
 

A stronger policy floor, not yet a demand turn

China monthly data outlook
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revive front-loading and supply-chain uncertainty.
the European Union would support exports and confidence. Renewed friction would 
stronger EU trade-defence measures. Further stabilization with the United States and 
critical supplies. Failure to show progress would increase political pressure for 
on the widening trade imbalance, barriers to EU exports and Chinese controls on 

 tensions are also rising. Brussels is seeking initial action by early October China trade
EU-APEC and G20 gatherings will test whether the truce can extend well into 2027. 

critical minerals and industrial policy. The upcoming leaders’ meetings around the 
improved export visibility, without resolving disputes over technology controls, 

 reduced the immediate risk of tariff escalation and Trump-Xi summitSeptember 
The external backdrop has improved at the margin, but remains uncertain. The 

impulse, limiting the expected 4Q rebound.
implementation would leave the package as a financing impulse rather than an activity 
would help infrastructure offset weak consumption and housing. Slow 
conversion of bond proceeds and policy-bank funding into shovel-ready projects 
execution will therefore be the key domestic swing factor in October and 4Q. Rapid 
project approvals, land transactions and large projects with uncertain returns. Fiscal 
Sessions may make local officials more cautious. Lower risk appetite could delay 
the October 26-29 Fifth Plenary Session and the run-up to the March 2027 Two 
infrastructure spending and, if demand remains soft, further incremental stimulus. Yet 
Execution is the critical issue. Weak consumption strengthens the case for 

but is unlikely to stabilize nationwide prices or revive construction.
0.2% of primary and secondary housing sales. It may support entry-level transactions, 
Morgan estimates, its annual fiscal cost would be about CNY28bn, equivalent to only 
strategic investment. The mortgage subsidy is directionally helpful but small: on J.P. 
relending and first-home mortgage subsidies should support infrastructure and 
CNY800bn policy-bank facility, a 25bp cut in the PBOC’s PSL rate, expanded 
The September package is more directly countercyclical. Faster bond deployment, the 

term, this will weaken developer cash flow, land purchases and construction.
portion, typically 60-70% of presale proceeds, by roughly 12-18 months. In the near 
long-term discipline, but, on industry estimates, could delay receipt of the mortgage 
towards later presales or completed-home sales. They improve buyer protection and 
different constraints. The measures tighten escrow controls and shift new projects 

 address stimulus package and September 28-29 housing reformThe August 28 

between production and demand.
offset weak consumption and property activity without further widening the gap 
and were flat sequentially. The near-term question is whether public spending can 
5.2%oya and high-tech manufacturing 16.7%, but retail sales increased only 0.4%oya 
remain weak. August data captured this divergence. Industrial production rose 
strengthening, while consumption, private credit, housing and household confidence 
shaped: high-tech production, exports and policy-backed investment are 
continue to benefit from the global AI cycle. The recovery nevertheless remains K-

. September PMIs improved, construction returned to expansion and exports demand
domestic China enters 4Q26 with a firmer policy floor, but no broad-based recovery in 
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dependent on public support, demand transmission is narrow and underlying inflation is low.
broadly neutral. The policy package has reduced near-term tail risk, but growth remains 
re-escalating energy shock and softer global tech demand. We assess the balance of risks as 
stabilization. The main downside risks are greater official caution, renewed housing weakness, 
execution, additional stimulus, stronger infrastructure spending and further US-China 
more direct support for household income and services. The principal upsides are faster project 
The recovery is unlikely to become self-sustaining without broader housing stabilization and 

into 1Q27 as projects move from financing to implementation.
these forces should keep full-year growth within the official target range and sustain momentum 
measures should gain traction, with resilient exports providing an additional buffer. Together, 
fiscal spending, policy-bank financing and co-ordinated monetary, housing and infrastructure 
reflecting the weak July-August starting point, followed by 5.3%q/q saar in 4Q. Stepped-up 
Our near-term forecast profile is unchanged. We expect growth of 3.6%q/q saar in 3Q26, 

through to core consumer inflation.
squeezing downstream margins. Weak domestic pricing power should, however, limit the pass-
and Bab el-Mandeb would raise oil, freight and insurance costs, lifting producer prices and 
Energy and shipping costs are the main inflation tail risk. Disruption around the Strait of Hormuz 
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Forecasts of major economic indicators
Trade 

• Exports: Our high-frequency port tracking showed decent export volume growth in 
September, while favorable tech pricing and product upgrades should continue to support 
nominal export growth. The export orders PMI jumped to a seven-month high in the 
RatingDog survey, suggesting export momentum may have strengthened further. We 
expect exports to rise 1.7%m/m sa in September, or 28.3%oya.

• Imports: Production needs along the value chain should continue to support imports, 
with tech, energy and metal prices inflating import values. However, oil import volumes 
appear weaker than in August, and broader domestic demand likely remained subdued, 
constraining imports outside the tech and export-processing sectors. We expect imports 
to tick down 0.1%m/m sa sequentially, with the annual rate at 26.3%. 

Domestic activity

• Industrial production: The output component strengthened in both NBS and 
RatingDog PMIs, suggesting industrial activity may have firmed further following 
August’s rebound, supported by the production push ahead of the National Day holiday 
and improved weather conditions. Meanwhile, high-tech manufacturing and export 
resilience should continue to underpin IP growth. We expect IP to grow 0.7%m/m sa or 
5.2%oya. 

