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发言人1   00:00
Hello, everyone, and welcome to neurogenesis of fiscal quarter two thousand twenty seven earnings conference call. Our financial results for the period were released earlier today and are available on the company's website as well as unuseful services today. Stephen Young, exceptional president and chief financial officer, and I will share neuron to latest earnings results and business updates in detail with you. 

发言人1   00:25
After that, Stephen and I will be available to answer your questions. Before we continue, please note that the discussion today will contain for looking statements made under the safety harbor provisions of the U. S. 

发言人1   00:37
Private security litigation form a of nineteen ninety five for a looking statements s involved in herriot's and uncertainty. As such, our results may be materially different from the view express today. A number of potential risks and uncertainties are outline in our public fightings with the SC. 

发言人1   00:57
C. Neun to does not undertake any obligation to update any for looking statements except IT as required under applicable law. As a reminder, this conference is being recorded. 

发言人1   01:08
In addition, a webcast of the conference call will be available on neuronal semester relations websites at investor dot neun tal doctor. And now first turn the call over to mister Young even. Please go head. 

发言人1   01:21
Thank you, cc. Hello, everyone, and thank you for join on the call. We're pleased to start the new physical year with an encouraging first quarter with revenue growth exceeding our guidance upper range. In addition to the resilience of our core business yesterday, and our new venture have also contributed outstanding results to the growth this quarter and glad to report our efforts across all of our business. Insider ves have to without IT in healthy growth amid economic had and external chAllenges. 

发言人1   02:00
In this quarter, total net revenue grew twenty three point one percent year year to one thousand eight hundred seventy four coin five million dollars and none gap opting income rose twenty one twenty two percent two four minutes and six point eight million dollars or core education business and yesterday recorded eo expansion in their respective Operating margins, primarily attributed able to be enhances our opal efficiency and improved utilization of our learning centers. I do want to highlight hear that easter by experience, ed. A rapid growth in the past quarter, which means is now accounts for a larger share of the group's revenue and therefore, caris greater ways in our consolidate Operating murder. 

发言人1   02:57
Please rest assured that our our overall margin remain very stable. Yet we would encounter you to also look at each business on a sender lam basis as this gives a claro a more accurate picture of our underlying performance as that all of our business lines continue to maintain healthy margins. At the group level, the consolidate marden reflects post the margin of each business and is relative shelf revenue. 

发言人1   03:30
So changes in the business mix can influence the overall figure out without in indicating any deterioration the underlying passes. Now i'm pleased to share this strong momentum demonstrates by our courtesans and new initiate this quote in detail. Breakdown请关注公众号思维纪要社，更多纪要请加V西安20210130。

发言人1   04:00
Overseas describes recorded the revenue increase of about eight percent of a year for this this quarter. Ter overseas study consulting, this is recorded the revenue increase of about seven person over a year for this quarter. Our adults and university students business recorded the revenue increase of twenty two percent year over a year for the first quarter of two thousand twenty seven. 

发言人1   04:27
Our nine academic children business has been roll out to around sixty, exist in cities. Market penetration has been steady, grows particularly across hybrid cities. The top ten cities contribute over around sixty percent of the business. Our intelligent learning system and device business has been lamped. Around sixty cities were accurate, encouraged by continued enhancements in customer retention and scalability. 

发言人1   05:00
With the top ten cities contribute around fifty percent of this business is some rail above our new educational business in his staves delivered a twenty five percent year of year, rather increase in the first quarter two thousand twenty seven. Turning to our integrated tourism business, which spend study tours and research camps for k twelve and university students as well cultural tours for middle age and senior travellers. We have been leveraging our cultural travel china, china study tour, global study tour and cap education corrects to deliver value through knowledge inveneo, personal wealth and experience for culture mission. 

