
M  Idea

Tesla Inc  | North America

3Q Preview: Turning More 
Constructive as Robotaxi Gain
Traction
Resilient auto demand and an accelerating Cybercab rollou
drive our constructive view into earnings. Valuation remain
demanding, but we believe the catalyst path has improved
following a successful Cybercab launch.  

We are turning more constructive on Tesla heading into 3Q earnings. Fol
the September Cybercab launch, Tesla has scaled to more than 300 Cyberc
serving Austin - an eightfold increase in 30 days - and surpassed 1 million cu
unsupervised robotaxi miles, up from approximately 380,000 at 2Q earning
represents meaningful progress toward the in-city density needed to make 
a more useful, scalable commercial offering. Combined with a second conse
quarter of meaningful automotive delivery upside, execution is beginning to
greater support for the longer-term thesis.

Robotaxi density remains the critical first step in supporting elevated sp
we have written previously, we see improving in-city density as a key cataly
stock this year. With Tesla expecting capex to exceed $25 billion in 2026, th
increasingly needs evidence that growing capex and opex can translate into 
commercially scaled Physical AI (Robotaxi, FSD, Optimus). Fleet growth alo
not establish attractive unit economics or demonstrate safety at scale, but i
the path to monetization more tangible. While management has indicated D
next for Cybercab expansion, we believe increasing density and utilization with
existing markets provides more useful evidence of execution than geographic 
expansion alone. Into earnings, we are focused on fleet size, weekly paid and
unsupervised miles, utilization, safety and unit economics.
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Key Takeaways
Robotaxi scaling remains the key catalyst, with greater Austin density ma
commercialization tangible. Utilization, safety and unit economics are nex

Auto demand remains resilient despite tough comps, with higher gas pric
FSD improvements as tailwinds. Broader FSD approval could support de
margins.

We remain more measured on Optimus, with commercialization timeline
scalability still uncertain.

Energy remains an underappreciated business, with integrated storage, so
compute driving Tesla as an integrated distributed compute and power p

Elevated capex keeps returns in focus; improving execution supports our
constructive view, though cash burn and valuation temper near-term ups
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Exhibit 1: Tesla Robotaxi Flywheel

Source: Morgan Stanley Research

Exhibit 2: TSLA Robotaxi Fleet Size 
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Exhibit 3: TSLA Robotaxi Passenger 
Miles (bn)
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Source: Morgan Stanley Research estimates

The core automotive business is performing materially better than expected, 
even against a difficult comparison. Tesla delivered 486,532 vehicles in 3Q, 
approximately 5% above company-compiled consensus and 10% above our estimate, 
following an approximately 18% consensus beat in 2Q. Deliveries declined just 2% 
year over year despite lapping the record 497k vehicles delivered in 3Q25, which 
benefited from demand pull-forward ahead of the US EV tax-credit expiration. We 
forecast 3Q automotive gross margin excluding ZEV credits of 16.4%, slightly below 
consensus of 16.7%; for 2026, our estimate is 17.1% versus consensus of 17.2%.

Higher fuel prices are providing a helpful tailwind, but improving FSD 
capabilities is a more important source of demand. At gasoline prices at $4.50/
gallon, we estimate EV fuel costs are approximately 60% below those of an 
internal-combustion vehicle, equivalent to roughly $1,200 in annual fuel savings 
under our assumptions. That does not eliminate the broader affordability challenge: 
after incorporating other ownership costs, we still estimate EV total cost of 
ownership at a 10-15% premium to ICE. Nevertheless, higher gasoline prices improve 
the relative economics of EV ownership and are likely contributing to recent 
demand strength. Meanwhile, Tesla’s reported 55% North American FSD attach rate 
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in 2Q suggests autonomy is becoming a more meaningful part of the vehicle 
purchase decision.

Exhibit 4: EV Fuel Cost Savings
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Broader FSD capability and regulatory approval could strengthen both vehicle 
demand and margins. Progress on v15, the timing of personal unsupervised FSD 
and regulatory approvals in Europe and China are therefore important potential 
drivers of higher penetration. Broader European approval could still strengthen 
Tesla’s product differentiation and expand the addressable market for FSD adoption.

Exhibit 5: FSD Penetration
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Optimus is the other major proof point in determining whether Tesla’s capex 
cycle can generate sufficient returns. At 2Q earnings, Tesla said first-generation 
Optimus production lines were being installed ahead of production in 2026, while 
acknowledging that new supply-chain requirements, dexterity and generalized task 
capability could constrain the initial ramp. Into 3Q earnings, we are looking for 
updates on the Gen 3 design, supply-chain readiness, production cadence and early 
internal applications. Robotaxi remains the nearer-term validation point for Tesla’s 
broader Physical AI strategy, but greater confidence in Optimus will require 
evidence of both product capability and manufacturing readiness.
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Exhibit 6: Optimus Deployments
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Tesla Semi remains an underappreciated opportunity, particularly when viewed 
through the lens of autonomy. The unveiling of Tesla’s Nevada Semi facility and the 
expected near-term introduction of supervised FSD provide more concrete 
milestones to monitor. Electrification offers potential fuel and maintenance savings, 
but the longer-term opportunity is to combine those advantages with lower driver-
related costs and higher asset utilization. We built a proprietary analysis on 
autonomous electric truck economics in conjunction with our freight transportation 
team's recent deep dive. We estimate 2.3x utilization, 20% lower costs, and 6x 
higher profit per truck in moving to autonomous. Our framework illustrates why 
trucking could be a compelling commercial application of Tesla’s autonomy 
technology. We expect Semi’s potential contribution to the broader business to 
receive increasing attention from investors and management.

Exhibit 7: Compelling Unit Economics in Switching to Autonomous
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Energy deserves a larger place in the discussion, with storage providing the 
operating foundation for a broader power opportunity. Following 13.7 GWh of 
deployments in 3Q, we forecast 2026 storage deployments of 55.2 GWh versus 

 

https://ny.matrix.ms.com/eqr/article/webapp/cc27cb18-b818-11f1-a440-99a719172027?ch=rp&sch=ar
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https://ny.matrix.ms.com/eqr/article/webapp/35d941ec-8f54-11f1-8c68-38c78a62a6f3
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consensus of 56.6 GWh. Our 3Q and full-year Energy gross-margin estimates are 
26.5% and 27.3%, respectively, versus consensus of 25.7% and 27.1%. We continue to 
view quarterly deployments as inherently lumpy, with backlog, capacity growth and 
margins more informative than any single-quarter result. Beyond storage, Tesla’s 
expansion in solar manufacturing broadens its opportunity, while growing power 
requirements from AI infrastructure create additional potential applications for its 
energy products. We believe the combination of generation, storage and power-
management capabilities could make Energy an increasingly important contributor 
over time. 

