oil. We have to seen a meaningful increase in long pedigree on the gas side. So I do think that there is at least you know some concern of what that may look like on the gas side, but I think we're probably pricing in you know maybe seventy, eighty percent of what that premium could look like at this stage. 

发言人1   23:38
great. you. Thank you very much. I'll now hand to my colleague, glia, who sits on the private side of the business. 

发言人1   23:45
Thanks, mark. Just a reminder, i'm on the private side of the firm. I won't be sharing in a MPI, and i'm not soliciting or recommending that any investors take any action. 

发言人1   23:54
Also know that the view expressed by my guess where there is not the music investment banking. And with that, like to welcome you are a staying our chief european economist onto the call. You are what will your key takeaway from the U. K. 

发言人1   24:06
bug? How is IT change your beyond the U. K. Micro outlook and and one of the implications for UK assets. Yeah the budget overall was pretty close to expectation. 

发言人1   24:17
So a limited surprises, really a much more uh contained event uh to to the last couple of budgets. So the O, BR forecasts showed high dead costs. So that pushed up on the deficit. There were limited additional spending commitments on cost of living and some funding for the defensive investment plan. And then on the tax side, a package of small tax increases, but I think are really no major surprises there. 

发言人1   24:52
And so as a result of that, we saw a small increase in the deficit projections and headroom to the fiscal rules fell from twenty four billion last year to fifteen billion。But again, all of that pretty close to uh, what had been expected. And so we correspondingly think that the implications for the macro o outlook and for markets are quite limited. 

发言人1   25:19
Would say on the macro side, important to highlight that the U. K. Remains on a consolidation path. 

发言人1   25:26
IT is reducing the deficit. And as the I ever IT, that actually makes the UK. Compare quite favorably to other uh two, seven countries. So I think that that's important. And so you know he doesn't ly that there's a slight drag from fiscal policy onto growth in coming years. 

发言人1   25:44
Some of the measures that were announced, uh, reuse inflation of IT, but um that was already included in our forecast s so we did not make any changes. Our forecast after the budget, I would say regarding markets, um we view this is slightly positive because they weren't any unfavorable surprises. And we think about this speaking IT should allow guilds h to continue to perform relatively well um including a compare to to other bonds and UK. 

发言人1   26:15
Equalities continue to be very cheap and so that some catch up here, uh that's possible particularly if uh the UK. Continues to grow uh relatively well as IT as IT has uh, recently. And but last year, I would say the big issue that was left unaddressed by the budget is really the overarching fiscal chAllenge. 

发言人1   26:39
So you have big spending pressures in the pipeline. Um departmental spending plans look very tight. Uh there are unfound the defensive commitments and of course, uh burnam's broader spending pledges. Es uh haven't in anyway been funded and that really collides with the manifesto pledges on taxes, not to raise uh, major taxes. And this does point to a pretty difficult uh, spending review next year. 

发言人1   27:10
Now there is a chance that there's going to be somewhat Better news on growth when we look at the OBR projections, uh, there only at one percent for next year for growth. Our forecast is quite a bit above that. And so you know that some hope um that um there's going to be a bit more breathing space um but that does not materialize. 

发言人1   27:34
We you know we we are we are setting up here for um a pretty difficult spending review um x year. thanks. sorry. So turning to your what is your latest post check on the ECB. 

发言人1   27:46
In any takeaway from this week's meeting and to follow up on that between foreign risk concerns and higher energy Prices, what are the key issues you are watching over the next few months? yes. So ID say the meeting really highlighted three developments since the september meeting. 

发言人1   28:05
Um first is obviously higher energy Prices. Um we've seen a lot of output pressure here we are uh you know running beyond um the adverse scenario now in terms of um the energy Price levels. And the council acknowledge that they reiterated that they are upside risks to inflation. And then the god in the press conference revealed that the council had actually discussed a RAID hike a at the meeting this week. 

