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B 1: Summary of TP changes and valuation

ey o £
a 5 o rading PIE Trading EV/EBITDA TP implied PIE 20266 28e CAGR| [, -
Ticker R:t';:‘ Cap Coy Price | QigTP NewTP TP Chg ‘4""1.;‘*‘” DIZVO;:EM
9 (US$mn) 10108126 2026e 2027e 2028e | 2026e  2027e 2028 | 2026 2027e 2028e | Sales NP

China Spirits

Kweichow Moutai 600519.55  Buy Buy 235791 CHY 12558 162600 1634.00 05% 30% 19X 18K 17X 12% 11X 11X 25K 23X 22% 64% T.4% 4.0%
Wuliangye Yibin 000858.52  Sell Sell 40,556 CHY 70.14 67.00 6470 -3% -8% 21X 18X 16X 10K 9 8X 19K 17X 15X 86% 145% 7.2%
Luzhou Lacjiao 000568.S2  Neutral  Neutral 15.867 CHY 72.61 84.00 7870 -6% 8% 15X 14X 13X 9x 8X X 17X 15X 14X T1%  95% 5.0%
Jiangsu Yanghe 002304 S7 Sell Sell 8372 CNY 37.02 30.00 2700 -10% 27% 42X 29X 25X 20X 14X 12X 31X 21X 18X 63% 309% 23%
Fen Wine 600809 S5 Neutral Neutral 21,032 CNY 11610 12900 119.00 8% 3% 16X 14X 13X 11X 10X 9% 16X 16X 14X 62% T 4% 42%
Anhui Gujing 000596 52 Buy Neutral 7375 CNY 93565 96.00 9600 -1% 2% 21X 17X 14X 11X ax X 21X 18X 14X 81% 238% 33%
King's Luck 603369 S5 Buy Buy 5223 CNY 2765 34.00 3300 -3% 19% 14X 13X 11X LD ax 8X 16X 16X 13K 56% 9.9% 41%
Sichuan Swellfun 600779.5S Sell Sell 1.807 CNY 26.99 24.80 2160 -13% 7% 44X 29X 21X 18X 16X 12X 37X 24X 17X 8.3% 4563% 0.7%
Jiugui Liquor 000799 872 Sell Sell 1777 CNY 3649 26.00 2400 8% -34% 342X 70X 48X 109X 43X 32X 225X 46X 32X 11.1% 166 6% 0.2%
ZJLD B979 HK  Neutral Neutral 3,136 HKD 792 770 8.10 5% 2% 24X 19X 18X 12X 9x X 25X 19X 15X 144% 253% 20%

TPs are based on a 12-month period.

FERKR: SREKEHATEY
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Moutai: Outreaching consumer demand for Feitian with DTC
bearing fruit; Remains a key pick in spirits coverage

Moutai remains a bright spot amid industry-wide softness, with its accelerated DTC
transformation supporting consumer base expansion, better pricing discipline and
healthier channel inventory. Following the official launch of Feitian on i-Moutai in
January 2026, platform user activity rebounded sharply, while we expect i-Moutai’ s
contribution to total spirits sales is expected to surge to 47% in 2026E (vs. 8% in
2025), with its sales value reaching Rmb80bn+. We forecast i-Moutai sales to grow
c.3x yoy in 2026E, driving direct sales contribution to 61.8% of total sales (vs. 50.1%
in 2025), while the wholesale channel mix declines accordingly. We expect this
structural channel shift to sustain into 2027E-28E, with i-Moutai contributing c.46%
of spirits sales and direct sales accounting for 61-62% of total sales. We believe the
expansion of i-Moutai and self-operated stores allow Moutai to capture a greater
share of end-consumer demand (especially individual retail demand), strengthen
control over pricing and product allocation, and reduce reliance on traditional
distributors amid continued industry destocking.

We expect Feitian to remain the key growth engine in 2026E with 65.5% total volume
growth driven by 1) increased supply through i-Moutai at ¢.20,137 tons and 2) steady
allocation to the offline distributor system at c. 18,000 ton, and 3) streamlined quota
allocation to KA/E-Commerce/SOE distributors/specialty stores etc at c. 4,900 ton.
For 3Q26 specifically, we expect Feitian’ s sales volume to rise 59% yoy in 3Q26E to
10,000 tons, supported by increased allocation through i-Moutai at 4,700 tons, while
traditional wholesale shipments remain broadly flat yoy at 4,300 tons. We estimate
i-Moutai Feitian volume at 4,700 tons in 3Q26E, accounting for 47% of total Feitian
volume, while we expect Feitian ASP to increase ¢.20% yoy to Rmb1,527/bottle,
reflecting the higher DTC mix and stronger realized selling prices (two rounds of
price hikes in 2026TD, link/link). This should drive Feitian sales value up c.90% yoy in
3Q26E, more than offsetting weakness in non-standard products. Our recent
Mid-Autumn Festival/National Day channel checks also suggest relatively resilient
underlying Feitian demand, with stable wholesale prices and lean inventory. We
expect Feitian sales contribution to overall revenue to be c. 67% in 2026E vs. 36% in
2025E (both on GSE) and maintain the similar level in 2027.

We expect Moutai to continue rationalizing non-standard product shipments for
healthier channel value/inventory and we forecast non-standard SKU sales value to
decline 62% in 2026E and sales contribution in Moutai spirits lowering to 21% vs.
58% in 2025, reflecting a more disciplined approach to product allocation and
weaker business demand under consignment sales model. For 3Q26 specifically, we
expect non-standard SKUs’ sales down 67% yoy in 3Q26E and its contribution to
total Moutai spirits sales to fall to 19% in 3Q26E (vs. 57% in 3Q25), with the product
mix increasingly shifting toward core Feitian. We believe this proactive destocking,
alongside tighter shipment discipline and expanding DTC penetration, should help
normalize channel inventory, stabilize wholesale prices and improve distributor
profitability over time. We also see potential for the company to selectively assign a
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distribution model to a few non-standard SKUs in 2027 (ie. Jingpin) if the distributor

profitability stabilizes.

Overall, we forecast Moutai’ s 3Q26E revenue to grow 2% yoy (Moutai spirits +1%

yoy), outperforming the weighted-average 6% sales decline across our spirits
coverage. Looking ahead, we forecast 2027E revenue/NP growth of 7.5%/8.8%,

supported by Feitian’ s multi-round price hikes in 2026, resilient Feitian demand
and gradual normalization of non-standard/series spirits product sales.

