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Following the news on CXMT's (688825 CH, Buy) progress in 4F2 technology, concerns eon.hwang@nomura.com
over Al revenue growth and neocloud funding have weighed on sentiment. We continue to  ,g55 3783 2318

view market concerns over CXMT's 4F transition as excessive (report). In our view, the YJ Kim. CFA - NFIK
market is underestimating both the breadth of Al demand and the earnings that such yj.kim1 @:n T
strong demand can generate across the value chain. Our investment thesis rests on +82237832332
continued data center deployment and associated memory requirement. Sustained cuts to

computing commitments or material delays to funded projects would challenge this view.

Supply constraints remain central to our investment thesis

Al revenue trends require a consistent basis of comparison

In our opinion, three factors complicate the interpretation of recent revenue trends of Al
lab companies: reporting scope, customer changes, and seasonality. Taken together, they
suggest that the headline revenue slowdown does not imply a comparable weakness in
aggregate Al demand.

Reporting scope: The difference between Open Al's (unlisted) reported September
annualized revenue run-rate of ~USD50bn and the previously cited USD68-70bn figure
largely reflects partner revenue accounting. The higher figure included partners’ gross
revenue for comparison with Anthropic (unlisted), whereas Open Al recognizes its own
share of certain partner sales. CNBC reported a 77% increase in Open Al's annualized
revenue run rate during 3Q26. This measures growth in the run-rate over the quarter,
rather than growth in recognized quarterly revenue.

Customer changes: Anthropic's restrictions on distillation activity appear to have created
a discrete revenue headwind; press reports put the affected activity at 5-7% of revenue.
Separately, Meta (META US, Not rated) has reported! y encouraged employees to shift
from Claude Code to Muse Code, introduced in August, and its internal MetaCode tool. In
our view, such migration could be a headwind to Al lab companies’ revenue growth.

Seasonality: We believe the recurring 3Q summer holiday period would have temporarily
reduced activity among heavy users on usage-based plans, weighing on billed token
consumption. The 3Q decline of 7.4% in US GitHub activity, which we take as a proxy, is
consistent with this seasonal pattern. Lower vacation-period usage likely contributed to
the recent revenue moderation, with scope for recovery as normal work schedules
resume.

(Continued on the next page...)

Fig. 1: Global Memory — Stocks for action

Ticker Rating Target price Current price

(KRW) (KRW)
Samsung Electronics 005930 KS Buy 670,000 218,000 207.3%
SK Hynix 000660 KS Buy 4,700,000 1,277,000 268.1%

Note: Nomura research
Source: Stock prices as of 19 October 2026.
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Year-on-year growth remains substantial

Based on our estimated historical quarterly revenue, the combined revenue of OpenAl
and Anthropic implies growth of ~320% y-y in 1Q26F, ~492% y-y in 2Q26F, and ~507%
y-y in 3Q26F. These indicative rates point to rapid expansion despite the recent
moderation in sequential growth.

A recovery of 4Q26F revenue remains our base case, although customer migration and
pricing pressure could persist. Meeting the market's FY26E combined revenue
expectation of ~USD100bn for OpenAl and Anthropic would require ~USD43.9bn in 4Q
(+61% g-q and +478% y-y; Fig. 2). This sets a demanding benchmark for the recovery.
Assuming unchanged September run rates, we estimate that 4Q revenue would still reach
about ~USD29.7bn (+291% y-y). The upcoming hyperscaler results will help gauge a
broader Al demand, given their dual role as computing power suppliers to and as
competitors of Al labs. Subsequent Al lab revenue updates will test our expectation of a
4Q26F revenue recovery.

Fig. 2: Open Al & Anthropic — Quarterly revenue trend
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Note: OpenAl's 3Q26 revenue is based on our estimates.
Source: Company data, FT, NYT, Reuters, WSJ, Nomura estimates

Al profitability is stronger than headline cash flows suggest

We believe the market is understating profitability across the Al value chain. Losses
at select Al labs and neoclouds, together with the cash requirements of rapid capacity
expansion, have contributed to a broader perception that Al investment is unprofitable.
We believe this overlooks the substantial operating earnings already being generated
across the key parts of the ecosystem.