发言人1   28:36
Um the second development is that inflation and wage growth have continued to look quite well behaved um and the god spend a good amount of time emphasizing this, particularly on wages and all sign of of of second round effects so that was described as as a welcome development um and in third uh tide of financial conditions uh the got highlighted that uh long term music um increase significantly since the summer and sentiment said that type of financial conditions have negated um a lot of the effect of higher energy Prices on uh the inflation outlook. Um I would say the language on france and sovereign was very descriptive um just said they have tools and monitoring but there not stepping in um so I don't think there any surprises there um and so taking together, I think the messaging was that the council decided to halt rates and wait for more information. Measured approach remains appropriate and so obviously measured approach so far has been uh hiked every other meeting, but then那个did hint that h high and december is likely，if then no major surprises between now and then. 

发言人1   30:05
And so I would say the um signaling towards december was maybe a little bit more explicit than people thought, but I think the statement that financial conditions outweighing the effect of higher energy Prices um was was maybe slightly more damage h than people are expected. Um and so taking together, that leaves our forecast in the same place. Uh, we still think there will be one more hike in december, and that seems pretty likely. 

发言人1   30:36
Um I think we would need quite a lot of uh, financial conditions tightening from here to detail that hike just given where energy Prices are tracking. I think it's possible that they go beyond december. So I can match we think is is feasible if you have continued energy Price pressures, uh, you have signs that the inflation is picking up. 

发言人1   30:58
But we think the hurdle for them to step up thEpace and hike example february, uh, looks like and that really mirrors our assessment that this certain is also high. Other central vacs. thanks. 

发言人1   31:12
sorry. I like to welcome fatality museum, our head of EM. Market trade gy, onto the call. Mentally obviously a big surprise in the second round of the brazilian election last week. As we look ahead, what are the next catalyst for brazil assets and how could they react and trade from here? No, thanks very much for that question. But I think the starting point isn't just that the supply that lude one by a large margin IT was that he won against the market that had increasingly position for an opposition outcome. 

发言人1   31:46
I mean, basically, after the first round, you are created what I think is an unusually bullish combination where both onto did Better than expected while the strong rightwing coalition in congress was interpreted to be a sort of constraint implied constraint on a future ruler administration and that LED to a sense of safety um and obviously IT LED to uh quite a bit of positioning being put in place after the first. So when lula one, you had election surprise on top of a position surprise. And that's why the adjustment was so violent across equity effects and particularly rates. 

发言人1   32:26
But I think if I am obviously now the election is yesterday, is trade brazil now moving into what I think is more a credibility trade? And so I think we need to focus on three cats here. The first is obviously fiscal because that's where the market seems to be mostly focus. 

发言人1   32:45
Um so obviously, the composition of the economic matters quite a bit, but policy matters more than personal in the end, right? What what markets need to see is whether lulu can provide a credible pass on spending, particularly a Mandatory expenditure to stabilize expectations around the fiscal trajectory effectively. What's interesting to me is that now the hurdle is much lower because valuations have reset so dramatically. 

发言人1   33:12
So that tells me that ruler doesn't need to become a fiscal conservative for brazil assets to effectively rally here. Um you don't need perfection from here, you just need less bad, which may be good enough makes sense um and that's particularly to and rates which obviously got uh well ove fifteen percent, which is around five year wides on the back of the election. The second issue to focus on is on the BCB and monetary policy because fiscal credibility determines how much room the central bank will ultimately half these. 

发言人1   33:46
Um but then I think the third point, which is probably the most important and most underappreciated is the domestic investor base, which is all link to fiscal and to monetary policy. But given how um how much AUM has been lost already from the local headphone community, if rates stay high because uh turn premium and fiscal premium remains high, then the risk alternative remains very compelling and pressures further hedge fund AUM outflows. And that obviously matters because Normally cheap valuations eventually create their own marginal die. 