EZ 2: Moutai quarterly summary table - Feitian and Non-standard SKUs

GSE of Quarterly analysis of operating data 1025 2025 3025 40125 10126 20026 J026 4026
Volume ton -GSE
Moutal spirts 13,751 5,845 10,735 12,378 16,800 11,138 12,045 12,224
Series spirits 11,218 11,981 7,003 2174 14,200 10,117 8,385 2,587
Yo' - Moutai spints 21.6% 13.1% 12.2% -1.2%
Yo' - Series spints 26.6% -15.4% 19.4% 5.0%
ASP Rmb per bottle incl. VAT - G5E
WMoutal spirts 1,73 1,73 1,815 1,581
Series spirts 300 33 266 281
Yo' - Moutai spints -13.3% -12.5% 9.8% 1.7%
Y'Y - Series spiits -11.4% -11.4% -10.4% -5.8%
GSE of quarterly analysis of operating data 1G25 2025 3025 4025 1626 2026 JG26 4026
Feitian Volume ton -G SE
Feitian to wholesaler 6,500 3,000 4,300 4,200 G,500 3,000 4,300 4,200
Other fetian - KAEC/specialty stores etc 2,500 1,000 2,000 2,500 1,500 1,000 1,000 1,400
iMoutai Feitian 8,510 4727 4700 4200
Feitian Volume ton G SE 9,000 4,000 6,300 6,700 14,510 8,727 10,000 9,800
yoy 61.2% 118.2% 58.7% 46.3%
Feitian ASP Rmb per bottle -incl. VAT
Feitian to wholesaler 1,169 1,169 1,168 1,168 1,168 1,268 1,369 1,368
Other fetian - KAEC/specialty stores etc 1,495 1,459 1,488 1,495 1,488 1,559 1,684 1,684
M outai Feitian 1,488 1,538 1,639 1,639
Average ASP 1,261 1,252 1,274 1,292 1,351 1,448 1,627 1,530
yoy 7.2% 15.7% 19.9% 18.4%
Feitian Sales Value -GSE
Feitian to wholesaler 14282 6,592 9,448 g 229 14282 7,156 11,065 10,808
Other feitian - KAEC/specialty stores etc 7044 2818 5,635 7,044 4228 2,930 3,185 4431
M outai Feitian 18,343 13,674 14,475 12,938
Total Feitian Sales Value 21,326 9410 15,084 16,273 36,851 23,760 28,709 28,177
72.8% 152.5% 90.3% 73.2%
Mon-standard sales value 22,231 22,623 19,840 19,714 9,153 7,959 6,634 7,996
% of total Moutai spints 51% T1% 57% 55% 20% 25% 19% 22%
yoy -E8% 555 £7% -E8%
Non-standard sales Volume 4,70 5,846 4,435 5,678 2,290 2411 2,049 2,434
% of total Moutai spints 35% 55% 41% 45% 14% 22% 17% 20%
Yoy -92.2% -58.8% -53.8% -7 1%
Non-standard ASP Rmb per bottle 2,469 2,059 2,380 1,847 2127 1,756 1,723 1,748
Yoy -13.9% -14.7% -27.6% -5.4%
REBRR: ASEE, 8RR AR
2026410814H 5
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B3 3: Moutai quarterly summary table
G analysis of operating data 1925 2025 3025 a5 1626 2026 3E26E A026E
Rewenue
Moutai s pirit 43587 2032 34904 3,565 48,005 31,720 35,343 8172
Series = pirit 7022 8,740 4122 4,280 7.881 5052 4,410 4048
Financial interests and fess 863 &78 785 774 87 a0z 774 TEE
yoy
Moutai s pirit 2.7% 11.09% 7.3% -19.7% 56% -1.0% 1.2% 0.5%
Series spirit 18.3% -E.5% -34.0% AT.0% 12.2% 2509 0% -1.0%
Financial inter ests and fees 26% -2 09 -11.8% -1B.7% -5.4% -86% 1.7% 1.9%
Total 10.7% 7.%% 0.3% -19.3% 63% -5 2% 1.8% 0.4%
Mix
Moutai s pirit £5% 21% E5% 7% £4% 54% 7% 55%
Series spirit 14% 17% 10% 11% 14% 13% 11% 11%
Rewenue by channel
Direct salkes 2220 16,762 15,548 25,568 29,504 224958 28,117 27600
Wholesale 27 360 21883 23,500 11,289 24,382 14,315 13,626 12819
% direct sales 8% 43% 0% 2% 5% 1% 5% 85%
Yo
Diirect sales 20.2% 16.5% -14.9% 25.8% T A% 22.8% B82.0% -4 8%
Whalesale 35% 1.5% 14.4% -55.2% 1055 -34.55% 42 05 13.4%
iMoutsi sales [ex-VAT) 5870 4,890 1,931 340 21,553 18,711 21,000 19,652
% ihoutai 12% 13% 5% 1% ARG 51% 53% A%
Yo 2.5% -0.3% -5T.2% -33.5% 267.2% 282 8% 387, 3% 5685 7%
Direct sales exd. FMoutai 17,350 11,899 13,614 28,648 7,951 3747 5117 7947
Yor 24.1% 25% 1% £2.8% -54.2% 68 5% 62 4% 2%
FRRR. AREIE, BRI AR RS
&% 4: New vs Old
Rmb mn 2026E 2027E 2028E 2026E 20Z7E 2028E 2026E 2027E 2028E
Total revenue 174112 187,253 197,267 175,533 190,019 201,025 0.8% A1.5% 1.9%
YoY - total revenue 1.2% 7.5% 5.3% 2.0% 8.3% 58% -0.8% -0.7% -0.4%
Moutai 149,240 161,100 169,240 149,875 163,040 172,105 0.4% 1.2 A.7%
YoY 1.9% 7.9% 5.1% 2.3% 8.8% 56%
Sales Volume (tons) 52,220 53,802 55,778 51,087 54,066 56,229 0.4% -0.3% -0.8%
Yoy 11.7% 3.2% 2.5 11.2% 40% 4.0%
ASP{(Rmivbottie) 1,429 1,495 1517 1,441 1,508 1,530 -0.9% -0.9% -0.9%
Yoy -6 8% 4.6% 1.5% -8.0% 4.6% 1.5%
Series products 21,691 23,003 24,878 22,542 23,804 25,835 3.8% 3 3.7%
Yoy -2.6% 6.1% 8.2% 1.2% 6.0% 81%
Sales Volume (tons) 41,268 43,332 45,498 44,107 46,753 49 558 -6.4% 7.3% -8.2%
Yoy 8% 5% 5% 15% % 6%
ASP{Rmivbottie) 263 265 273 256 256 261 2.8% 3.9% 4.9%
Yoy ~10% 1% % -12% 0% 2%
Moutai 2% 8% 6 2% 9% 8%
series products -3% 6% 8% 1% 6% 8%
Total COG S 17,331 17,876 18,606 17,684 18,410 19,302 2.0% 2.8 3.6%
Gross profit 156,781 169,376 178,661 157,849 171,609 181,723 0.7% 1.5 A.7%
Moutai 137,904 149,636 157,493 138,590 151,538 160,263 -0.5% -1.3% -1.7%
series products 15,816 16,711 18,139 16,264 17,106 18,495 -2.8% -2.3% -1.9%
YoY - gross profit 0% 8% 6 0% % 6%
Gross margin 900% 90.5% 90.6% 89.9% 90.3% 90.4% 01% 0.1% 0.2%
Moutai 92 4% 92.9% 92.1% 92.5% 92 9% 93.1% -01% 0.1% 0.1%
series products 729% 72.6% 72 9% 72.1% 71.6% 71.6% 0.8% 1.1% 1.3%
Sales tax and add-on 28,204 30,332 31,955 28434 30,780 32563 -0.8% -1.5% -1.9%
as % of revenue 16.2% 16.2% 16.2% 16.2% 16.2% 16.2% 0.0% 0.0% 0.0%
Sales expense 6,370 7,258 7547 6,926 7,365 7,691 -0.8% -1.5% -1.9%
as % of reventie 29% 2.9% 2.8% 29% 29% 2.8% 0.0% 0.0% 0.0%
Administrative expense 8,392 8,557 8,581 & 460 8,683 §,744 -0.8% -1.5% -1.9%
as % of revenue 48% 4.6% 4.3% 4.8% 46% 4.3% 0.0% 0.0% 0.0%
Met financial expenses -680 717 -302 -630 715 -802 0.0% 0.2% 0.0%
Pre-tax profit (income before tax) 113928 123,811 131,240 114,640 125359 133,383 0.6% 1.2% 1.6%
Income taxes 28,482 30,853 32,810 28 660 31,340 33,346 -0.6% -1.2% -1.6%
Met income 85,446 92,858 98,430 85,980 94,019 100,038 -0.6% -1.2% -1.6%
WMinarity interests 3,170 3,360 3,561 3,170 3,360 3,561 0.0% 0.0% 0.0%
Net income to majority shareholders 82,276 89,498 94,869 82,810 90,659 96,476 0.5% A4.3% A.7%
Yoy 01% 8.8% 6.0% 0.6% 9 5% 6.4%
NPM 47.3% 47.8% 48.1% 47.2% 47.7% 48.0% 01% 0.1% 0.1%
EPS (Rmb) 65.70 7147 75.76 66.13 72.40 77.04 0.5% 1.3% A.7%
RERIR: ARME, BREKIERARED
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[EZ 5: i-Moutai active users surged from Jan 1st 2026 &3 6: i-Moutai sales as % total sales grew significantly in
when Feitian was officially launched on i-Moutai 2026E to 47% due to DTC reform
3000 i-Moutai 50% i-Moutai sales as % of total spirits sales
200 45% 50% 47% 46% 45%
| = —
2,000 300/: 20%
1,500 25% 35%
20% 0,
1,000 5 22;
10% °
500
5% 20%
0 0% 15% 12%
LYV II V2NN ICRV2VYILB2NNILY 89
R TR R R T G g QTN b O SV NV R v v g 4 10%
gogsgggagddgsagIIId Iy I II IS
DAU/MAU % Active user (10k) === Avg. daily active users (10k) 0%
2024 2025 2026E 2027E 2028E
HEIHIE: Quest Mobile RERIR: RFHIE, aREKRARRY
B3 7: Direct sales contribution is expected to rise to [El% 8: 53% Feitian Moutai product prices
61.8% thanks to i-Moutai expansion, therefore wholesale
channel mix will further decrease
_ Rmb Monthly I Weekly
direct sales as % of total sales :
o 3600
65.0% 61.8% 61.4% 62.3% !
a —l) i
60.0% o 3000 |
2400 E
55.0% 4 ;
9 : 1725
50.0% 501 1800 —— 53% wiv Feitian Moutai wholesal :
53% wiv Feitian Moutai wholesale price-Real ipai:kggc_npmcd]._
43.9% 1200 1 1369
45.0% - | —53% wiv Feflian Moulai ex-factory price !
600 ;
foo% 2024 2025 2026E 2027E 2028E S R P R S LR
>a S DDeE 535 a E 5 =35 86 £ (=41 @ @ Q O @
§852353355553838358828285¢8°¢8
53 9982¢E
- -4 I I~
HERR: QARHIE, RS EMRY Most recent data points as of Oct 7, 2026.