Established cloud platforms remain highly profitable. The disclosed OPM for the June
2026 quarter was approximately 39% for AWS (part of Amazon [AMZN US, Not rated]),
41% at Microsoft (MSFT US, Not rated) Intelligent Cloud, and 36% at Google (GOOGL
US, Not rated) Cloud. We expect cloud platforms’ overall margins to improve further as
new contract pricing gets reflected in revenue. Our illustrative EBITDA margin estimate for
these cloud businesses is ~60%, indicating substantial operating earnings before
depreciation and amortization.

Operating leverage is becoming more visible. Profitability varies across Al labs,
reflecting different levels of investment in future models and computing cost of served
users who do not yet generate revenue. As paid revenue expands, relatively fixed
development costs are absorbed across a larger revenue base, which we believe will
support a J-curve improvement in profitability. In our view, Anthropic's reported profit
move into adjusted operating profit in 2Q26 followed by continued profitability on an
adjusted basis in 3Q26 indicates that it has already entered this phase.

Rapid growth requires investment in computing capacity before the associated revenue
streams fully mature. The resulting cashflow mismatch can create an external funding
requirement even when operations are profitable. In our view, this timing gap and losses
at selected companies are distorting perceptions of the broader Al profit pool. We believe
sustained utilization and pricing remain important to returns on incremental capital.

The breadth of Al workloads reinforces this point. Our model allocates approximately
5GW of our estimated 29GW of global installed Al capacity at end-2026F to OpenAl and
Anthropic. Their financial results consequently capture only part of the activity supporting
infrastructure demand.



Fig. 3: Global data center power usage by application
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Note: Above are based on our illustrative estimates and does not fully reflect financials of Al-related companies.
Source: Nomura estimates

We see limited risk of systemic spillovers

If borrowing costs rise and access to funding becomes more difficult, companies can face
material company-specific risks arising from their business models and funding structures.
In our view, however, the likelihood of these risks developing into a market-wide systemic
event or derailing the broader Al investment cycle remains limited.

We take CoreWeave (CRWV US, Not rated) as an example, to also illustrate its relative
scale within the ecosystem. At end-June 2026, CoreWeave had 1.5GW of active power
and USD35.1bn of debt on balance sheet, excluding lease liabilities. Its active power is
equivalent to approximately 4.4% of the roughly 34GW of projected end-2026 facility
capacity. Its debt represents 1.7% of our USD2.12tn estimate of global data center
investment in 2026F.

In our view, GPU and data center assets retain strategic value to customers and other
operators. Even in a worst-case scenario for a data center operator, alternative ownership
could allow existing infrastructure and selected projects to remain in use or continue
development. This provides a potential buffer against disruption to the broader investment
cycle. We would reassess our view if refinancing stress spread across major customers
and infrastructure providers, causing widespread project cancellations or capex
reductions.
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Fig. 4: Al data center capacity by operators
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Note: Above are our estimates based on company guidance, press release, and our assumptions.
Source: Company data, Nomura estimates

Cash generation strengthens the case for semiconductor suppliers

Our estimate points to a widening divergence in cash generation across the Al value
chain. Aggregate net cash of nine semiconductor companies in our sample increased
from USD27bn in 1Q24 to USD282bn in 2Q26, nearly a tenfold increase (Fig. 5). We
project the semiconductor companies’ combined net cash to reach ~USD2tn by end-
2028F, while the seven data center companies in our comparison enter into a deeper net
debt position (Fig. 6).

These projections assume shareholder distributions remain at their 2026F annualized
level and exclude incremental equity investments, acquisitions and new financing. They
indicate potential funding capacity and funding requirements before further capital
allocation decisions.

Semiconductor suppliers are also acquiring equity stakes in Al labs. Nvidia (NVDA
US, Not rated) has invested in OpenAl and Anthropic, while Samsung Electronics
(005930 KS, Buy), SK Hynix (000660 KS, Buy), and Micron (MU US, Not rated) have
participated in Anthropic's Series-H financing. As cash accumulates at suppliers, these
investments provide an additional channel to participate in potential value creation at Al
labs, alongside earnings from chip sales.

