卡特彼勒[CAT.N]2026年第三季度业绩交流会 261029_原文
2026年10月29日 22:29
发言人1   00:00
Thank you all. Good morning, everyone, and welcome to catapult is third quarter of twenty twenty six earnings home. I'm a capper vice president of invest relations joining me today or joe creed, chairman and CE. O. 

发言人1   00:13
Cow apple, chief financial officer, seven ney botton, senior rights president of the global finance services division, and ryan common, senior director of wire, during a call will be discussing third quarter earnings release we issued earlier today. You can fight our slides, the news release in a webcast, three cap at investors that catapult lar dot com under events and presentations. The concept of this calls protected by U. 

发言人1   00:39
S. And international copyright law, any rebroadcast retransmission reproduction or distribution of all or part of this content without catfish prior written permission is prohibited. Moving decide too during our call today will make for looking statements, which are subject to risks and uncertainties. 

发言人1   00:58
Es will also make assumptions that could cause the actual results to be different than the information or sharing with you on this call. Please refer to our recent SCC filings and the four looking statements reminder and the news release for details on factors that individually or an aggregate, could cause our actual results to vary materially from our forecasts. A detailed discussion of the mini factors that we believe may have a material effect on our business on an ongoing basis contained in our SCC violence on today's call also referred to non gap numbers. 

发言人1   01:30
For any reconciliation of any non gap numbers to the appropriate U. S. Gap numbers, please see the open inc. 

发言人1   01:36
S of the earnings all slides for today's agenda. Joe begin by sharing his perspectives about a result and will highlight key initials across her segments. Then he'll discuss our full year outlook and insight about our end markets. 

发言人1   01:50
Cow will provide a detail overview of results and share key assumptions looking for will conclude by taking your questions. Now let's advance the slight three and turn the call over to joky. right. 

发言人1   02:02
good. Good morning, and thanks, alex. I appreciate everyone joining us today. Our third quarter results reflect the durability of our own markets. With our highest sale quarter ever, strong automates and a record backlog. Our team continues to execute our strategic priorities in a dynamic environment, positioning us for a strong year. 

发言人1   02:22
Sales revenues were twenty point seven billion dollars, up seventeen percent versus the prior year, driven by strong and market demand we delivered. Adjust the profit per share of seven dollars and twenty cents and increase of forty five percent verses last year. Strong ordinates across all three of our primary segments throw backlog to a record seventy eight billion dollars. 

发言人1   02:46
That's an increase of approximate thirty eight billion dollars and ninety six percent from the third quarter last year and Marks the fourth consecutive quarter of sequential backlog growth. In all three of our primary signals, a quarter demonstrated the team's ability to execute in a high growth environment. Specifically, our power energy team continue to increase production of larger separation ating engines intervenes while simultaneously explaining capacity to meet demand. 

发言人1   03:12
Team is effective ly managing the Operational chAllenges that come with this rapid growth. Bringing additional capacity online is still the top pacing factor for growth and power and energy. So working diligently to excuse our plans and meet our customers needs. 

发言人1   03:29
As I mentioned, sales revenues were twenty point seven billion dollars, and they were in line with our expectation. The increase from the prior was primarily driven by strong growth in sales volume and favorable Price realization. In all three of our primary segna third quarter, adJusting Operating profit margin was point point six percent, excluding IE bacterial recoveries. 

发言人1   03:51
AdJusting Operating profit margin was in line with our expectation. In the third quarter, we generated MPI free cash flow of three point eight billion dollars and deploy two billion dollars to shareholders through share repair chases and divided. Now of third quarter retail statistics in power energy sales users grow a rope crew, a robust thirty six percent. 

发言人1   04:18
Power generation grew seventy five percent, driven by continued very strong domain for turbans and and large recipes, icon engines used in data center applications, cell users in oil gas increased five percent and were driven by turbans and turban related services. Industrial health seizers were down on to the softness in the ami region. Now for construction industries, we have one of the broadest ranges of products, technology and services to support customers, whether they prefer to own, lease or rent equipment. 

发言人1   04:49
Combined with healthy construction activity, our unique position has allowed us to output the industry throughout the year. In the third quarter, total sales users increased twenty percent, marking the seventh consecutive quarter of year. Year ago. 

发言人1   05:06
In north america, sales users grow a robot seven percent, in line with expectations. Dealer rental revenue in north amErica continue to grow, driving increased investment in their equipment leads. We also saw strong customer interest in the cat deer own rental joint venture called major projects, which was launched last quarter. 

发言人1   05:27
As a reminder, major projects will serve customers developing large scale infrastructure across north america, including transportation, energy manufacturing and data center builds. It's a supplemental national rental solution to help deliver larger size class construction equipment in in capabilities where existing individual deal rental leeds aren't sufficient to execute at scale. As a result, ratify loading was exceptionally strong in the third quarter, contributing significantly to sales to users growth compared with prior year one. 

发言人1   06:01
Fleet loading was a slight headwind, even excluding the positive impact from the rental of leet loading sales to uses. User growth was strong, driven by residential and non residential construction activity. Fail to users in the amy were above expectations, with growth driven by strength in europe in the africa, partially offset by softness in the middle ast in age of pacific sales ceases outside of china were lower than we anticipated and decline slightly due to timing. 

发言人1   06:32
China, however, continue to grow from a low base as we expected that amErica continue to grow, but at the lower rate than we anticipated. For resource industries, third quarter sales users increased four percent, which is below our expectations. Sales to users were higher in heavy construction and quality aggregates, but lower in mining due to delays and shipping and commissioning. 

发言人1   06:57
The rail decrease was driven by lower international locomote of deliveries. Turning the slide fall, i'll cover a few highlights since our last earnings call. Starting with power energy. We serve customers across the power energy value chain, and demand for our solutions remain strong to ensure we can meet their needs and maintain Operational excEllence. 

