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发言人1   00:00
Hello, everyone, IA to the investor relations rector of doc new energy. Thank you for joining our customers call today. Energy just issue its financial results for the third quarter of twenty and six, which can be found on our website at WWW点vial solar点com today。

发言人1   00:17
Attending the conference call, we have our deputy CEO, misa, our CFO mr. Mina and myself, our chairman and CEO mr. Ssh is on a business check now so will deliver our managment remark. 

发言人1   00:33
On behalf of mr. 香薰，today's call will begin with an update from this, a market conditions and company Operations. And then miss a Young, we will we discussed the company's financial performance for the quarters. After that, we will open the floor to q from the audience. 

发言人1   00:51
Before begin the formal reMarks, I would like to remind you that certain statements on today's call in including executive, future Operational and financial performance and the industry growth are for work working statement that are made under the safe harbor provision of the U. S. Private sex security litigation reform act of ninety ninety five. 

发言人1   01:14
These statements involve inherent risks and uncertainties. Ty under a number of factors could cause actual results to differ, erik, from those containing any for looking statements. Further information regarding these and other risks is included in the report or document we are filed with offers to the security and exchange commission. 

发言人1   01:37
This statement that only reflect our current um and preliminary as of today and may be subject to change. Our ability to achieve these projections is subject to risk and uncertainty. All information provided in today's call is that of today, and we undertake no duty to after such information, except as required under africa road. 

发言人1   02:00
Also during the call, we will occasionally rereview rence monetary amount in U. S. Dollar terms. 

发言人1   02:07
Please keep in mind that our functional currency is the chinese RMB. We often these translations into U. S. 

发言人1   02:14
dollars. Sorry for the convenience of the audience. Now I will turn to cause your justice. 

发言人1   02:19
C, E, O, miss mistress, please go ahead. Thank you. Um hello everyone. This is Anita, and i'll now deliver our mental report Marks on behalf of our CE. O to supported by continued and I evolution policies, including Price enforcement. The police still concept their bottom out and rebounded in two, three, with people sometimes gradually could be covering toward cost levels. 

发言人1   02:49
However, downcast players continue to hold cultural and amos and largely limited their purchase ve to immediate Operational, keeping overall sector trading volume flow against the fact job, we delivered red, a substantial increase in his body, driving strong pencil revenue growth and narrow in losses. Our financial position remain sound. With a robot down, he and views that throughout the period, as september thirty eight pointed sex, we held cash, cash equivalents th and restrict to cash five hundred forty six point five million us of short term investments, up to sixty seven point three us. 

发言人1   03:29
A, A million us. Dollars, thanks noticable of one fifty one point five million us. Dollars help to maturity investment to one point six million and a fix term being to pause the baLance of one billion years together. 

发言人1   03:44
These really convertible as of total two point of six billion US. B, up to one point nine two billion at end of you two, providing a strong financial foundation and strategic lexi book to navigate the current market environment. Operationally, our namely passing exploration rate was the profit company person during a period. 

发言人1   04:06
Total production volume at are two possibilities was fifty three thousand and four hundred sixty nine match of times, exceeding our guide and trained fifty thousand to fifty five thousand metric counts. Sales volume rolled sharply from fifteen thousand and one hundred ninety matters in q two to forty six thousand and nine hundred and ten metrics Q, B. Following our shifting june from a wait and see fans to a more much orient fails and present strategy. 

发言人1   04:38
We believe this increase also reflect create a custom confidence in our product quality and continued preference for a product or average selling Price increase by two percent of twenty to four point one to uh, US, O. Put them. Although the increase leg the broader market recovers with because cully shipment fulfilled signs before the july. 

发言人1   05:01
On the cost side, aver production cost and average cash costs fell by nine point five percent and some point four percent continually, respectively, breaking new record lows of five point thirty seven U. S. Dollar for telegram and four point two three years dollar kilogram, respectively, reflecting our continue improvement in manufacturing ing efficiency and cost control. In light of the current market dynamic, we expect total pollen production volume in two four twenty twenty six to be appropriate thirty five thousand metric time to forty five thousand metric time for the full year twenty twenty six. We expect another moving to be in the range of one seventy five thousand metric times to one eighty five thousand metric times. 