发言人1   05:46
Our student programs now Operate in about fifty five cities across china, with the top ten cities generating over fifty percent of the revenue. Our premium adult offerings cover around thirty province in china, along with selected international destinations. We're also expanding into senior health and a wellness st tourism through an asset light model tannery with the more than sixty five violence facilities in key destinations such as china, 云南，广西和山东。

发言人1   06:24
As for our OM teaching platform, investments in reventlow upgrades and system continued to be in the box in the quarter. We invested twenty eight, twenty two million dollars to improve and maintain our OMO platform, which enable us to provide an interrupt high quality instructions to students and cattle to their individual learning needs, building on a long too far paraty. AI powered personalized learning platform ongoing and the refinements of AI enabled products remain our organization priorities to which we expect forbid contributions in the coming quarters. 

发言人1   07:11
The platform has completed in the first face deployment to generating, meanwhile, sales within just twenty five days of lunch. Purpose built as a speed specialized vertical learning system rather than a general purpose large language model, IT draws to new rental, steep education and heritage and enhance the competitive ess of our product in many aspects. This encouraging early results, a firm strong market traction and a product to market defeat, and we will continue to advance AI drilling solutions to extend our market reach and improve efficient efficiency. 

发言人1   07:55
Now turning to the east. By were hugely encouraged by the rapid growth in the first quarter of physical year two thousand twenty seven, which IT is worse. The success of our ongoing pursuit of illusion and optimization, we accelerate private label development and our very own free, high center, high safety, high quality taste and high value for money. 

发言人1   08:24
Students roll material Greening factory audits and finish protesting before every product launch reflects our commitment to stringent quality control. Today, our private label lineup has grown beyond one thousand, be used across food, nutrition and health, a parl skin, hair and other category. Note, only several flag shift products have manned to deliver robust the cells for its live swiming platform. The decision of professional life swimmer and Operational specialist his standard these studies content capabilities the new vertical accounts launched the on doing have now expanded our channel matrix to over thirty channels across a wide range of product category. We also draw on user feedback to continually improve the customer experience in our living streaming reforms, offline sales by network easter by liberate new oriental nations while learning center network to explore new retail opportunities. 

发言人1   09:47
We currently have four offline experience stores and and our advancing candles to our role out on the group level, we have also developed instance retail capabilities with front warehouses in place and one hour delivery trial underway in beijing and上海。For the rest of the year, easter bio will continue its multi channel strategy to cast the western ts, accelerates private label development in food and dating the fifties, optimize membership Operations as preparation APP and improve supply change efficacy ency. Together, we're convinced that these initiatives were support sustainable wealth and deliver a lighting impact. 

发言人1   10:39
Now I would like to share our days our new initiate we have been piloting since fiscal year twenty six q three, and that is new oriental home. This family is centric at assembles, our education service, easter, by offering and cultural tourism parked into a single platform serving an entire household at every stage of life. New oriental homes scale up a full spectrum resource heart that caters not only only to learning, but extensive individualise. 

发言人1   11:19
The point based intensive program, which now risk large number of students, has become woven into the daily teaching and customer service while linking positive learning habits to product and reds reception reward redemption. We're excited to share that our retest users love subtenant ally with over half of them proactively region points across our ten learning and family origins offerings. Collectively, these results validates our education offerings and intends naturally into a one stop shop for the broader family housing customer and all that we can offer in a syntactic in cosm new rent home, also lower customer acquisition cost and improves cross selling efficiency. 

发言人1   12:14
This program has been launched across sixty nine cities in注定，重庆，杭州，广州，西安with over one million，six hundred seventy eight thousand and regis families by the end of this quarter, you are into home has achieved cumulative activity participation rates of over ninety percent, scoring a campaign activation rates for the quarter reached thirty three percent and significantly outperforming many public domain. E commerce platforms were static with the opportunity to further enhance customer lifetime value and are eager to build on this encourage momentum in the quarters ahead. Now I would tend call over to city to share with you about the key financial city ahead. 

发言人1   13:06
Thank you, Steven. Uh, let me now walk you through the key financial highlights for the quarter. Operating cost expenses for the quarter one thousand four hundred and ninety nine point eight million dollars, representing a twenty three point seven percent increase year of the year. 