发言人1   07:21
Were continually evaluating opportunities to repurpose under realized facilities across our in line with that approach, we planned to use a portion of our winston salem nor Caroline of facility, which currently produced locomotive engines, as a second assembly test location for the thirty six hundred series larger separation ating engine. The footprint will support our oil and gas customers to meet the growing need for natural gas compression. The initial initiative directly supports previously announced plans to increase large of separate ating engine capacity to nearly three times the twenty and twenty four levels by twenty thirty. 

发言人1   07:57
Utilizing our existing footprint and workforce is the most cost effective and quickest way for us to bring additional capacity online in construction industries. We want to a cat compact earlier this year, the key part of our strategy to reach more small contractors in the growing compact construction equipment industry to support that growth and emit increasing customer domain, we announced a one billion dollar investment to explain manufacturing capacity in sanford and or Carolines. The investment will create a modern technology, enable manufacturing environment designed to improve safety, quality and Operational performance while supporting long term growth. 

发言人1   08:38
The silly will incorporate advanced manufacturing technologies, automation, digital production systems and integrated logistics capabilities to create a more connected and efficient Operation. This demonstrates how we're lining our investments to meet our twenty thirty targets in positioning catalpa lar for a long term profitable growth in in resource industries. We announce last month that were working with luck stone to expand autonomous halling technology across two additional Virginian Operation expansion follows a highly successful pilot at the bull run. 

发言人1   09:12
Quality or autonomous trucks have hold more than three point five million times since going live in november of twenty twenty four. These appointments also marked the first use of caterpillars autonomy's technology on a cat seven seven five truck, expanding our advanced autonomic capabilities beyond large lining applications and indicate and aggregates through this customer collaboration, we gained insight that are helping us refine and scale our autonomous holding solutions to deliver measurable value for Operations at top sites around the world. This expansion Marks another important step towards our goal, tripling the number of cat autonomous trucks by twenty thirty compared with twenty twenty four. 

发言人1   09:56
Now on five, five or provide update on our outlook are strong execution to the first nine months positions as well. To meet our full year outlook, we continue to expect our full year twenty twenty six sales and revenues to grow in the mid to high teens. Strong literate in a growing backlog reflect continued broad based moments across our business despite ongoing geopolitical thirteen, excluding the favorably impact for my eat terre recoveries, continue to expect full year adjust to Operating profit margin to be near the bottom of the target range. 

发言人1   10:31
Our full year margin expectation reflects the strategic investments were making to excute our gross strategy as well as the ongoing impact of terrorist s hand, higher freak costs due to elevated energy Prices. We remain focused on delivering long term OPEC growth, and we aim to Operate around the midpoint of our just Operating profit margin target range over time. We're also maintaining our ME free cash flow expectations to be in the top half of our annual target range. 

发言人1   11:02
Kyle, provide additional detail to you shortly and now discuss our key and markets, starting with power energy. We continue to work closely with our customers, which allows us to understand and and respond to their evolving needs. Customers view of demand for both oil and gas and power generation remain strong. 

发言人1   11:22
As I mentioned, backlog continues to grow due to strong water rates, and we're now taking some large reciprocating waters as far out as twenty twenty nine and turbo ters into twenty thirty and continue to anticipate fully year growth. And power generation for both cat reciprocating engines and solar, driven by increasing energy domain to support the data center buildout related the cloud computing engineer to AI. Additionally, prime power demand continues to turn higher as customers looked to catapult urban in and recipes cate engine products to support their need for power solutions. 

发言人1   11:59
After a record for sales in twenty twenty five, oil and gas is expected to grow moderately again this year. Super cate engine sales are anticipated to increase, driven by strong demand and gas compression applications. We also see contingent momentum in domain for reciprocating engine after market parts, solar turbine oil and gas sales are expected to grow, and the back love remains healthy with solid order and a great activity. 

发言人1   12:26
The man for products and industrial applications is expected to grow moderately in twenty twenty six as well. For construction industries, we expect strong fourth quarter and full year sales user growth supported by healthy and markets. The outlook for north amErica remains positive with construction spending at healthy levels. 

发言人1   12:46
Now on residential construction investment continues to be supported by the IIJ, A critical infrastructure programs in data centres. We expect fourth quarter dealer rental fleet loading to remain strong. However, IT will contribute last to sail to users growth than in the third quarter due to lapping strong rental loading in the fourth quarter of last year. 

发言人1   13:08
In the amy, europe is expected to remain stable, supported by non residential construction. While construction activity in africa is projected to remain strong, the middle east continues to face chAllenges, and we currently anticipate only a limited impact on my sales to users in age of pacific. Outside of china, stable economic conditions are expected in in china, we anticipate moderate conditions. 

发言人1   13:34
The full year growth in the above ten town x creator industry of low levels of activity. We expect full year growth in light amErica for seeing continued possible enum in resource industries with robust order rates driving strong backlog growth. Customer product idealization is high and the age of the fleet remains elected. Most key commodes remain above investment. 

发言人1   13:59
Fresh ld customers are focused on the long term for full year twenty twenty six, we expect strong sales to users growth, primarily driven by rising demand for copper and gold, increasing activity in the canadian and oil sales and positive dynamics and heavy construction in in query aggregate, we expect commissioning delays from third quarter to catch up, which will contribute to strong sales user growth in the third quarter. We continue to expect rebuild activity to increase moderately compared with last year. Rail services are anticipated to grow for the year, and we now see we now expect locomotive deliveries to be slightly lower every year due to timing of deliveries. 