HREIFIR: Daily Spirits Prices, Data compiled by Goldman Sachs Global
Investment Research
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&3 9: Feitian Moutai wholesale price as % of urban
employee salary nearly peaked at close to 60% again in 2021
vs. over 60% in 2012, and is now back to c.29% at the latest
Avg monthly salary

Moutai Price vs Personal Income

7,000 7N\ PN 70%
6,000 AN 1,4 60%
5,000 \, 7 X ) 50%
4,000 -~ PN - PEN 40%
3,000 ' p 3%
2,000 v/ \ 20%
1,000 - 10%

0 0%

2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025

2026 latest

Moutai wholesale price (Base case, Rmb)
Urban employee salary (Rmb)

Moutai wholesale price/urban employee salary (RHS)

FERERR: EXR4iTA, Daily Spirits Prices, BREE PR

Forecast Summary

&% 10: On a quarterly basis, 3Q/26 will be helped by a low base

Revenue g rowth ) } 1
Kweichow Moutai 18% 17% 16% 13% 11% 7% 0% -19% 6% -5% 2% 0%

Wuliangye Yibin 12% 10% 1% 3% -51% -59%| -59%| 53% 34% -13% -4% 1%
Shanxi Xinghuacun Fen Wine 21% 17% 11% -10% 8% 0% A% 25% -10% -18% -16% -17%
Luzhou Laojiao 21% 11% 1% -17% 2% -8% -10% -62% -14% -66%)| -33% 25%
Jiangsu Yanghe 8% -3% -45%)| -52% -32% -44% -29% -18% -26% -37% -21% 7%
Anhui Gujing Distillery Co. 26% 17% 13% 5% 10% -14% -19% -43% -15% -28%
Jiugui Liquor -49% -13% -67%)| -66% -30% -57%)| -B8% -2% 0% -4%
Sichuan Swelifun Co. 9% 17% 0% 5% 3% -31% -15% -51%)| -10% 0%
Jiangsu King's Luck Brewery 23% 22% 10% -8% 5% -30% -15% 14% 2% -8%
Weighted avg 16%| 13%| 4% 3% -11% -15% - 0% -17% -6% -1%

Revenue g owth
ZILD 17% -16% -40% 2% 57%

3Q24 4024

Kweichow Moutai 0% A%
Wauliangye Yibin 12% 12% 1% -6% -69% -96% -68% 17% 6%
Shanxi Xinghuacun Fen Wine 30% 10% 10% -11% 6% -14% -1% 26% 23%
Luzhou Laojiao 23% 2% 3% -30% 0% -11% -13% -96% -19% -79% -34% n.am.
Jiangsu Yanghe 5% -10% -73% n.m. -A0% -63% -158% 7% -33% -78% n.m. -40%
Anhui Gujing Distillery Co. 32% 25% 14% -1% 13% -12% -75% -153% -31% -58% -21% n.m.
Jivgui Liquor -76% -61%)| n.m. -148% -71% n.m. 5% n.m. n.m. n.m.
Sichuan Swellfun Co. 17% 30% 8% -12% -75% -63% -10% n.m. -16% 34%
Jiangsu King's Luck Brewery 2% 17% 7% -35% - -49% -83% -16% 19% 16% 42%
Weighted avg 16%) 12% 3% 0% - - -21% -45% -1%| -20%)| -T% 13%

NP growth 2H25

ZILD 27% -20% -114% 2% n.m.

BRFR: ARHIE, SREHIREMTE
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EZ 11: We look for a general recovery path across brands in 2027E, following 2026E likely being the trough
Summary of annual sales/NP growth

2024 2025 2026E

Kweichow Moutai 15% 10% 12% 17% 18% 16% -1% 1% 8% 5%
Wauliangye Yibin 25% 14% 16% 12% 13% 7% -55% 12% 9% Bl
Shanxi Xinghuacun Fen Wine 26% 18% 43% 31% 22% 13% 8% -14% 4% 9%
Luzhou Lacjiao 21% 5% 24% 22% 20% 3% -18% -29% 5% 9%
Jiangsu Yanghe A% -9% 20% 19% 10% -13% -33% -25% 5% 7%
Anhui Gujing Distillery Co. 20% -1% 29% 26% 21% 16% -20% -25% 7% 9%
Jiugui Liquor 27% 21% B7% 19% -30% -50% -22% -A% 9% 13%
Sichuan Swellfun Co. 26% -15% 54% 1% 6% 5% -A2% -16% 8% 8%
Jiangsu King's Luck Brewery 30% 5% 25% 23% 28% 14% -12% -6% 4% 8%
ZILD 20% 1% -A8% 20% 15% 14%
Weighted avg 17%| 8% 19% 17% 18% 9%| -18% -5%)| 7% 7%
NP growth

Kweichow Moutai 17% 13% 12% 20% 19% 15% -5% 0% 9% 6%
Wauliangye Yibin 30% 15% 17% 14% 13% 5% -72% A4% 16% 13%
Shanxi Xinghuacun Fen Wine 31% 56% 73% 52% 29% 17% 0% -25% 5% 10%
Luzhou Laojiao 33% 29% 32% 30% 28% 2% -20% -36% 8% 11%
Jiangsu Yanghe 9% 1% 0% 25% 7% -33% -67% -A0% A4% 15%
Anhui Gujing Distillery Co. 24% -12% 24% 37% A6% 20% -36% -33% 21% 27%
Jiugui Liguor 35% B64% 82% 17% -48% -98% n.m. n.m. 46%
Sichuan Swellfun Co. A3% -11% 64% 1% A% 6% -70% -29% 54% 38%
Jiangsu King's Luck Brewery 27% 7% 29% 23% 25% 5% -24% -3% 8% 12%
ZILD 36% 3% -69% B81% 26% 25%
Weighted avg 18%| 14% 17% 21% 20% 8%| -24% -4%| 10% 8%

HRRR: QARMIE, SREKREMRE

&%k 12: ASP vs. Volume growth among our Spirits coverage in 1H26

Spirits business -Volume/ASP breakdown of spirits business - TH26

Company Segment Sales growth  Volume growth ASP growth
Wuliangye High end spirits 3% 88% -8%
Mid/low end spirits -60% -54% 10%
Total 23% -50% 146%
Laojiao Mid-to-high end spirits -39% -43% 6%
Low end spirits -10% -10% -1%
Total -36% -26% -14%
[Fen Wine Total 12% N/A N/A
Gujing High-to-mid end -27% -17% -13%
Mid-to-low end -11% -2% -10%
Huanghelou & others -35% -28% -10%
Total -27% -15% -14%
[Yanghe Total 29% N/A N/A

TR ARME, SREKIREMARE

20265108 14H 9
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[EZ 13: ASP vs. Volume growth among our Spirits coverage 2H26E (GSe)

pirits bus iness -Volume/ASP breakdown of spirits business - 2ZH26E (Gse

Company Segment Sales growth  Volume growth ASP growth
Wuliangye High end spirits -7 % -8% 1%
Mid/low end spirits 109% 207% -32%
Total 1% 80% -44%
Laojiao Mid-to-high end spirits -16% 13% -26%
Low end spirits -20% -1% -14%
Total 17% 2% -18%
Fen Wine Total -16% MIA MIA
Gujing High-to-mid end -27% 43% -49%
Mid-to-low end -15% -3% -13%
Huanghelou & others 2% -4% 5%
Total -22% 11% -29%
|Yanghe Total 4% N/A N/A

HRRR: ABHKE SREKREMRTE

Estimate and TP Changes

20265108 14H

TP changes and valuation roll-forward

We expect 3Q26 to mark the earnings trough for China spirits, as companies
continue to rationalize shipments and prioritize channel inventory health over
near-term revenue growth. However, we remain cautious on the pace of
fundamental recovery, with end-demand still constrained by policy headwind on
business consumption and weak macro sentiment. Meanwhile, we believe stock
price sentiment is approaching a bottom, as weak earnings expectations and
demand concerns are increasingly reflected in valuations. We revise down our
2026E-28E earnings estimates across most of our coverage to reflect a slower
recovery trajectory plus muted 3Q sell-through during the festival season, while
rolling forward our valuation base to 2028E P/E discounted back to end-2027E using
unchanged COE assumptions.