发言人1   05:46
NT evolution efforts across the solar P, D sector continue doing q be the state administration for market a regulation release Price compliance guidance targeting a solar PD sector on july thirty first, following August by industry initiated against low cost us that we could time against the that drop how to come manufacturer talked the low cost here and in time while police the compresses were found IT from a of RMD thirty point five to thirty three particular um um in cute to process the RMD forty to forty three per cute gram by the end of two three. On september third, the national development and reform commission and the FMR um joint issued the notice on matters concerning cost accounting for low Price in order composition and he end up show product establishing a firmer regulation bases were also comprising the five days policy tAiling, elevate the industry mentoring and with near term demand continues to make the Operating environment ending. In response, we're taking a discipline approach and evaluating a reduction in our near term realization rate to Better line our production with the right to demand and support the water is stoking. 

发言人1   07:07
This approach is consistent with our commitment to the long term healthy development of the sillar industry. We are also diversifying beyond a core business convention to reduce our exposure to solar PV uh ality. By targeting the facility AI data under power infrastructure market on je three twenty twenty six, we announcing that comment to stables, the manufacturing base for the RND manufacture turing and feel of next generation energy solutions and related equipment for a idc, including energy storage system, solar state transformers and sold state state of breaker. 

发言人1   07:45
These technology supports the AIGC industry, translate high direct current architecture such as a hundred voltage dc, thunder at the end and video and other leading AI infrastructure providers. The platform is anchored by deco group and affiliated entity under common benefits ownership with a new energy which brings over forty years of power, put the manufacturing expertise, establish technology, service talents and do customer relationship to help accelerate our entry into the segment. Review AIDC power infrastructure other structure growth opportunity that compliment core business and has the potential to broaden our earning faith. 

发言人1   08:30
Drawing on our track record of navigating multiple public cycles, we intend to pursue this expansion in a difficult manner while preserving a baLance exchange. Despite a chAllenging market environment, the solar P, V industry retained compelling long term growth prospects. Growing vulnerabilities in global energy Marks have heighten concerns about national energy security, underscoring the important role that solar pd and other renewables energy sources can play as one of the world's lowest cost producers of high quality and tie supported by a robust bound sheet and deal death remain optimistic about the sector and our well position to capitalize on the anticipate of broader market recovery in a long term grow opportunities. 

发言人1   09:16
We will continue to sharpen our computer edge by vancsik and efficiency, entire technology and using digital transformation and AI adoption to automate cost as a world, accelerate its transitioning to clean energy. We're a confident our ability to play a leading role in that transition. And now i'll turn the call to our D, F, O, mr. 

发言人1   09:39
Ming, or discuss the company's financial performance will equate me. Please go ahead. Thank you later. 

发言人1   09:46
And hello everyone. This is many CF double. We appreciate you enjoy or or I will now go over the company. Third quarter twenty twenty six pencil普通的you were one hundred ninety four point two years compared to sixty two point seven million and and two forty four point six million in the third quarter point point five。This question equate was finally driven by high sales volume as the company resumed Normal service activities in following the interception of a more market oriented gross loss was sixty point点compared to gross loss of AD统一设置now first part of nine twenty seven million and thirteen of twenty twenty five。Those margin need of thirty one percent. 

发言人1   10:49
The sequential improvement in gross margin reflected hard selling Prices, lower production cost and lower inventory provision event to in cinema for this provision totally thirty point nine three quarter twenty six five five point seven million in the seven, six darling, general and demonstrative expenses for fifteen point three million compared to fifteen point eight million. 

发言人1   11:24
This question increase with primarily a trial to hide those small a euro beer decrease with primarily because the company will connect eighteen point six million in non cash share by compensation relates to the centive plan in the third point point five, well, IT did not have the same line them in the same creative point point six. RN expenses were two point seven million compared to one point six million the second quarter point point six. The increasing our expenses was primarily due to RD of next generation energy solutions for a idc on the expensive can very computer and splay on the activities that take place during the quarter. 