We believe valuations do not yet fully reflect the cash generation we expect from memory
producers. The projected divergence in financial resources strengthens our relative
preference for semiconductor suppliers and gives them greater flexibility to invest, return
capital and participate in the funding of the Al ecosystem.

Fig. 5: 9 semiconductor companies’ aggregate net cash Fig. 6: 7 data center operators’ aggregate net cash
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Note: Aggregate of Samsung Electronics, SK Hynix, Micron, Sandisk, Kioxia, TSMC, Note: Aggregate of Microsoft, Google, Amazon, Oracle, Meta, Coreweave, and Nebius
Nvidia, AMD, and Broadcom. Figures for Samsung Electronics, SK Hynix, Kioxia, and (all based on Bloomberg consensus estimates).

TSMC are based on our estimates (assuming USD/KRW of 1,334.3, USD/JPY of 158.02,  Source: Nomura research, Bloomberg Finance L.P.

and USD/TWD of 32.375). Figures for other companies are based on Bloomberg

consensus estimates.

Source: Nomura estimates, Bloomberg Finance L.P.
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Capacity deployment supports a tight memory outlook through 2028F

We believe the scale of Al's growth opportunity helps explain continued strength in
capacity deployment. Our estimated global Al lab revenue of USD180bn in 2026F is

equivalent to just 0.7% of the USD25tn in labor income associated with white-collar

occupations exposed to generative Al and 5.4% of the USD3.3tn of combined IT services

and software market, based on Gartner’s estimates. These comparisons point to
substantial scope for further Al adoption and monetization.

Fig. 7: Al revenue in the context of labor income and technology spending
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Note: Estimates for 2026; combination of Gartner estimates and our illustrative forecasts.
Source: Gartner, Nomura estimates

Fig. 8: The Al people feel is only the tip of the iceberg
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Our AIDC project tracker supports continued capacity expansion. Including our
adjustment for projects below 50MW, it indicates 22.3GW of global capacity additions in
2026F, up 77% y-y and 16% above our base-model estimate of 19.3GW (with some
projects potentially slipping into early 2027F). For 2027F, the tracker indicates 31.5GW,
6% above our model estimate of 29.7GW (which is higher than 2026F base of 19.3GW).
These are deployment estimates: the pipeline includes operating, delivered and
construction-stage projects.

Memory demand growth ahead of supply through at least 2028F

Our deployment forecasts, combined with our assumptions for system mix and
memory content, continue to imply memory demand growth ahead of supply
through at least 2028F. This underpins our expectation of sustained supply constraints
and a supportive pricing environment for memory producers.

Fig. 9: Globally confirmed and at-risk data center capacity vs. model requirements
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Note: Based on combination of our deployment estimates and data center companies’ announcement/guidance.
Source: Company announcements, Epoch Al, Sightline climate, Nomura research

Fig. 10: Global tracked data center capacity by first operation years
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Fig. 11: 2027F — Al capacity / memory bit shipment growth
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Fig. 12: 2028F — Al capacity / memory bit shipment growth
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Valuation Methodology Our 12-month target price of KRW4,700,000 is derived by applying a target P/B of 5.6x (down from
6.0x) to 12MF BVPS of KRW836,330. We lower target multiple based on our ROE soft-landing outlook due to deleveraging and
higher risk-free rate. Benchmark for the stock is KOSPI 200.

Risks that may impede the achievement of the target price Downside risk includes potential US tariffs on semiconductor
products, delay in data center construction due to power supply shortage, and slowdown in Al capex under a higher interest rate
environment.
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Samsung Electronics (005930 KS) KRW 218,000 (19-Oct-2026) Buy (Sector rating: N/A)
Rating and target price chart (three year history)
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Valuation Methodology Our 12-month TP of KRW670,000 is derived by applying a target P/B of 4.3x to 12MF BVPS. We lower
target multiple based on our outlook for ROE soft-landing and higher risk-free rate. The benchmark index for the stock is the
KOSPI 200.