发言人1   14:43
And finally, earlier this month, we announce that Derek york will succeed denise Johnson as group president of resource industries. I want to congratulate denise on a remarkable career. Under her leadership, resource industries returned to profitability and position catalpa lars and industry leaders in mining, autonomy and technology. 

发言人1   15:02
I'm deeply grateful for all she's done to strengthen our relationships with customers, develop our people and shape the future of our company. Our impact and influence will be remembred long after her retirement. I worked closely with direct for well over a decade, and i'm confident his ability to lead the RI. 

发言人1   15:21
And to its next chapter of innovation, growth and customer success. He's a highly respected leader who understands our customers. Our strategy in the industries is that we serve. 

发言人1   15:31
With that, i'll turn over the cow. Thank you, joe. Good morning, everyone. I'm going to take a few minutes to walk you through our three quarter results, including details about segment performance as well as the baLance sheet and cash flow. 

发言人1   15:46
I will finish with reMarks on our expectations for the fourth quarter and current full year assumptions beginning on slide six. Sales and revenues were twenty point seven billion dollars, up seventeen percent versus the Price year, which was in line with our expectations. Adjust the Operating profit was four point three billion dollars and our just offering profit margin was twenty point six percent. 

发言人1   16:11
Excluding the ipa terror recoveries, both were online with our expectations. Moving the slide seven. The seventeen percent increase in sales revenues compared to the third quarter of twenty twenty five was primarily driven by strong growth and sales volume and favorable Price realization. 

发言人1   16:29
The stronger cell volume was mainly driven by higher cells of equipment and users, supported by healthy and market demand and strong execution by our team. The other aerator increased by three hundred million dollars and construction industries compared to increase of six hundred million dollars in the third quarter of twenty twenty five. This created a modest headline to sale volume in the quarter and was in line with their expectations. 

发言人1   16:56
Cells and revenues, both at a consolidated level and across all three primary signals or in line with our expectations. Moving to Operating profit. On slight Operating profit in third quarter increased by thirty eight percent to four point two billion dollars. 

发言人1   17:13
Adjust that offering profit of four point three billion dollars also increased by thirty eight percent. First of the prior year, the adJusting Operating profit margin was twenty point six percent, which was an increase of three hundred ten basis points compared to the prior year. Margin benefited from the profit impact of higher sales volume and favorable Price realization. 

发言人1   17:35
This was partially offset by higher manufacturing costs, mainly driven by higher freak and higher expenses related to our capacity expansion. In the quarter, we recognized one hundred and twenty eight million dollars and I eat a Terry recoveries. Nearly all this amount is reflected in corporate items or terrace inner duce since the beginning of twenty twenty five. 

发言人1   17:59
And excluding each of recoveries, our third quarter terf costs were proximal six hundred million dollars and about flat year of year as we anticipated move in the slide. Nine proper per share was seven dollars in thirteen cents in a quarter. I just a profit for share with seven dollars and twenty cents. 

发言人1   18:20
Excluding the three items, the provision for income taxes in the third quarter twenty twenty six reflected a global estimated annual effective tax rate of twenty three percent. Finally, the year of your impact from the reduction in the average number of shares outstanding due to share repurchases resulted in a favorable impact on adjust the profit per share of approximately fifteen cents compared to the third quarter twenty twenty five. On slight ten, I will not review the third quarter results of our segments, starting with power energy. 

发言人1   18:55
For power energy, sales of eight point eight billion dollars increased by eighteen percent versus prior, which was in line with our expectations. The sales increase versus prior was mainly due to higher sales volume and favorable Price realization. Services revenues were also strong in the quarter, especially for sales into oil and gas applications. 

发言人1   19:19
The quarter profit for power and energy increased by thirty one percent versus a prior to two point one billion dollars. The segments margin at twenty four point four percent was an increase of two hundred fifteen basis points. First is the prior the increase was mainly due to the profit impact of higher sale. 

发言人1   19:38
Favorable Price realization was mostly outset by unfavorable manufacture costs driven by spent related to our capacity expansions, including higher appreciation along with higher freight and material costs. Segment margin match our expectation. Now move in. 

发言人1   19:57
In the flight eleven, construction industry sales increased by eighteen percent in the third quarter to eight billion dollars. As we anticipated, the sales increased first of the prior was primarily due to the higher sales voice and favorite able Price realization. Higher sales vine was mainly during by sales of equipment to in users, which included strong contributions from both retail self and rental fleet loading. 

发言人1   20:22
Both residential and non residential industries contributed to the growth. Third quarter profit for construction industries with one point eight billion dollars, a thirty three percent increase versus the prior. The segment margin of twenty two point nine percent was an increase of two hundred fifty basis points versus a prayer, mainly driven by favorable Price realization and the profit impact of higher sales. 

发言人1   20:48
Boy, this was partially all set by unfavorable manufacture costs, including the impact of freight and terrible cost. SGARND. Expenses related to our digital and technology investments also increased compared to the prior year. Segment margin was also consistent with our expectations. 

发言人1   21:09
Turning flight twelve resource industry sales, which were broadly in line with our expectations, increased by fifteen percent in the third quarter to four point six billion dollars, primarily driven by higher sales vom Price realization was also favorable versus prior and slightly Better than our expectations, primarily driven by positive geographic mix. The quarter profit for resource industries increased by fourteen percent, worth the prior to six hundred and twenty two million dollars. The segments margin at thirteen point five percent was roughly unchanged versus a prior year. 

发言人1   21:45
This was mainly driven by unfavorable manufacture costs are merely due to higher material costs, including terrorists, offset by the profit impact of higher sales volume and favorable Price realization. Overall, the segment margin was about online with our expectations moving. The slight thirteen financial products revenues increased by nine percent versus the prior to one point two billion dollars. 