Megapod is an early but noteworthy extension of our distributed compute and 
power theme. Tesla’s intent-to-use trademark filing describes modular AI computing 
systems integrating compute hardware, power distribution and cooling. We see the 
concept as a potential bridge between Tesla’s power infrastructure capabilities and 
the growing need to deploy compute closer to available electricity. For more on the 
distributed power opportunity and implications for AI infrastructure, see our recent 
deep dive: Autos & Shared Mobility / Utilities & Clean Tech / Energy / Industrials: 
Living on the Edge: The Rise of Distributed Power (6 Oct 2026) 

Exhibit 8: ESS Deployments
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The duration of the capex cycle remains a key area of debate. We estimate $26.4 
billion of capex and $11.8 billion of free-cash-flow burn in 2026, with our capex 
forecast consistent with Tesla’s guidance of more than $25 billion. Management 
expects spending to increase over the next two to three years across Robotaxi, 
Optimus, semiconductor manufacturing, solar and AI compute. TeraFab adds 
another potential long-term opportunity, but also raises questions around timing, 
initial capacity and the allocation of funding between Tesla and SpaceX (covered by 
Adam Jonas). Into earnings, we are looking for greater clarity on how long the 
current investment cycle extends, how spending is sequenced and which commercial 
milestones will validate returns. Stronger automotive demand is helpful, but the 
central debate remains whether Robotaxi and Optimus can progress quickly enough 
to justify the scale and duration of the AI investment cycle.

 

https://ny.matrix.ms.com/eqr/article/webapp/fcfdae3a-ac54-11f1-8ecd-723b2bfc0461?ch=rp&sch=ar
https://ny.matrix.ms.com/eqr/article/webapp/fcfdae3a-ac54-11f1-8ecd-723b2bfc0461?ch=rp&sch=ar
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Exhibit 9: Capital Expenditures and FCF 
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Where we stand vs. consensus ( Exhibit 10 ): 

Exhibit 10: MSe vs Consensus
3Q26 2026

MSe Cons % Diff MSe Cons % Diff

Auto Deliveries 486,532    486,532    0.0% 1,735,829    1,780,524    -2.5%

Model 3/Y 478,237     478,237     0.0% 1,694,477     1,744,311     -2.9%

Other 8,295         8,295         0.0% 41,352          47,094          -12.2%

Storage Deployed (GWh) 13.7           13.7           0.0% 52.3              51.5              1.5%

Revenue 28,239       27,731       1.8% 104,155       106,683       -2.4%

Auto Gross Profit 3,746         3,494         7.2% 13,861          13,739          0.9%

% Margin (excl. Credits) 16.4% 16.7% 17.1% 17.2%

% Margin (incl. Credits) 18.0% 17.7% 18.5% 18.2%

Energy Gross Profit 959            1,006         -4.6% 3,658            3,789            -3.5%

% Margin 26.5% 25.7% 27.3% 27.1%

Services & Other Gross Profit 425            470            -9.7% 1,843            1,918            -3.9%

% Margin 11.3% 10.5% 11.6% 11.1%

Total Gross Profit 5,129         4,961         3.4% 19,362          19,711          -1.8%

% Margin 18.2% 17.9% 18.6% 18.5%

Adj. EBITDA 3,896         3,671         6.1% 15,305          13,766          11.2%

% Margin 13.8% 13.2% 14.7% 12.9%

EPS $0.54 $0.43 25.8% $1.73 $1.65 5.2%

FCF (4,483)        (5,083)        11.8% (11,728)        (9,717)           -20.7%

Source: FactSet, Visible Alpha, Morgan Stanley Research estimates

Valuation remains demanding, but we believe we are past peak negativity. A 
demanding valuation and near-term cash-flow pressure continue to limit our 
conviction in significant immediate upside. Our more constructive stance is not 
predicated on those constraints abating. Rather, robotaxi scaling and stronger 
automotive volumes are beginning to provide the evidence needed to support 
greater confidence in the long-term thesis. The next step is to demonstrate that 
greater deployment translates into useful utilization, sustainable economics and a 
clearer path to returns. Execution is gaining traction, even if valuation still demands 
discipline.

Changes to estimates and valuation: We raise our 3Q26 revenue estimate by 5% to 
$28.2bn and adj. EBITDA by 9% to $3.9bn, reflecting stronger auto deliveries and 
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revenue, partially offset by lower Energy estimates following the weaker 3Q storage 
deployment print. For 2026, revenue increases 1% to $104.2bn, while adj. EBITDA 
remains broadly unchanged at $15.3bn and adj. EPS increases 2% to $1.73. Our Base 
Case PT remains $400, with Auto moving to $44/share from $45 and Network 
Services to $145 from $144, while Energy, Robotaxi and Humanoids remain 
unchanged at $35 / $120 / $56 per share.

Changes to Valuation

• Our Base Case PT of $400. Comprised of five components: (1) Auto at $44/
share, assuming ~8.5mn units in 2040, an 8.2% exit EBIT margin (ex-FSD), 
10.9% WACC and 10x 2040 exit EBITDA multiple; (2) Network Services at 
$145/share, assuming an 80% attach rate at $240/month ARPU by 2040; (3) 
Tesla Mobility at $120/share on DCF with ~5mn cars at ~$1.33/mile by 2040; 
(4) Energy at $35/share, assuming a 16% 15-year revenue CAGR and 17% 
terminal EBIT margin; and (5) Humanoids at $56/share (50% probability 
discount).

• Our Bull Case PT of $835. Comprised of five components: (1) Auto at $83/
share, assuming ~12.5mn units in 2040 and a ~13.5% EBIT margin (ex-FSD); 
(2) Network Services at $281/share, assuming a 90% attach rate at ~$250/
month ARPU by 2040 on the LV fleet plus Semi technology licensing; (3) 
Tesla Mobility at $201/share, assuming an 8.5mn vehicle fleet and 30% 
EBITDA margin in 2040; (4) Energy at $72/share, assuming a 21% 15-year 
revenue CAGR and 21% terminal EBIT margin; and (5) Humanoids at $199/
share (0% probability discount).