发言人1   34:28
But if you're effectively taking out a large part of the domestic buyer uh and that that industry is shrinking, the response can obviously be weaker. So I guess to conclude for me, brazil right now fairly baLanced. 请关注公众号思维纪要社，更多纪要请加V西安20210130 be ite。

发言人1   34:50
I am considering more interested after the sell of particularly rates, given how valuations are adJusting. But cheap and cleared are definitely two different things. So we need to to focus on the three variables I mentioned to get a sense of whether the trade women realize from the long or the short side going forward. 

发言人1   35:11
Thanks, totally. So as you survey the risk factor factory in recent moves in the rates markets, the us mid terms ahead, market position in what areas of em markets interest to the most and screen is having the most opportunity. Uh, complicated question to take at least. 

发言人1   35:29
But look, I start with the rising global rates because I think IT changes the nature of the em opportunity. I don't think this is really a market where you simply buy EN because yells are going high or chased higher Carry. Like we've been doing for a large part of the year. 

发言人1   35:45
I think the more interesting dynamic that is, that is now materializing is depression. So global rates have obviously rely significantly, but that shock hasn't been equally justified by domestic fundament, everyone. So effectively, I want to own the markets where local is crime um has reason by more than the local microstrip feci vely warrants. 

发言人1   36:07
Um I guess I pushes me first towards selective EM local rates where international valuation work is that we've done identifies room for compression in parts, for example, of that time or semi high users. Um this is particularly brazilian colombia across the curves and hungry, I think I would say in the best in the front. And brazil actually, you know a good example of this broader theis actually because you have an ideas and craft political shock on top of the difficult global rates back uh backdrop. 

发言人1   36:42
And that combination has created a very large local rescue. So you do not have to believe that everything is fine in you just have to believe that the risk premium has moved further than their determination in the fundamentals. Um in credit, i'd look for a relative value with any m rather than simply bring credit beta. 

发言人1   37:02
I don't think we're in a credit beta world any longer. Uh, because if you look at aggregate sovereign reads, they're already and they have been and continue to be relatively tight. So this is a story that all am credit. 

发言人1   37:14
The chip by eni means IT basically is just a story where a pockets of tactical value, including in places like south africa, 去了um on the long side and potentially things like saltire ia setter on the short side。And then thirdly, uh I guess i'm somewhat more selective also on EM effects uh and the traditional Carry trade because as i've mentioned, kerrie has worked extremely well when high namal yields have been combined with low realized volatility. But with global rates are significantly higher or more volatile, the hurdle for simply owning high yields and currently in my mind, has really gone up. 

发言人1   37:56
So in the context of the U. S. Mitterrand mean the meter's, another another lay of event risk, top of this. 

发言人1   38:02
But I guess i'd be careful because I wouldn't make the election itself the center of the AM. Trade election day that will come and go. But from an any perspective, what ultimately making matters is a transmission into U. 

发言人1   38:15
S. Fiscal expectations. Treasury yields the dollar and brought a risk appetite. 

发言人1   38:21
And I guess here for me, the risk is that if you get a democratic sweep uh then potentially that will lead to a further verbal in risk uh given potential AI regulation expectations um and that could obviously put put a dampener on broad DM. But against that because the shock examinating from the US. Itself, the dollar might actually cheap in. 

发言人1   38:49
So maybe it's a little bit more baLanced, although my initial reaction would be more cautious rather than not. So I guess, but differently, I would say that across both questions, the common thing is that higher rates or more volatile rates and political shops, I think i've created much more dispersion. So the again, to restate the opportunity for me is not to buy everything that sold of, but to try to identify where the risk of premium has moved materially further than where fundamental suggested should be. 

发言人1   39:23
Thanks to tally, I don't like to hand a call back to mark. great. ulia. Thank you very much, viti, and I thank you very much that is IT for this weekend's call. We appreciate all of our speakers joining us. Thank you all for darling and and listening as well as always will be back next weekend. Good like this weekend markets and we look forward connecting them. 