发言人1   22:10
Mainly do the higher average earning asset across all regions. Segment profit increased by ten percent to two hundred sixty four million dollars. This increase was primarily due to a favorable impact from higher average earnings asset, partially offset by a higher provision for our customer sentiment. 

发言人1   22:29
Health remains strong. Has dues were one point three one percent in a quarter, down sixteen basis points versus prior and remains the lost level we have recorded since one thousand nine and ninety eight. The allowance rate was zero point nine one percent at the end of the third quarter. 

发言人1   22:46
Business activity within CF antia remains healthy. We tell new business buying grew by six percent versus the prior year. In addition, use equipment inventory levels continue to remain low and conversion rates rates remain above historical averages as customers continue to choose to purchase their equipment at the end of their least term. 

发言人1   23:09
Moving on a flight fourteen N, P, N, E, free cash low with three point eight billion dollars in the quarter. This was an increase of roughly six hundred million dollars. First of the prior, mainly driven by stronger profit capex, spent was about seven hundred million dollars in the quarter. 

发言人1   23:28
We deployed two billion dollars to shareholder in the third quarter, of which share purchases account for one point two billion dollars and nearly nearly seven hundred and fifty million for a quarterly dividend payment. Earlier this year, we announce our six consecutive year of high single digit quarterly dividend increase, and this year will mark thirty three consecutive years of pain higher annual dividends to our shareholders. Our baLance sheet remains strong. 

发言人1   23:57
We have ample liquidity with an enterprise cash of seven point nine billion dollars. In addition, there is one point six billion dollars and slightly longer data liquid multiple security to improve yields on our cash. Now for outlook assumptions. 

发言人1   24:15
Turning slide fifteen, I will start with the fourth quarter. In user, demand remains favorable across all three primary segments, and the team is working diligently to deliver on our commitment for the year. At the same time, we are aware of potential headwinds present by higher cost inflation, which we continue to monitor closely. 

发言人1   24:36
For the fourth quarter, we anticipate moderate sales growth versus a prior or year. As a reminder, we are lap in a strong quarter last year, which creates a tougher comparison this year. Now let me walk you through each of our three primary seconds. 

发言人1   24:53
In powering energy, we anticipate moderate sales growth in the forth quarter verse of the three year as we a strong prior year forth quarter and continue to rent capacity. Buying growth is expected to be driven by continued strength, power generation, modest growth and oil, gas and moderate growth and industrial applications. As IT continues to recover, we also expect favorable Price realization in construction industries. 

发言人1   25:21
We expect sales to be similar to the prior year. We anticipate the typical seasonal dealer inventory reduction to be roughly one point six billion dollars, which compares to the decline of six hundred million dollars in the fourth quarter of twenty twenty five. As a result, we expect a year of year impact to be about a one billion dollar headwind to sell vme in the fourth quarter against the backdrop of continued strong sales to users and industry growth. 

发言人1   25:51
As a result, we expect cell boy and construction industries to be down modestly versus the prior year. However, we continue to expect favorable Price realization in the fourth quarter. Despite the drawdown, we continue to expect deal intor ies at the end of the year to be higher than the prior year in anticipation of strong sales users in twenty twenty seven. 

发言人1   26:16
In resource industries, we expect strong cells growth in the fourth quarter verses the prior boeing is expected to be driven by higher sales to users and services growth. We also anticipate favorable Price realization. I will now provide some color on our fourth quarter margin expectations versus the prior year. 

发言人1   26:38
At the enterprise level, we expect higher just an Operating profit margin versus the prior year. This is primarily due to favorable Price realization and a profit impact to prior sale phone. Excluding the impact of lower terrace, we expect请关注公众号思维纪要社，更多纪要请加V西安20210130。

发言人1   26:58
Variable manufacturing costs driven by higher freed as well as expenses related to our capacity expansions. SGARND expenses are also expected to be higher, driven by our continued investment in the strategic initiatives aligned with our twenty thirty goal. We anticipate tariff costs, excluding ieb, a recoveries of around six hundred million dollars, which is similar to what we encored in the third quarter, but roughly two hundred million dollars lower than what we entered in the fourth quarter twenty twenty five. 

发言人1   27:33
We continue to expect about fifty percent of the terrorists to be incurred and construction industries and twenty five percent in both powerful energy and resource industries. Now for our fourth quarter margin expectations in our three primary signals in powers energy, we anticipate favorable Price realization and stronger volume to drive a higher march percent is compared to the first year. The higher margin compared to the prior year is expected to be a partially offset by unfavorable manufacturing calls, including appreciation and expenses related to our capacity expansion, along with higher material and free. 

发言人1   28:13
We expect four quarter margin to be similar to the third quarter. In construction industries, we anticipate a higher margin percentage compared to the prior, primarily due to the favorable Price realization, which is partially offset by lower sales, excluding the impact of lord terrorists. Manufacturing costs are expected to be higher, driven by freed. 

发言人1   28:36
We also accept higher HGANRND related to our technology investments. Also as a reminder, our construction industry's four quarter margin typically has a sequential step down from the third quarter. We expect this seasonality changed to be slightly more than our typical average set down due to the expect of lower sale, higher SGNARND related to our technology and digital investments as well as higher free cost in resource industries. 

发言人1   29:08
We anticipate a higher margin percentage compared to the prior, driven by favorable Price realization and the profit impact of hier cell phone, partially offset by unfavorable manufacturing costs, including fridge and material. Now on side sixteen, let me provide a few comments on the full year. As joe mentioned, we continue to anticipate sales and revenge growth in mid to high teens for the four year twenty twenty seven. 