发言人1   12:12
As a result of the foregoing, loss from Operations was to be a point six million compared to ninety eight point one million in the second of twenty six and three million in the third of twenty five after more negative point point five percent, completely negative one hundred six percent in the twenty six and twenty eight percent in the first of five. And as with all before going, that lost affordable to couple new and g corp. Shareholders was to d two point nine come here to eighty one point two million in the same of point point six and fourteen point nine more in the third of point five. Last basic s were still the accents compared to a dollar and twenty seven in the seven quarter of twenty twenty six and twenty two cents in the third point point twenty five, but is net last at world community shareholders, excluding non cash ship conversation cost for fifty two point nine years compared to adjust a lot of eighty one point two million the same quarter of point point six and just no profit of b point seven just based loss for basic as or similar compared to just lost for basic ideas though twenty in the second arter twenty twenty six just the earnings for bed a years of five tens of the quarter point point five. 

发言人1   13:42
If IT out with negative nine point two million compared to negative twenty nine million in the second quarter of twenty twenty six and forty five point eight years in third of point point five, even the margin would think that point point seven percent native, forty six point eight percent in the second point point six and eighteen point seven percent in now on the company's financial condition a september thirteen, twenty twenty six, the company had five hundred forty six point five million in cash and cash and couples compared to five hundred fifty five million thirty point point six shorting investments were two hundred fifty seven million comes to two millions of thirty eight no is severable baLance of representing bank notes mattering within six months hundred sixty one point five million twenty seven one point seven million of two thirty point six how to maturity investments were one point six million compared to one six time to passes you was in one year was nine hundred five million compared to nine and eight six on the company for the nine months and the september thirty point twenty six then cash you see opening active these two under fifteen million complete the sixty billion dollars in the same three of twenty twenty five and for the nine months and the ten for thirty twenty twenty six the cash used in investing activity with two hundred thirty five million Opera of four hundred and forty nine in the same of five cash you invest in six twenty purchase certain investment. This part of emption of both purchase of PPNE, purchase of property plan equip and then you total nine point five years for the first nine months of the year and for the nine months and twenty six twenty six was seven eight million, two thousand in the same, five cash using finances activities in six hundred way to some point eight million year reporters made by the companies of the新疆大go from the shawl ds on the asia。And that concludes of the problem mars. 

发言人1   16:20
We will now take questions from the ideas. Operator, please begin. Thank you. We will now begin the question and answer session to ask the question. You pay press star than one on your touch tone film. If you are using a speaker phone, please pick up your handset before pressing the keys. If at any time your question has been addressed and you would like to withdraw your question, please press start then to at this time we'll pass women target to a sample arruda. 

发言人1   17:03
The first question today comes from alan hang with J. P. Morgan. Please go ahead. Ah thank you management for taking my question. 

发言人1   17:12
My first question is ready to uh, our sales strategy during different quarter because we are read that the sport Prices increases since August and during the first two quarters, we have been um like not buying to sell at a very low cost to kind of like reserve cashes and hoping the market to recover. But I mean but majority of self is transacted at a lower than the average force Price and four quarter. You did explain a little bit on um about like a suckling some cells in poppy in july time frames hunting contract. 

发言人1   17:46
Just want to get a little bit more charities on how should we look all for the fourth quarter sales or ESP. Is is going to be closer to um the current market Prices? Or is IT still going through some of the cited in july, which is transacted like at four US dollar per kilogram? 

发言人1   18:12
Thank you. Thank you, alan, for your question. So I think before we shed some light on our uh, failed tragedy and the AFT is going forward into the third quarter, I would like to give a little bit more background on the recent element of the NT evolution uh because recently uh there have been conversations happening on a more frequent basis we are on请关注公众号。思维纪要社，更多纪要请加V西安20210130。

发言人1   18:51
Ball cost. And that previously was uh really under the debate of whether that means like cast cost, production calls for full cost. And we think that leaning more towards the full costs level and to give uh AA reference for us, uh are q three the the all in cost, including depreciation a and BAT around a forty three RMB per kilogram. 