发言人1   13:22
The increase was primarily due to the cost expense related to the substantial growth in east abi private label products and life streaming e commerce business. Cost of revenue increased by twenty eight point one percent year over year to eight hundred and seventy and million dollars. Setting and marketing expenses increased by thirty point seven percent year or a year to two under sixty two point two million dollars. 

发言人1   13:47
GNA expenses for the counter increased by twelve point six percent year over year to four hundred and twenty point seven million dollars. Total stop is compensation expenses, which were allocated to related Operating calls. Expenses increased by thirty one point three percent to thirty point six million dollars in the first quarter of two thousand twenty seven Operating calls. Uh, Operating income was three hundred and seventy four point seven million dollars, representing a twenty point five percent increase year over year. Now gap income from Operations for the quarter is cooling. 

发言人1   14:22
Share based compensation expenses and ambitious ation of intangible assets resulting from business acquisitions were four hundred and six point eight million dollars, representing a twenty one point two percent Chris year year that income attributable told neuronal for the quarter or two hundred seventy three point two million dollars, representing of thirteen point five percent increase year over year, basic and diluted that income per ADSH global to neuronal, or one dollar and seventy six cents, uh uh, one dollar and seventy four cents, respectively, non gap. That income actually able to neurogenesis the counter was was three hundred, three hundred point nine million dollars, representing a sixteen point five percent increase year a year. Now get basic and diluted that income per ADSHO to neuronal or one dollar and ninety four cents and one dollar and ninety two cents respective ally that cash flow generated from Operation for the first of fiscal quarter of two thousand twenty seven. 

发言人1   15:29
Was approximately wondered as ninety five on four million dollars and capital expenditure for the corner or sixty five point eight million dollars. Turning to the baLanced as of obvious thirty first two thousand twenty six neurogenesis cash and cash prevalences of one thousand seven hundred and fifty four point six million dollars. In addition, the company had one thousand four hundred and forty one point three million dollars in term deposes and two thousand and four hundred and twenty two point seven million dollars in short term investments. 

发言人1   16:04
New entres deferred revenue, which represents cash collected up front from customers and related revenue that will be recognized as the services or goods are delivered at the end of the first fiscal quarter. Two than twenty seven or two thousand one hundred and twenty one twenty one million dollars, an increase of eleven twenty two percent as compared to one thousand nine hundred and six and seven million dollars year old year. Now i'll hand over to see them to go through our outlook and guidance. 

发言人1   16:38
See them. Thank you. To see we have entered a new face with healthy performance this order with the inject confidence in our objection, resilience and the world jacory looking at, were particularly confidence in sustaining in sustaining momentum across our court business and new servers with expectations that our diversity needs to deepen. 

发言人1   17:05
Customer engagement will clap margin extension, greater positional efficiency and strong shareholder yids strategic expansion of capacity and nurturing the talents remain our focus. We plan to depend our presence in market with solid top and bottom line performance. Expansion decisions will be carefully calibrated throughout the year, guided to the Operational readiness, customer demands and financial results. 

发言人1   17:39
Continues pursuit of new initiate will not hinder our commitment in delivering promising service quality, sustainable profitability and cost discipline. In addition to confidence in the healthy roles of our core education business, we will always support easter by and other new initiative with customer tric mindsight and without compromising the quantic standard. Our hope is for these efforts to collectively rein enforce the neuronal standing as a trusted name among chinese households. We will also reveal our cost reduction and a husband measures from time to time to improve our Operation efficiency and margin profile. Considering the positive momentum and disciplined measures across our this is light were pleased to reiterate the previous provided a full year guidance of total net revenue in the physical year two thousand twenty seven to be in the rent of six, seven thousand four hundred and fifty three, four nine million dollars to six thousand and six hundreds, eighty twenty three million and dollars, representing AOA year increase in the world of fourteen percent to eighteen percent. 