Earnings revisions:

m  Kweichow Moutai: We revise down our sales estimates slightly for 2026E-28E by
0.8%-1.9%, reflecting weaker than expected 3Q holiday season demand. We cut
our earnings forecasts by 0.6%-1.7% on lower sales estimates. We now look for
1.8%/0.4% yoy sales growth and 0.4%/4.4% NP grwth for 3Q/4Q26. Our
12-month TP for Moutai is Rmb1,634 (prior Rmb1,626) due to 1) lower earnings
estimates, more than offset by 2) rolling forward our unchanged 23.4x target P/E
to 2028E, discounted back to end-2027E using an unchanged 8.5% COE
(previously 23.4x 2027E P/E discounted back to mid-2027E).

10
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Wauliangye Yibin: We revise down our Wuliangye sales estimates for 2026E-28E by
€.9%-13%, reflecting continued legacy inventory destocking and disciplined
shipments/inventory management from distributors. We cut our earnings
forecasts by ¢.11%-12% on lower sales estimates and operating deleverage. We
now look for -4% yoy sales decline and -17% NP decline in 3Q while returning to
positive growth in 4Q with +1.5%/+6% yoy respectively. Our 12-month TP for
Wuliangye is Rmb64.7 (prior Rmb67.0) due to 1) lower earnings estimates, partly
offset by 2) rolling forward our unchanged 16.0x target P/E to 2028E, discounted
back to end-2027E using an unchanged 7.8% COE (previously 16.0x 2027E P/E
discounted back to mid-2027E).

Luzhou Laojiao: We revise down our Luzhou Laojiao sales estimates for
2026E-28E by ¢.4%-5%, reflecting softer sub-premium demand and a more
cautious sales recovery outlook given DD% decline in our sell-through recent
channel check. We cut our earnings forecasts by ¢.11%-12% on lower sales
estimates and margin pressure. Our 12-month TP for Luzhou Laojiao is Rmb78.7
(prior Rmb84.0) due to 1) lower earnings estimates, partly offset by 2) rolling
forward our unchanged 15.0x target P/E to 2028E, discounted back to end-2027E
using an unchanged 8.3% COE (previously 15.0x 2027E P/E discounted back to
mid-2027E).

Jiangsu Yanghe: We revise down our Yanghe sales estimates for 2026E-28E by
€.5%-9%, reflecting continued weakness in its home market Jiangsu, losing
share vs King’ s Luck and slower demand recovery. We cut our earnings
forecasts by ¢.22%-30% on lower sales estimates and operating deleverage. Our
12-month TP for Yanghe is Rmb27.0 (prior Rmb30.0) due to 1) lower earnings
estimates, partly offset by 2) rolling forward our unchanged 19.3x target P/E to
2028E, discounted back to end-2027E using an unchanged 8.3% COE (previously
19.3x 2027E P/E discounted back to mid-2027E).

Fen Wine: We revise down our Fen Wine sales estimates for 2026E-28E by c.9%,
reflecting a more conservative demand outlook for its mid-to-high-end product
portfolio. We cut our earnings forecasts by ¢.12%-13% on lower sales estimates
and margin assumptions. Our 12-month TP for Fen Wine is Rmb119.0 (prior
Rmb129.0) due to 1) lower earnings estimates, partly offset by 2) rolling forward
our unchanged 15.0x target P/E to 2028E, discounted back to end-2027E using an
unchanged 10.6% COE (previously 15.0x 2027E P/E discounted back to
mid-2027E).

Anhui Gujing: We revise down our Gujing sales estimates for 2026E-28E by
€.16%-18%, reflecting weaker regional demand plus still high inventory for
destocking. We cut our earnings forecasts by c.9%-25% on lower sales estimates
and operating deleverage. Our 12-month TP for Gujing is Rmb95.0 (prior
Rmb96.0) due to 1) lower earnings estimates, largely offset by 2) rolling forward
our unchanged 15.0x target P/E to 2028E, discounted back to end-2027E using an
unchanged 8.2% COE (previously 15.0x 2027E P/E discounted back to
mid-2027E). We downgrade Gujing from Buy to Neutral (see next section).

King’ s Luck: We revise down our King’ s Luck sales estimates for 2026E-28E by

11
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€.3%-7%, reflecting weaker sales momentum for its super-premium series. We
cut our earnings forecasts by ¢.3%-6% on lower sales estimates, partly mitigated
by more stringent opex spending. Our 12-month TP for King’ s Luck is Rmb33.0
(prior Rmb34.0) due to 1) lower earnings estimates, partly offset by 2) rolling
forward our unchanged 15.0x target P/E to 2028E, discounted back to end-2027E
using an unchanged 10.1% COE (previously 15.0x 2027E P/E discounted back to
mid-2027E).

m  ZJLD: We revise our ZJLD sales estimates for 2026E-28E by +0.5%/+0.1%/-0.7%,
respectively, reflecting broadly unchanged sales assumptions. We revise our
earnings forecasts by +2.5%/+0.1%/-0.4%, respectively, on modest adjustments
to our profitability assumptions. Our 12-month TP for ZJLD is HKS$8.1 (prior
HKS$7.7) due to 1) broadly unchanged earnings estimates, 2) a revised target P/E
of 17.0x 2028E (prior 19.3x 2027E) referring to 1STD below Moutai’ s2015-23
avg. P/E (ex Covid period) to reflect a more normalized growth profile following
the earnings recovery in 2026-27E, and 3) rolling forward our valuation to 2028E
P/E discounted back to end-2027E using an unchanged 8.2% COE (previously
discounted back to mid-2027E). We benchmark ZJLD against Moutai given its
sauce-flavor positioning, while applying a valuation discount to reflect its less
established brand moat/pricing power/channel strength relative to Moutai.

m  Sichuan Swellfun: We revise down our Swellfun sales estimates for 2026E-28E by
€.14%-16%, reflecting continued weakness in premium segment and a slower
sales recovery. We cut our earnings forecasts by c.18%-47% on lower sales
estimates and operating deleverage. Our 12-month TP for Swellfun is Rmb21.6
(prior Rmb24.8) due to 1) lower earnings estimates, partly offset by 2) rolling
forward our unchanged 19.3x target P/E to 2028E, discounted back to end-2027E
using an unchanged 10.9% COE (previously 19.3x 2027E P/E discounted back to
mid-2027E).

m  Jiugui Liquor: We revise down our Jiugui sales estimates for 2026E-28E by
€.12%-30%, reflecting weaker upper-mid-end sales momentum and a more
conservative recovery outlook. We cut our earnings forecasts by ¢.23%-66% on
lower sales estimates and still high opex ratio. Our 12-month TP for Jiugui is
Rmb24.0 (prior Rmb26.0) due to 1) lower earnings estimates, partly offset by 2)
rolling forward our unchanged 35.0x target P/E to 2028E, discounted back to
end-2027E using an unchanged 9.7% COE (previously 35.0x 2027E P/E discounted
back to mid-2027E).

% 14: Summary of 12-month TP changes and valuation

oy ; imp c
g PIE Trading EV/EBITDA TP implied PIE 2026e-28e CAGR| . .
Ticker Rgt'f" ‘ﬂ P"CE OldTP NewTP TPChg| ™™ A= DIZV“;IEEEH
9 (LISSmn) 10108126 2026e  2027e 2028e | 2026e 2027e 2028e | 2026e 2027Te 2028e | Sales NP

China Spirits

Kweichow Moutai 60051958 Buy Buy 235791 CNY 12558 162600 1634.00 05% 30% 19X 18X 17X 12X 1MX 11X 25X 23X 22X 64% 74% 40%
Wuliangye Yibin 000858 82 Sell Sell 40,556 CNY 7014 67.00 6470 -3% -8% 21X 18X 16X 10X X 8X 19X 17X 15K 86% 145% 7.2%
Luzhou Laojiao 000568 &2  Neutral Neutral 15,867 CNY 7261 84.00 7870 6% 8% 15X 14X 13X 9X 8X X 17X 18X 14X 1% 95% 5.0%
Jiangsu Yanghe 002304.52 Sell Sell 8372 CNY 37.02 30.00 27.00 -10% 27% 42X 29X 25X 20X 14X 12X 3K 21X 18X 63% 30.9% 2.3%
Fen Wine 600809.55 Meutral Neutral 21,032 CNY 11510 129.00 119.00 -8% 3% 15X 14X 13X 11X 10X 9K 16X 15X 14X 62% T4% 4.2%
Anhui Gujing 000596.5Z Buy Neutral 7375 CNY 93.55 96.00 95.00 -1% 2% 21X 17X 14X 11X X X 21X 18X 14X 81% 23.8% 3.3%
King's Luck 603369.55 Buy Buy 5223 CNY 27.65 34.00 33.00 -3% 19% 14X 13X 11X 9X X 8X 16X 15X 13X 56%  9.9% 4.1%
Sichuan Swellfun 600779.55 Sell Sell 1907 CNY 25.99 24.80 2160 -13% 7% 44X 29X 21X 18X 15X 12X 37X 24X 17X 83% 453% 0.7%
Jiugui Liquor 000799 872 Sell Sell 1777 CNY 3649 26.00 2400 8% -34% 342X 70X 48X 109X 43X 32X 225X 46X 32X 11.1% 166 6% 0.2%
ZJLD B979 HK  Neutral Neutral 3,136 HKD 792 770 8.10 5% 2% 24X 19X 18X 12X 9x X 25X 19X 15X 144% 253% 20%