• Our Bear Case PT of $129. Comprised of five components: (1) Auto at $23/
share, assuming ~6.0mn units in 2040 and a 3.6% EBIT margin (ex-FSD); (2) 
Network Services at $52/share, assuming a 60% attach rate at $200/month 
ARPU by 2040; (3) Tesla Mobility at $39/share, assuming a 2mn vehicle fleet 
and ~40% EBITDA margin in 2040; (4) Energy at $14/share, assuming ~15% 
15-year revenue CAGR and 13% terminal EBIT margin; and (5) Humanoids at 
$0/share.

Exhibit 11: Tesla SOTP
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Exhibit 12: Changes to Estimates

Income Statement ($MM) New Old ∆ New Old ∆ New Old ∆

Revenue

Auto 20,863 18,966 10.0% 74,890 72,149 3.8% 79,613 78,496 1.4%

Energy + Services and Other 7,376 8,018 -8.0% 29,265 30,621 -4.4% 38,233 40,572 -5.8%

ZEV Credit 389 353 10.2% 1,244 1,192 4.4% 1,131 1,113 1.6%

Total Revenue 28,239 26,984 4.7% 104,155 102,770 1.3% 117,846 119,068 -1.0%

COGS

Auto 17,117 15,591 9.8% 61,029 58,645 4.1% 64,785 63,847 1.5%

Energy + Services and Other 5,993 6,568 -8.7% 23,764 24,970 -4.8% 31,892 33,740 -5.5%

Gross Profit

Auto Gross Profit 3,746 3,375 11.0% 13,861 13,504 2.6% 14,828 14,650 1.2%

% Gross Margin 18.0% 17.8% 0.2% 18.5% 18.7% -0.2% 18.6% 18.7% 0.0%

% Gross Margin (ex. ZEV) 16.4% 16.2% 0.2% 17.1% 17.4% -0.2% 17.5% 17.5% 0.0%

Energy + Services and Other Gross Profit 1,384 1,451 -4.6% 5,501 5,651 -2.7% 6,341 6,832 -7.2%

% Gross Margin 18.8% 18.1% 0.7% 18.8% 18.5% 0.3% 16.6% 16.8% -0.3%

Total Gross Profit 5,129 4,825 6.3% 19,362 19,155 1.1% 21,169 21,481 -1.5%

% Gross Margin 18.2% 17.9% 0.3% 18.6% 18.6% 0.0% 18.0% 18.0% -0.1%

R&D 2,486 2,486         0.0% 9,344 9,344         0.0% 10,371 10,278       0.9%

% of Sales 8.8% 9.2% -0.4% 9.0% 9.1% -0.1% 8.8% 8.6% 0.2%

SG&A 2,118 2,024 4.7% 7,956 7,852 1.3% 8,249 8,335 -1.0%

% of Sales 7.5% 7.5% 0.0% 7.6% 7.6% 0.0% 7.0% 7.0% 0.0%

RX 0 0 0.0% 0 0 0.0% 0 0 0.0%

Operating Income 526 316 66.4% 2,062 1,960 5.2% 2,548 2,869 -11.2%

% Margin 1.9% 1.2% 0.7% 2.0% 1.9% 0.1% 2.2% 2.4% -0.2%

Adjusted EBITDA 3,896 3,585 8.7% 15,305 15,084 1.5% 15,347 15,717 -2.4%

% Margin 13.8% 13.3% 0.5% 14.7% 14.7% 0.0% 13.0% 13.2% -0.2%

SBC 1,266 1,240 2.1% 4,702 4,673 0.6% 4,655 4,653 0.0%

Interest Expense (336) (336) 0.0% (1,311) (1,304) -0.5% (849) (826) -2.8%

Other expense / (income), net 0 0 NA 55 55 0.0% 0 0 NA

Pre-Tax Earnings 861 651 32.2% 3,428 3,319 3.3% 3,397 3,694 -8.0%

Income Tax 218 163 33.4% 800 772 3.7% 871 948 -8.2%

% Tax Rate 25.3% 25.0% 0.2% 23.3% 23.2% 0.1% 25.6% 25.7% 0.0%

Net loss contributable to NCI (12) (12) 0.0% (52) (52) 0.0% (55) (55) 0.0%

Net Income 631 476 32.6% 2,576 2,496 3.2% 2,472 2,692 -8.2%

GAAP Diluted EPS $0.18 $0.13 32.6% $0.73 $0.71 3.2% $0.69 $0.76 -8.2%

Non-GAAP Diluted EPS $0.54 $0.49 10.6% $1.73 $1.70 1.8% $2.00 $2.07 -3.0%

Diluted Common Shares Outstanding 3,531 3,531 0.0% 3,531 3,531 0.0% 3,556 3,556 0.0%

Free Cash Flow (4,483) (5,141) 12.8% (11,728) (12,427) 5.6% (14,236) (13,958) -2.0%

Capital Expenditures 7,500 7,500 0.0% 26,416 26,805 -1.5% 29,034 29,378 -1.2%

3Q26e 2026e 2027e

Source: Morgan Stanley Research estimates
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                AlphaSignals Earnings Preview
Focus KPI Focus KPI Surprise Likely impact to consensus EPS*

                        Tesla Inc                        TSLA.O                    

Auto Gross Margin ex credits Likely upside surprise Modest revision higher

*Likely impact to consensus EPS is for the next 12 months
Source: Company data, Morgan Stanley Research
Morgan Stanley Research 9
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Risk Reward - Tesla Inc (TSLA.O)

$400.00
Our PT of $400 is comprised of 5 components: (1) $44/share for core Tesla Auto business on
~8.5mm units in 2040, 8.2% exit EBIT margin (ex-FSD), 10.9% WACC, and 10x 2040 exit
EBITDA multiple. (2) Network Services at $145/share, 80% attach rate at $240/month ARPU
by 2040 (3) Tesla Mobility at $120/share on DCF with ~5mn cars at ~$1.33/mile by
2040. (4) Energy at $35/share, and (5) Humanoids at $56/share (50% probability discount).