发言人1   19:20
So I would say that would serve as AA benchmark for our strategy. And however, that be recognized because recently, uh, the the inventory industry level in tory is really accumulating to a timely high level to around seven hundred thousand metric tons overall would have at the manufactures of the postal level and have at the way for dance in customer level. So i'll say we recognize the market dynamic and the go is to really have our sales at the benchmark level. 

发言人1   19:57
But I think that's gonna under going more uh, gradual process like how in that q two, we have ramped up to above thirty, thirty one and then now around thirty five. Got IT. So in that sense, I think this obvious situation across the industry, which would also mean um overall, the industry is not or still trying to figure out how to fully follow the line. Imagine oh yeah because the conversation are still ongoing. 

发言人1   20:41
And um so IT not sure from our perspective on the exact level of enforcement, what we can say from our public perspective about one hundred percent engage and promote the the the healthy and of the long term development of industry, which you can see from our overall sales volume in the first two quarters as we took a way and see thanks for clearer signal from the regulators and from the public perspective. And were reluctant to be the first ones to sell at below cost Prices. So we're so um actually be participating in this action evolution in the um yeah given the energy DNA ics also have to access the um our own strategy that. 

发言人1   21:35
I guess my second question would be how do you think about on our strategy in ramming up or casing the production in third quarter? Maybe uh, because I mean, sound like the situation is not very clear and maybe maintaining a lower production volume would be a safe bad. I just want to get your thoughts on like um why we are like reading production in third quarter. 

发言人1   22:10
OK. II think the actual production for the fourth quarter is actually fairly fluid. So so there is uh two approach, uh, not worth taking. II think if you look at of what we have done is um right now will producing, say roughly fifteen thousand metric time per month about the current manufacturing. 

发言人1   22:38
Uh, uh I would say the process and uh the the actual of production, for example, I think terms of quality and and cost um is actually really optimal. I think you can see in the third quarter, we actually have really significant production while while quality improve. So uh, to the extent that we can maintain that the current stable process, uh, we would like to do that. 

发言人1   23:09
But we also recognize that there is the industry initiative or proposal of reducing uh, the entering this util lizer further to maybe save thirty five percent or so our process industry. So also uh observing and looking at how our industry peers is is working on that. So to the extend a is manual here a can come to uh the actual action of of a joining. 

发言人1   23:41
Reducing specialization certainly will welcome that and will follow as well. Oh, I think that's why we have a fairly wide rain fall gard to our QQ production level. Got IT, got IT. I guess on my last question, be like a about the policy outlook. Understand like um we are now you know kind of like a potential turning point where uh regulation intervention is like uh happening but is time to sort out I mean among prayers so i'd like to hear uh your false on like um how will you how how when when do you think uh we will get to a point where industrial lunch will be uh selling at the destination apple like uh the all in cost apple. 

发言人1   24:32
Oh, I think that will be that will be a more gradual process because like this good mention h the players recently have proposed a lowing the industry level overall way to around thirty five percent to baLance old go supply and demand in the year ahead um and that based on are estimated the men next year uh and including the high level employ of around seven hundred thousand eleven and we think maintaining at this rate allow Prices to return to a reasonable l but of course I think this would be under the process of first recovering to above cash cost and then to producing cost and finally to work. So if we do think that's gonna take the at least a couple months going forward. And also that depends on the timing of one. 

发言人1   25:42
The regulation really evolved and rolled out, got IT, got IT. okay. Thank you very much for a shame with us like the current um industry backdrop and your strategy. 

发言人1   25:57
And with that, i'll pass on to the next expression. Thank you. Thank you. 

发言人1   26:05
The next question comes from file shen with ross capital partners. Please go ahead, guys. Thanks for you my questions. Uh first one um and neither you talked about uh you're unsure about what the force ment levels are of the anti evolution policies. 

发言人1   26:23
I was wondering if you could talk through uh, what you we could expect to see as a related enforcement. A could the government become more aggressive in in is that a key catalyst to, uh, support pricing? And then if if they do pursue enforcement, know what could they actually do that could be meaningful in impact? thanks. 

发言人1   27:10
So thank you. Feel um I think based on our uh engagement with a our peer players and with CPIA and from attending this meeting, we do send a firmer tone and combating the visit competition in the industry. Um and I think that the a true front that we see and and first is the energy consumption, which would face out the out data capacity starting from next year, that a quite clear point. 