发言人1   19:02
These expectations reflect our current outlook and based on the recent regulate development and prevAiling market conditions also, which remains subject to change, to update everyone on the shareholder return for the fiscal year two thousand twenty six, the company announced a share the purchase program in october two one twenty five and which companies authorized to repair chase up to two hundred million dollars of his s were common shares over the subsequent twelve months as of october twenty eleven, two thousand twenty six, the company has fully utilize the three hundred million dollars we purchase amounts of authorized ander is two thousand twenty six seven repairs for one from aggregates of proximately fifty six point two million common shares, including common shares represented by ADS. From the open market. Before closing my reMarks, I like to provide an updates on our shareholder return plan for this physical year as part of the implement of the the three year shareholder return plan adopted in july to twenty five for the physical year to run twenty seven before of directors of the company previously approved an ordinary cash dividend and the new share with purchase program july to one on the stake the company announced today. 

发言人1   20:35
That is, part of directors has also approved an ordinary cash dividend as the fiscal year two thousand thousand and seven of zero point two dollars per commercial or two point zero dollars per AD, S, which will be distributed in the U. S. Dollar in two instruments. For the first instruments zero point one dollar per common, there were one point zero dollar for as will be paid holders to the common shares of an ADS record as close of the business on november eighteen to one twenty eight, beijing hang time time and new york time respectively. 

发言人1   21:17
Then for the second element, zero point one dollar per common share, or one point zero dollar for AD, F, will be paid to holders of common shares, and as of a record day will, uh, that will be folder determined by the port of directors of the company into the course. The payment date for the first installment is expected to behm or once december first two thousand twenty six and december force two thousand twenty six for holders of common shares and holders with the ads, respectively for the second installment, payment date is is expected to be around six months after the payment dates of the first. The installments full of details regarding the record date and payment date for the second instruments will be announced by the company in your course. 

发言人1   22:12
The aggregate amount of the cash dividends to be paid in two instruments is expected to approach main three hundred million dollars person to be two hundred and twenty seven share with purchase program the company may we purchase up to two hundred and million dollars of its ADS were commercials over the subsequent tough lds following the board provable as of october twenty seven, two thousand and twenty six. The company has yet to repurchase any commercial s under the two thousand twenty seven share reports of the companies propose the the purchase maybe made to maybe made from time, time to time in the open markets and the prevAiling market to Price in private, no negotiate transactions in block trade and or through other legally permission means, depending on the market conditions and accordance with the applied rules and regulations. The board of directors of the company will review and share repurchase program theoretically, and the may authorize suggestions the terms and size, the company expect to find that they will purchase out of the existing the cash baLance to conclude, long term value creation remains the fuel of the engine and were keen to share with our shareholders details of the sustainable growth were painting for the future. 

发言人1   23:43
We continue to collaborates closely with the government authorities across china, ensuring full complaints with the relevant policies and regulations, while adapting our efficient, responsibly and community morning and requirement. This is the end of the physical year two thousand twenty seven. two. 

发言人1   24:03
One summary at this points. Like to open the floor with cartoons a little. Please open the call for this. Thank you. The question and other session of this content call was start in the moment. In order to be fair to a color to visual questions, we would take one question at a time from each color. 

发言人1   24:23
If you have more than one question, please request to join the question q again after your first question has been addressed to ask a question now, please restart one one on your telephone keypad and wait for your name to be announced to withdraw your question, please, please tell one one again. We will now proceed to take office question, and office question comes from the line of Jenny yun from ubs. Please ask your question, Jenny. 

发言人1   24:53
Your line is open. Hi, Steven. Enhance a thanks for taking my question and my question is on modern. Um so in this quarter, the overall of margin was broadly a stable area uh while both the core education and despite delivering of your uh margin spansion uh and you explain that the all overall margin performance was Molly due to the changes and revenue mix. 

发言人1   25:19
But if this train continues, how should we think about the outlook for of all Martin expansion? And um what are the key drivers of modern improvement going forward? Thank you. 

发言人1   25:31
Thank you're, Jenny. Yeah let us starts with the margin anus of this quarter. Yeah, I think you are right. Both our core education business is and the easter by recorded ever Martin's extension uh due to the enhances the official efficiency and improved utilization of the learning centers. 