• Retail sales: Passenger car sales fell 29%oya during Sep 1-27, continuing to weigh on 
headline retail sales. However, holiday-related spending during the Mid-Autumn 
Festival and tourism activity may have provided a partial offset. We expect retail sales 
to grow 0.2%m/m sa or 0.8%oya.

• Fixed asset investment: Construction PMI rebounded into expansionary territory, 
pointing to a recovery in construction activity amid the ‘Golden September, Silver 
October’ period. Faster government bond issuance and the deployment of the CNY800bn 
policy bank tool could support investment in infrastructure and strategic sectors, despite 
with a time lag. We expect the FAI to fall at a slower pace at -8.5%oya. 

Prices

• CPI: Fuel-related inflation likely stayed on the rise, while food prices remained a drag 
despite a narrower contraction in pork prices. Core inflation would stay subdued amid 
weak household demand, but month-end holiday seasonality may have provided a mild 
boost. We expect CPI to tick up 0.1%m/m sa or 0.9%oya.

• PPI: Higher global oil prices have driven up domestic energy and petrochemical costs, 
while metal, coal and cement prices also moved higher. Input prices PMI rose further in 
both surveys, suggesting producer price pressure is likely to build. We expect PPI to edge 
up 0.3%m/m sa or 4.3%oya.

Monetary

• Credit: We expect new loan creation to pick up to 1,047bn yuan in September, with loan 
growth at 4.8%oya, showing quarter-end seasonality and continued softness in medium- 
to long-term loan demand. Government bond issuance accelerated to 1.53trn yuan in 
September, providing support to TSF. We expect TSF flows to rise to 3,434bn yuan, with 
TSF growth at 7.1%oya. 
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Data calendar and forecasts
Date Time Economic indicator Period Actual JPM Forecast Previous reading

30-Sep 9:30 NBS Manufacturing PMI Sep 50.1 49.8

30-Sep 9:30 NBS Non-mfg PMI Sep 50.2 49.0

30-Sep 9:45 RatingDog Manufacturing PMI Sep 52.1 51.5

30-Sep 9:45 RatingDog Services PMI Sep 51.6 51.4

Trade

7-Oct FX reserves ($ bn) Sep 3,423 3,438

14-Oct Export growth (%oya) Sep 28.3 25.0

14-Oct Export growth (%m/m sa) Sep 1.7 2.5

14-Oct Import growth (%oya) Sep 26.3 28.2

14-Oct Import growth (%m/m sa) Sep -0.1 1.2

14-Oct Trade balance ($ bn) Sep 118.5 119.1

Prices

14-Oct 9:30 CPI (%oya) Sep 0.9 0.8

14-Oct 9:30 CPI (%m/m sa) Sep 0.1 0.0

14-Oct 9:30 PPI (%oya) Sep 4.3 3.8

14-Oct 9:30 PPI (%m/m sa) Sep 0.3 0.1

Credit

9-15 Oct New bank loan (bn yuan) Sep 1,047 60

9-15 Oct Loan growth (%oya) Sep 4.8 4.9

9-15 Oct Total social financing (bn yuan) Sep 3,434 1,662

9-15 Oct Total social financing (%oya) Sep 7.1 7.2

9-15 Oct M2 growth (%oya) Sep 7.6 7.5

Activities

19-Oct 10:00 GDP (%oya) 3Q 4.4 4.3

19-Oct 10:00 GDP (%q/q saar) 3Q 3.6 2.4

19-Oct 10:00 Industrial production (%oya) Sep 5.2 5.2

19-Oct 10:00 Industrial production (%m/m sa) Sep 0.7 0.8

19-Oct 10:00 Fixed asset investment (%oya, ytd) Sep -7.4 -7.2

19-Oct 10:00 Fixed asset investment (%oya) Sep -8.5 -10.6

19-Oct 10:00 Retail sales (%oya) Sep 0.8 0.4

19-Oct 10:00 Retail sales (%m/m sa) Sep 0.2 0.0

Rates

Oct 7-day reverse repo rate (%) Oct 1.40 1.40

20-Oct 9:00 1-Year Loan Prime Rate (%) Oct 3.00 3.00

20-Oct 9:00 5-Year Loan Prime Rate (%) Oct 3.50 3.50

Oct RRR for large banks (%) Oct 9.00 9.00

Source: NBS, S&P Global, Bloomberg Finance L.P., J.P. Morgan forecasts.
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Recent policy measures (Sep)

4-Sep

Ten government agencies jointly released the 15th Five-Year Plan for SME Development. The plan will launch the second phase of the 

National SME Development Fund to support early-stage, small, long-term, and hard-tech investments, while promoting innovation in emerging 

industries such as new energy and robotics, as well as future industries including quantum technology and brain-computer interfaces.

6-Sep

Implementing and expanding on the RMB300bn capital injection plan announced during the Two Sessions, eight financial SOEs, including 

ICBC, ABC, the Export-Import Bank of China, Sinosure and four major insurers, disclosed RMB360bn to replenish capital and enhance risk 

resilience and support for the real economy.

10-Sep

Multiple local governments are encouraging universities to rent or purchase existing commercial housing to fill dormitory gaps, exploring a new 

path for real-estate destocking. Jiangsu offers RMB2,000 per bed per year and a 30% purchase subsidy; Tianjin, Chongqing, Henan and 

others support acquiring existing homes for affordable housing, talent housing and other diversified uses.