发言人1   27:48
And the other one is the pricing law that reject mentioned. But um I think that still under debate because every company has their own strategy and they have their own production, sales and mental level. So uh that so under the debate um and we do think that will see something coming on that. 

发言人1   28:19
I need i'd like to exploit that a little bit more. So now there's everybody has different levels of where they want to produce and sell and all these things. But ultimately, somebody there is going to be some punitive that unitive uh, actions that change behavior. Uh, so what do you think those actions could be? 

发言人1   28:52
I think the most stanford proof action up bridge would be via fines for the is that do not advise by these principles and guideline for stance starting ads below uh like the cost level uh, that they need to have cured of action. So that would set at the red flagg and signal for the company to follow. 

发言人1   29:20
And in terms of the energy consumption, I think IT would be easier to to measure from that friend because you can clearly see how much energy they use, one producing our house times. So I think the almost extreme will be one day just cut off the power for the facility. okay. 

发言人1   29:46
Ah, thank you very much. Moving on to pricing. You gave some color for q for pricing. Uh, could you talk about uh, how you expect uh, pricing to trend in twenty seven? 

发言人1   29:57
I know a lot of might depend on some of these enforcement actions um and support, but um be helpful to have some kind of basement for twenty seven percent. thanks. Um I think in the coming quarters, the goal was to really add above the owing cost. 

发言人1   30:20
Like I mention for us, the benchmark would be we are two, three or in part of what is three are be for child gram. And based on the based on the excuse how strong the policies rule out, uh, we might expect Prices to rap box. Suppose that the supply and demand we anything happens after and we see a stricture policy coming out to recover to let save one five to fifteen are for children image. 

发言人1   31:01
Okay, great. That's apple last month for me on your um AI down or um activities and investments um you're diversifying. Uh you spend more money in RND uh kini talk to how much uh in twenty seven how much money uh could you invest in this uh the sectors uh, storage, access, city solid state service brokers. 

发言人1   31:29
When could we see revenues? Could we see any revenues in twenty seven or this really twenty twenty eight or beyond and then um uh which one would be first um of these three any market or our products that you're develop? thanks. 

发言人1   31:47
Yeah so uh in time to see AIDC, uh we're quite please with the program right now. So construction and orally under way and we actually uh broken ground and the the pile foundation work uh have already kicked ed off. And we expect construction to to be completed in the first time of next year. 

发言人1   32:13
And we expect to begin uh generating self next year um and by the end of next year um except uh we expect product to be at Operating cash flows positive and that primarily driven and thanks to our accused ted, experienced and cry relationship with are the company混在一and we will see the fastest group in HAIDC related。So the more plugin play solution for the IDC, the revenue water and not found okay, there's a lot you said there. Um you could see revenue in twenty seven. 

发言人1   33:05
What are you selling in two and seven? Are you selling storage? Uh are you doing so they transformers. 

发言人1   33:11
And um how much money are you planning to invest uh to bring that capacity online? And what what exactly are you like? Sorry, I miss this. 

发言人1   33:22
But what what was the name plate of whatever after your building? thanks. Uh, yeah. So for next year, we would have waters and the AIDC related the electrical comment. So what we are selling is actually the integrated solutions for the I see, which include the transformer, the the the the bus bus here and the the bus down. Yeah, there's a third year story and the bus stop. 

发言人1   33:50
And that's what we see growing fast, uh, next year and the overall cap to expect请关注公众号思维纪要社，更多纪要请加V西安20210130。Next year will be one billion or b that's the rock I ask me at this point. Okay, got IT. 

发言人1   34:13
So one billion RMV. And then what kind of revenue could we see in twenty seven at what margin? thanks. 

发言人1   34:57
I think a growth margin will be around like fifteen to one person and the next problem margin will high. okay. Thank you. 

发言人1   35:09
Look for the learning more about this business and our cassine. great. Thank you. 

发言人1   35:15
So the next question comes from alone. Now with jeff is please go ahead. Uh thanks. Uh any timing um so uh we like to follow up on um uh the enforcement question because I recall back in uh july uh there was meeting but uh between SAMR and the industry players back down, letting the message was enforcement this time will be uh in place uh given that there was two years already. 