发言人1   25:55
And uh and in q one, easter bice rapid growth increased that is shelf total revenue and typically in q one because this reality core education business margins is higher than the east by because of the the seasonality. So this shift in our revenue mix kept to our consolidate the Operative margin at the stable level on the uh for the whole group. And going forward, I think we remain confidence in the margin. 

发言人1   26:29
A profile of the each business online, both the core education, this educational this is and is to buy. So we expect the margin, after all the business line will be expanded in the in the new year in in this a fiscal year twenty five. And I think the margin expansion用了我比uh you know uh h will be a we will come from the a higher Operation，onal efficient and even the Better realization of the learning customers. 

发言人1   27:04
And also you know we started the cost control a since march last a year, two thousand twenty five. And uh now I think we have seen the good result and we h which helps us us to drive the margin of and I will continue to be uh uh because control you know uh going forward. So IT will help the Martin profile going forward. 

发言人1   27:30
这里。Thank you. Thank you even for the color, a little care. Thank you. Thank you. 

发言人1   27:39
We will now take a mix question from the line of L, C. shhh. From C, L, S, A. 

发言人1   27:45
Please go to L, C. Your line is open. Thank you，Steven, and this for taking my question. So my question is mainly revenue grows outlook because this quote, we see a really strong revenue growth and much higher than hour full year around your guidance. 

发言人1   28:03
So h what is the outlook for the next few quarters and maybe the possibility of racing all of full year revenue guidance, especially if we look at at by segment? Uh, I noticed that the overseas business growth actually, uh, exploration with this the previous quarter. Uh, wondering what is the driver? And uh, what does this mean that over this business will see a turning point of recovery? Thank you. 

发言人1   28:32
yeah. Uh, thank you, elsey. I think your question is about the a revenue, uh the balls a outlook for the whole year. And yeah as you know, I think you know this matter, the q one the revenue goals uh you know exceeded our expectations again. 

发言人1   28:51
And um and I think I think the reason is because we we're seeing all the business lines grows serious and and you know starting from physical year twenty seven, we are making a change to give the annual guidance rather than the quarter guidance. But giving the are our positive momentum, I think in the coming to true even the rest of the year, I think the revenue growth will be very healthy. And you know I will give you the breakdown of the revenue outlook uh of the anal guidance, uh you know uh by different business lines. I think the overseas has a correct business. You know this year's revenue growth will be over five percent year the year in dollar times. 

发言人1   29:47
And for our new business, I think the revenue growth will be roughly, uh, hines? Or is that close to twenty percent were roughly twenty percent and h the high, this is roughly fifteen percent top and girls year over a year and college business, I think the running ant girls will be around twenty percent were even lazy higher and uh the yesterday yeah you sold the numbers uh of the revenue growth in two one uh of the yesterday you know um we had a very uh rabbit uh well cy of the yesterday and I believe east base revenue will be accelerated into two so uh the for so this is the breakdown of the a the sign uh growth of the of the a fifteen year twenty seven and I think even in the coming to two，we fact the retune growth of the home group uh will be higher than the refund world of the q one. So I think we will um get the even more satisfied with the revenue will see the coming to true and ah oh you another question about h the resolve oversea relations you know uh I think we uh you in the two one we got seven eight percent uh the top and girls and um yeah I think you know due to the impact of the uh economic environment and even the international situation headwinds, uh, we meet some uh review uh gross pressure last a year. 

发言人1   31:26
But I think you know our team have shown the resilience uh in in in even in the q one and in the in the new year. So we believe that we will take more mark share from uh from the competitors continuous state you know in the in the QQ uh q free and q four. So I think for the overseas has that business for the this year, the growth will be over five percent, uh I think you know even stronger than we expected. 

发言人1   31:59
You know, last. Thank you. I'll see. Thank you. It's very helpful. Thank you. 

发言人1   32:10
Our next question comes from the line of Alice tie from city bank. Please go head, Alice. Your line is open. President ing. 

发言人1   32:18
Stefani is my question is on non academic in enrollment because IT was down about ten percent year year after population, but a new initiative revenue grow about twenty five percent。Could you help us understand the gap um if there anything changes how you count enrollment? thanks. 

