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发言人1   00:00
One call argument, the world has entered an AI driven super cycle for commodities, and this is happening against a global mico book job that has been rewritten by war, by fiscal dominance and by a supply side revolution in china. Over the next fall minutes, I will walk through the domestic chinese economy, the overseas micro picture dominated by the united states, and then service in AI and what IT means for commodities. 

发言人1   00:44
Uh here a quick word about my background. I direct the someone futures research institute. I'm also a member of a the china chief economist forum, a special research fellow at shanghai universal finance and economic center for china microeconomic research, and a new fortune ward winning micro analyst. My research covers micro OO economics, financial markets as such, allocation and commodities, which is exactly the intersection of today's topic. 

发言人1   01:28
Our discussion today has three chapters, uh, chapter when the domestic mo economy well, I will describe what I call the key shift upgrade, a two track economy, the trapt true, the overseas picture focus on请关注公众号思维纪要社，更多纪要请加V西安20210130。The shock of renewed rate hikes and the shadow cast by fourteen thousand dollars of U. S. government. That chapter three, the rush and competition among great powers in AI and frontier industries, the supply revolution that, in my view, turns the AI industrial cycle into a commodity super cycle. 

发言人1   02:31
So let us begin at home. The single world that the best describes china's current economy is divergence and especially a key ship. On the investment side, the split is dark real est development. 

发言人1   02:56
Investment remains deep in negative territory and is still dragon on total fixed asset formation. At the other end, investment in computers, communications and other electronic equipment. The T, M, T, complex is growing at double digital rates and accelerating. 

发言人1   03:26
The chat on this page shows the two cumulative year on year serious moving in opposite directions. One engine is feeding while another fires up. That is the first stoke of the K. 

发言人1   03:50
The same divergence shows up in Prices. downstream. P, P, I has turned positive and is recovering steadily as commodity and raw material Prices firm. 

发言人1   04:08
Dow stream C, P, I, inflation remains barely about above zero because weak household demand limits how much cost pressure producers can pass on. In other words, upstream Prices are warming, but the transforming the, but the transmission downstream is constrained. This combination relation at the top, this inflation at the bottom is a classic key ship economics. 

发言人1   04:45
Foreign trade tells the same story. I tech exports dominated by AI related products have searched with year on year cloth, climbing from around five percent in made two thousand twenty five to over fifty fifty percent by midday, two thousand twenty six non AI exports, by contrast, have been stable but flat, growing in the low to middle single digits. The AI train has effectively become the marginal driver of china's exports growth. 

发言人1   05:33
Putting the three divergencies together, the new economy margin industries is small in sheer, but rising fast with big acceleration. The old traditional economy is large in share, but has weak, though its declaration is at least out critically at the current stage, the drug from the traditional economy still exist. Incremental contribution from the new one, that is why aggregate demand feels insufficient and Price levels feel subdued. 

发言人1   06:24
The key is real, but so is the upgrade. Inside, it's rising up. Now let us turn overseas where the story is inflation rate hikes and that, above all, american dad. 

发言人1   06:53
The war between the united states and iran has reinforced inflation across every asset class. On the popular producer side, P, P, I inflation is surgeon among the everywhere in india, near nine percent. The U. 

发言人1   07:15
S, above seven. Korea, over seven. On the consumer side, C, P, I is rising more commodities, but persistently in most economists. 

发言人1   07:28
The note on this slide flags the data vintage for the country is soon the take away. The disinflation narrative of two thousand twenty four to twenty five is dead. An energy and supply driven inflation regime is back. 

发言人1   07:58
How is each economy by fighting this inflation for architect es energy, self sufficient economies, 萨迪arb，russia, canada, simply but out of imported inflation and earn but fix from energy exports. Europe, dependent on external energy, is forced into aggressive monitary tightening while restructing its energy base. The united states realize on reverse currency advantage, take giant cash flows, absorb the stroke, shall supplies energy risk and rate hacks and rich hacks left the dollar and capp commodity Prices. China leans on having the worlds most complete industrial system to opposite cost, push inflation, while its energy costs relies on imported oil and guess. 

发言人1   09:27
Fed and treasury put putting opposite ways. Here is the most striking mico conflict in the world today. The fed has restricted rate hacks, while the treasury is actively working to pull long term is done. 

发言人1   09:50
The charge shows the two policy lines in head on opposition. The fed. 方式ceiling now stands at four percent，while the ten year treasury year has climbed to nearly five percent. 

发言人1   10:13
Treasury secretary basic expanded bound by bags in August at almost the same moment, fed chair wash delivered hawkish reMarks at jack ho, the market raise says, as open conflict between the fiscal and military authorities, AU. S. Version of fiscal dominance. 

发言人1   10:49
First, focus on the fed. Watch the office in may and instantly appended expectations. Everyone had assumed a trump naming would be a dove. 

发言人1   11:05
He held rates in june and july, then hacked twenty five bases points in september. Markets now portrait of probability of another hike at the next meeting. Yeah, fifty eight, six, and the probability of a cut at zero. 

发言人1   11:31
His confidence rests on sticky inflation. C, P, I, at four point three point four percent. P, C, E, at three point seven. And michigan, one year inflation expectations up at four per. 