Morgan Stanley EstimatesMean

Consensus Price Target Distribution $24.86 $550.00

Source: Refinitiv, Morgan Stanley Research

MS Rating

▪ Leader in Physical AI. Tesla under Elon
Musk's leadership is poised to be a market
leader across autonomous mobility,
renewable energy, and robotics.
▪ Network Services the Crown Jewel. We
believe TSLA can leverage its EV cost
leadership to expand user base and generate
a higher % of revenue from recurring/high-
margin software & services.
▪ AI optionality offset by cautious EV
outlook and balanced Risk Reward skew
near-term. We include Autos, Network
Services, Energy, Mobility, and Optimus in
our $400 PT, with Bear Case $129, Bull Case
$835.

Consensus Rating Distribution

47% Overweight
43% Equal-weight
10% Underweight

Source: Refinitiv, Morgan Stanley Research

Risk Reward Themes
Disruption: Positive
Secular Growth: Positive
Electric Vehicles: Positive
View descriptions of Risk Rewards Themes here

$835.00
~78x 2030e EV/EBITDA

For core auto, we assume TSLA is able to
deliver ~12.5mm units by 2040 with ~13.5%
EBIT margin (ex-FSD), implying ~$83/share.
TSLA Network Services valued at
$281/share, on 90% attach rate at ~$250
Monthly ARPU by 2040 on LV fleet plus
Semi tech licensing. We value TSLA Mobility
at $201/share with 8.5mn fleet and 30%
EBITDA margin in 2040. For Energy,
$72/share (21% 15yr rev CAGR and 21%
terminal EBIT margin). Tesla Humanoids at
$199/share (0% probability discount).

$400.00
~54x 2030e EV/EBITDA

Our PT of $400 is comprised of 5
components: (1) $44/share for core Tesla
Auto business on ~8.5mm units in 2040,
8.2% exit EBIT margin (ex-FSD), 10.9%
WACC, and 10x 2040 exit EBITDA multiple.
(2) Network Services at $145/share, 80%
attach rate at $240/month ARPU by 2040
(3) Tesla Mobility at $120/share on DCF with
~5mn cars at ~$1.33/mile by
2040. (4) Energy at $35/share (16% 15yr rev
CAGR and 17% terminal EBIT margin),
and (5) Humanoids at $56/share (50%
probability discount).

$129.00
~26x 2030e EV/EBITDA

Our $129 bear case ascribes $23/share for
automotive which assumes ~6.0mn units by
2040 at a 3.6% EBIT margin (ex-FSD). Tesla
Network Services at $52/share (60% attach
rate at $200 Monthly ARPU by 2040).
Other value is ascribed to Tesla Mobility at
$39/share on a 2mn car fleet and ~40%
EBITDA margin by 2040, and Tesla Energy
at $14/share (~15% 15 yr rev CAGR and 13%
terminal EBIT margin). Humanoids at
$0/share.

Risk Reward – Tesla Inc (TSLA.O)

AI Optionality Offset by Near-Term Auto Headwinds, Full Valuation

PRICE TARGET

MS PT

$377.01

RISK REWARD CHART AND OPTIONS IMPLIED PROBABILITIES (12M)

Key:  Historical Stock Performance  Current Stock Price  Price Target

Source: Refinitiv, Morgan Stanley Research, Morgan Stanley Institutional Equities Division. The probabilities of our Bull,
Base, and Bear case scenarios playing out were estimated with implied volatility data from the options market as of 15
Oct 2026. All figures are approximate risk-neutral probabilities of the stock reaching beyond the scenario price in either
three-months’ or one-years’ time. View explanation of Options Probabilities methodology here

$362.44$362.44$362.44

$835.00$835.00(+130.38%)(+130.38%)$835.00(+130.38%) Prob (>835.00)~0.0%Prob (>835.00)~0.0%Prob (>835.00)~0.0%

$129.00$129.00(-64.41%)(-64.41%)$129.00(-64.41%) Prob (<129.00)~3.0%Prob (<129.00)~3.0%Prob (<129.00)~3.0%

$400.00$400.00(+10.36%)(+10.36%)$400.00(+10.36%)
Prob (>400.00)~32.1%Prob (>400.00)~32.1%Prob (>400.00)~32.1%

OCT '25 APR '26 OCT '26 OCT '27
0

200

400

600

800

USD

EQUAL-WEIGHT THESIS

BULL CASE BASE CASE BEAR CASE
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Drivers Dec 2025 Dec 2026e Dec 2027e Dec 2028e

Total Deliveries (000s) 1,636 1,736 1,884 2,171

Total Revenue ($, mm) 94,827 104,155 117,846 141,585

Auto Gross Margin (%) 17.8 18.5 18.6 18.6

Free Cash Flow ($, mm) 6,220 (11,728) (14,236) (16,157)

Net Debt (Cash) ($, mm) (35,683) (22,102) (7,829) 8,365

5/5
BEST

24 Month
Horizon

5/5
MOST

3 Month
Horizon

Robotaxi city launches
Advancements in FSD
New Model announcements
Emerging Competition (from traditional OEMs,
startups, & large tech firms)

0-10% Latin America
0-10% MEA
0-10% UK
20-30% Europe ex UK
20-30% Mainland China
30-40% North America

Source: Morgan Stanley Research Estimate
View explanation of regional hierarchies here

Source: Refinitiv, FactSet, Morgan Stanley Research; 1 is
the highest favored Quintile and 5 is the least favored
Quintile

Inst. Owners, % Active 44.3%

HF Sector Long/Short Ratio 1.8x

HF Sector Net Exposure 11.3%

Refinitiv; MSPB Content. Includes certain hedge fund
exposures held with MSPB. Information may be
inconsistent with or may not reflect broader market
trends. Long/Short Ratio = Long Exposure / Short
exposure. Sector % of Total Net Exposure = (For a
particular sector: Long Exposure - Short Exposure) /
(Across all sectors: Long Exposure – Short Exposure).