15-Sep
The SOE supervisor SASAC issued a notice on strengthening governance of payment-collection difficulties for SMEs, requiring central SOEs 

to make cash payment a “hard requirement” and strictly prohibiting newly issued bills or vouchers with maturities exceeding six months.

16-Sep

NDRC Director Zheng Shanjie chaired a symposium with private enterprises. Zheng stated that private investment is a strong support for 

expanding effective investment, urging entrepreneurs to increase investment in emerging industries, new infrastructure and consumption 

upgrades.

23-Sep
The Hong Kong SFC announced the inclusion of RMB-denominated stock counters listed in Hong Kong into Stock Connect southbound 

trading, targeting implementation by July 1, 2027, which would allow mainland investors to directly trade Hong Kong stocks in RMB.

24-Sep

The PBOC Monetary Policy Committee’s Q3 meeting stated that the government should guard against “herd behavior” and self-reinforcing 

irrational expectations in the FX market; continue to implement a moderately loose monetary policy; step up countercyclical adjustments; and 

strengthen financial support for key areas such as the construction of the “Six Networks.”

25-Sep

Following the “828” housing high-level guidance, Beijing issued its new pre-sale policy, stipulating that for projects applying for pre-sale with 

land-transfer announcements newly published after August 28, individual buildings must complete main-structure capping. New projects are 

encouraged to prioritize completed-housing sales, with developers allowed to collect deposits of no more than 1% of the total housing price.

25-Sep

To cushion the impact of rising international oil prices on the domestic market, the NDRC continued its regulatory measures on refined-oil 

prices. On September 11, gasoline and diesel prices were due to rise by 435 yuan/mt and 420 yuan/mt, but actual increases were limited to 

260 yuan/mt and 250 yuan/mt. On September 25, gasoline and diesel prices were due to rise by 830 yuan/mt and 800 yuan/mt, with actual 

increases after adjustment at 395 yuan/mt and 385 yuan/mt.

26-Sep

From September 23 to 25, President Xi Jinping paid a state visit to the US. The two heads of state had in-depth exchanges on the constructive, 

strategic and stable China-US relationship and key global and regional issues, reaching an eight-point consensus. They agreed to build such a 

relationship based on respect, fairness and reciprocity, set up an AI-incident communication channel, extend previous tariff truce and cut tariffs 

reciprocally. Both sides will support each other’s hosting of the APEC Economic Leaders’ Meeting and G20 Leaders’ Summit, with the leaders 

intending to attend each other’s events later this year.

28-Sep

The MOC announced details of the US$30bn reciprocal tariff-reduction framework between China and the US. The US will lower tariffs on 

approximately US$30bn of Chinese imports, including toys, home appliances, baby products, kitchen and bathroom supplies, and holiday gifts. 

China will reduce tariffs on approximately US$30bn of US imports, including agricultural products, personal-care products, medical devices and 

coal. China will also buy at least 10 million tons of US coal in both 2027 and 2028.

28-Sep

Premier Li Qiang chaired a State Council executive meeting, calling for stronger countercyclical macro-policy adjustments in response to 

current economic challenges. The meeting urged the comprehensive use and timely adjustment of monetary-policy tools, alongside the study 

and rollout of measures to stabilize the real-estate market and promote employment and income growth. It also studied policy reserves to boost 

domestic demand, encouraging qualified localities to pilot first.

29-Sep

The PBOC adjusted and refined several monetary-policy tools. The one-year PSL rate was cut from 1.75% to 1.5%, with “Six Networks” 

construction added to its supported areas. The relending quota for sci-tech innovation and technological upgrading was raised by 200bn yuan, 

with the support ratio increased from 60% to 100%. The agricultural and small-business relending quota was raised by 500bn yuan.

29-Sep

The MOF and two other departments issued a notice to subsidize interest on newly issued first-home commercial individual housing loans 

starting October 1. Eligibility is capped at a floor area of 120 sqm and a price of 1.5mn yuan per household. An 1mn yuan loan could see 

cumulative interest savings of nearly 50,000 yuan. The interest-subsidy funds have no aggregate cap.

29-Sep

Following the “828” housing high-level guidance, Shanghai issued plans on reforming its pre-sale rules. For projects with land-transfer 

announcements newly published from August 28, completed-housing sales will be prioritized, with pre-sale funds subject to full-amount, whole-

process supervision. Deposits are generally capped at 3% of the total purchase price; if developers breach the contract and fail to deliver on 

schedule, homebuyers have the right to rescind the deposit contract.

