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TSMC investor feedback focused on the 3Q GM 66.4% miss below our buyside bar 67.1% and whether
mgmt. can reach the top end of its 4Q GM guidance 65-67% vs our survey 67% - as investors point out
TSMC typically over-delivers.
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Broad-based semi overbuild fears, as TSMC has stated sent a team to Texas to evaluate an additional fab
site complex plus in discussions w/ Terafab, has become highly topical as investors cite Coreweave and
neocloud credit costs which have expanded.
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The highly anticipated A14 pull-into’ 27 risk production and’ 28 volume production was viewed as
consistent w/ 2Q commentary, as the market clamors for more details to read positively towards critical
suppliers ASML, Lasertec, Disco, Kinik.
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We continue to field questions on tech flows, which have been broad-based, and specifically to Taiwan,
which today experienced a record $9.4bn foreign investor outflow (TSMC alone -$2.6bn).
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Despite TSMC GM disappointment, our and Street estimates should continue to rise predicated on the
4Q +14% QoQ revenue guidance well ahead of our buyside bar +11.2%, driving incremental operating
leverage.
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Longer-term investors overall view the call positively given earnings upside predicated on incremental

Al (+ Agentic) demand and elaborating A14 tech node is seeing even higher activity than N2.
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TSM ADR is currently trading -2%, in line w/ the local line close, and a similar ~11% premium - thus
limited movement post the call.
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Please join TSMC Post 3Q26 results call w/ Gokul today Thurs Oct 15 8:30am NY ET link and tomorrow
Fri Oct 16 9:30am HKT link.
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Table 1: TSMC 3Q26 results vs JPMe / Cons / Buyside
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TSMC 3Q26 Actual JPMe Cons Survey
GM 66.4% 66.8% 67.1% 67.1%
OoP NT$876.4bn NT$843.4bn NT$867.2bn
OPM 58.7% 58% 58.9%
Net Profit NT$763.1bn NT$724.1bn NT$749.4bn
EPS NT$29.43 NT$27.92 NT$28.91
Table 2: TSMC 4Q26 Guidance vs JPMe / Cons / Buyside
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TSMC 4Q26 | Guidance | JPMe | Cons Survey
Rev QoQ 14% 11% | 10.6% | 11.2%
GM 66% 66.8% | 66.9% | 67%
OPM 57.5% 58% 59%
Table 3: TSMC FY26 Guidance vs JPMe / Cons / Buyside
& 3: BTRHE 2026 IMFEHES|5 JPMe [ iR [ ZHREL
TSMCFY26 | Guidance | JPMe [ Cons Survey
Rev USD YoY | 44% 41% 41%
Capex USD | $62bn $64bn | $62.6bn | $64.1bn
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