
North America Equity Research
20 October 2026

J P M O R G A N

www.jpmorganmarkets.com

IT Hardware/ Telecom & Networking 
Equipment
Joseph Cardoso AC

(1-212) 622-9036
joseph.cardoso@jpmchase.com

Manmohanpreet Singh
(1-212) 622-4527
manmohanpreet.singh@jpmchase.com

Marc Vitenzon
(1-212) 622-3342
marc.vitenzon@jpmchase.com
J.P. Morgan Securities LLC

SpaceX (covered by Doug Anmuth) reported 3Q26 results and provided several 
updates on its data center buildout, offering an early read heading into 3Q26 
earnings season against a backdrop of concerns around the magnitude and timing 
of the AI buildout given potential power and financing constraints. For 2026, 
SpaceX now expects 2.5-3GW of nameplate compute by year-end, up from 2GW+ 
guided in August; it ended 3Q at 1.7GW and expects nearly 2GW by the end of 
October. For 2027, management had previously framed cumulative compute of 
5-10GW (closer to 10GW) by year-end and now expects at least 10GW of 
incremental compute, or ~13GW cumulative, with an upside scenario of 20GW of 
incremental power and cooling, which it said leaves a small possibility of 20GW+ 
of compute. SpaceX also guided to a meaningful sequential increase in capex to 
$35-$40 bn for 4Q, up from $19.6 bn in 3Q and $6.9 bn a year ago. Management 
reiterated that new compute deployments are generating a payback of less than a 
year at current pricing, now tracking slightly above the high end of the prior $30-
50/W range, and did not rule out a six-month payback next year. Thus, as we take 
a step back, we expect SpaceX to be the first of many this earnings season to temper 
concerns around power and financing constraints and reinforce momentum around 
the AI buildout, which is positive not only for AI-levered names across the broader 
Hardware & Networking coverage universe, but also for those with direct exposure 
to the SpaceX buildout, such as Dell, Credo, and Super Micro.
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 Companies Discussed in This Report (all prices in this report as of market close on 20 October 2026, unless otherwise 
indicated)
Credo(CRDO/$171.51/OW), Dell Technologies(DELL/$461.56/OW), SpaceX(SPCX/$147.79/OW), Super Micro(SMCI/$32.47/
N) 

 Analyst Certification:  The Research Analyst(s) denoted by an “AC” on the cover of this report certifies (or, where multiple Research Analysts 
are primarily responsible for this report, the Research Analyst denoted by an “AC” on the cover or within the document individually certifies, 
with respect to each security or issuer that the Research Analyst covers in this research) that: (1) all of the views expressed in this report 
accurately reflect the Research Analyst’s personal views about any and all of the subject securities or issuers; and (2) no part of any of the 
Research Analyst's compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed by the 
Research Analyst(s) in this report. For all Korea-based Research Analysts listed on the front cover, if applicable, they also certify, as per KOFIA 
requirements, that the Research Analyst’s analysis was made in good faith and that the views reflect the Research Analyst’s own opinion, 
without undue influence or intervention.

 Al l authors named within this report are Research Analysts who produce independent research unless otherwise specified. In Europe, Sector 
Specialists (Sales and Trading) may be shown on this report as contacts but are not authors of the report or part of the Research Department.

Important Disclosures

Market Maker: J.P. Morgan Securities LLC makes a market in the securities of SpaceX or related entities.
Market Maker/ Liquidity Provider:  J.P. Morgan is a market maker and/or liquidity provider in the financial instruments of/related to Credo, 

Dell Technologies, SpaceX, Super Micro or related entities.
Manager or Co-manager:  J.P. Morgan acted as manager or co-manager in a public offering of securities or financial instruments (as such 

term is defined in Directive 2014/65/EU) of/for Dell Technologies, SpaceX, Super Micro or related entities within the past 12 months.
 Beneficial Ownership (1% or more):  J.P. Morgan beneficially owns 1% or more of a class of common equity securities of Dell Technologies, 

Super Micro or related entities.
Client: J.P. Morgan currently has, or had within the past 12 months, the following entity(ies) as clients: Credo, Dell Technologies, SpaceX, 

Super Micro or related entities.
Client/Investment Banking:  J.P. Morgan currently has, or had within the past 12 months, the following entity(ies) as investment banking 

clients: Dell Technologies, SpaceX, Super Micro or related entities.
Client/Non-Investment Banking, Securities-Related:  J.P. Morgan currently has, or had within the past 12 months, the following entity(ies) 

as clients, and the services provided were non-investment-banking, securities-related: Dell Technologies, SpaceX, Super Micro or related 
entities.

Client/Non-Securities-Related:  J.P. Morgan currently has, or had within the past 12 months, the following entity(ies) as clients, and the 
services provided were non-securities-related: Dell Technologies, SpaceX, Super Micro or related entities.

Investment Banking Compensation Received: J.P. Morgan has received in the past 12 months compensation for investment banking services 
from Dell Technologies, SpaceX, Super Micro or related entities.

Potential Investment Banking Compensation: J.P. Morgan expects to receive, or intends to seek, compensation for investment banking 
services in the next three months from Credo, Dell Technologies, SpaceX, Super Micro or related entities.

Non-Investment Banking Compensation Received: J.P. Morgan has received compensation in the past 12 months for products or services 
other than investment banking from Dell Technologies, SpaceX, Super Micro or related entities.

Debt Position: J.P. Morgan may hold a position in the debt securities of Credo, Dell Technologies, SpaceX, Super Micro or related entities, if 
any.