Source: Various news wires and government web sites, J.P. Morgan. Further details available upon request. 
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China macro indicator heat map
9/24 10/24 11/24 12/24 1/25 2/25 3/25 4/25 5/25 6/25 7/25 8/25 9/25 10/25 11/25 12/25 1/26 2/26 3/26 4/26 5/26 6/26 7/26 8/26

IP %oya 5.4 5.3 5.4 6.2 5.9 5.9 7.7 6.1 5.8 6.8 5.7 5.2 6.5 4.9 4.8 5.2 6.3 6.3 5.7 4.1 4.5 5.3 4.5 5.2
IP %m/m sa 0.5 0.8 0.7 0.7 0.1 0.4 0.9 0.4 0.1 0.5 0.3 0.1 1.3 -0.4 0.5 0.9 1.2 0.4 0.3 -0.9 0.5 1.0 -0.2 0.8
IP %3m/3m saar 6.4 7.2 7.9 8.3 7.8 6.6 5.6 5.8 5.9 5.4 4.4 3.7 4.6 4.6 5.2 4.4 6.7 8.3 9.7 5.8 2.2 0.4 2.3 4.5
Retail sales %oya 3.2 4.8 3.0 3.7 4.0 4.0 5.9 5.1 6.4 4.8 3.7 3.4 3.0 2.9 1.3 0.9 2.8 2.8 1.7 0.2 -0.6 1.0 0.6 0.4
Retail sales %m/m sa 0.4 0.6 0.2 0.6 0.0 0.3 0.7 0.2 0.6 -0.4 0.1 0.2 0.1 0.1 -0.1 0.0 0.4 0.1 0.0 -0.1 -0.1 0.4 -0.3 0.0
Retail sales %3m/3m saar 5.3 5.7 5.6 5.4 4.4 3.9 3.3 4.1 5.2 4.5 3.3 1.0 0.9 0.9 1.2 0.7 0.6 1.1 1.7 1.1 0.0 -0.3 -2.0 0.7
FAI %oya, ytd 3.4 3.4 3.3 3.2 4.1 4.1 4.2 4.0 3.7 2.8 1.6 0.5 -0.5 -1.7 -2.6 -3.8 1.8 1.8 1.7 -1.6 -4.1 -5.7 -6.7 -7.2
FAI %oya 3.4 3.4 2.4 2.2 4.1 4.1 4.3 3.6 2.9 0.5 -5.2 -6.3 -6.8 -11.2 -11.1 -16.0 1.8 1.8 1.6 -8.0 -10.7 -10.0 -12.8 -10.6
FAI %m/m sa 0.0 1.0 -0.7 0.9 -0.3 -0.4 -0.6 -0.8 -0.2 -1.7 -2.1 -1.2 -1.0 -2.4 -0.9 -2.7 18.5 -1.5 -1.4 -10.5 -2.2 -1.2 -1.1 -0.3
FAI %3m/3m saar 5.1 5.2 3.4 3.9 1.9 1.7 -1.7 -4.0 -6.1 -7.9 -10.5 -14.6 -16.3 -17.1 -16.2 -18.1 5.3 32.1 70.7 17.8 -18.2 -43.8 -30.9 -21.7
   FAI: mfg %oya, ytd 9.2 9.3 9.3 9.2 9.0 9.0 9.1 8.8 8.5 7.5 6.2 5.1 4.0 2.7 1.9 0.6 3.1 3.1 4.1 1.2 -0.4 -1.2 -1.7 -2.3
   FAI: mfg %oya 9.7 10.0 9.3 8.3 9.0 9.0 9.2 8.2 7.8 5.1 -0.3 -1.3 -1.9 -6.7 -4.5 -10.6 3.1 3.1 4.9 -4.3 -4.2 -3.2 -4.4 -6.1
   FAI: infra %oya, ytd 4.1 4.3 4.2 4.4 5.6 5.6 5.8 5.8 5.6 4.6 3.2 2.0 1.1 -0.1 -1.1 -2.2 11.4 11.4 8.9 4.3 0.6 -2.4 -3.6 -4.0
   FAI: infra %oya 2.2 5.8 3.3 6.3 5.6 5.6 5.9 5.8 5.1 1.9 -5.2 -5.9 -4.8 -9.1 -10.0 -12.6 11.4 11.4 7.2 -4.5 -9.4 -10.6 -11.5 -6.9
   FAI: real estate %oya, ytd -10.1 -10.3 -10.4 -10.6 -9.8 -9.8 -9.9 -10.3 -10.7 -11.2 -12.0 -12.9 -13.9 -14.7 -15.9 -17.2 -11.1 -11.1 -11.2 -13.7 -16.2 -18.0 -19.2 -19.9
   FAI: real estate %oya -9.4 -12.4 -11.5 -13.5 -9.8 -9.8 -10.0 -11.3 -12.0 -12.9 -17.2 -19.4 -21.2 -23.1 -29.9 -36.5 -11.1 -11.1 -11.3 -20.1 -24.3 -24.2 -27.5 -25.4
Home under construction %oya, ytd -12.6 -12.7 -12.9 -13.1 -13.0 -9.7 -9.7 -10.0 -10.1 -9.6 -9.5 -9.4 -9.6 -9.8 -9.8 -10.0 -10.4 -11.9 -11.9 -12.1 -12.5 -12.5 -12.9 -13.0
Home under construction %oya -5.2 -22.6 -32.7 -34.5 8.0 -9.7 -9.7 -25.9 -22.5 275.3 0.1 -5.6 -25.8 -25.9 -10.3 -41.0 -48.0 -11.9 -11.9 -30.0 -45.9 -17.3 -38.4 -32.8
Home sold (space) %oya, ytd -20.4 -19.2 -17.7 -16.0 -14.1 -3.7 -3.7 -2.4 -2.7 -3.2 -4.4 -4.8 -5.4 -6.3 -7.8 -8.9 -10.0 -16.0 -16.0 -13.4 -12.5 -12.5 -13.1 -13.4