HRRR: BRERRERA
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EZ 15: Summary of revenue/NP revisions for China spirits coverage

Revenue changes NI changes Revenue (mn, new) Net Income (mn, new) Revenue yoy new Net income yoy new
2026e 2027e 2028e  2026e  2027e 2028e 2026e 2027e 2028e 2026e  2027e 2028e 2026e 2027e 2028e 2026e 2027e 2028e
China Spirits
Kweichow Moutai -0.8% -1.6% -1.9% -0.6% -1.3% -1.7% 174,112 187,253 197,267 82,278 89,498 94,869 1.2% 75% 5.3% -0.1% 8.8% 6.0%
Wuliangye Yibin -93%  -103%  -132% -121%  -112%  -12.4% 45,294 49,286 53,386 12,903 14,994 16,917 118% 8.8% 8.3% 44.1% 16.2% 12.8%
Luzhou Laojiao -4.4% -5.6% S51%  -120% -118% -11.1% 18,202 19,201 20882 6972 7,531 8360 -29.3% 5.5% 8.8% -35.6% 8.0% 11.0%
Jiangsu Yanghe -5.2% -71.0% 85% -205% -220% -25.7% 14,346 15115 16,222 1,323 1,903 2265 -253% 5.4% 7.3% -40.0% 43.9% 19.0%
Fen Wine -9.0% -8.7% -88% -13.1% -122% -12.4% 33,409 34,633 37,648 9,242 9,716 106568 -137% 37% 87% -24.6% 5.1% 9.7%
Anhui Gujing -17.5%  173% -156% 253% -186% -8.6% 14,039 15,002 16,409 2,361 2,860 3621 255% 6.9% 9.4% -33.5% 21.1% 26.6%
King's Luck -3.2% -6.6% 67%  -3.0% -6.3% -6.3% 9,603 9,941 10,702 2,531 2741 3060 -57% 3.5% 76% -28% 8.3% 11.6%
Sichuan Swellfun -156.6% -14.2% -13.6% -4665% -33.3% -18.0% 2,539 2,748 2,976 287 441 608 -16.4% 8.3% 8.3% -29.3% 53.6% 37 6%
Jiugui Liguor -12.2%  249% -296% 664% -337%  -23.3% 1,063 1,161 1,313 35 168 246 -4.0% 9.2% 13.1% n.m. 3855%  463%
ZJLD 0.5% 0.1% 0.7% 2.5% 0.1% -0.4% 4,362 5027 5,707 947 1,193 1485  19.5% 15.2% 13.5% 80.9% 26.0% 24.6%

BERR. SREREHRRH

&% 16: Upper-mid-end names saw more significant [ElZ% 17: 2026E P/E vs. dividend yield for China and global
FY26E/FY27E downward earnings revision in Jan-Oct TD spirits players
Spirits FY2026/27 earnings revision 2026E P/E (x) vs. 2026E Dividend Yield %
5% - 2026E Div Yield %
0, - 0,
0% +— ! 8.0% Wuliangye
-5% 1 7.0% .
-10% -
-15% 6.0%
—20"/: b 5.0% Laojiao
_25% 7 Fen Wine Ri"Q'S Luck  Moutai
-30% - 309, 40% ... Diageo Gujing L
-35% A 3.0% o O,
-40% - O Yarfhe
-45% - -44% 2.0% -
-50% - . Swellfye™
"¢l © © © © © © © © © © 1.0% e %
§ 9 9 § 9 9 9 9 § g o Pernod
Q c Q & s > c =} (=2} Q © 0.0% ‘O
8 s Lf = < g 3 - 2 $ o 10.0 15.0 20.0 25.0 30.0 35.0
=O—Super premium FY27 Upper-mid-end FY27 2026E P/E (x)
=0=Super premium FY26 Upper-mid-end FY26
Earnings revisions are calculated as the market-cap weighted average of Priced as of Oct 8.

earnings revisions (%) for our covered names, using Eikon consensus.

FRIKIR: Refinitiv Eikon, SR 2IKIRAHARE

HEIEIR: Refinitiv Eikon, BB 2IKIG A ARY

&%k 18: NTM P/E of Coverage Spirits: Upper-mid-end valuation significantly elevated since May 18 and dropped slightly in
recent months, while supper premium valuation remains relatively stable

Super-premium: NTM P/E Upper-mid-end: NTM P/E
70 70
60 B0
50 50
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30 ¥ 30 J‘ Lw\
20 M 'f"{ H\-\ i 21 8x 20 i-lr.k J’l Vl-' "’ﬂj‘w‘g “H 25.8x
Y b A v ™ m
10 v 17.1x [}
0 Q
— 0 ) o= W W M~ O m D — 0 o= W WD — o= W WD P~ o m O — N =9 W W
TL R OYT YT OLORNL LYY ggaaq RO RO R R A L S T S S
R T TR TR T T TR T R TR T T TR TR TR TR T Y U b B LU U L D Y L v v u u o
000000000 0O0CO0O0O0O0 O 00C00CO0OO0O0CO0OO0OO0CO0OO0CO0O0O0
—— Sector weighted Avg Avg, ——-1 std +1 std —— Sector weighted Avg Avg, —-1std +1 std

Priced as of Oct 7.

HEIHIER: Refinitiv Eikon, BB ARRE
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Anhui Gujing Distillery Co.(000596.SZ): Downgrade to Neutral on
weaker B/S trends and muted holiday demand suggest a longer
path to earnings recovery

Bl 19:
12m Price Target: Rmb395 Price: Rmb93 .55 Upside: 1.5%

GS Forecast
1225 12126E 1212TE 12128E
Market cap: Rmb49.5bn /57.4bn Revenue (Rmb mn) New 18,832.0 14,038.8 15,001.5 16,409.3
Enterprise value: Rmb39.20n / $5.86n Revenue (Rmb mn) Old 18,832.0 17,021.9 18.132.0 19,4358
3m ADTV :Emb555 2mn/ $82 3mn EBITDA (Rmb mn) 52397 3,665.5 44174 54249
China EPS (Rmb) New 6.71 447 5.41 6.85
China Consumer Staples EFS (Rmb) Old 6.71 5938 6.65 7.49
PE (X) 235 209 17.3 137
M&ARank:3  PB (X) 33 19 19 18
Leases incl. in net debt & EV?: Mo Dividend vield [ %) 28 34 44 59
CROCI (%) 13.3 10.6 1.6 13.3
3726 6126 9/26E 12126E
EPS (Rmb) 3.04 1.05 0.44 (0.07)

Source: Company data, Goldman Sachs Research estimates, FactSet. Price az of 08 Oct 2026 close.

20265108 14H

We downgrade Gujing to Neutral from Buy as the company’ s B/S improvement in
1Q26 has not sustained into 2Q26, while weaker-than-expected 2Q26 earnings and
muted Mid-Autumn Festival/Golden Week sell-through suggest a slower earnings
recovery than we previously anticipated. As a regional leader in Anhui (c.60-80%+
sales contribution from its home market in 2024-25), Gujing has undergone a
meaningful adjustment amid weaker banquet demand, policy-related consumption
pressure and elevated channel inventory.

While our previous upgrade in June was premised on early signs of B/S
improvement ahead of a potential earnings recovery, 2Q26 B/S indicators
deteriorated again, reversing the temporary improvement seen in 1Q26. Specifically,
customer advances declined sequentially by c.42% yoy, and adjusted total sales
growth weakened to -50% yoy and inventory days growth accelerated to c.60%+ yoy.
OCF/sales also remained weak at negative, suggesting continued pressure on cash
conversion and distributor confidence. Meanwhile, 2Q26 revenue/NP declined
43%/58% yoy, respectively, below our previous expectations for a sequential
recovery. Recent channel checks during the Mid-Autumn Festival/Golden Week
further suggest limited improvement in underlying demand, with overall Anhui
spirits sell-through declining c.10% yoy. While Gujing achieved slight growth in
mass-market products, supported by relatively resilient residential banquet
demand, distributor inventory remained elevated at 3.5 months+, and post-festival
prepayments reached 80%+, largely flat yoy. We see continued destocking and
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subdued demand for mid-to-high-end products may constrain shipment recovery
and earnings growth pace in 2H26.

