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Figure 5: 2013 as a Turning Point: Evolution of Similarity Index
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Table 9: Policy Diffusion and Overcapacity: Firm Entry and Performance

log(New Capital) TFP log(Profit) log(Wage) Product Markup Labor Markdown
(1) (2) (3) (4) (5) (6)

P()]i(:y::, 0.0608%*** 0.0127%%%  0.0362%** 0.0029%** -0.0019 -0.0160%**

(0.0091) (0.0024)  (0.0049) (0.0002) (0.0013) (0.0034)
Policy[, *Order.s 0.0552%* -0.103%** -0.0338%* -0.0037*** -0.0143%* 0.104***

(0.0260) (0.009) (0.0176) (0.0009) (0.0057) (0.0141)
City-by-Industry, Year FE Yes Yes Yes Yes Yes Yes
Observations 2,896,320 3,414,551 4,472,606 4,594,416 2,189,634 2,189,564
R-squared 0.726 0.126 0.318 0.991 0.088 0.242

Note: This table reports the results of estimating Equation (20). Unit of observation is city-industry-year for column (1) and
firm-year for columns (2)-(6). Standard errors are clustered at the city-by-industry level. *¥* ** and * represent significance
at 1%, 5%, and 10%, respectively.
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