Home sold (space) %oya -12.6 -11.0 -0.5 4.2 4.5 -3.7 -3.7 -1.2 -3.5 -5.5 -8.1 -8.1 -10.0 -12.5 -20.8 -19.1 -18.9 -16.0 -16.0 -10.8 -9.6 -12.4 -15.3 -15.5
New home starts %oya, ytd -23.0 -22.4 -22.7 -23.1 -22.6 -29.1 -29.1 -24.3 -22.6 -21.5 -19.7 -18.3 -18.4 -18.3 -19.3 -20.0 -19.9 -23.3 -23.3 -21.8 -23.6 -23.4 -24.2 -24.7
New home starts %oya -17.0 -17.7 -25.7 -27.3 -15.8 -29.1 -29.1 -18.6 -17.9 -17.5 -13.2 -8.7 -19.0 -17.9 -29.9 -26.8 -18.8 -23.3 -23.3 -20.3 -28.2 -22.9 -26.6 -27.9
New home completed %oya, ytd -23.2 -23.9 -23.4 -26.0 -25.8 -17.8 -17.8 -14.8 -16.9 -17.7 -15.5 -17.4 -18.5 -17.3 -19.0 -20.2 -20.3 -26.9 -26.9 -26.5 -25.8 -25.0 -25.3 -25.6
New home completed %oya -33.9 -30.1 -19.5 -40.1 -25.4 -17.8 -17.8 -8.1 -26.0 -22.0 -4.3 -31.0 -28.4 -5.1 -31.1 -28.0 -20.6 -26.9 -26.9 -25.7 -22.5 -20.2 -26.6 -28.1
Exports %oya 2.4 12.7 6.6 10.6 5.9 -3.1 12.1 7.9 4.6 5.6 7.0 4.2 8.2 -1.3 5.8 6.5 10.0 39.6 2.5 14.0 19.4 27.0 23.9 25.0
Exports %m/m sa -2.5 5.7 -2.4 2.5 -0.2 -3.7 11.0 -3.9 -1.4 -0.1 -1.2 1.7 0.8 -3.2 4.7 2.0 5.0 21.0 -19.0 7.1 3.5 5.6 -2.9 2.5
Exports %3m/3m saar -3.5 9.1 7.6 18.3 8.1 5.2 6.8 10.8 20.6 2.5 -4.6 -10.0 -1.4 1.4 3.9 6.9 25.8 76.2 74.4 59.1 -5.5 12.3 13.8 41.5
Imports %oya 0.2 -2.3 -3.9 1.0 -16.3 1.5 -4.4 -0.3 -3.4 1.2 4.2 1.6 8.0 1.7 2.4 6.1 26.3 14.1 28.3 25.2 27.4 36.0 27.5 28.2
Imports %m/m sa -0.9 1.3 -0.8 1.7 -10.8 14.7 -4.9 2.5 -0.5 0.0 0.3 2.9 0.8 -0.4 -1.9 4.0 8.6 2.3 4.3 2.6 3.4 2.1 -1.5 1.2
Imports %3m/3m saar -9.4 -2.8 0.5 4.7 -10.7 -4.9 -10.9 17.7 6.8 13.8 -1.6 6.9 9.7 14.8 8.1 5.0 15.8 43.0 69.6 66.0 56.7 43.6 33.6 20.0
CPI %oya 0.4 0.3 0.2 0.1 0.5 -0.7 -0.1 -0.1 -0.1 0.1 0.0 -0.4 -0.3 0.2 0.7 0.8 0.2 1.3 1.0 1.2 1.2 1.0 0.5 0.8
CPI %m/m sa -0.2 -0.2 -0.2 0.0 -0.1 -0.4 0.5 0.0 0.0 0.1 0.1 -0.1 -0.1 0.3 0.3 0.1 -0.6 0.7 0.2 0.2 0.0 -0.1 -0.4 0.0
Core CPI %oya 0.1 0.2 0.3 0.4 0.6 -0.1 0.5 0.5 0.6 0.7 0.8 0.9 1.0 1.2 1.2 1.2 0.8 1.8 1.1 1.2 1.1 1.0 0.9 1.0
Core CPI %m/m sa 0.0 0.0 0.1 0.1 0.1 -0.1 0.3 0.0 0.1 0.1 0.1 0.1 0.1 0.2 0.1 0.1 -0.3 0.9 -0.4 0.1 0.0 0.0 0.0 0.1
PPI %oya -2.8 -2.9 -2.5 -2.3 -2.3 -2.2 -2.5 -2.7 -3.3 -3.6 -3.6 -2.9 -2.3 -2.1 -2.2 -1.9 -1.4 -0.9 0.5 2.8 3.9 4.1 3.5 3.8
PPI %m/m sa -0.7 -0.2 0.0 -0.1 -0.2 -0.2 -0.5 -0.5 -0.4 -0.1 -0.1 0.0 0.0 0.0 -0.1 0.1 0.3 0.4 1.0 1.6 0.7 0.1 -0.7 0.1
TSF %oya 8.0 7.8 7.8 8.0 8.0 8.2 8.4 8.7 8.7 8.9 9.0 8.8 8.7 8.5 8.5 8.3 8.2 8.2 7.9 7.8 7.7 7.4 7.4 7.2
Bank loan %oya 8.1 8.0 7.7 7.6 7.5 7.3 7.4 7.2 7.1 7.1 6.9 6.8 6.6 6.5 6.4 6.4 6.1 6.0 5.7 5.6 5.5 5.2 5.1 4.9
M2 %oya 6.8 7.5 7.1 7.3 7.0 7.0 7.0 8.0 7.9 8.3 8.8 8.8 8.4 8.2 8.0 8.5 9.0 9.0 8.5 8.6 8.6 8.0 7.7 7.5
M1 %oya -3.3 -2.3 -0.7 -1.4 0.4 0.1 1.6 1.5 2.3 4.6 5.6 6.0 7.2 6.2 4.9 3.8 4.9 5.9 5.1 5.0 5.5 4.0 4.0 4.1
Industrial Profits %oya, ytd -3.5 -4.3 -4.7 -3.3 -0.3 -0.3 0.8 1.4 -1.1 -1.8 -1.7 0.9 3.2 1.9 0.1 0.6 15.2 15.2 15.5 18.2 18.8 18.7 17.6 15.7
Industrial sales Revenue %oya, ytd 2.1 1.9 1.8 2.1 2.8 2.8 3.4 3.2 2.7 2.5 2.3 2.3 2.4 1.8 1.6 1.1 5.3 5.3 5.0 5.2 5.5 6.5 6.5 6.6