Increased FSD attach rate / unsupervised FSD
Cost milestones on new battery
New model intro (Roadster, multivan) 
Robotaxi rollout
Optimus announcement

Competition: legacy OEMs/Chinese players/big
tech in Autos and Robotics
Execution risk across robotaxi/FSD/humanoid
Regulatory
China risk
Dilution
Valuation

Morgan Stanley EstimatesMean
Source: Refinitiv, Morgan Stanley Research

FY Dec 2027e

Sales /
Revenue
($, mm)

107,252 151,793

EBIT
($, mm) 1,319 10,580

EPS
($) 1.40 5.24

Risk Reward – Tesla Inc (TSLA.O)

KEY EARNINGS INPUTS

INVESTMENT DRIVERS

GLOBAL REVENUE EXPOSURE

MS ALPHA MODELS

RISKS TO PT/RATING
RISKS TO UPSIDE

RISKS TO DOWNSIDE

OWNERSHIP POSITIONING

MS ESTIMATES VS. CONSENSUS

117,846

120,826

2,548

5,867

2.00

2.30
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Risk Reward Reference     links

    1. View explanation of Options Probabilities methodology -    
Options_Probabilities_Exhibit_Link.pdf  

    2. View descriptions of Risk Rewards Themes -    RR_Themes_Exhibit_Link.pdf  

    3. View explanation of regional hierarchies -    GEG_Exhibit_Link.pdf  

    4. View explanation of Theme/Exposure methodology -    
ESG_Sustainable_Solutions_External_Link.pdf  

    5. View explanation of HERS methodology -    ESG_HERS_External_Link.pdf  
Morgan Stanley Research 13

https://www.morganstanley.com/content/dam/msdotcom/en/assets/pdfs/Options_Probabilities_Exhibit_Link.pdf
https://www.morganstanley.com/content/dam/msdotcom/en/assets/pdfs/RR_Themes_Exhibit_Link.pdf
https://www.morganstanley.com/content/dam/msdotcom/en/assets/pdfs/GEG_Exhibit_Link.pdf
https://www.morganstanley.com/content/dam/msdotcom/en/assets/pdfs/ESG_Sustainable_Solutions_External_Link.pdf
https://www.morganstanley.com/content/dam/msdotcom/en/assets/pdfs/ESG_HERS_External_Link.pdf
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Stanley Research, in its entirety, and not infer the contents from the rating alone.  In any case, ratings (or research) should not be used or relied upon as investment advice.  An investor's decision 
to buy or sell a stock should depend on individual circumstances (such as the investor's existing holdings) and other considerations.

Global Stock Ratings Distribution
(as of September 30, 2026)
The Stock Ratings described below apply to Morgan Stanley's Fundamental Equity Research and do not apply to Debt Research produced by the Firm.
For disclosure purposes only (in accordance with FINRA requirements), we include the category headings of Buy, Hold, and Sell alongside our ratings of Overweight, Equal-weight, Not-Rated 
and Underweight. Morgan Stanley does not assign ratings of Buy, Hold or Sell to the stocks we cover. Overweight, Equal-weight, Not-Rated and Underweight are not the equivalent of buy, 
hold, and sell but represent recommended relative weightings (see definitions below). To satisfy regulatory requirements, we correspond Overweight, our most positive stock rating, with a 
buy recommendation; we correspond Equal-weight and Not-Rated to hold and Underweight to sell recommendations, respectively.

Coverage Universe Investment Banking Clients (IBC)
Other Material Investment Services 

Clients (MISC)

Stock Rating 
Category

Count % of               Total Count % of               Total IBC
% of Rating               
Category

Count
% of Total Other 

MISC

Overweight/Buy 1599 43% 455 48% 28% 783 44%

Equal-weight/Hold 1563 42% 394 42% 25% 763 43%

Not-Rated/Hold 2 0% 1 0% 50% 1 0%

Underweight/Sell 570 15% 96 10% 17% 227 13%

Total 3,734 946 1774

Data include common stock and ADRs currently assigned ratings. Investment Banking Clients are companies from whom Morgan Stanley received investment banking compensation in the 
last 12 months. Due to rounding off of decimals, the percentages provided in the "% of total" column may not add up to exactly 100 percent.

Analyst Stock Ratings
Overweight (O). The stock's total return is expected to exceed the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over the next 
12-18 months.
Equal-weight (E). The stock's total return is expected to be in line with the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over 
the next 12-18 months.
Not-Rated (NR). Currently the analyst does not have adequate conviction about the stock's total return relative to the average total return of the analyst's industry (or industry team's) coverage 
universe, on a risk-adjusted basis, over the next 12-18 months.
Underweight (U). The stock's total return is expected to be below the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over the next 
12-18 months.
Unless otherwise specified, the time frame for price targets included in Morgan Stanley Research is 12 to 18 months.

Analyst Industry Views
Attractive (A): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be attractive vs. the relevant broad market benchmark, as indicated 
below.
In-Line (I): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be in line with the relevant broad market benchmark, as indicated below.
Cautious (C): The analyst views the performance of his or her industry coverage universe over the next 12-18 months with caution vs. the relevant broad market benchmark, as indicated below.
Benchmarks for each region are as follows: North America - S&P 500; Latin America - relevant MSCI country index or MSCI Latin America Index; Europe - MSCI Europe; Japan - TOPIX; Asia - 
relevant MSCI country index or MSCI sub-regional index or MSCI AC Asia Pacific ex Japan Index.

Stock Price, Price Target and Rating History (See Rating Definitions)
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Important Disclosures for Morgan Stanley Smith Barney LLC Customers
Important disclosures regarding any material conflict of interest that can reasonably be expected to have influenced Morgan Stanley Smith Barney LLC's choice of a third-party research provider 
or the subject company of a third-party research report, are available on the Morgan Stanley Wealth Management disclosure website at www.morganstanley.com/online/researchdisclosures. 
For Morgan Stanley specific disclosures, you may refer to https://www.morganstanley.com/eqr/disclosures/webapp/generalresearch.
Each Morgan Stanley research report is reviewed and approved on behalf of Morgan Stanley Smith Barney LLC. This review and approval is conducted by the same person who reviews the 
research report on behalf of Morgan Stanley. This could create a conflict of interest.