We remain positive on Gujing’ s longer-term competitive positioning in Anhui, given
its leading regional presence and potential benefits from the province’ s growing
new-economy industries, including electric vehicles and semiconductors. However,
we believe these structural tailwinds may take longer to translate into earnings
growth amid still-soft industry demand and ongoing channel destocking. We now
look for -15%/-18% yoy sales decline in 3Q/4Q26, with a -21% yoy/NP loss at
Rmb38mn in 3Q/4Q26. We see positive growth resumed in 2027E to 7%/21% yoy for
sales/NP for Gujing.

The stock is currently trading at ¢.14.6x NTM P/E, slightly above its historical -1SD of
13.9x and well below its historical average of 23.1x. After re-rating over the past three
to four months, we believe the think is fairly valued, trading near our target price;
and without clear signs of fundamental improvement, we believe further valuation
re-rating would require clearer evidence of sustained sell-through recovery and
inventory normalization. We downgrade Gujing to Neutral from Buy as we await
clearer signs of a broad-based earnings recovery. Since we upgraded Gujing to Buy
on June 23, 2026 the stock price is up 15%, vs the MSCI China staples index up 3%.

Key upside/downside risks:
Upside risks:

Faster-than-expected channel inventory normalization: Stronger sell-through and
accelerated destocking could support a faster recovery in distributor prepayments,
shipments and earnings.

Stronger-than-expected demand recovery in Anhui: Improving banquet and business
consumption, potentially supported by the home market’ s economic
development, could drive better-than-expected sales growth and premiumization.

Downside risks:

More prolonged policy-related pressure on banquet consumption: Continued
weakness in business and banquet demand could weigh on Gujing’ s
mid-to-high-end product portfolio and delay earnings recovery.

Slower-than-expected channel destocking: Persistently elevated distributor
inventory and weak prepayments could constrain replenishment demand and
prolong the earnings adjustment cycle.

Fiercer competition in Anhui: Intensifying competition from regional peers could
weigh on Gujing’ s market share, pricing and profitability.

WEGEH IV
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EZ 20: We see sequentially deteriorating B/S for Gujing on lower customer advance /adjusted total sale with inventory

days picking up again in 2Q26 after a temporary improvement in 1Q26

Goldman Sachs

KRR

100% -
50%
0%
50% -
-100% -
=

16

LSEG Data & Analytics

FISR:

2%

20265108 14H



Goldman Sachs

FEBE

B3 22: Financial Statement

Gujing
Profit model (Rmb mn) 12/25 12/26E 12/27TE 12/28E Balance sheet (Rmb mn) 12/25 12/26E 12/27E 12/28E
Total revenue 18,8320 14,038 8 15,0015 16,409 3 Cash & equivalents 14,1875 11,863 4 13,1165 14,880 8
Cost of goods sold (3,906.5) (3,082.3) (3.289.2) (3.563.6) Accounts receivable 9953 1,895 9 1,68204 1,766.4
SG&A (10,033.5) (7.917.7) (7.979.2) (8.068.4) Inventory 10,7398 9.065.1 9,5834 10,2853
R&D (88.2) (112.3) (45.0) (49.2) Other current assets 5082 5082 5082 5082
Other operating profit{ expense) (344.2) Total current assets 264308 23.3326 25,0285 274406
EBITDA 52397 36655 4417 5 54249 Net PP&E 9.290 4 9,443 1 9,287 8 8.,803.3
Depreciation & amortization (780.1) (739.0) {129.5) (696.8) Net intangibles 1,3803 1,342 2 13027 1.261.9
EBIT 44595 29265 3,688.1 47281 Total investments 276 276 276 276
Interest income 5381 480.3 4016 4440 Other long-term assets 1.068.0 1,068 .0 1,068.0 1.068.0
Interest expense (13.8) 0.0 0.0 0.0 Total assets 38.197.0 35,2135 36,7147 38.6014
Income/(loss) from uncons. subs. (0.2)
Others 1000 M7 667 667 Accounts payable 9,994 6 68727 7,0636 7.359.9
Pretax profits 50837 34415 4,156.3 52388 Short-term debt 1848 184 8 184 8 1848
Income tax (1.443.6) (977.3) (1.180.2) (1487.6) Other current liabilites 11052 4451 9401 1.695.8
Minarities (91.4) (102.8) (115.7) (130.2) Total current liabilities 11284 6 75026 8.186.5 9,240 .5
Long-term debt 2602 2602 2602 2602
Net income pre-preferred dividends 35486 23614 2,860 4 36210 Other long-term liabilities 5452 548 2 5482 5482
Preferred dividends Total long-term liabilities 8084 8084 806 4 808 4
Net income (pre-exceptionals) 35486 23614 2,8604 3,621.0 Total liabilities 12.093.0 83110 8,996.9 10,0489
Post-tax exceptionals
Net income 35486 23614 2,8604 3.621.0 Preferred shares
Total comman equity 250502 257458 264454 27.150.0
EPS (basic, pre-except) (Rmb) 6.71 4.47 541 6.85 Minaority interest 1,0538 1,156 6 12723 1402 5
EPS (basic, post-except) (Rmb) 6.71 4.47 541 6.85
EPS (diluted, post-except) (Rmb) 6.71 4.47 54 6.85 Total liabilities & equity 38.197.0 352135 36,7147 38.6014
DPS (Rmb) 4.40 315 4.09 5.52
Dividend payout ratio (%) 66% % T6% 81% BVPS (Rmb) 474 487 500 814
Free cash flow yield (%) 0% 0% 6% 8%
Growth & margins (%) 12125 12/26E 1227E 12/28E Ratios 12125 12/26E 1227E 12/28E
Sales growth -20% -26% % 9% CROCI (%) 13% 1% 12% 13%
EBIT DA growth -34% -30% 21% 23% ROE (%) 14% 9% 1% 14%
EBIT growth -40% -3 % 26% 28% ROA (%) 9% 6% 8% 10%
Net income growth -36% -33% 21% 27% ROACE (%) 29% 15% 18% 24%
EPS growth -36% -33% 21% 27% Inventory days 9345 11726 1,0347 1,017.5
Gross margin 9% 8% T8% T8% Recewvables days 399 376 452 399
EBIT DA margin 28% 26% 29% 33% Payable days 1.0498 9987 773z 7387
EBIT margin 24% 21% 25% 29% Net de bt/e quity (%) -53% -42% -46% -51%
Interest cover - EBIT (X)
Cash flow statement (Rmb mn} 12125 12/26E 1227E 12/28E Valuation 12125 12/26E 12127E 12/28E
Net income pre-preferred dividends 35486 23614 2,8604 3.621.0
D&A add-back 7801 7380 7295 696.8 P/E (analyst) (X} 235 209 173 13
Minaorities interests add-back 914 102.8 1187 1302 P/B (X) 33 19 19 1.8
Net (inc)/dec working capital (1.881.4) (2.347.8) (251.9) (351.5) EV/EBITDA (X) 135 107 86 6.7
Other operating cash flow (591.6) EVIGCI (X) 23 12 11 1.0
Cash flow from operations 19472 8554 34537 4,096 4 Dividend yield (%) 3% 3% 4% 6%
Capital expendtures (1.663.1) (853.7) (534.8) {171.4)
Acquisitions
Divestitures 05
Others (90.7)
Cash flow from investments (1,7534) (853.7) (534 8) (171.4)
Dividends paid (common & pref) (3.171.6) (2,325.8) (1.665.8) (2.160.8)
Inc/{dec) in debt 3203
Common stock issuance (repurchase) 180
Other financing cash flows 9328
Cash flow from financing (1,900.5) (2.325.8) (1.665.8) (2.160.8)
Total cash flow (1.706.6) (2.324.1) 12532 1.764 2 Mote: Last actual year may include reporied and estimated data

Source: Company data, Goldman Sachs Research estimates.

Macro dashboard update

20265108 14H

Macro dashboard

We refreshed our Macro dashboard a leading indicator for super premium /
upper-mid-end sales growth. Our models with updated macro data indicate a more
meaningful recovery signal for super premium than upper-mid-end premium spirits
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sales in Jul-Aug after a temporary drop in 1H26. The latest monthly data points to a
more resilient super premium sales, while upper-mid-end sales remains more
gradual, awaiting a broader demand recovery and leaner channel inventory.