发言人1   29:38
Our strong full year sales and revenues expectations is supported by strong sales to users growth across all three primary segments, driven by healthy in markets, strong order rates across all three primary segments driving our backlog growth, increase output from our capacity expansion plans, which remain on schedule and a strong year of services growth. Now for adjusted Operating proof margin for the full year compared to last year, we expect a higher adJusting Operating profit margin, which reflects profit impact of higher sales and favorable Price realization. Part sale set by unfavorable manufacturing costs, including spend related to our capacity expansion, which includes higher appreciation expense as well as higher freak. 

发言人1   30:34
We also expect higher SGNARND. Excluding ipa Terry recoveries, our full year just Operating profit margin is expected to be near the bottom. Our target range excluding our reported year to date IEA tire recoveries of about five hundred and twenty million dollars. 

发言人1   30:54
We continue to expect full year twenty twenty six terf costs of around two point two billion dollars. Our outlook does not include any additional ipa terrific covers in the boy quarter. We now expect restructuring costs about three hundred million dollars in twenty twenty six, which is on the low end of our prior range. 

发言人1   31:15
Our estimated global annual effective tax rate remains approximately three percent for twenty twenty six, excluding the creed items. We also continue to expect MPNE free cash flow to be in the top half of our annual target range of six to fifteen billion dollars. Our capex spin for twenty twenty six is now anticipated to be about three point three billion dollars, which is slightly below our power of explanations of three point five billion dollars. 

发言人1   31:47
Now turning to slight seventeen. To summarize, ze, we delivered another very strong quarter with year to date financial results tracking toward another record year for catapult. Our end markets remain healthy with strong water rates in a growing backlog will continue to drive improved probability in a dynamic Operating environment. 

发言人1   32:10
We will remain disciplined and committed to Operational excEllence and the ony model. We will continue to look for ways to invest efficiently. We will maintain a strong baLance sheet and continue to return substantially all of our MP ne free cash vote请关注公众号思维纪要社，更多纪要请加V西安20210130。

发言人1   32:33
Do shareholders through dividends and share repurchases over time. And finally, we will continue to execute our strategy for profit growth. With that, we'll take your questions. 

发言人1   32:45
Thank you. We will not begin the question and answer session. If you would like to ask a question, please press start one on your telephone keypad to race your hand and into the q. 

发言人1   32:56
If you would like to start your question, simply press start one again. Please know we are only allowing one question for analyst. Your first question comes from the line of time is a cara from J. P. Morgan. Your line is now open. 

发言人1   33:19
mr. Her, the line is open. 

发言人1   33:26
You may have your line on youth. 

发言人1   33:34
Hearing no response will go next to rob retirement with military research. Uh thanks in this morning had a couple of questions around um power gen in two quarters ago, you detailed some of the prime power projects you've done get lot numbers, even any update there is prime powers still expanding for you? You either in general, if you have any update, don't get lot. 

发言人1   33:57
And then you mention of taking orders in the twenty nine. Does that imply that twenty eight is sold out? Uh telling out you know current facility but leaving future capacity, future orders and is how to talk about how you made backlog there. 

发言人1   34:08
Thank you. yeah. Good morning, rob. And we still continue to see turning higher prime power um both turbans and separate ating genet. I've had a handful of discussions with customers for prime power, you know just in the flat quarter. So a lot of quoting activity continue to go on and I think will continue to see that trend as we move into the future. We're not seeing anything different in that space. 

发言人1   34:35
Um when he comes to orders and and sort of backlog, if if it's significant or in in gas prime power, we're probably looking at twenty, twenty nine and maybe some here will probably still all some diesel backup orders into twenty, twenty eight and not completely before that was. So we have frame agreements in the pipeline that kind of convert to orders and we move over time. So again, we continue to have extended backlog. 

发言人1   35:02
I'm a happy that the backlog grew in all three segment. Um and you what we're hearing from our customers as they still want more famous as if we can get them more, more power. So what we're trying to ramp as quickly as we can and still and our customers needs. 

发言人1   35:20
We're going next to time. Is a cara AG. P. 

发言人1   35:22
Morgan? Hi, good morning. Can you hear me? We can. 

发言人1   35:33
hi. Um thank you so much for taking my question. So just wanted to touch on that backlog comment. Um I think I heard you say that the engines and turbine orders are now going as far out as two thousand twenty nine, twenty and thirty. 

发言人1   35:49
So is that that the tool orders be receiving the quarter are primarily for the out here? Or are the majority of the orders booked um there for the next twelve month? And given the new capacity that will be coming online, when would you expect this record backlog to start stepping down? Or is this the new Normal for for the bad globe manual? Yang, good morning. 

发言人1   36:14
Tell me thanks for the question. So you don't want to be clearly, we're taking our orders into twenty nine. We have some in twenty nine and two and thirty. We saw more to fill. 

发言人1   36:22
And you know this is a bit of AA complicated question because it's going to depend on the product, right? So far, a large separate ating engines and turbans were definitely extended you know out into twenty eight in the twenty nine smaller um genset smaller engines. Obviously ly times are are much short than that. And on the machine side of the business in tobacco grow in all three segments. Um you aside from a couple of of products where we're were rapping production and know Operationally trying to to rate production and even if those were not extended near as far, I would like to produce and you get our production RAM closer to do. 

发言人1   37:05
So when we look at the backlog, we want to make sure, yeah, we're looking at the backlog in the context of sales to users in order rates and in the entire system and how work so we can sell users, stay healthy, which is know what we're expecting and we can produce more product and we will continue take words that and I would like to see the backlog and you didn't get to even come in on the machines side because we can keep up, you know that would be a good thing. And I also think if you when you look at yeah, we've had a few quarters of backlog growth, I think will continue see some backward growth. But it's going to really depend the mean customers have time to place orders um yeah and sort of digest what we have. 