Other Important Disclosures
A member of Research who had or could have had access to the research prior to completion owns securities (or related derivatives) in the Ford Motor Company. This person is not a research 
analyst or a member of research analyst's household.
Morgan Stanley Research policy is to update research reports as and when the Research Analyst and Research Management deem appropriate, based on developments with the issuer, the 
sector, or the market that may have a material impact on the research views or opinions stated therein. In addition, certain Research publications are intended to be updated on a regular periodic 
basis   (weekly/monthly/quarterly/annual) and will ordinarily be updated with that frequency, unless  the Research Analyst and Research Management determine that a different publication 
schedule is appropriate based on current conditions.
Morgan Stanley is not acting as a municipal advisor and the opinions or views contained herein are not intended to be, and do not constitute, advice within the meaning of Section 975 of the 
Dodd-Frank Wall Street Reform and Consumer Protection Act.
Morgan Stanley produces an equity research product called a "Tactical Idea." Views contained in a "Tactical Idea" on a particular stock may be contrary to the recommendations or views expressed 
in research on the same stock. This may be the result of differing time horizons, methodologies, market events, or other factors. For all research available on a particular stock, please contact 
your sales representative or go to Matrix at http://www.morganstanley.com/matrix.
Morgan Stanley Research is provided to our clients through our proprietary research portal on Matrix and also distributed electronically by Morgan Stanley to clients. Certain, but not all, Morgan 
Stanley Research products are also made available to clients through third-party vendors or redistributed to clients through alternate electronic means as a convenience. For access to all 
available Morgan Stanley Research, please contact your sales representative or go to Matrix at http://www.morganstanley.com/matrix.
Any access and/or use of Morgan Stanley Research is subject to Morgan Stanley's Terms of Use (http://www.morganstanley.com/terms.html). By accessing and/or using Morgan Stanley 
Research, you are indicating that you have read and agree to be bound by our Terms of Use (http://www.morganstanley.com/terms.html). In addition you consent to Morgan Stanley processing 
your personal data and using cookies in accordance with our Privacy Policy and our Global Cookies Policy (http://www.morganstanley.com/privacy_pledge.html), including for the purposes of 
setting your preferences and to collect readership data so that we can deliver better and more personalized service and products to you. To find out more information about how Morgan Stanley 
processes personal data, how we use cookies and how to reject cookies see our Privacy Policy and our Global Cookies Policy (http://www.morganstanley.com/privacy_pledge.html). Please use 
the provided link to review the Terms and Conditions and Most Important Terms and Conditions for Morgan Stanley India Company Private Limited (https://www.morganstanley.com/assets/
pdfs/about-us-global-offices/india/Terms_and_conditions.pdf) and the following link to review the audit report (https://ny.matrix.ms.com/eqr/research/webapp/researchdocs/
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MSICPL_Morgan_Stanley_Research_Audit_Report.pdf).
If you do not agree to our Terms of Use and/or if you do not wish to provide your consent to Morgan Stanley processing your personal data or using cookies please do not access our research.
Morgan Stanley Research does not provide individually tailored investment advice. Morgan Stanley Research has been prepared without regard to the circumstances and objectives of those 
who receive it. Morgan Stanley recommends that investors independently evaluate particular investments and strategies, and encourages investors to seek the advice of a financial adviser. 
The appropriateness of an investment or strategy will depend on an investor's circumstances and objectives. The securities, instruments, or strategies discussed in Morgan Stanley Research 
may not be suitable for all investors, and certain investors may not be eligible to purchase or participate in some or all of them. Morgan Stanley Research is not an offer to buy or sell or the 
solicitation of an offer to buy or sell any security/instrument or to participate in any particular trading strategy. The value of and income from your investments may vary because of changes 
in interest rates, foreign exchange rates, default rates, prepayment rates, securities/instruments prices, market indexes, operational or financial conditions of companies or other factors. There 
may be time limitations on the exercise of options or other rights in securities/instruments transactions. Past performance is not necessarily a guide to future performance. Estimates of future 
performance are based on assumptions that may not be realized. If provided, and unless otherwise stated, the closing price on the cover page is that of the primary exchange for the subject 
company's securities/instruments.
The fixed income research analysts, strategists or economists principally responsible for the preparation of Morgan Stanley Research have received compensation based upon various factors, 
including quality, accuracy and value of research, firm profitability or revenues (which include fixed income trading and capital markets profitability or revenues), client feedback and competitive 
factors. Fixed Income Research analysts', strategists' or economists' compensation is not linked to investment banking or capital markets transactions performed by Morgan Stanley or the 
profitability or revenues of particular trading desks.
The "Important Regulatory Disclosures on Subject Companies" section in Morgan Stanley Research lists all companies mentioned where Morgan Stanley owns 1% or more of a class of common 
equity securities of the companies.  For all other companies mentioned in Morgan Stanley Research, Morgan Stanley may have an investment of less than 1% in securities/instruments or 
derivatives of securities/instruments of companies and may trade them in ways different from those discussed in Morgan Stanley Research. Employees of Morgan Stanley not involved in the 
preparation of Morgan Stanley Research may have investments in securities/instruments or derivatives of securities/instruments of companies mentioned and may trade them in ways different 
from those discussed in Morgan Stanley Research. Derivatives may be issued by Morgan Stanley or associated persons.
With the exception of information regarding Morgan Stanley, Morgan Stanley Research is based on public information. Morgan Stanley makes every effort to use reliable, comprehensive 
