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发言人1   00:04
Hello, and welcome to this weekend review. This weekly segment is designed to highlight a few important developments you may have missed this week, what they may mean for markets and most importantly, the potential impact for investors to save today with our latest market insights subscribed to our youtube channel or visit Fisher investment stock com. Now let's review what happened this week. 

发言人1   00:25
First, AI dead. Over the past couple of weeks, technology and AI related stocks have seen some downside volatility, with the aza falling more than five percent from its early october high. Much of the attention has centered on the debt AI companies have issued to fund their infrastructure and data center built out rising yields on several AI related corporate bonds. 

发言人1   00:45
Have some investors asking two questions, can these companies keep barring enough to fund their ambitious projects? And can they repay that, that they ve already taken on? Importantly, we believe today's credit stress appears primarily contained within the sector and is unlikely to pose a broader risk to the economy. Or this port market. 

发言人1   01:04
So what's pushing a iba? Your tire part of IT is global government bond yields have risen around the world this year because government bonds are more liquid and generally Carry higher credit quality, corporate bony's ds tend to climb alongside them as investors demand extra compensation for the added company. Specific factor is matter as well, portfolio managers weigh a company's financial health and whether IT can successfully execute the plans its bonds are funding right now. 

发言人1   01:31
Some are questioning the viability of AI infrastructure spending and how interconnected AI firms have become. Some fund managers are even buying insurance on AI related bonds at a record pace to hedge against a potential bus. To us, it's healthy that investors are still paying close attention to risk. 

发言人1   01:49
That's not what you typically see in a bubble when ephor a takes over and investors ignore the warning science. And AI isn't the only thing driving this small market. It's much broader with healthy growth in sectors in regions with little to know AI exposure. 

发言人1   02:04
We've long said high expectations for tech make positive surprises harder to come by, but we see plenty of room for upside surprise in other areas such as value stocks outside the us. For now, we view this as healthy scrutiny and a repricing, not a crisis in the making, but we remain diligent and closely monitor for bear market risks. We would encourage investors to stay focused on the fundamentals, driving the broader market rather than fixing on AI credit headlines. 

发言人1   02:32
Next, french bonier ds this week, Frances ten year government boniest hit five percent. Combine with the ongoing protests and budget worries, that milestone has headlines asking whether france is heading into a dead crisis. IT sounds dire, but we believe these fears are likely overblown. 

发言人1   02:49
In a true debt crisis, rates typically Spike sharply, often into the teens or higher, and the jump usually stays limited to that one country. That's not what we're seeing. yes. 

发言人1   03:00
French fields have risen a bit faster than some of its european peers, but yields are rising in many developed countries, driven largely by Better than expected economic data. Frances, recent moves relative to those of countries like the U. S, japan and germany are explained, at least in part by rising Normal growth expectations globally. 

发言人1   03:18
That points to a global trend rather than a very specific problem. Additionally, while today's interest rates appear high relatives to the period following the global financial crisis, by historical standards, they remain well within the Normal range. Still, higher yields mean higher borrowing costs for the french government, and that adds pressure to an already intense budget. 

发言人1   03:39
To date, the prime minister wants to trim the deficit from five point four percent of GDP in twenty twenty six to five percent in twenty twenty seven, which would likely require spending cuts and tax increases, at the same time, ongoing protests over affordability or pushing the government to spend more on social programs. What many are overlooking is whether friends can actually afford is that that serving takes up roughly ten percent of the french tax revenue. That ratio was higher in the late one thousand nine hundred nineties and in the early two thousands. 

发言人1   04:11
And IT didn't derail the economy. Then, in short, france can manage its current debt load despite headlands suggesting otherwise. Markets have weathered sovereigns scares before, and we expect volatility to fade as investors gained clarity on Francis budget and political direction. 

发言人1   04:28
Finally, oil Prices this week请关注公众号思维纪要社，更多纪要请加V西安20210130。Crude reached one hundred and fifty dollars, and some investors are wondering whether high energy Prices spell trouble for this bull market. It's an understandable concern. 

发言人1   04:47
Many of us fill out every time we fill up our tank. But the Price of a gallon gas doesn't necessarily tell us about where stocks or the economy are headed. Markets have been dealing with higher oil Prices for a while now, and i've gone on to reach new all time highs. 

发言人1   05:01
Anyway, think back to the start of the iraq conflict. Oil quickly cross above one hundred dollars a barrel and peaks at one hundred and thirty eight dollars in April. Then Prices retreated fast, falling back to prewar levels within about three months. 

发言人1   05:15
Yes, Prices have climbed back since then, but there's nothing uniquely threats about a hundred dollar oil. And here's why. First, supply adapted. 

发言人1   05:23
When the straight foremoves shut down in the spring, producers found workouts to keep oil flowing and rap up production and infrastructure buildings. Non gulf producers in northern and south amErica raised output by one point four million barrels per day through August. China reduce its oil purchases, and developed countries released strategic reserves together. 

发言人1   05:45
This helped offset much of the law supply that would have otherwise move through the strait. Second, one hundred solar oil just isn't what IT used to be. Crude first broke through one hundred dollars per barrel in two thousand eight, and it's cross that line several times sense. 

发言人1   06:00
But adJusting for inflation, since two thousand eight, today's hundred dollar oil is closer to just sixty five dollars. Third, economies simply rely on oil less than they once did. The U. 

发言人1   06:10
S, N, E, U. Now use up to three quarters less oil to produce the same amount of GDP as they did in the nineteen and seventies. That structural shift limits how much high oil Prices can weigh on growth compared with past areas. 

发言人1   06:25
All this is to say that worries about oil economic fallout aren't new. They surfaced when the conflict began and have been widely discussed. Ever sense, combined with adaptable supply and more energy efficient economies that familiar reduces oil power to negatively surprised markets. 

发言人1   06:42
That's IT for this week. Thanks for tuning into this week and review. If you're looking for more insights, then don't miss our other series. 

发言人1   06:49
Three things you need to know this week really is every monday. You can also visit fishing investment stock com any time for our latest thoughts on markets. Thanks again for joining, and don't forget to hit I can subscribe. 