发言人1   37:46
So I don't know that quarter to quarter, it's going to be something we look at as the singular meti c um as we started about, especially as we get extended or continuing to do long term planning with our big day center customers and our customers. Um we're seeing demand for cloud compute in our backyard continue to be strong. And then AI obviously comes in on top of that in the prime power number. 

发言人1   38:10
So so what those frame reams, we have a line to pass the backlog. We continue to talk to our customers. And then on prime power, you know those are big projects and I think you bigger negotiated individually. 

发言人1   38:22
And those who come and lumpy in the backboard ask, can mining water or so you i'm i'm really pleased with the backlog growth we saw in this quarter. IT was broad based um well in gas origin RI in in CI. Um so we have good moments. 

发言人1   38:39
And just for a reference, we expect the fifty percent of our backlog is expected to be sold within next twelve months. That's compared to fifty nine percent last quarter. We'll move next to Jimmy cook at truth securities. 

发言人1   38:56
Excuse me, good morning. I guess my um joes just around your your longer term margin framework um that you guys have put out there. Um you guys have done an exceptional job, but the margins have been pushing towards the lower. And obviously, we have terms and you inflationary pressures access where. 

发言人1   39:14
But like what do you think with you know sort of capacity coming online in Price costs in your backlog was like a reasonable time for us to assume we can get back towards like the mid to high end of your of your longer term target range? Um and what would be the major drivers behind that? And then last, is there any way you can help us frame how much incremental capacity is coming online in twenty twenty seven uh, on on a dollar basis is or any way to frame IT? Thank you. 

发言人1   39:42
Good morning, jane. You far as the margin target range I ve send many times, I want to Operate towards ds and at all that range. Um we the sales are growing a really good clip, which is a good thing, and we're going in the best we can keep up with customer demand, and it's a progressive target. 

发言人1   40:01
So as our margins are going up, the target continues to increase. So we're we're kind of skipping along the bottom. No, I would expect it'll talk to you a lot more about twenty, twenty seven in the next quarter that we start to car away off the bottom that margin target range to go forward. 

发言人1   40:16
While we still try to keep up with the man, we also trying to do this with the time of headline you in a smart way. We were not slowing down investments that would impact the growth in the moments we have in the business. So you, unhappy with the progressive, made our margins continue to go up as our buying goes up over the next couple of years. 

发言人1   40:38
We want to try to work our way back to the to the midpoint. Next film today, the resell at ever core ISI, hi, thank you for the time. I'm trying to figure out the revenue sequentially and what that means. 

发言人1   40:53
And when we think about twenty seven revenue, if you look at the sequential revenue three to four q, let's use the guide for the full year. Mid high teens, or I was call IT, seventeen percent IT implies that the fourth quarter, even if I give you back the extra billion, right, the headwind of the deal, tory IT, implies the revenues barely observantly. And in over a long year of time, fourth quarters upside to ten percent. 

发言人1   41:22
I mean, moves around. But a year where you're adding capacity, it's a big focus and I mean, demands there you speak to in retail, even the backlog. So pretty solid. Just trying to understand there are some capacity issue, supplier issue. 

发言人1   41:37
Why is the revenue growth so modest sequentially, especially given the capacity of the ads? And any implications on how to think about twenty seven top line would be appreciated as well. Thank you. 

发言人1   41:51
Morning, David. You as we we said and prepare remark in the on power energy, it's really paced by capacity and timing, customer delivery. So we're not seeing anything different in the business that we would say with impact before quarter. 

发言人1   42:09
But IT is handed out. The teams are for working really hard. We had a test to go down for a little bit. And in the in the third quarter that what we were able to overcome that there's no slack in the system. 

发言人1   42:20
And then as you mentioned, you know, and we've kind of said, we're going to have the immense ory draw down in ci, which seasonally is an unusual it's gonna a little different than the patterns that we had last year. Um and then all right here, 512，we are as we mentioned, we think Operation, we're trying to rap. So ah we're obviously as much product out as we can on large mining trucks in some of those products. 

发言人1   42:42
Um but I don't think there's you other of in typical seasonality and things that we ve talked about on trying to rent production were pretty confident. And this is an in line our third quarter results came in line as we expected. We have early changed our view for what we plan to do in the fourth quarter. 

发言人1   43:01
And you know, as you think about how we're gone to finish the year again, we will talk you more about twenty twenty seven in january, but our backlog continues to increase. We have longer line aside. Um we are drawing down CIM tory one point and we're gonna ish the year with almost seven hundred million liars, more of in tory in place than we finish twenty twenty um five heading into twenty twenty six. So we feel good about where we say right now. 

发言人1   43:26
David, I just reminded and I said that my prepared reMarks know when we talk about the the growth, it's of a real touch concurrent worth the four q last year, uh just from a consolidate level and then especially from a power energy some point but in going to统一统一seven，uh you know the deal tory increase and CI, we we still expect really strong steps across all three primary segments and and four you going in the twenty twenty seven. 我随便聊question from Michael，senator at bank of amErica one a takes to take my question and just kind of following up on on daily asus question. I to keep for implying the motor sales growth you guys talk about about the dealer d stock, and I know your target is sixty nine percent, tiger. 

发言人1   44:19
Uh, on the revenue growth side, some years higher, some years lower to get that average just with the backlog with where IT is the framework agreement. Um and I understand there's a quarter dynamic with the stacking, but why would you set up for twenty seven? Should we be thinking that were above that sixty nine percent tiger at the high end based on where retail cells are and what we're seeing IT, what would hold us back to to to be in that line? It's kind of curious what the set up in the building block would look like for next year on that. 

发言人1   44:54
Yeah so twenty, twenty seven. And we now have much different of how I answer David question. I mean, we we're finishing near strong. 

发言人1   45:03
We had to comment and really strong for coral last year. So we say modern IT growth year over year. Some of that account, sue, um we're based on capacity, on power. 