information, but we make no representation that it is accurate or complete.  We have no obligation to tell you when opinions or information in Morgan Stanley Research change apart from 
when we intend to discontinue equity research coverage of a subject company. Facts and views presented in Morgan Stanley Research have not been reviewed by, and may not reflect information 
known to, professionals in other Morgan Stanley business areas, including investment banking personnel.
Morgan Stanley Research personnel may participate in company events such as site visits and are generally prohibited from accepting payment by the company of associated expenses unless 
pre-approved by authorized members of Research management.
Morgan Stanley may make investment decisions that are inconsistent with the recommendations or views in this report.
To our readers based in Taiwan or trading in Taiwan securities/instruments: Information on securities/instruments that trade in Taiwan is distributed by Morgan Stanley Taiwan Limited ("MSTL").  
Such information is for your reference only.  The reader should independently evaluate the investment risks and is solely responsible for their investment decisions.  Morgan Stanley Research 
may not be distributed to the public media or quoted or used by the public media without the express written consent of Morgan Stanley.  Any non-customer reader within the scope of Article 
7-1 of the Taiwan Stock Exchange Recommendation Regulations accessing and/or receiving Morgan Stanley Research is not permitted to provide Morgan Stanley Research to any third party 
(including but not limited to related parties, affiliated companies and any other third parties) or engage in any activities regarding Morgan Stanley Research which may create or give the 
appearance of creating a conflict of interest. Information on securities/instruments that do not trade in Taiwan is for informational purposes only and is not to be construed as a recommendation 
or a solicitation to trade in such securities/instruments.  MSTL may not execute transactions for clients in these securities/instruments.
Morgan Stanley is not incorporated under PRC law and the research in relation to this report is conducted outside the PRC.  Morgan Stanley Research does not constitute an offer to sell or 
the solicitation of an offer to buy any securities in the PRC.  PRC investors shall have the relevant qualifications to invest in such securities and shall be responsible for obtaining all relevant 
approvals, licenses, verifications and/or registrations from the relevant governmental authorities themselves. Neither this report nor any part of it is intended as, or shall constitute, provision 
of any consultancy or advisory service of securities investment as defined under PRC law. Such information is provided for your reference only.
Morgan Stanley Research is disseminated in Brazil by Morgan Stanley C.T.V.M. S.A. located at Av. Brigadeiro Faria Lima, 3600, 6th floor, São Paulo - SP, Brazil; and is regulated by the Comissão 
de Valores Mobiliários; in Mexico by Morgan Stanley México, Casa de Bolsa, S.A. de C.V which is regulated by Comision Nacional Bancaria y de Valores. Paseo de los Tamarindos 90, Torre 1, 
Col. Bosques de las Lomas Floor 29, 05120 Mexico City; in Japan by Morgan Stanley MUFG Securities Co., Ltd. and, for Commodities related research reports only, Morgan Stanley Capital Group 
Japan Co., Ltd; in Hong Kong by Morgan Stanley Asia Limited (which accepts responsibility for its contents) and by Morgan Stanley Bank Asia Limited; in Singapore by Morgan Stanley Asia 
(Singapore) Pte. (Registration number 199206298Z) and/or Morgan Stanley Asia (Singapore) Securities Pte Ltd (Registration number 200008434H), regulated by the Monetary Authority of 
Singapore (which accepts legal responsibility for its contents and should be contacted with respect to any matters arising from, or in connection with, Morgan Stanley Research) and by Morgan 
Stanley Bank Asia Limited, Singapore Branch (Registration number T14FC0118J); in Australia to "wholesale clients" within the meaning of the Australian Corporations Act by Morgan Stanley 
Australia Limited A.B.N. 67 003 734 576, holder of Australian financial services license No. 233742, which accepts responsibility for its contents; in Australia to "wholesale clients" and "retail 
clients" within the meaning of the Australian Corporations Act by Morgan Stanley Wealth Management Australia Pty Ltd (A.B.N. 19 009 145 555, holder of Australian financial services license 
No. 240813, which accepts responsibility for its contents; in Korea by Morgan Stanley & Co International plc, Seoul Branch; in India by Morgan Stanley India Company Private Limited having 
Corporate Identification No (CIN) U22990MH1998PTC115305, regulated by the Securities and Exchange Board of India (“SEBI”) and holder of licenses as a Research Analyst (SEBI Registration 
No. INH000001105); Stock Broker (SEBI Stock Broker Registration No. INZ000244438), Merchant Banker (SEBI Registration No. INM000011203), and depository participant with National 
Securities Depository Limited (SEBI Registration No. IN-DP-NSDL-567-2021) having registered office at Altimus, Level 39 & 40, Pandurang Budhkar Marg, Worli, Mumbai 400018, India; 
Telephone no. +91-22-61181000; Compliance Officer Details: Mr. Tejarshi Hardas, Tel. No.: +91-22-61181000 or Email: tejarshi.hardas@morganstanley.com; Grievance officer details: Mr. Tejarshi 
Hardas, Tel. No.: +91-22-61181000 or Email: msic-compliance@morganstanley.com. Morgan Stanley India Company Private Limited (MSICPL) may use AI tools in providing research services. 
All recommendations contained herein are made by the duly qualified research analysts; in Germany and the European Economic Area where required by Morgan Stanley Europe S.E., authorised 
and regulated by Bundesanstalt fuer Finanzdienstleistungsaufsicht (BaFin) under the reference number 149169; in the US by Morgan Stanley & Co. LLC, which accepts responsibility for its 
contents. Morgan Stanley & Co. International plc, authorized by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority, 
disseminates in the UK research that it has prepared, and research which has been prepared by any of its affiliates, only to persons who (i) are investment professionals falling within Article 
19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the “Order”); (ii) are persons who are high net worth entities falling within Article 49(2)(a) 
to (d) of the Order; or (iii) are persons to whom an invitation or inducement to engage in investment activity (within the meaning of section 21 of the Financial Services and Markets Act 2000, 
as amended) may otherwise lawfully be communicated or caused to be communicated. RMB Morgan Stanley Proprietary Limited is a member of the JSE Limited and A2X (Pty) Ltd. RMB Morgan 
Stanley Proprietary Limited is a joint venture owned equally by Morgan Stanley International Holdings Inc. and RMB Investment Advisory (Proprietary) Limited, which is wholly owned by 