发言人1   35:53
So wonder like because if you look at the AST of most players or the market Prices, yes, there is a lot of inventory in the industry. But what's stopping the effort forcing or or like IT is IT back to more market driven after couple of meetings. Um I think when we sit down to discuss in more death, uh well was the thing that somewhere uh delete the process was that once we let's take that the overall production volume and still volume for the industry that could cause potential monos industry and that would not need to the long term healthy development of the possible on as well as the entire value. 

发言人1   36:55
I think that was a high concern. So um we have to reconsider how to best step the guideline for the companies and for the players and. Honestly, so um so so how do you see um the the the growth f way of demand um next year from yes, a globally in china? 

发言人1   37:31
Um I think overall in china, the demand compared to this year would be a relatively or even as if I would say like a wildlife decrease, I got sore amount of why why decrease overall. But globally overall maybe around a high single digit growth，你搜在这边we have installed a significant announce uh uh solar PV。So yeah because we have the because previous we have all thought a lot of the just so what PD. 

发言人1   38:30
So I think in the next year or so on someone flower and translate. And so um this is you adding um demand decline quite meaningfully year very last. So think again in terms of numbers isn't in the meat or high one one hundred h get what the next year. Maybe you see another like ten percent decline over in china. 

发言人1   39:15
Yeah I think that sure will still be around. Like to five hundred two like two hundred. 我。As if so next year on these places probably slight decline while over this market a bit of flight growth so that, that pretty flat sh. 

发言人1   39:40
Yeah, that's right. I see. So what have you see any signs of X, C from the market? Um because like like like someone of the leader leading company in the industry are buying out another one. 

发言人1   39:55
But what if you see any of other similar like voluntary acquisition or exit from the market? I didn't do see more market oriented because starting from january first of next year for the the old data capacity, which have a higher energy consumption of level, was gradually face out of the market. And um from a more fair perspective, I would say the player currently have a comfortable state with their current things like capacity. 

发言人1   40:40
And based on what we're disgusting right now, um I think all the players will have to lower their requalification IT to baLance out the demand. So um yeah I would say if a player to acquire another company, if the valuation is at be reasonably low level h，that would be in option or if that poses like a rated a different charity for the company, say, over these expansion or so. I guess that would also be a consideration when we think about potential aggregation. 

发言人1   41:24
I by overseas expansion. Um uh what do you mean like policy can overseas expansion or because um first of all um the US. Market seems to be quite restrictive on on on on chinese place product secondary seems um chinese governments also imposing some restrictions on export of equipment as well. 

发言人1   41:51
Yeah I me talking about um players that might have completed那个like a possibility of this ability requirements，right? Because some players might have um applied for a specific uh typically standards to have their products abroad. And that's what i'm talking about in terms of potential received session, not specifically like setting a fact overseeing the U. 

发言人1   42:24
S. So um last question is about uh given the uh the company is still holding on um significant amount of cash and stock Prices was be depressed the least. So one of when the company would think it's appropriate to enhance the shelter return. 

发言人1   42:57
Uh first of all, we uh recognize the current state and we we do think um we believe every turning valley for shareholder remains the poverty bar on eleven team and our board and a the current share Price for you are significant undervalue around to to our now he can also long term the earnings power um so he should we purchase is definitely something that we actually concerning. Um but deciding to launch uh a program we want to have a more a clear view of the anti pollution policy is rolled out to enforce and also how appears will respond to the current situation. And um we think that matters all directly affects initial pricing and our cash generation ability and the that means the first twelve, that really means the right side and form of any potential capital turn. 

发言人1   44:12
So we we totally understand that and after what want us I would like us to act now given our own strong cash. 是um but I think waiting a uh a shorter uh a short period of policy clearly would allow us to side and return uh correctly and choose the most effective form either and reform of asia we purchase or or be a distance。So this is really AA question of a tiny for our managing teams. So we are japanese in ah IT calls I um the dynamics and and will discuss the office with the board again and um in the next time month and even in twenty four again. So what can you the decision to once and once we have that the decision but I can. 