发言人1   45:12
Energy, we think will continue to increase capacity. It's not Cliff vent, as we ve said. So every quarter, we try to get more, more product out. We expect to continue that know when IT comes to the deal and mentor drawed down one, dealers are independent businesses. 

发言人1   45:28
Just to remind you, we do work with them and we want to make sure we have the right of mentors in the right place, in the right regions of the world with the right product. Um and we do feel like we're in a good position heading in the twenty twenty seven and finishing the year with more dealer mentors in CI. And we finished last year. 

发言人1   45:45
So RI orders continue to go up. We've had three really strong quarters and roof orders and RI having Operational chAllenges and inefficiencies as we as we RAM. Um but I think we will continue to work posing those behind us. 

发言人1   46:01
So we're pretty confident in abolition where we sit right now as we watched things. We're focused on delivering a strong fourth quarter and a strong finish to the year, and we'll talk to you guys more about twenty seven in january. Next we'll got a chat deler that burns thing egg morning guys. 

发言人1   46:21
Um I just wanted take some time on on the money they never call from the beginning of this year, uh, you talked about what is being highest, I think since twenty two thousand. Um talk about you know what's striving IT more refurbishment versions placement and if you can just give a lot more color on to gram me chAllenged exam and other sites to that. The next quarter in the morning, we we've had three really good order quarters and row for our why we know we're really happy about, as I mentioned, to prepare reMarks to a lot of by mining and have ambled heavy, heavy construction. 

发言人1   47:09
But in mining in particular, comparing goal were starting sections. Vous, in the canadian oil sands, know services are continuing to grow. So customers are using the fleet in. We're seeing after market rebuilds continue to happen and and customers are starting the order equipment. So that's all a really good sign. 

发言人1   47:27
We we've as we try to rent particularly large mining trucks is where we've been actually increasing capacity at some of our factories where we can inside our four walls and working with supply based to get ramp up. They're just sort of, I would say, as Normal growing pains and Operational chAllenges when you're increasing capacity and trainer product out the door. So um we'll continue to work those. 

发言人1   47:51
I think we'll get on behind this as we look forward. But it's a great it's a great sign that we've head this strength in orus. We ve been waiting for quarters to kind of pick up in mind for quite while. 

发言人1   48:02
So really happy with both. Seen the first three months of for the first three quarters of this. We will go next to Jerry rabbit that wells far those securities. Hi good morning, everyone, and congratulations to recent dark hi um ju ki. 

发言人1   48:21
I won't they ask in terms of h as you think about the production slots and little time out to twenty nine thirty for urbans and larger selecting engines, uh, as you folks look at the permit requirements out that far in the counterparty is given some angles about credit in the market, can you just talk about if you've seen any shifts and timing and backlog? And I know you can share what proportion of those h productions slots are bad by hyper er's hailer just to build comfort around them. Moving piece is given a all of the use on the permanent yeah, I think we would qualify hyper scale ers versus s versus others or ipp. 

发言人1   49:05
But and we work with all of them, typically when yeah we roll orders from pipeline in the backlog, he and working with with other customers, we generally have line aside to the project that they're working on. Our teams are working closely um with customers. We continue to see strong oil and gas activity as well for our engine. 

发言人1   49:28
So yeah, as we've think of this, we we've always tend to move, if we can, some slots around to meet customer needs to deliver on our projects. And we we've been doing that the last couple of years because we want to make sure we need our customers timing and also no need to get product that early IT allows us to, to meet more customer demand if for getting IT when they need IT. And we have not seen really in east and if can change in and how we're working with our customers deliver projects. 

发言人1   49:56
So in product to get their project timestamps. So we continue to talk to our customers, we stay close to, we'll follow their league, but we're not seeing significant changes. Um but as I said earlier, as we are extended brief far out ming, this is gonna be this is unusual for us to in hand twelve twelve months are line side to our backlog. 

发言人1   50:18
And now in particularly the situation, customers of placing waters prety far out there. We have a lot of quoting activity in two and nine thirty, about some quoting activity even beyond as we talk to customers. But I think they have time to to firm up those waters, place the firm waters and move them into our backlog. 

发言人1   50:36
es. So we'll see our backlog kind of you in a monthly way moving forward, but will continue watch sales to users, continue watch water rates, our backlog all in conjunction together and stay close to our customers as we move into the end of the year and in the next year. Will move try next question from the Debray at beirut. 

发言人1   51:00
Yeah thank you. Good morning. And just to follow up on these last comments. Uh, you know if a kind of looking at backbone g of pressure or maybe looking at IT from the perspective of book to build IT was, as I have one point seven earlier this year, decelea ted, about one point three and a quarter here. 

发言人1   51:18
If you look at the fourth quarter based on what you know, how should we think about book to build here? And given that you're taken out orders into twenty nine, maybe even thirty for solar, is there is some kind of slippage in terms of booking given how um you know constraint from a capacity we we we seem to be. Thank you. 

发言人1   51:38
Yeah I mean, one of the things you have to look at book to, we continue to increase production as well. So our sales are continue. 因为你给我um and as I mentioned，for certain products, you when you look at our backlog e all three segments are in there and all three of them growing. 

发言人1   51:54
There's some of them we've like to actually bring in an increase production. And so as we continue to ramp book to bill will sort to move around and then in power energy again or extended way longer than we ve ever ban. And so we continue to talk to our customers. 

发言人1   52:09
That's why it's great to have the frame agreement and the sort of the pipeline view beyond what's in the backlog. You know, that's what we're using to plan with customers and those order of the role of backlog at different times as we as we continue to move forward. RI. 