 

https://ny.matrix.ms.com/eqr/research/webapp/researchdocs/MSICPL_Morgan_Stanley_Research_Audit_Report.pdf


M  Idea

18

FirstRand Limited. Morgan Stanley Research is disseminated in Canada by Morgan Stanley Canada Limited and Morgan Stanley Wealth Management Canada Inc., members of the Canadian 
Investment Regulatory Organization (CIRO). The information in Morgan Stanley Research is being disseminated by Morgan Stanley Saudi Arabia, regulated by the Capital Market Authority in 
the Kingdom of Saudi Arabia, and is directed at Sophisticated investors only.
The information in Morgan Stanley Research is being communicated by Morgan Stanley & Co. International plc (DIFC Branch), regulated by the Dubai Financial Services Authority (the DFSA) 
or by Morgan Stanley & Co. International plc (ADGM Branch), regulated by the Financial Services Regulatory Authority Abu Dhabi (the FSRA), and is directed at Professional Clients only, as 
defined by the DFSA or the FSRA, respectively. The financial products or financial services to which this research relates will only be made available to a customer who we are satisfied meets 
the regulatory criteria of a Professional Client. A distribution of the different MS Research ratings or recommendations, in percentage terms for Investments in each sector covered, is available 
upon request from your sales representative.
The information in Morgan Stanley Research is being communicated by Morgan Stanley & Co. International plc (QFC Branch), regulated by the Qatar Financial Centre Regulatory Authority 
(the QFCRA), and is directed at business customers and market counterparties only and is not intended for Retail Customers as defined by the QFCRA.
As required by the Capital Markets Board of Turkey, investment information, comments and recommendations stated here, are not within the scope of investment advisory activity. Investment 
advisory service is provided exclusively to persons based on their risk and income preferences by the authorized firms. Comments and recommendations stated here are general in nature. These 
opinions may not fit to your financial status, risk and return preferences. For this reason, to make an investment decision by relying solely to this information stated here may not bring about 
outcomes that fit your expectations.
The trademarks and service marks contained in Morgan Stanley Research are the property of their respective owners. Third-party data providers make no warranties or representations relating 
to the accuracy, completeness, or timeliness of the data they provide and shall not have liability for any damages relating to such data. The Global Industry Classification Standard (GICS) was 
developed by and is the exclusive property of MSCI and S&P.
Morgan Stanley Research, or any portion thereof may not be reprinted, sold or redistributed without the written consent of Morgan Stanley.
Indicators and trackers referenced in Morgan Stanley Research may not be used as, or treated as, a benchmark under Regulation EU 2016/1011, or any other similar framework.
The issuers and/or fixed income products recommended or discussed in certain fixed income research reports may not be continuously followed. Accordingly, investors should regard those 
fixed income research reports as providing stand-alone analysis and should not expect continuing analysis or additional reports relating to such issuers and/or individual fixed income products.
Morgan Stanley may hold, from time to time, material financial and commercial interests regarding the company subject to the Research report.

Registration granted by SEBI and certification from the National Institute of Securities Markets (NISM) in no way guarantee performance 
of the intermediary or provide any assurance of returns to investors. Investment in securities market are subject to market risks. Read 
all the related documents carefully before investing.
References to any prediction market or event contract do not constitute an offer, solicitation, recommendation, or endorsement to participate in any such market or contract. Morgan Stanley 
Research may not be distributed or made available in any jurisdiction where such distribution would be unlawful or otherwise prohibited by applicable law.

INDUSTRY COVERAGE: Autos & Shared Mobility

Company (Ticker) Rating (As Of) Price* (10/15/2026)             

Andrew S Percoco

Adient PLC (ADNT.N)                 E                     (12/07/2025)                   $18.18

Aptiv Plc (APTV.N)                 E                     (08/04/2026)                   $45.19

Avis Budget Group Inc (CAR.O)                 E                     (12/07/2025)                   $109.77

BorgWarner Inc. (BWA.N)                 O                     (10/06/2026)                   $58.67

Dauch Corporation (DCH.N)                 E                     (12/07/2025)                   $5.10

Ford Motor Company (F.N)                 E                     (09/25/2024)                   $12.31

General Motors Company (GM.N)                 O                     (12/07/2025)                   $83.66

Hertz Global Holdings Inc (HTZ.O)                 E                     (02/08/2024)                   $1.83

Lear Corporation (LEA.N)                 E                     (12/07/2025)                   $121.49

Lucid Group Inc (LCID.O)                 U                     (12/07/2025)                   $3.50

Magna International Inc. (MGA.N)                 E                     (09/25/2024)                   $66.41

Mobileye Global Inc (MBLY.O)                 E                     (08/02/2024)                   $7.43

Quantumscape Corp (QS.O)                 E                     (12/07/2025)                   $4.23

Rivian Automotive, Inc. (RIVN.O)                 U                     (12/07/2025)                   $13.02

Tesla Inc (TSLA.O)                 E                     (12/07/2025)                   $362.44

Versigent Plc (VGNT.N)                 O                     (05/07/2026)                   $43.71

Visteon Corporation (VC.O)                 E                     (06/01/2022)                   $88.67

Daniela M Haigian

Asbury Automotive Group Inc (ABG.N)                 E                     (09/25/2024)                   $169.87

AutoNation Inc. (AN.N)                 E                     (10/04/2026)                   $159.80

Carmax Inc (KMX.N)                 E                     (11/10/2025)                   $52.62

Carvana Co (CVNA.N)                 O                     (08/07/2025)                   $60.62

Group 1 Automotive, Inc (GPI.N)                 U                     (10/04/2026)                   $239.80

Lithia Motors Inc. (LAD.N)                 E                     (09/25/2024)                   $295.31
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Penske Automotive Group, Inc (PAG.N)                 E                     (07/23/2026)                   $212.00

Sonic Automotive Inc (SAH.N)                 U                     (08/06/2026)                   $63.51

Javier Martinez de Olcoz Cerdan

Goodyear Tire & Rubber Company (GT.O)                 U                     (09/28/2025)                   $4.42

Stock Ratings are subject to change. Please see latest research for each company.
* Historical prices are not split adjusted.

INDUSTRY COVERAGE: Space Technology

Company (Ticker) Rating (As Of) Price* (10/15/2026)             

Adam Jonas, CFA

SpaceX (SPCX.O)                 O                     (07/07/2026)                   $148.62

Justin M Lang

Gogo Inc (GOGO.O)                 E                     (08/14/2025)                   $2.25

Iridium Communications Inc (IRDM.O)                 E                     (01/16/2026)                   $44.99

MDA Space Ltd (MDA.TO)                 O                     (01/16/2026)                   C$40.59

Viasat Inc (VSAT.O)                 E                     (12/15/2017)                   $61.50

Kristine T Liwag

Firefly Aerospace Inc (FLY.O)                 E                     (09/02/2025)                   $17.83

HawkEye 360 Inc (HAWK.N)                 O                     (06/01/2026)                   $12.89

Planet Labs PBC (PL.N)                 E                     (01/22/2023)                   $14.54

Rocket Lab USA Inc (RKLB.O)                 O                     (01/16/2026)                   $55.25

Virgin Galactic Holdings Inc (SPCE.N)                 U                     (11/22/2023)                   $2.58

Voyager Technologies Inc (VOYG.N)                 U                     (07/15/2026)                   $26.76

Stock Ratings are subject to change. Please see latest research for each company.
* Historical prices are not split adjusted.
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