发言人1   45:16
As he thanks thanks later. Um the part that thank you thank you. The next question comes from arba with city bank. 

发言人1   45:27
Please go ahead. Uh, thank you for to get my question. So my first question is about the sales volume. So what is very expect the one in the first quarter and the also the volume outlook for twenty, twenty seven? 

发言人1   45:54
Um I think our for our sales body and AQ for would be relative timely, similar to to our production level. So we will drink in our efforts and our sales, and i'll be our a little top prior and really to reduce our elementary. 

发言人1   46:24
So is there any outlook for twenty, twenty seven? In terms of fail. yes. 

发言人1   46:53
Um I think the gold brass is to maintain our market. sure. So that will be around fifteen percent of the market, twenty, twenty seven. To any uh, my second questions about the production cost. So um we seen that the cash production have been declined by quarter. Uh, can we also expect a similar trend in the forth quarter and also in next year? So if yes, what will be the percentage sky. 

发言人1   47:37
OK how? Thank you for questions. So we did see fairly significant cost reduction uh across our facilities into three. 

发言人1   47:47
And this is primarily via reduction in energy usage, specially there to electricity. A slow a little composers and also in thing and yeah a texas uh upgrade. Um so I was benefiting from some benefit crowds liking and to the metal of of Price decline. So I would say based on current trend, we would expect uh q four cost to be similar to uh QC cost take down um the the the the most of data we have and then we would expect uh twenty twenty seven to be also similar to two three cost, maybe with a slight reduction. 

发言人1   48:48
And thank you, me and my last question is about to the uh inventory provision. So I uh so that the invention tion in the order is lightly less compared to the second person uh and LA uh is at the current Price to the enter provision in the fourth quarter or what IT is the confusion to make the uh provision OK. I would say if uh the market remains at the current ASP um we would expect a to formenti provision to be less one, two, three. 

发言人1   49:36
So is IT IT means that the AA multiple should be higher than forty three, which is your own then will be and there will not want to be any uh event position. Is that right? Um or or let's say we would expect two, four years. 

发言人1   49:55
He could be hard than two, three. So we would expect um. Um um I would take some a reduction inventory from. 

发言人1   50:15
OK, that's all my question. Thank you. great. Thank you. 

发言人1   50:23
The next question comes from gordon Johnson with G, L, J. research. Please go ahead. Again, thanks for taking the question. But so you feel hey, how you go so you go up to seventy thousand trands of inventory this year um with two four production guided the thirty five and forty five thousand metric tons. 

发言人1   50:48
What cells volume do you expect in two four and how much of the one hundred and eighteen million customer advantage will be delivered against this quarter? And I have to follow up. thanks. 

发言人1   50:59
thanks. okay. Uh currently would expect um q for ship to be hard than the q for production. So with the reduction in inventory as a result, and I would say um um because uh, we receive a payment before we deliver products. 

发言人1   51:25
If so, surely I think for example, um maybe uh I mean, the hundred forty nine is all contacted for and is expected to delivered in two four. While we would continue to see a different orders as well. Very helpful. 

发言人1   51:44
And and now that you're pretty ho apods this court are congrats that by the way, what are the priorities for the two point six billion? Um how much will you commit to the AI data in the platform with doku group? And how is that related party build being reviewed in Price? And how much cast IT at the dark co parent level? Where is the indian大学？And and take to the question again. 

发言人1   52:12
okay. Um outside for AIDC or committed topic currently around a twenty a million dollar or so in the range and primarily is to build up a uh the first related manufacturing and an equipment for the idc business and certainly on the current level right now, we have over to a hundred uh a million dollars. And then on the what is offshore and then on the uh domestic entity, 新疆dc shough ly ten billion RNB of cash baLance there。

发言人1   53:01
Thank again. Thank you. Thank you. This concludes our question and session. 

发言人1   53:09
I like to turn the conference back over for any closing reMarks. Thank you, everyone, again for participating in today's conference call. Should you have any further questions for so, hesitate to contact. 

发言人1   53:23
Thank you, and have an awesome day. Goods ye. The conference is now concluded. Thank you for attending today's presentation. You may now. 
