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Zijin Mining (2899.HK)
3Q26 NP up 26% YoY, down 4% QoQ, Weaker Gold Segment Offset by 
Strong Copper Contribution, Maintain Buy

CITI'S TAKE 

Zijin’s reported 9M26 net income totaled Rmb57.5bn, +52% YoY, 
representing 71%/70% of Bloomberg consensus/Citi full year estimates, 
and recurring net profit totaled Rmb55.8bn, +64% YoY. 3Q26 net profit at 
Rmb18.4bn, +26%YoY and -4% QoQ, slightly lower than our estimate 
mainly due to higher cost and lower sales volume of mined 
gold/copper/lithium amid less attributable profit from associates than our 
expectation. Excluding one-offs (mainly non-recurring fair value gain 
related to equity and fund investments at Rmb550mn), 3Q26 recurring 
net profit is Rmb17.8bn, +42% YoY and -9% QoQ. 3Q26 GP delivered at 
Rmb32.5bn, +54% YoY and -5% QoQ. Copper segment Gp contribution 
has exceeded that of gold in 3Q26. With gold price at ~ USD4000/oz, and 
share price already low, we believe the near term risk-reward is 
attractive.  Maintain Buy. More details to follow after results presentation 
at 3pm HKT on Oct 26th.

 
Mined gold: 3Q26 unit GP decrease on lower ASP and increasing cost — In 9M26, 
mine gold production volume reached 70.1t, +8% YoY, accounting for 67% of our full 
year estimation. In 3Q26, gold production volume reached 23.4t (incl. non-
consolidated volume), -1% YoY and +1% QoQ. 3Q26 gold sales volume at 22.6t, +3% 
YoY and +3% QoQ. 3Q26 ASP decreased to Rmb868/g (+13% YoY and -9% QoQ), 
while unit cost increased to Rmb313/t (+12% YoY and +2% QoQ). As a result, 3Q26 
mined gold GP/t delivered at Rmb555/t, +14% YoY and -14% QoQ. Segment GP is 
estimated at Rmb12.5bn in 3Q26, +17% YoY and -12% QoQ, accounting for 39% of 
total GP in 3Q26, vs. 42% in 2Q26 and 51% in 3Q25. 

Mined copper: 3Q26 unit GP increase QoQ on higher ASP despite increasing cost 
— In 9M26, mine copper production volume reached 816kt, -2% YoY, accounting for 
70% of our full year estimation. The lower output YoY is mainly driven by lower 

attributable volume from Kamoa project, at 84.5kt in 9M26, vs. 140.6kt in 9M25. In 
3Q26, copper production was 281kt (+7% YoY and +2% QoQ, incl. nonconsolidated 
volume) and sales volume at 245kt (+10% YoY and +3% QoQ). 3Q26 mined copper 
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Earnings Summary       
        

Year to Net Profit Diluted EPS EPS growth P/E P/B ROE Yield

31 Dec (RmbM) (Rmb) (%) (x) (x) (%) (%)

2024A 32,051 1.194 48.7 21.0 4.8 25.9 1.5

2025A 51,777 1.889 58.1 13.3 3.6 31.8 2.4

2026E 82,150 2.997 58.7 8.4 2.7 38.4 3.8

2027E 92,696 3.381 12.8 7.4 2.2 33.8 4.3

2028E 96,317 3.513 3.9 7.1 1.8 28.3 4.5

Source: Powered by dataCentral      
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ASP delivered at Rmb89,539/t (+41% YoY and +5% QoQ). With unit cost at 
Rmb29,054/t (+14% YoY and +4% QoQ), unit GP reached Rmb60,485/t (+58% YoY 
and +6% QoQ). Segment GP is estimated at Rmb14.8bn in 3Q26, +74% YoY and 
+9% QoQ, accounting for 46% of total GP in 3Q26, vs. 39% in 2Q26 and 40% in 
3Q25. Copper segment GP exceeds that of gold. This is the first time since 1Q25. 

Mined lithium: unit GP at Rmb60k/t, -24% QoQ — In 3Q26, mined lithium 
production at 36kt (+627% YoY and +30% QoQ, incl. non-consolidated volume), 
and sales volume at 27kt (+990% YoY and +17% QoQ). 3Q26 mined lithium ASP 
realized at Rmb88k/t, +32% YoY and -23% QoQ. With unit cost at Rmb28k/t (-61% 
YoY and -21% QoQ), GP/t reached Rmb60k/t, -24% QoQ. Segment GP is estimated 
at Rmb1.6bn in 3Q26, -12% QoQ, accounting for 5% of total GP in 3Q26, vs. 5% in 
2Q26. 

Net gearing at 33%, FCF +3% QoQ — 9M26 net gearing at 33%, vs. 30% in end 
1H26. 3Q26 OCF was at Rmb28.8bn (+24% YoY and +4% QoQ), and with capex at 
Rmb7.7bn (-18% YoY and +7% QoQ), FCF reached Rmb21.1bn, +52% YoY and +3% 
QoQ. 

Implications — Zijin currently trades at 8.4x 2026E P/E and 2.7x 2026E P/B. 
Maintain Buy. More details to follow after results presentation at 3pm HKT on Oct 
26th. 
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Figure 1. Zijin Mining 3Q26 result review

© 2026 Citigroup Inc. No redistribution without Citigroup's written permission.

Source: Citi Research, Company Reports
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Figure 2. Zijin-H 12M fwd PB vs ROE

© 2026 Citigroup Inc. No redistribution without Citigroup's written permission.

Source: Citi Research, Bloomberg

Figure 3. Zijin-H 12M fwd PE

© 2026 Citigroup Inc. No redistribution without Citigroup's written permission.

Source: Citi Research, Bloomberg
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Zijin Mining 

Valuation 
We value Zijin-H at HK$60.50/share. In our DCF, we assume 2.5% terminal growth and a WACC of 8.2% (a 3.5% risk free rate, 
1.05 beta and a 7% market risk premium) to reach a value of HK$58.0/sh. We also estimate Kamoa NPV at HK$2.5/sh. As a 
result, our NPV for Zijin-H works out to HK$60.50/sh. 

Risks 
Major downside risks that could prevent the shares from reaching our target price include: 1) lower-than-expected gold and 
copper prices; 2) capex overruns in projects under development; 3) cost inflation that erodes profitability; and 4) lower than 
expected gold and copper output. 