Risks that may impede the achievement of the target price Downside risk includes potential US tariffs on semiconductor
products, delay in data center construction due to power supply shortage, and slowdown in Al capex under a higher interest rate
environment.
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independently from the other members of the Nomura Group; in particular, NOI's interests in PRC securities are not disclosed to, or aggregated
with the holdings of, any other Nomura Group entities and the interests in PRC securities of other Nomura Group entities are not disclosed to, or
aggregated with the holdings of, NOI. An individual name printed next to NOI on the front page of a research report indicates that individual is
employed by NOI to provide research assistance to NIHK under a research partnership agreement. ‘NSFSPL’ next to an employee’s name on
the front page of a research report indicates that the individual is employed by Nomura Structured Finance Services Private Limited to provide
assistance to certain Nomura entities under inter-company agreements. 'Verdhana' next to an individual's name on the front page of a research
report indicates that the individual is employed by PT Verdhana Sekuritas Indonesia ("Verdhana') to provide research assistance to NIHK under
a research partnership agreement and neither Verdhana nor such individual is licensed outside of Indonesia.
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THIS MATERIAL IS: (I) FOR YOUR PRIVATE INFORMATION, AND WE ARE NOT SOLICITING ANY ACTION BASED UPON IT; (Il) NOT TO
BE CONSTRUED AS AN OFFER TO SELL OR A SOLICITATION OF AN OFFER TO BUY ANY SECURITIES IN ANY JURISDICTION WHERE
SUCH OFFER OR SOLICITATION WOULD BE ILLEGAL; AND (lll) OTHER THAN DISCLOSURES RELATING TO THE NOMURA GROUP,
BASED UPON INFORMATION FROM SOURCES THAT WE CONSIDER RELIABLE, BUT HAS NOT BEEN INDEPENDENTLY VERIFIED BY
NOMURA GROUP.
Other than disclosures relating to the Nomura Group, the Nomura Group does not warrant, represent or undertake, express or implied, that the
document is fair, accurate, complete, correct, reliable or fit for any particular purpose or merchantable, and to the maximum extent permissible
by law and/or regulation, does not accept liability (in negligence or otherwise, and in whole or in part) for any act (or decision not to act) resulting
from use of this document and related data. To the maximum extent permissible by law and/or regulation, all warranties and other assurances
by the Nomura Group are hereby excluded and the Nomura Group shall have no liability (in negligence or otherwise, and in whole or in part) for
any loss howsoever arising from the use, misuse, or distribution of this material or the information contained in this material or otherwise arising
in connection therewith.
Opinions or estimates expressed are current opinions as of the original publication date appearing on this material and the information, including
the opinions and estimates contained herein, are subject to change without notice. The Nomura Group, however, expressly disclaims any
obligation, and therefore is under no duty, to update or revise this document. Any comments or statements made herein are those of the
author(s) and may differ from views held by other parties within Nomura Group. Clients should consider whether any advice or recommendation
in this report is suitable for their particular circumstances and, if appropriate, seek professional advice, including tax advice. The Nomura Group
does not provide tax advice.
The Nomura Group, and/or its officers, directors, employees and affiliates, may, to the extent permitted by applicable law and/or regulation, deal
as principal, agent, or otherwise, or have long or short positions in, or buy or sell, the securities, commodities or instruments, or options or other
derivative instruments based thereon, of issuers or securities mentioned herein. The Nomura Group companies may also act as market maker
or liquidity provider (within the meaning of applicable regulations in the UK) in the financial instruments of the issuer. Where the activity of
market maker is carried out in accordance with the definition given to it by specific laws and regulations of the US or other jurisdictions, this will
be separately disclosed within the specific issuer disclosures.
This document may contain information obtained from third parties, including, but not limited to, ratings from credit ratings agencies such as
Standard & Poor’s. The Nomura Group hereby expressly disclaims all representations, warranties or undertakings of originality, fairness,
accuracy, completeness, correctness, merchantability or fitness for a particular purpose with respect to any of the information obtained from
third parties contained in this material or otherwise arising in connection therewith, and shall not be liable (in negligence or otherwise, and in
whole or in part) for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses,
legal fees, or losses (including lost income or profits and opportunity costs) in connection with any use or misuse of any of the information
obtained from third parties contained in this material or otherwise arising in connection therewith. Reproduction and distribution of third-party
content in any form is prohibited except with the prior written permission of the related third-party. Third-party content providers do not, express
or implied, guarantee the fairness, accuracy, completeness, correctness, timeliness or availability of any information, including ratings, and are
not in any way responsible for any errors or omissions (negligent or otherwise), regardless of the cause, or for the results obtained from the use
or misuse of such content. Third-party content providers give no express or implied warranties, including, but not limited to, any warranties of