Source: NBS, PBOC, China Customs, J.P. Morgan. Note: Green = acceleration, yellow = deceleration, red = contraction.
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China activity indicator heat map
%oya 9/24 10/24 11/24 12/24 1/25 2/25 3/25 4/25 5/25 6/25 7/25 8/25 9/25 10/25 11/25 12/25 1/26 2/26 3/26 4/26 5/26 6/26 7/26 8/26

Consumption

Passenger vehicle sales 1.5 10.7 15.3 11.8 0.8 36.2 10.4 11.1 13.3 14.5 14.7 16.5 13.2 7.5 1.2 -8.7 -6.8 -15.4 -2.3 -4.2 -4.2 -5.3 -0.9 -6.2

Passenger NEV sales 50.9 56.7 50.7 37.5 10.5 79.7 38.0 33.9 28.9 29.8 12.0 8.8 15.7 7.3 4.2 2.6 -20.0 -32.0 -14.1 -6.9 -7.5 -9.4 -3.9 -10.1

Food 11.1 10.1 10.1 9.9 11.5 11.5 12.2 12.6 13.0 12.3 11.8 11.0 10.4 10.3 9.9 9.3 10.2 10.2 10.0 8.6 7.4 7.4 7.2 6.8

Garment/footwear -0.4 8.0 -4.5 -0.3 3.3 3.3 3.4 3.1 3.3 3.1 2.9 2.9 3.1 3.5 3.5 3.2 10.4 10.4 9.3 8.1 7.2 6.7 5.8 5.1

Cosmetics -4.5 40.1 -26.4 0.8 4.4 4.4 3.2 4.0 4.1 2.9 3.1 3.3 3.9 4.6 4.8 5.1 4.5 4.5 5.9 5.6 4.9 6.3 6.3 6.1

Jewelry -7.8 -2.7 -5.9 -1.0 5.4 5.4 6.9 10.4 12.3 11.3 11.0 11.7 11.5 14.0 13.5 12.8 13.0 13.0 12.6 5.4 2.8 1.9 0.7 -1.5

Daily-use items 3.0 8.5 1.3 6.3 5.7 5.7 6.8 7.0 7.2 7.3 7.4 7.4 7.4 7.4 6.5 6.3 6.6 6.6 5.9 5.4 4.6 4.4 4.1 3.8

Household electronics 20.5 39.2 22.2 39.3 10.9 10.9 19.3 23.9 30.2 30.7 30.4 28.4 25.3 20.1 14.8 11.0 3.3 3.3 0.0 -4.0 -6.9 -7.4 -6.6 -5.6

Online goods sales -0.3 0.3 0.2 2.3 5.0 5.0 5.7 5.8 6.3 6.0 6.3 6.4 6.5 6.3 5.7 5.2 10.3 10.3 7.5 5.7 5.0 4.8 4.6 4.3

Air passenger traffic 12.0 14.3 15.2 12.6 13.2 -1.5 3.5 8.9 7.9 3.8 3.9 3.3 4.6 5.8 6.6 6.4 -2.9 11.0 12.1 0.4 -7.1 -6.5 3.9 4.5

Freight volume 2.3 3.9 4.2 8.7 4.8 4.8 5.0 4.3 1.8 2.9 3.4 3.6 4.8 0.4 3.3 0.4 -9.5 -9.5 0.4 2.2 2.2 2.9 0.5 0.0

No of delivered package 18.7 24.0 14.9 22.3 1.3 58.8 20.3 19.1 17.2 15.8 15.1 12.3 12.7 7.9 5.0 2.3 23.4 -10.9 3.5 3.2 5.7 3.8 4.1 2.7

Insurance premium 9.7 7.1 2.3 1.4 -3.3 4.3 6.1 9.6 13.2 12.9 19.7 35.6 -0.4 -5.0 -0.4 5.4 11.6 0.8 1.4 0.4 -1.5 -1.4 -8.6 -10.3

Caixin services PMI 50.3 52.0 51.5 52.2 51.0 51.4 51.9 50.7 51.1 50.6 52.6 53.0 52.9 52.6 52.1 52.0 52.3 56.7 52.1 52.6 54.4 54.1 50.4 51.4