Company-Specific Disclosures: J.P. Morgan does and seeks to do business with companies covered in its research reports. As a result, investors 
should be aware that the firm may have a conflict of interest that could affect the objectivity of this report. Investors should consider this report 
as only a single factor in making their investment decision. Important disclosures, including price charts and credit opinion history tables (if 
applicable), are available for compendium reports and all J.P. Morgan–covered companies, and certain non-covered companies, by visiting 
https://www.jpmm.com/research/disclosures , calling 1-800-477-0406, or e-mailing research.disclosure.inquiries@jpmorgan.com with your 
request.
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Date Rating Price ($) Price Target 
($)

17-Oct-25 OW 136.53 1     65
02-Dec-25 OW 171.13 2     30
01-Jun-26 OW 236.03 2     50
16-Jul-26 OW 226.74 3     35
02-Sep-26 OW 206.63 3     10

Date Rating Price ($) Price Target 
($)

28-Nov-23 N 7          4.46 7      6
30-Nov-23 N 7          5.06 7      7
08-Jan-24 OW 7        5.84 9      0
22-Feb-24 OW 8        1.39 1      00
01-Mar-24 OW 9        4.66 1      25
19-May-24 OW 1        49.52 1     55
15-Aug-24 OW 1        02.95 1     60
10-Feb-25 OW 1        06.37 1     50
17-Apr-25 OW 8        3.36 1      08
23-May-25 OW 1        11.95 1     11
30-May-25 OW 1        13.63 1     25
17-Jul-25 OW 1        23.57 1     45
07-Oct-25 OW 1        45.76 1     65
17-Nov-25 OW 1        33.76 1     70
19-Feb-26 OW 1        16.78 1     55
27-Feb-26 OW 1        21.45 1     65
16-Apr-26 OW 1        77.28 2     05
15-May-26 OW 2        47.89 2     80
29-May-26 OW 3        17.05 5     00
16-Jul-26 OW 4        12.68 5     50
25-Aug-26 OW 4        33.19 5     65
02-Sep-26 OW 4        25.00 6     35
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Date Rating Price ($) Price Target 
($)

07-Jul-26 OW 160.42 2     25
05-Aug-26 OW 125.33 2     40

Date Rating Price ($) Price Target 
($)

25-Mar-24 O          W 9        72.74 1     15
05-Aug-24 O          W 6        24.65 9     5
06-Sep-24 N          4          14.60 5     0
06-Nov-24 U          W 2        7.70 2      3
11-Feb-25 U          W 4        2.65 3      5
21-Mar-25 N          3          9.10 4      5
17-Apr-25 N           3          1.89 3      9
29-Apr-25 N           3          7.27 3      6
07-May-25 N          3          2.94 3      5
17-Jul-25 N           5          3.22 4      6
05-Aug-25 N          5          8.23 4      5
23-Oct-25 N           5          2.50 4      3
05-Nov-25 N          4          7.40 4      0
16-Apr-26 N           2          7.29 2      8
06-May-26 N          2          7.83 3      2
12-Aug-26 N          3          1.60 4      5

The chart(s) show J.P. Morgan's continuing coverage of the stocks; the current analysts may or may not have covered it over the entire period. 
J.P. Morgan ratings or designations: OW = Overweight, N= Neutral, UW = Underweight, NR = Not Rated

Explanation of Equity Research Ratings, Designations and Analyst(s) Coverage Universe: 
J.P. Morgan uses the following rating system: Overweight (over the duration of the price target indicated in this report, we expect this stock will 
outperform the average total return of the stocks in the Research Analyst’s, or the Research Analyst’s team’s, coverage universe); Neutral (over 
the duration of the price target indicated in this report, we expect this stock will perform in line with the average total return of the stocks in the 
Research Analyst’s, or the Research Analyst’s team’s, coverage universe); and Underweight (over the duration of the price target indicated in 
this report, we expect this stock will underperform the average total return of the stocks in the Research Analyst’s, or the Research Analyst’s 
team’s, coverage universe. NR is Not Rated. In this case, J.P. Morgan has removed the rating and, if applicable, the price target, for this stock 
because of either a lack of a sufficient fundamental basis or for legal, regulatory or policy reasons. The previous rating and, if applicable, the 
price target, no longer should be relied upon. An NR designation is not a recommendation or a rating. Some stocks under coverage have a rating 
but no price target; in these cases, we expect the stock will outperform/perform in line/underperform the average total return of the stocks in the 
Research Analyst’s, or the Research Analyst’s team’s, coverage universe of the relevant duration of the region. In our Asia (ex-Australia and ex-
India) and U.K. small- and mid-cap Equity Research, each stock’s expected total return is compared to the expected total return of a benchmark 
country market index, not to those Research Analysts’ coverage universe. If it does not appear in the Important Disclosures section of this report, 
the certifying Research Analyst’s coverage universe can be found on J.P. Morgan’s Research website, https://www.jpmorganmarkets.com. 

Coverage Universe: Cardoso, Joseph : Amphenol (APH), Arista (ANET), Axon (AXON), CDW (CDW), Calix (CALX), Celestica (CLS), 
Ceva (CEVA), Ciena (CIEN), Cisco (CSCO), Coherent Corp (COHR), Corning (GLW), Credo (CRDO), Dell Technologies (DELL), Everpure 
(P), F5 Inc (FFIV), Fabrinet (FN), Flex Ltd (FLEX), Garmin Ltd. (GRMN), HP Inc (HPQ), Hewlett Packard Enterprise (HPE), Ingram Micro 
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