发言人1   32:41
okay. yeah. So in terms of the revenue, you know we're uh booking the right uh the the enrollees, uh, we are booking the environment on time basis. So h because you will uh look at last quarter this year, the enrolment is time earlier than last year。

发言人1   33:01
Uh, so for h if you look at last quarter, our enrollment growth is more than twenty five percent, so is much higher than the revenue growth of clouds quarter because, uh, a lot of students this year registered uh earlier than last year for both the summer quarter and autumn uh quarter uh autumn as methods course. So you saw请关注公众号思维纪要社，更多纪要请加V西安20210130。That the environs uh increase uh dramatically, ally last last quarter and this quarter because of the pre uh environment. 

发言人1   33:40
So the the actual enrollment number for comparing with last year uh is lower。And uh uh so I would suggest you to combine these two quarters together uh to to match with the revenue growth。So you will see the similar trends for that。

发言人1   33:59
So so is uh timing difference. Uh one in moment is on timing uh on on time basis, but h revenue is on a crew basis. So you will uh take two quarters together, put together to do the calculation you will see is much more reasonable。

发言人1   34:15
Yeah so that's the key reason. Yeah so I think the time went or change h time by time. And so uh that's why uh you know we guided the uh investors you know the running of growth by by an annual basis。

发言人1   34:30
So I want to return rates that the are the KI you know business for new uh business. You know the growth rate uh in the whole year uh will be summer around twenty percent uh, you earlier in the dollar. So we have no change. 

发言人1   34:48
Thank you. OK. It's very clear. Well, to you and helpful. Thank you. Thank you. Thank you. 

发言人1   34:58
Our next question comes from the line of Lucy, you from bank of america's securities. Please go here, Lucy, your line is open. Thank you。

发言人1   35:08
Uh is is that one question on the learning center expansion pace? So how many learning centers we have added this quarter? And what's your that in play over you? Thank you. 因为the learn year，I think we we add uh two percent new capacity in two one this is 9999QNQ。So this isn't the night at QNQ two percent. 

发言人1   35:36
And uh you know for the whole year, uh you know we plan to open uh left the ten to fifteen percent in learning centers uh you know um in the um uh um II think most of them uh we open the new learning centers in the exit existence in the cities and we do plan to open more a cities, a couple of new cities in the coming in, in this new year. So this is a another chance because you know, we feel quite optimistically about the business of the new educational business. And but I think because we're happy to see these students retention ate improvements, that means we provide even the higher quality service to students and to the customers and the driver the utilization rate up. 

发言人1   36:29
So I think we're quite optimistic on the the new business and even the OMO business uh within the cat house。So I think uh in the in the coming new year, if would like uh, we open ten to fifteen new percent new learning centers. I think the overall utilization rates will in the new year。

发言人1   36:53
Lucy, understood very clear. Thank you Steven. Thank you Lucy. Thank you. 

发言人1   37:01
And our next question comes from the line of D. S. Kim, from J. 

发言人1   37:05
P. Morgan. Please go hit D. S. Your line is open. Hi Steven. Uh, he is. thanks. 

发言人1   37:11
We're taking my question and uh, by the way, congrats the old time I driving and record I prop this. I think of that number in uh, thirty three years of clues to that. And despite the survey action, I think the underline Operating trend books are pretty solved. 

发言人1   37:29
And this to be I was going to ask about that in goal that you already explaining very well. And rabbit growth for new business can sustain near on the twenty percent anyway. So that is more telling, I think, than the enrolment friends to maybe perhaps some, uh, let me ask, could eat by profit. 

发言人1   37:47
I know you can't talk about the exact number because of discovery, but can mean comments on the high level, say when I look at minority interest eating the moments of sequence thousand eight percent quarter over quarter. So should we take that as a do not think that by pocket followers, uh uh, was consequent or exactly simply way to look at IT. And just as a follow, you just mention about tension. 