merchantability or fitness for a particular purpose or use. Third-party content providers shall not be liable (in negligence or otherwise, and in
whole or in part) for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses,
legal fees, or losses (including lost income or profits and opportunity costs) in connection with any use or misuse of their content, including
ratings. Credit ratings are statements of opinions and are not statements of fact or recommendations to purchase hold or sell securities. They do
not address the suitability of securities or the suitability of securities for investment purposes, and should not be relied on as investment advice.
Any MSCI sourced information in this document is the exclusive property of MSCI Inc. (‘MSCI'). Without prior written permission of MSCI, this
information and any other MSCI intellectual property may not be duplicated, reproduced, re-disseminated, redistributed or used, in whole or in
part, for any purpose whatsoever, including creating any financial products and any indices. This information is provided on an "as is" basis. The
user assumes the entire risk of any use made of this information. MSCI, its affiliates and any third party involved in, or related to, computing or
compiling the information hereby expressly disclaim all representations, warranties or undertakings of originality, fairness, accuracy,
completeness, correctness, merchantability or fitness for a particular purpose with respect to any of this material or the information contained in
this material or otherwise arising in connection therewith. Without limiting any of the foregoing, in no event shall MSCI, any of its affiliates or any
third party involved in, or related to, computing or compiling the information have any liability (in negligence or otherwise, and in whole or in part)
for any damages of any kind. MSCI and the MSCI indexes are services marks of MSCI and its affiliates.
The intellectual property rights and any other rights, in Russell/Nomura Japan Equity Index belong to Nomura Fiduciary Research & Consulting
Co., Ltd. ("NFRC") and FTSE Russell ("Russell"). NFRC and Russell do not guarantee fairness, accuracy, completeness, correctness, reliability,
usefulness, marketability, merchantability or fitness of the Index, and do not account for business activities or services that any index user
and/or its affiliates undertakes with the use of the Index.
Investors should consider this document as only a single factor in making their investment decision and, as such, the report should not be
viewed as identifying or suggesting all risks, direct or indirect, that may be associated with any investment decision. Nomura Group produces a
number of different types of research product including, among others, fundamental analysis and quantitative analysis; recommendations
contained in one type of research product may differ from recommendations contained in other types of research product, whether as a result of
differing time horizons, methodologies or otherwise. The Nomura Group publishes research product in a number of different ways including the
posting of product on the Nomura Group portals and/or distribution directly to clients. Different groups of clients may receive different products
and services from the research department depending on their individual requirements.
Figures presented herein may refer to past performance or simulations based on past performance which are not reliable indicators of future or
likely performance. Where the information contains an expectation, projection or indication of future performance and business prospects, such
forecasts may not be a reliable indicator of future or likely performance. Moreover, simulations are based on models and simplifying
assumptions which may oversimplify and not reflect the future distribution of returns. Any figure, strategy or index created and published for
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illustrative purposes within this document is not intended for “use” as a “benchmark” as defined by the European Benchmark Regulation.
Certain securities are subject to fluctuations in exchange rates that could have an adverse effect on the value or price of, or income derived
from, the investment.
With respect to Fixed Income Research: Recommendations fall into two categories: tactical, which typically last up to three months; or strategic,
which typically last from 6-12 months. However, trade recommendations may be reviewed at any time as circumstances change. ‘Stop loss’
levels for trades are also provided; which, if hit, closes the trade recommendation automatically. Prices and yields shown in recommendations
are taken at the time of submission for publication and are based on either indicative Bloomberg, LSEG or Nomura prices and yields at that
time. The prices and yields shown are not necessarily those at which the trade recommendation can be implemented.
The securities described herein may not have been registered under the US Securities Act of 1933 (the ‘1933 Act’), and, in such case, may not
be offered or sold in the US or to US persons unless they have been registered under the 1933 Act, or except in compliance with an exemption
from the registration requirements of the 1933 Act. Unless governing law permits otherwise, any transaction should be executed via a Nomura
entity in your home jurisdiction.
This document has been approved for distribution in the UK as investment research by Nliplc. Nlplc is authorised by the Prudential Regulation
Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority. Nlplc is a member of the London Stock
Exchange. This document does not constitute a personal recommendation within the meaning of applicable regulations in the UK, or take into
account the particular investment objectives, financial situations, or needs of individual investors. This document is intended only for investors