Industrial activities

Steel products production -2.4 3.5 5.1 7.1 4.7 4.7 8.3 6.6 3.4 1.8 6.4 9.7 5.1 -0.9 -2.6 -3.8 -1.1 -1.1 -2.3 -1.7 -2.8 0.0 -4.1 -5.5

Cement production -10.3 -7.9 -10.7 -2.0 -5.7 -5.7 -1.4 -2.8 -4.0 -4.3 -4.5 -4.8 -5.2 -6.7 -6.9 -6.9 6.8 6.8 -7.1 -8.6 -8.6 -8.0 -8.6 -9.0

Apparent oil demand -7.0 -5.4 -2.1 -2.2 0.7 0.6 -2.4 -5.5 -3.0 7.8 7.7 4.9 6.0 4.9 4.5 3.7 3.4 5.5 -0.3 -5.7 -10.6 -19.4 -17.5 -10.0

Industrial robot 22.8 33.4 29.3 36.7 27.0 27.0 16.7 51.5 35.5 37.9 24.0 14.4 28.3 17.9 20.6 14.7 31.1 31.1 24.4 15.1 27.9 28.1 30.2 34.6

Commercial vehicle sales -23.5 -18.3 -13.9 1.2 -10.3 25.0 -2.4 2.7 -2.0 9.5 14.1 16.3 29.6 21.0 24.4 15.3 23.5 -14.0 8.9 8.1 12.5 10.7 3.5 3.8

Railway freight volume 3.4 4.3 6.4 5.0 -2.7 0.3 1.0 2.0 1.7 1.8 2.2 2.6 2.8 2.6 2.4 2.0 3.6 1.6 2.2 2.8 3.1 2.5 1.4 0.7

Excavator sales volume 10.8 15.1 17.9 16.0 1.1 52.8 18.5 17.6 2.1 13.3 25.2 12.8 25.4 7.8 13.9 19.2 49.5 -10.6 26.4 29.8 36.2 35.3 13.9 19.3

Total power generation 5.4 5.2 5.0 4.6 -1.3 -1.3 -0.3 0.1 0.3 0.8 1.3 1.5 1.6 2.3 2.4 2.2 4.1 4.1 3.4 3.3 3.6 3.5 3.0 2.4

RatingDog manufacturing PMI 49.3 50.3 51.5 50.5 50.1 50.8 51.2 50.4 48.3 50.4 49.5 50.5 51.2 50.6 49.9 50.1 50.3 52.1 50.8 52.2 51.8 51.7 50.9 51.5

NBS manufacturing PMI 49.8 50.1 50.3 50.1 49.1 50.2 50.5 49.0 49.5 49.7 49.3 49.4 49.8 49.0 49.2 50.1 49.3 49.0 50.4 50.3 50.0 50.3 49.2 49.8

Import by region

EU -3.5 -6.1 -6.6 -4.9 -16.4 8.0 -7.5 -16.5 -0.0 0.4 -1.6 -1.8 9.4 4.0 1.6 17.7 27.5 -3.0 8.5 14.5 -1.3 9.2 -1.4 0.7

US 6.7 6.6 -11.2 2.6 -5.4 9.7 -9.5 -13.8 -18.1 -15.5 -18.9 -16.0 -16.1 -22.8 -19.1 -28.7 -27.3 -26.3 1.0 9.0 20.4 25.9 15.3 17.8

Japan -7.1 0.8 -2.5 6.3 -15.6 6.9 -3.1 2.5 -0.8 10.9 17.1 11.0 20.9 5.9 6.8 3.0 44.3 8.6 35.2 21.0 29.2 33.9 29.3 20.0

EM Asia 5.7 3.3 1.2 10.8 -5.2 10.3 13.1 6.4 -1.3 1.0 -2.6 -2.8 4.5 -4.9 0.7 1.1 23.0 16.4 25.2 34.6 38.0 43.9 50.8 53.6

Brazil -13.7 -19.9 -23.5 -32.5 -40.4 -24.9 -35.7 -17.2 10.0 7.0 10.5 -2.8 24.1 20.3 19.4 38.6 51.5 20.9 39.0 38.1 15.5 32.5 17.3 5.3

Australia -11.4 -9.6 -14.1 -14.2 -28.2 -28.4 -32.8 -3.3 -5.8 -9.7 -3.3 4.7 11.3 -0.9 3.8 3.8 28.9 41.6 87.6 31.5 20.5 65.8 36.8 44.6

Source: NBS, China customs, national sources. Note: Green = acceleration, yellow = deceleration, red = contraction.
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Global and Greater China economic statistics
Total per