发言人1   38:17
Can I just double check on what does that hundred fifteen percent learning center extension mean for ten, nine? Or you business is new. The new exception business is cluster extension of letting buy. 

发言人1   38:30
You know must higher number are different than the power building at faceand basis was? Uh, yeah, thank you. yes. You know the east by in the two one, the east by not get off eating margin. Uh, you know I expanded. 

发言人1   38:47
Uh you we are and uh yeah you look at a number of the the AMI ah because you know east by you know issue uh you know grant the uh the east of last quarter. So I think you know typically based on the uh based on the gap, you know typically it's recorded more share based compensation in the first year and uh and uh so it's drag in nice profits. But if you look at a nona basis, I believe the uh the easter bys uh not get op margin and not get net margin, the q one uh you know is extended. 

发言人1   39:29
So this is my answer of the uh of your your your question about the the the east best uh margin。And your second question is about the moment, um can we keep this act? Your second question, sir, I know that makes a lot of sense of not get just want to double ten to fifteen percent learning century expansion that you mention. What does that mean for twenty nine new education business classa in particular, if you could these goals two degree, I think you know about fifteen percent for the kindest is no but because yeah, that would be higher than the average. no. 

发言人1   40:19
Thank you. We will now move to next question from the line. Optima child, from going on sex. 

发言人1   40:26
Please ask your question timing. Your line is open. Thank you. Thank you. Still consists for taking my question. I think just a quick follow up on the Martin question regarding each five. Um I think even in the beginning mission that for this year, you expect the margin extensions across open its launchers. 

发言人1   40:44
Want to clarify here whether when you refer uh, open island whit that I include these spies or not uh, for my question I think I want to understand what about the new oriental home? I think that for a lot of the open matters that you share a is quite encouraging, including the membership and also the activation rate. Just wondering if you can help us spend understand how those, uh, new oriental home and all those helping matrix translate into the financials, uh, IE, whether that helps you to save the the south marketing and is their way to quantify that? It'll be very helpful. 

发言人1   41:19
Thank you. Thank you to I think you know in dq one the core education business, the margin is up now is extended and um as well easter vice nona open Martin is expanded. So uh both of the business the Martin uh is expanded its in the q one and um you know going forward, you know first of all I think the post of the business you know哭的是uh education is eased by we expect the Martin extension forwards。And um I don't forget the easter bias, uh, revenue grows. 

发言人1   42:05
You know um we recover a big business sisa, you know uh roughly squak quarters ago and in the in in the q one, you know we got easter by got very uh fast. Revenue rose. And I think would uh I would believe in the coming to to the revenue growth of the east, bio will be accelerated compare to the q one. 

发言人1   42:31
And uh I think the modern profile of the a of the easter by, uh you know will be part of uh going forward. So this is you know a the the east by and even the educational business you know different. This is you know margin and even the the remote grows uh the forecast and you know I will ask the cc to answer question about the new oriental。yes. 

发言人1   43:00
Uh actually your to home is a new platform that we start Operation uh, since second half of last year. Uh, actually this platform is quite exciting. Uh, in terms of that uh, is a platform that combining uh all our key business is not only education but also is to buy and tourism. 

发言人1   43:21
Uh, you know we're all putting on a uh each home household home as a whole entity to uh to to Operate, actually attracted uh a lot of users already register family numbers already increase to one one one point six million uh over one point six million already and still increasing covering all kinds of h uh educational products um and still increasing not only our own uh customers but also some relatives um um outside neun tals uh existing customers um so the user number is meaningful and also um we are Operating this um in terms uh using a new kinds of uh a ways and uh you know the the uh participation rate is also very high。So cumulation 2 ninety percent participation which means a customer，actually the users of the vast majority of the users are uh actively attending um uh all kinds of activities that we organize through the platform。And also the latest of a uh activation race is over thirty percent. 