发言人1   52:26
And in trying power projects and much earlier will also probably come in, in not the sequential fashion theyll be lumbey is depending on when those orders get place for typically big water. So um yes, I think we'll continue to talk to our customers and you again, you can just look at one metric like book backlog growth in a quarter or a booked to bill in a quarter has be taken into context with continual minimum sales users. Our ability to pretty small and and get more product at the door. 

发言人1   52:58
There's a lot of things that we're watching on the health of the business more than just booked to bill in a singular backlog member. Our next question comes from kill and gas at city. great. Thanks for taking my question. Um I would love to hear from you guys how how the landscape might be changing a little bit as first demand are saying in the data center market made me talk a little bit about seeing things of all in demand for turbine versus not gas receipts and for detail back up. 

发言人1   53:35
And then also just said, as you're booking um into the the later part of this decade and and having a lot of discussion that sounds like about according activity, the twenty, thirty and even beyond, um would love to get to some sense of how you could see your mix shifting. Maybe that makes up a prime verses back up where you've been verses maybe where that mixes is heading as you look to twenty thirty, yes, we talk to our customers. We've not seen really any change since the last quarter. 

发言人1   54:08
And our discussions with customers, we continue to see more mem in. You stand by these. So back up, which has been the growing base bar business for for quite a while before even really I started to accelerate the growth even more um driven by a lot of demand for club compute. 

发言人1   54:27
Then a is as obviously accelerated that you know when he comes to crime power versus um d so you know that's one of the things that you know good about the capacity could in place. It's pretty fungible as long as we have wine sight to to those orders. You have you the largest thirty five, twenty you know that one they're probably little more extended on the guest thirty, twenty k. 

发言人1   54:52
But keep in mind as well the capacity we have in place and the moments we have, yeah, it's more than just power generation. We continue to see the moment on their oil and gas, and I think we allow the natural gas in the next few years and are a really strong and gas impression. Both its all terminals and in our social engine business, demand is there for that is for marine and large engines also going into our mining products as well. 

发言人1   55:18
So is the mining picks up? Yeah, we're excited about you making sure that we can serve those customers. And really, when you talk about side front deal stand by all these other applications, we is the field population growth in the ability for customers in the aftermath ting grow services. 

发言人1   55:34
So the capacity all lined to to what we planned to have in place to meet our goals in twenty thirty. We'll go next to Christian owit up in hymir. Hi, goodnight. Thank you for the question. Um you know we've talked a lot about the the synching us growth with in the portfolio, but i'm hoping you can maybe double click for us on the construction side. 

发言人1   55:59
You call that the tough count here in the fourth quarter, but backlog growth in construction, can you maybe help us understand or give us some color on the underlying demand? How much of that growth is going to rent total for your own sleep for a third parties and maybe some of these other sources of demand outside of rental and mega projects? Thank you in good morning, Christian. 

发言人1   56:24
And we've seen really strong order with strong study continue in constructions. So we're really excited about the progress we have there and the initiative that we've announced. I think it's the seven category of sugar a quarter, and we'll see as we before you, our goal and our strategy really is to get customers in the cans of our machines, whether they want to rent or lease or buy. 

发言人1   56:48
And we're seeing customers to all three. We're really excited you and we are heavy in the fleet load in the major projects leak uh, in the in the third quarter. And basically, soon as we can get fleet on the ground, they're moving the project. 

发言人1   57:02
So you know I think that's gona be a great initiative for us to continue to drive rental. Um in the point of that is supplement, if you think about that strategy, the major projects JV IT supplements the local dealer where they wouldn't be able to get on have the scale to get the project before. So IT drives not only major projects but allows each of the individual dealers to be in more rental deals the same forward as well. 

发言人1   57:26
So what we're seeing great progress there. We're excited about cat compact and how we take care customers. And in the growing compact equipment industry. 

发言人1   57:34
And you in particular, we've seen its its large infrastructure projects, high IJ spending does a lot of money, much to be spending projects we have to be completed, confident, will continue, prioritize, create infrastructures. We move forward. Data centers obviously have a little bit of AA roll over in the CI as well. And so we're were seeing really good momentum what the cit we're getting closer to customers and we ever have, and that is showing in their results. And we're seeing strength in, in all three of our segments right now, which is really exciting. 

发言人1   58:17
And today's final question comes from the line, Stephen volk, man from jeffrey. Hey, good morning. Thanks for sneaking me in. Um just just wondering any update on the the ten mego light mac restart that you're doing and how we should think about that kind of ramping um going forward in good morning. 

发言人1   58:37
Even yeah we we plan to ship our our first unit here in the fourth quarter and yeah will continue to ramp as we go through next year on yeah we starting the ten KMAK engine in in using an in power generation. I think that can be great opportunity for us as we move into yeah we get get started here in the fourth, but as we move in a twenty seven. So everything on track with that program. 

发言人1   59:08
right. Well, that was the last question. So I just going to say thanks for joining us today. We would really appreciate your questions. 

发言人1   59:14
And i'm really proud of our t know the kind of of teams strong performance in what's been a pretty dynamic environment as we try to when production act capacity and take care of our customers, will well position to deliver a strong year uh, and will continue creating long term value for our customers and shareholder. So thank you. I'll turn back over all. 

发言人1   59:33
Thank you, joe, kyle, Steven e and everyone who joined us today. A replay call will be available online later this morning. Will also post the transcript on our investor relations website as soon as it's available. 

发言人1   59:45
You also find a third quarter results video with our c fo and an a filing with our sales to user data is that investors at catapult a com and then click on financials to view those materials. You have any questions, please reach out to me. Ryan common, the investor relations general phone number three or nine, six hundred and five, four, five, four, nine. 

发言人1   01:00:05
And let's turn IT back here to conclude call. Thank you, and that concludes our call. Thank you for joining. You may all now disconnect. 