who are 'eligible counterparties' or 'professional clients' for the purposes of applicable regulations in the UK, and may not, therefore, be
redistributed to persons who are 'retail clients' for such purposes.
This document has been approved for distribution in the European Economic Area as investment research by Nomura Financial Products
Europe GmbH (“NFPE"). NFPE is a company organized as a limited liability company under German law registered in the Commercial Register
of the Court of Frankfurt/Main under HRB 110223. NFPE is authorized and regulated by the German Federal Financial Supervisory Authority
(BaFin).
This document has been approved by NIHK, which is regulated by the Hong Kong Securities and Futures Commission, for distribution in Hong
Kong by NIHK. This document is intended only for investors who are 'professional investors' for the purposes of applicable regulations in Hong
Kong and may not, therefore, be redistributed to persons who are not 'professional investors' for such purposes.
This document has been approved for distribution in Australia by NAL, which is authorized and regulated in Australia by the ASIC.
This document has also been approved for distribution in Malaysia by NSM.
In Singapore, this document has been distributed by NSL, an exempt financial adviser as defined under the Financial Advisers Act (Chapter
110), among other things, and regulated by the Monetary Authority of Singapore. NSL may distribute this document produced by its foreign
affiliates pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. This document is intended for accredited,
expert or institutional investors as defined by the Securities and Futures Act (Chapter 289). Where the recipient of this document is not an
accredited, expert or institutional investor, NSL accepts legal responsibility for the contents of this document in respect of such recipient only to
the extent required by law. Recipients of this document in Singapore should contact NSL in respect of matters arising from, or in connection
with, this document. THIS DOCUMENT IS INTENDED FOR GENERAL CIRCULATION. IT DOES NOT TAKE INTO ACCOUNT THE SPECIFIC
INVESTMENT OBJECTIVES, FINANCIAL SITUATION OR PARTICULAR NEEDS OF ANY PARTICULAR PERSON. RECIPIENTS SHOULD
TAKE INTO ACCOUNT THEIR SPECIFIC INVESTMENT OBJECTIVES, FINANCIAL SITUATION OR PARTICULAR NEEDS BEFORE
MAKING A COMMITMENT TO PURCHASE ANY SECURITIES, INCLUDING SEEKING ADVICE FROM AN INDEPENDENT FINANCIAL
ADVISER REGARDING THE SUITABILITY OF THE INVESTMENT, UNDER A SEPARATE ENGAGEMENT, AS THE RECIPIENT DEEMS FIT.
Unless prohibited by the provisions of Regulation S of the 1933 Act, this material is distributed in the US, by NSI, a US-registered broker-dealer,
which accepts responsibility for its contents in accordance with the provisions of Rule 15a-6, under the US Securities Exchange Act of 1934.
The entity that prepared this document permits its separately operated affiliates within the Nomura Group to make copies of such documents
available to their clients.
This document has not been approved for distribution to persons other than ‘Authorised Persons’, ‘Exempt Persons’ or ‘Institutions’ (as defined
by the Capital Markets Authority) in the Kingdom of Saudi Arabia (‘Saudi Arabia’) or a 'Market Counterparty’ or a 'Professional Client' (as defined
by the Dubai Financial Services Authority) in the United Arab Emirates ('UAE’) or a ‘Market Counterparty’ or a ‘Business Customer’ (as defined
by the Qatar Financial Centre Regulatory Authority) in the State of Qatar (‘Qatar’) by Nomura Saudi Arabia, Niplc or any other member of the
Nomura Group, as the case may be. Neither this document nor any copy thereof may be taken or transmitted or distributed, directly or indirectly,
by any person other than those authorised to do so into Saudi Arabia or in the UAE or in Qatar or to any person other than 'Authorised Persons’,
‘Exempt Persons’ or ‘Institutions’ located in Saudi Arabia or a 'Market Counterparty’ or a 'Professional Client' in the UAE or a ‘Market
Counterparty’ or a ‘Business Customer’ in Qatar. Any failure to comply with these restrictions may constitute a violation of the laws of the UAE
or Saudi Arabia or Qatar.
For report with reference of TAIWAN public companies or authored by Taiwan based research analyst:
THIS DOCUMENT IS SOLELY FOR REFERENCE ONLY. You should independently evaluate the investment risks and are solely responsible
for your investment decisions. NO PORTION OF THE REPORT MAY BE REPRODUCED OR QUOTED BY THE PRESS OR ANY OTHER
PERSON WITHOUT WRITTEN AUTHORIZATION FROM NOMURA GROUP. Pursuant to Operational Regulations Governing Securities Firms
Recommending Trades in Securities to Customers and/or other applicable laws or regulations in Taiwan, you are prohibited to provide the
reports to others (including but not limited to related parties, affiliated companies and any other third parties) or engage in any activities in
connection with the reports which may involve conflicts of interests. INFORMATION ON SECURITIES / INSTRUMENTS NOT EXECUTABLE
BY NOMURA INTERNATIONAL (HONG KONG) LTD., TAIPEI BRANCH IS FOR INFORMATIONAL PURPOSES ONLY AND IS NOT BE
CONSTRUED AS A RECOMMENDATION OR A SOLICITATION TO TRADE IN SUCH SECURITIES / INSTRUMENTS.
This material may not be distributed in Indonesia or passed on within the territory of the Republic of Indonesia or to persons who are Indonesian
citizens (wherever they are domiciled or located) or entities of or residents in Indonesia in a manner which constitutes a public offering under the
laws of the Republic of Indonesia. The securities mentioned in this document may not be offered or sold in Indonesia or to persons who are
citizens of Indonesia (wherever they are domiciled or located) or entities of or residents in Indonesia in a manner which constitutes a public
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offering under the laws of the Republic of Indonesia.