billion capita (US$) 2024 2025 2026F 2024 2025 2026F

China 19520 13619 4.9 5.0 4.5 0.2 0.0 0.8

Hong Kong SAR 427 55873 2.6 3.6 4.7 1.7 1.4 1.8

Taiwan, China 921 39353 5.3 8.8 11.4 2.2 1.7 2.0

US 30861 89977 3.0 2.3 2.4 3.0 2.7 3.5

Euro Area 17892 51104 1.3 1.3 1.0 2.4 2.1 3.0

Japan 4453 36018 5.6 1.2 1.0 2.7 3.2 1.8

2024 2025F 2026F 2024 2025 2026F 2024 2025 2026F

China 2.3 3.8 3.6 -3.0 -4.0 -4.0 5.6 5.9 5.0

Hong Kong SAR 12.9 12.8 10.3 -1.8 0.1 0.6 0.8 2.0 2.0

Taiwan, China 14.1 15.1 13.0 -0.6 -1.0 -1.6 11.8 16.0 9.8

US -4.1 -3.8 -3.3 -6.3 -5.8 -6.3 -3.6 0.8 1.5

Euro Area 2.7 1.7 0.3 -3.0 -2.7 -3.0 -3.0 1.7 0.2

Japan 4.6 4.8 3.0 -6.0 -5.3 -4.8 -3.0 0.1 2.4

2024 2025 2026F 1Q25 2Q25 3Q25 4Q25 1Q26 2Q26 3Q26F 4Q26F

Real GDP, %-ch over a year ago

China 4.9 5.0 4.5 5.4 5.2 4.8 4.5 5.0 4.3 4.4 4.4

Hong Kong SAR 2.6 3.6 4.7 3.2 3.3 3.8 4.0 5.9 4.3 4.4 4.3

Taiwan, China 5.3 8.8 11.4 5.5 7.7 8.4 13.0 15.4 12.9 11.9 6.4

US 3.0 2.3 2.4 2.3 2.4 2.6 2.0 2.6 2.2 2.1 2.5

Euro Area 1.3 1.3 1.0 1.6 1.4 1.2 1.1 0.6 1.2 1.2 1.3

Japan 5.6 1.2 1.0 1.6 1.9 0.7 0.5 0.5 0.7 1.3 1.3

Real GDP, %-ch over 1 quarter, saar

China (JPMorgan estimate) 4.9 5.0 4.5 4.6 4.6 3.5 5.3 6.3 2.4 3.6 5.3

Hong Kong SAR 2.6 3.6 4.7 4.5 3.2 3.6 4.5 12.1 -2.4 4.3 3.6

Taiwan, China 5.3 8.8 11.4 3.7 16.3 6.7 28.7 10.2 5.7 4.5 5.5

US 3.0 2.3 2.4 0.1 4.0 3.9 0.2 2.5 2.2 3.5 1.7

Euro Area 1.3 1.3 1.0 2.0 0.1 1.2 0.9 -0.1 2.6 1.3 1.5

Japan 5.6 1.2 1.0 2.0 0.5 -1.5 1.1 1.9 1.4 0.7 1.3

Consumer prices, %oya, average

China 0.2 0.0 0.8 -0.1 0.0 -0.2 0.6 0.8 1.1 0.7 0.4

Hong Kong SAR 1.7 1.4 1.8 1.6 1.8 1.1 1.3 1.6 1.9 1.7 2.1

Taiwan, China 2.2 1.7 2.0 2.2 1.6 1.5 1.3 1.2 2.2 2.3 2.2

US 3.0 2.7 3.5 2.7 2.5 2.9 2.7 2.7 3.8 3.4 3.9

Euro Area 2.4 2.1 3.0 2.3 2.0 2.1 2.1 2.0 3.0 3.3 3.8

Japan 2.7 3.2 1.8 3.7 3.6 3.0 2.5 1.4 1.5 1.8 2.5

Official interest rates, % p.a., end-period

China 7-day reverse repo 1.50 1.40 1.30 1.50 1.40 1.40 1.40 1.40 1.40 1.40 1.30

Hong Kong SAR Disc. Window 4.75 4.00 4.50 4.75 4.75 4.50 4.00 4.00 4.00 4.25 4.50

Taiwan, China Official disc. 2.000 2.000 2.000 2.000 2.000 2.000 2.000 2.000 2.000 2.000 2.000

US Fed funds 4.5 3.8 4.3 4.50 4.50 4.25 3.75 3.75 3.75 4.00 4.25

Euro Area Refi rate 3.0 2.0 2.8 2.50 2.00 2.00 2.00 2.00 2.25 2.50 2.75

Japan O/N call rate 0.23 0.73 1.50 0.48 0.48 0.48 0.73 0.73 0.98 1.25 1.50

Exchange rates, end-period

China USD/CNY 7.30 6.99 6.70 7.26 7.16 7.12 6.99 6.89 6.75 6.71 6.70

Hong Kong SAR USD/HKD 7.77 7.78 7.84 7.78 7.85 7.78 7.78 7.84 7.84 7.85 7.84

Taiwan, China USD/TWD 32.80 31.39 31.20 33.25 29.23 30.48 31.39 32.00 32.31 31.85 31.20

Euro Area EUR/USD 1.04 1.17 1.13 1.08 1.18 1.17 1.17 1.15 1.15 1.13 1.13

Japan USD/JPY 156.9 156.9 164.0 149.5 144.3 147.9 156.9 159.1 157.5 158.0 164.0

Source: Private and public agencies and J.P. Morgan forecasts. Further details available upon request.

% of GDP % of GDP, end of period %year-on-year

2025 Nominal GDP, US$ Real GDP Consumer prices

%year-on-year %year-on-year

Current account balance Government balance Industrial production
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stated otherwise. Research Analysts from various J.P. Morgan affiliates may have contributed to the production of this material but may not be 
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legal entity is listed under the analyst’s name, the first legal entity will be responsible for distribution. If you have any queries, please contact the 
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behalf of JPMSAL only to "wholesale clients" (as defined in section 761G of the Corporations Act 2001). A list of all financial products covered 
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