发言人1   44:37
So these these numbers are uh exciting. And also you know going forward as we have this platform uh bigger and bigger and have all the related and customers uh signing in and uh uh IT can start to generate um because this is a sales platform like uh we can easily cross out uh our products not only educational but already using the credit uh base uh Operation to have uh some cup selling from education business to uh easter by uh uh the the a lifestream this is also have the ability to generate maybe a even more revenue uh from this a new revenue from this platform uh but actually uh is still early stage for this a new initiative and will keep updating uh everyone of the a new progress of the platform and at the same time this is also a platform help us to reduce um the um uh customer acquisition cost because we used to have uh individual business units covering different ages of customers. But now we are now in in using the platform to uh Operate and also uh to manage the needs the whole family so we can uh easily use the uh related to education action uh activities that uh customers are uh attending and then easily reduce the customer recognition cross cell different business lines to to the same group of uh a customers. 

发言人1   46:14
So this is also an exciting trend that we can reduce uh we're expecting that very, very effectively. We can reduce the customer acquisition cost uh and expenses. Operation expenses will be reduced to because of the uh platform. 

发言人1   46:28
So going forward will keep updating uh the progress of the platform to all of you. yes. Thank you. 

发言人1   46:35
Thank you. Even assisted for the answers. Thank you. 

发言人1   46:43
And now next question comes from the line of equal chunk from citizen. Please go hit equal your lines open. Hi, Steven sister. 

发言人1   46:53
My crashing is about the potential for the cool business margin since the current margin value is already very healthy and the U. S. Ran out the cost reduction plan. So just wonder how much further room there is for their margin expansion going forward. Thank you. 

发言人1   47:12
Yeah uh I think yeah uh you know uh going forward I think the core education this is you we expect to be expanded and uh you know uh uh because for the you know uh I said we open the a learning centers. Uh what the you know more you know discipline and ten fifteen percent. And so we do hope to get the higher utilization rate and even we uh have potential Operating leverage going forward. 

发言人1   47:46
And uh, as a sad, we started the cost control last year and will continue to do the cost control. So I think uh, even like the car and expense, the selling marketing in AGNA profile，II think we can save on some money to drop the murder of ah yeah this is a you know a man that is sophie. Margin profile the court education this no. 

发言人1   48:14
thanks. Thank you. So if you look at the margin in the, 不做一个专题，eight of the three year, ten to nine, uh, will the uh margin extensions to be our top priority? Yes, because you know uh, we changed our strategy since last a year. You know um we come more about the quality uh improvement and even the higher student retention rate. 

发言人1   48:43
And uh we do want to open too much to to many learning centers and we care more about hire television rate。And so uh even next to do three years, uh, I think our plan is to drop the margin of you know about. Twenty seven. 

发言人1   49:06
Thank you. And our next question comes from the lines, jing yan, from C, I, C, C. Please ask your question thing. Your line is open. Good evening, Steven and cc. 

发言人1   49:19
I know we have discussed a lot about the margin, but my question is to you want to that date her about the Operating margin. Like you said, you suggest that we look at the Operating margin of the education business and is by security. So could you provide more color on the margin improvement for the like, especially education? This is uh, possible the margin ude. 

发言人1   49:42
And how should we uh, look like look looking looking forward, how is the outlook for their separately like the Operating mark sense? Yeah as a sad in the q un, you know the core education business, Martin which uh you know expanded uh you know and the uh easter bice margin uh is expanded and as well uh but the Martin spansion of east by uh you know is higher than the core education business because of different you know around the world level. And uh uh I don't want to say too much words on the seasonality, but uh if look at the annual basis, this is what IT is and uh h going forward, you know I don't believe uh east by first, I don't believe the margin of the east by will be a expensive uh in the coming new year. 

发言人1   50:37
And for the core education business, you know will do the right things, you know keep uh make the learning center uh utilization rate up, keep doing the cost control and you know to provide investors more satisfy the margin profile going forward. Got got that. Thank you, you. 

发言人1   51:03
Thank you. We have now approached the end of the conference call and now turn the call over to new oriental executive president and C. F. 

发言人1   51:11
Even Young for his closing remark. Again, thank you for doing that day. We will have any further questions, at least do not hesitate to contact me or any of our our national religion representatives. Thank you. 