An individual name printed next to NOI on the front page of a research report indicates that this document is a translation of a research report
issued by NOI in the PRC. In all other cases, this document is prepared by Nomura Group or its subsidiary or affiliate (collectively, “Offshore
Issuers”) that is not licensed in the PRC to provide securities research. This research report is not approved or intended to be circulated in the
PRC. The A-share related analysis (if any) is not produced for any persons located or incorporated in the PRC. The recipients should not rely on
any information contained in this research report in making investment decisions and Offshore Issuers take no responsibility in this regard.

NO PART OF THIS MATERIAL MAY BE (I) COPIED, PHOTOCOPIED, REPRODUCED OR DUPLICATED IN ANY FORM, BY ANY MEANS;
OR (II) REDISSEMINATED, REPUBLISHED OR REDISTRIBUTED WITHOUT THE PRIOR WRITTEN CONSENT OF A MEMBER OF THE
NOMURA GROUP. If this document has been distributed by electronic transmission, such as e-mail, then such transmission cannot be
guaranteed to be secure or error-free as information could be intercepted, corrupted, lost, destroyed, arrive late or incomplete, or contain
viruses. The sender therefore does not accept liability (in negligence or otherwise, and in whole or in part) for any errors or omissions in the
contents of this document, which may arise as a result of electronic transmission. If verification is required, please request a hard-copy version.

The Nomura Group manages conflicts with respect to the production of research through its compliance policies and procedures (including, but
not limited to, Conflicts of Interest, Chinese Wall and Confidentiality policies) as well as through the maintenance of Chinese Walls and
employee training.

Additional information regarding the methodologies or models used in the production of any investment recommendations contained
within this document is available upon request by contacting the Research Analysts of Nomura listed on the front page. Disclosures
information is available upon request and disclosure information is available at the Nomura Disclosure web page:

http://go.nomuranow.com/research/m/Disclosures
Copyright @ 2026 Nomura International (Hong Kong) Ltd., Hong Kong. All rights reserved.
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