% 23: Quarterly Macro Dashboard - Super Premium and Upper-Mid-End: Super premium indicated a more meaningful
recovery than Upper-Mid-End in Aug-26

Super Premium: Actual vs Prediction Upper-Mid-End: Actual vs Prediction

———Pradicted Value (Super Premium Growth, RHS) = Super Premium (Actual, LHS) s —— Predicted Value (Upper Mid End Growth, RHS) ‘= Upper-Mid-End (Actual, LHS)
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Housing Pricing vs. Super Premium Sales/Pricing

&% 25: We found strong correlation between Feitian wholesale price vs tier-1/tier-2 cities secondary market housing
prices

Tier-1 city housing price (second hand), yoy (RHS) Tier-2 city housing price (second hand), yoy (RHS)
140% ——53% viv Faitian Moutai wholssals prica, yoy (LHS) 40% 140% 53% viv Feitian Moutai wholesale price, yoy (LHS) 40%
120% 120%
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[EZR 26: Super-premium spirits sales vs. Tier 1/2 cities housing prices
High-end & Upper-mid-end liquor companies sales vs High-end & Upper-mid-end liguor companies sales vs
tier-1 cities housing price tier-2 cities housing price
= Super-premium spirits revenue (yoy %, LHS) = Super-premium spirits revenue (yoy %, LHS)
Upper-mid-end players' sales yoy (LHS) Upper-mid-end players’ sales yoy (LHS)
----- Tier-1 Cities secondary housing price yoy (RHS) =====Tier-2 Cities secondary housing price yoy (RHS)
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Valuation Comps

% 27: China Spirits Valuation Comp Table

Company Rating

23 TP Implied PE EV/EBITDA ROE Id  YTD perf

2027E 2026 B 2 ‘ 2027 2026E

Spirits

600519.58 Kweichow M outai Buy CNY 1288.00 163400 27% 20X 18X 17X 28X 23X 22 6% 7% 13X 12X 11X 3% 3.9% -6%
000858 57 Wuliangye Yibin Sel CNY 71.08 8470 9% 21X 18X L2 19X 17X 18K 9% 14% 11X ax ax 1% T A% -33%
6979 HK ZID Neutral HKD 830 810 -2% 25X 20X 16X 28X 19X 18K 14% 25% 12X ax ax 7% 1.9% -4%
600809.55 Shanxi Xinghuacun Fen Wine Neutral CNY 116.30 119.00 2% 15K 15K 13X 16X 15X 14X 6% 7% 11X 10X 9 2% 4.2% -32%
000568.5Z Luzhou Lacjiao Nettral CNY 7.93 78.70 9% 15X 14X 13X 17X 15X 14X T% 10% 9 8x 7 14% 5.0% -38%
002304.5Z Jiangsu Yanghe sell CNY. 37.50 27.00 -28% 43K 30% 25X 31X 21X 18X 6% 31% 20X 14X 12X 3% 2.3% -38%
000596.82 Anhui Gujing Distillery Co. Neutral CNY 91.90 95.00 3% 21X 17X 13X 21X 18X 14X 8% 24% 10X 8x 7 9% 3.4% -31%
000799.82 Jiugui Liquor Sel CNY 36.42 24.00 -34% na. 70X 48X n.a. 46X 32K 1% 167% na. 43X 32X 1% 0.2% -33%
600779.55 Sichuan Swellfun Co Sell CNY 27.20 21.60 -21% 46X 30X 22X X 24X 7K 8% 45% 19X 15X 12X 5% 0.7% -29%
603369.58 Jiangsu King’s Luck Brewery Buy CNY 2797 33.00 18% 4% 13X X 16X 16X 13K 6% 10% ax 28 8K 15% 4.1% -20%
Avg. 24X 24X 19X 23X 21X 7T 8% 1% 13X 14X 11X 12% 3.3% -27%
DGEL Diageo Neutral GBP 1673.00 190000 14% 14X 13X 13X 16X 16X 14 0% 3% 11X 11X 10X 28% 2.3% 4%
PERP_PA Pernod Ricard Mot Rated EUR 6246 na na. 11X 11X X na na na 1% 1% 10X 10X ax 9% 7.5% -15%
RCOP_PA Remy Cointreau Neutral EUR 4330 50.00 15% 25X 25X 23X 20X 29X 26X 3% 7% 14X 14% 13X 5% 1.8% 18%
Avg. 17X 17X 15X 22X 22X 20X 1% 3% 11X 11X 11X 13.9% 3.9% I

HRRR: 7HRIRE, SRS TR
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&% 28: China spirits coverage: Valuation methodology and key risks

Ticker Company Valuation Methodology Key Risks
Downside: 1) Potential regulation changes such as a consumption tax rate hike; 2)
600519.SS  |Kweichow Moutai Our 12-m TP is based on 23.4x 2028E P/E Environmental pollution; 3) AlIslower-than-expected macroeconomic recovery; 4) Capacity
: discounted back to end-2027 using a 8.5% COE constraints;[15) More volatility in US rate hikes given the negativelIcorrelation between Moutai's
P/E and the US 10-yr bond yield.
Upside: 1) Successful new product roll out, esp. in mid-end price range; 2) Reduced
000858.5Z |Wuliangye Yibin Our 12m TP is based on a 16x 2028E P/E competition in super-premium segment from Moutai/Laojiao. 3) Policy stimulus that will
: 9y discounted back to end-2027 at a 7.8% COE. meaningfully drive demand recovery for high-end spirits; 4) More shareholder’s return
enhancements.
Our 12-m TP is based on 17x 2028E P/E discounted
6979.HK 2JLD back to end-2027 using an 8.2% COE. The PE Downside/Upside: 1) More/less(lintensified competition in upper mid end; 2))Shorter/prolonged
: multiple is benchmark to 1STD below Moutai's 2015- |policy impact on banquet consumption; 3) Better-than-expected product launch/cultivation
23 avg. P/E (ex Covid period)
Ly g . . Upside/Downside: 1) Shorter/prolonged policy impact on banquet consumption; 2)
600809.SS Shan)« Xinghuacun Fen Our 12-m TP is basgd on 15x 2028E P/E discounted Better/worse-than-expected macro recovery; 3) Strong/weaker than expected performance of
Wine back to end-2027 using an 10.6% COE N
Qinghua 26/30
Upside: 1) Shorter policy impact on banquet consumption; 2) Better-than-expected product
000568.SZ |Luzhou Laojiao Our 12-m TP is based on 15x 2028E P/E discounted |launch/cultivation
: ) back to end-2027 using an 8.3% COE. Downside: 1) Prolonged policy impact on banquet consumption; 2) Higher impact of wholesale
price evolution to average selling price
. — Our 12-m TP is based on 15x 2028E P/E discounted |Downside: 1) More intensified competition/ worsened demand in Jiangsu; 2) Weaker
603369.5S |Jiangsu King's Luck Brewery back to end-2027 using an 10.1% COE distributors’ confidence and channel inventory situation
. . Upside/Downside: 1) More/LEss policy impact on banquet consumption in Anhui; 2) More/Less
000596.SZ |Anhui Guijing Distillery Co. Our 12-m TP is base_d on 15x 20028E P/E discounted resilient execution for nationwide expansion; 3) More/Less fierce competition in Anhui than
back to end-2027 using an 8.2% COE
expected
. Upside: 1) Stronger-than-expected policy stimulus execution; 2) Better-than expected
. Our 12-m TP is based on 19.3x 2028E P/E ™ L L .
002304.SZ |Jiangsu Yanghe discounted back to end-2027 using a 8.3% COE cpmpetmve Iz_andscape in Jiangsu province; 3) Stronger-than-expected performance outside
Jiangsu province
000799.SZ | Jiugui Liguor Co Our 12-m TP is based on 35x 2028E P/E discounted |Upside: 1) Significant improvement on channel inventory level; 2)Stabilization of wholesale
: 9 q . back to end-2027 using a 9.7% COE prices, especially Neican; 3) Better-than-expected commercial banquet demand recovery.
. Our 12-m TP is based on 19.3x 2028E P/E Upside: 1) Expansion of Diancang series, 2) Faster than expected penetration of Tianhaochen
600779.8S |Sichuan Swellfun Co. discounted back to end-2027 using an 10.9% COE in the mass market, 3) Better than expected inventory digestion

HRKR: SREKIGHATE
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Anhui Gujing Distillery Co., Jiangsu King’ s Luck Brewery, Jiangsu Yanghe, Jiugui Liquor, Kweichow Moutai, Luzhou Laojiao, Shanxi Xinghuacun
Fen Wine, Sichuan Swellfun Co. , Wuliangye Yibin 1 ZJLD RIRRITRZEN T HAEH R CEANEMAE] BOAERHTR: Anhui Gujing Distillery Co.,
Budweiser APAC, Busy Ming Group, China Feihe Ltd., China Resources Beer, China Resources Beverage, Chongging Brewery, Eastroc Beverage (A )
Foshan Haitian Flavouring & Food (A), Foshan Haitian Flavouring & Food (H), Fujian Wanchen Food, Jiangsu King’ s Luck Brewery, Jiangsu
Yanghe, Jiugui Liquor, Jonjee Hi-Tech, Kweichow Moutai, Luzhou Laojiao, Mengniu Dairy, Nongfu Spring, Qianhe Condiment and Food, Shanghai
Bairun, Shanxi Xinghuacun Fen Wine, Sichuan Swellfun Co., Sichuan Teway Food Group, Tingyi, Tsingtao Brewery (A), Tsingtao Brewery (H),
Uni-President China, Wuliangye Yibin, Yihai International Holding, Yili Industrial, ZJLD
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ZJLD (6979.HK) Wuliangye Yibin (000858.52)

Date of report  Target price (HKS)  Closing price (HKS) Date of report  Target price (Rmb)  Closing price (Rmb)

13-Oct-26 8.10 8.40 13-Oct-26 64.70 70.46

20-Aug-26 7.70 7.79 03-Aug-26 67.00 78.06

05-Jun-26 7.20 7.80 23-Jun-26 70.00 74.76
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ZJLD (6979.HK) Wuliangye Yibin (000858.57)
Date of report  Target price (HKS)  Closing price (HKS) Date of report  Target price (Rmb)  Closing price (Rmb)
12-Dec-25 7.00 7.90 05-May-26 83.00 97.08
15-Oct-25 7.70 9.52 30-Oct-25 133.00 118.47
09-Jul-25 6.00 6.39 16-Sep-25 145.00 125.80
23-Mar-25 8.08 7.44 09-Jul-25 139.00 121.60
16-Jan-25 8.20 6.67 05-May-25 170.00 128.70
10-Sep-24 10.40 6.42 16-Jan-25 166.00 131.48
22-Aug-24 12.90 7.10 06-Nov-24 177.00 151.25
26-Mar-24 13.80 10.90 10-Sep-24 180.00 116.43
31-Jan-24 12.50 7.88 01-Aug-24 172.00 124.00
25-Oct-23 13.20 11.40 06-May-24 188.00 155.01
15-Apr-24 190.00 147.32
31-Jan-24 189.00 126.30
29-Oct-23 202.00 152.99
Kweichow Moutai (600519.SS) Sichuan Swellfun Co. (600779.SS)
Date of report  Target price (Rmb)  Closing price (Rmb) Date of report Target price (Rmb)  Closing price (Rmb)
13-Oct-26 1,634.00 1,274.89 13-Oct-26 21.60 28.25
16-Aug-26 1,626.00 1,341.99 23-Jun-26 24.80 29.19
19-Jul-26 1,667.00 1,253.00 21-Jan-26 26.50 38.93
25-Apr-26 1,616.00 1,458.49 12-Dec-25 28.90 37.20
30-Mar-26 1,592.00 1,420.00 16-Sep-25 33.80 46.20
13-Jan-26 1,553.00 1,411.00 09-Jul-25 30.70 42.05
29-Oct-25 1,691.00 1,431.90 05-May-25 32.80 45.55
16-Sep-25 1,724.00 1,499.98 15-Mar-25 33.30 53.32
12-Aug-25 1,742.00 1,437.04 16-Jan-25 33.70 47.39
09-Jul-25 1,782.00 1,418.88 06-Nov-24 36.30 50.53
16-Jan-25 2,017.00 1,446.38 10-Sep-24 32.60 32.41
06-Nov-24 1,990.00 1,571.00 29-Jul-24 38.80 36.41
06-Oct-24 2,051.00 1,748.00 28-Apr-24 42.00 46.17
10-Sep-24 1,811.00 1,378.00 15-Apr-24 43.00 44.05
01-Aug-24 2,098.00 1,386.16 31-Jan-24 46.00 47.73
05-Apr-24 2,244.00 1,715.11 15-Oct-23 50.60 -
31-Jan-24 2,202.00 1,604.91
31-Oct-23 2,211.00 1,684.58
22-Oct-23 2,133.00 1,645.00
Luzhou Laojiao (000568.5Z) Jiangsu King’ s Luck Brewery (603369.SS)
Date of report  Target price (Rmb)  Closing price (Rmb) Date of report Target price (Rmb)  Closing price (Rmb)
13-Oct-26 78.70 70.40 13-Oct-26 33.00 28.08
27-Aug-26 84.00 81.93 17-Aug-26 34.00 29.63
23-Jun-26 97.00 78.87 23-Jun-26 31.00 24.03
04-May-26 98.00 100.10 12-Dec-25 39.00 34.89
16-Sep-25 119.00 138.45 16-Sep-25 42.00 42.16
01-Sep-25 108.00 135.85 09-Jul-25 38.00 38.90
09-Jul-25 107.00 114.36 05-May-25 41.00 47.40
30-Apr-25 150.00 123.74 16-Apr-25 43.50 50.95
15-Mar-25 151.00 143.61 16-Jan-25 44.50 43.84
16-Jan-25 152.00 117.99 06-Nov-24 38.80 45.27
03-Nov-24 162.00 136.53 10-Sep-24 40.50 38.12
14-Oct-24 170.00 141.20 26-Aug-24 42.40 38.06
10-Sep-24 183.00 107.19 01-Aug-24 45.40 43.11
01-Aug-24 242.00 124.79 06-May-24 46.30 56.98
28-Apr-24 260.00 186.42 15-Apr-24 46.40 56.91
15-Apr-24 259.00 180.94 31-Jan-24 45.00 4421
31-Jan-24 258.00 146.80 14-Nov-23 53.00 54.06
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Jiugui Liquor (000799.52) Jiangsu Yanghe (002304.57)

Date of report  Target price (Rmb)  Closing price (Rmb) Date of report  Target price (Rmb)  Closing price (Rmb)
13-Oct-26 24.00 37.73 13-Oct-26 27.00 37.29
23-Jun-26 26.00 41.41 23-Jun-26 30.00 40.68
12-Dec-25 18.30 55.74 12-Dec-25 38.00 62.45
16-Sep-25 20.90 71.86 09-Jul-25 39.00 65.37
09-Jul-25 20.50 46.30 05-May-25 52.00 68.60
15-Mar-25 27.20 51.88 16-Jan-25 60.00 79.77
16-Jan-25 27.40 48.30 06-Nov-24 76.00 87.91
14-Oct-24 26.90 51.47 14-Oct-24 84.00 86.51
10-Sep-24 30.20 36.00 10-Sep-24 87.00 74.20
02-Sep-24 37.50 35.20 01-Aug-24 98.80 80.37
01-Aug-24 38.10 40.05 06-May-24 104.00 98.44
06-May-24 44.00 56.20 31-Jan-24 113.00 91.31
15-Apr-24 47.00 52.10 14-Nov-23 130.00 118.66
31-Jan-24 52.00 62.07 15-Oct-23 173.00 -

30-Oct-23 61.20 76.49

15-Oct-23 70.10

Shanxi Xinghuacun Fen Wine (600809.SS) Anhui Gujing Distillery Co. (000596.5Z)
Date of report Target price (Rmb)  Closing price (Rmb) Date of report Target price (Rmb)  Closing price (Rmb)
13-Oct-26 119.00 114.29 13-Oct-26 95.00 87.88
23-Jun-26 129.00 109.18 10-Jul-26 96.00 79.79
30-Apr-26 161.00 143.35 23-Jun-26 105.00 79.68
12-Dec-25 184.00 180.10 12-Dec-25 129.00 145.47
09-Jul-25 187.00 178.28 16-Sep-25 140.00 168.58
16-Apr-25 234.00 218.22 09-Jul-25 123.00 137.29
15-Mar-25 238.00 222.85 05-May-25 183.00 164.39
16-Jan-25 235.00 178.30 08-Apr-25 184.00 172.08
31-Oct-24 242.00 200.90 16-Jan-25 183.00 172.35
14-Oct-24 253.00 202.15 06-Nov-24 190.00 199.50
10-Sep-24 269.00 159.65 14-Oct-24 193.00 199.00
28-Aug-24 267.00 165.60 10-Sep-24 196.00 158.35
26-Apr-24 296.00 252.29 01-Aug-24 309.00 179.43
15-Apr-24 291.00 251.79 06-May-24 319.00 279.12
31-Jan-24 281.00 200.11 15-Apr-24 320.00 262.65
14-Nov-23 296.00 240.88 31-Jan-24 318.00 199.12
15-Oct-23 292.00 - 14-Nov-23 305.00 261.35
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