发言人1   11:55
The risk he fears most is that expectations an ankle, which is exactly why he keeps hiking. This slide places two thousand twenty six yet curve evolution in historical context. The left panel shows how the cove has shifted and stepped through this year as height resumed and long and supply precious builds. The right panel overlays curves from previous episodes across this year, the message, the curve is really deepening from an unusual configuration. Short rates pushed up by the fed, long rates held down only apply by treasury Operations. 

发言人1   13:09
What does the fed itself product on the left, the FOMC on employment projections, the labor market is expected to stay firm, which removes the usual reason to cut rates on the right, copy inflation projections persistently above target through the horizon at a afraid that SHE is solid in employment and above target inflation is on its own framework, a fat that keeps this high. The same picture in policy times, the dot plot on the left implies a higher for longer Price, with the funds raise drifting up rather than down this year. Real G, D, P growth projections on the right remain pleasant. 

发言人1   14:18
The A, I, capex boon is itself a growth region. Note the irony, the stronger A, I makes the economy the title the fed can afford to be. This slide reserves emphasis. 

发言人1   14:38
The fed has formally added AI investment to its list of three major inflation risks. The first time IT has been included. The three are, first, the AI investment boom, we are expanding infrastructure, keeps building up power and computing costs. 

发言人1   15:04
Second, the middle ast war with geopolitical risk keeps energy and commodity Prices. And third, tariff policies, which directly rises import costs. Three, risk taking together, that is why inflation stays stumbling high. 

发言人1   15:38
Now the other side of the conflict, the treasury total federal date reach above forty million dollars by and August, nearly a train added in just few months, with in that large, every basis point fees straight into the government's interest burden. So present did not wait for the fed. He doubled byblos of ten thirteen year on to at least four billion per Operation, a fiscal tool to surprise long years. 

发言人1   16:27
The relief faded within six weeks. Long years resumed rising on aust. Twenty first. 

发言人1   16:38
Fiscal Operations alone cannot withstand the repression of rate expectations. Watch the november four quarterly refunding announcement. Some historical perspective on the dead. Since two thousand, federal debt has grown from five point thirty five trillion to over forty trillion dollars, thirty four point three trAiling increase。President obama added the most in absolute terms, nine point three trillion. Biden follows with eight point four, but note the last room trump s second term is adding that at the fastest annual pace over about two point four trillion per year, the treasury is steepening not stabilizing. 

发言人1   17:50
And the consequence interest expense in two two thousand twenty five federal, that interest outlet reached nine hundred and sixty nine point nine billion dollars, over three point two percent of GDP the the highest share sense nineteen twenty two since two thousand twenty two, the growth of interest costs has visible accelerated as the face hikes rise, the Carrying cost of the entire data should stock. Interest is now one of the largest single term items in the federal budget, which is processing why the treasury is so motivated to keep along years. After three, the call of my argument, the global race in AI and frontier supply and why IT becomes a commodate super cycle. 

发言人1   19:12
First, the military book job for the race, we now have the unusual combination of a strong dollar and a strong人民币。At the same time, the dollar is strong because of right hacks and capital reparations. The人民币is strong because of china's trade plus and the new economy export boom猥琐early，both currencies winning simula anew. 

发言人1   19:49
Sly reflects two strong productivity posts are rare and telling configuration. Rates diverge as well. AmErica runs high rates to fight inflation. 

发言人1   20:07
China's rate center keeps drifting lower. I would frame china's low rates as an opportunity. Financing costs are at historic low lows, and this window allows companies, especially in the new economy, to expand investment cheaply. High rate amErica and low rate china are raising on different view. 

发言人1   20:43
Now the race itself, starting with AI, AI industrializing, has entered the quebec student siege stanfords two thousand twenty four. AI index puts global corporate AI investment at five hundred and eighty one point seven billion dollars in two two thousand twenty five, up about one hundred and thirty percent in a single year, with generative AIA alone more than dumpling to one hundred and seventy point nine million. 

发言人1   21:26
Adoption confirms the demand, said. Eight, eight percent of organizations worldwide use AI, and generating A, I reach fifty three percent of the global population within three years faster than earlier. The P, C, or the internet. 

发言人1   21:48
And in modern court, the U. S. And china lead the world with. Fifty nine and thirty eight notable models respectively. Third place career is eight. 

发言人1   22:12
Second front, emboss intelligence, human, human robotics research and markets experts, the global human market to grow a grow from about three billion dollars in two thousand and twenty five two, over two hundred and forty billion by two thousand thirty five, a forty nine percent compound annual growth rate. China is clear manufacturing leader. The top three vendors already ship clothes to eighty percent of the global volume. 

发言人1   22:58
The U. S. Lakes on hardware. Tesla optimus has shipped repeatedly by a vida supplies the ship technology stack playing the pic and super vendor of this gold rush. 

发言人1   23:23
Third front commercial space, which has matred from government LED, trails into skilled asset heavy Operations in the us. F, A, A. Licensed launches and re entries try tripled from. Sixty four in fiscal two thousand twenty one to a record two hundred and five in fiscal two thousand twenty five, over two thirds of them for satellite cancellations. And the FA, S high scenario sees five hundred and seven annually by two thousand years. 

发言人1   24:22
Thirty six, china crossed its own threshold in two thousand, twenty five commercial launches, past half of all launches for the first time, and three hundred and eleven commercial satellite, eighty four percent of all satellite launched, reached orbit. Critically, the industrial value concentrates in the scare cast longest cycle fiscal assets, rocket capacity, long japan and orbital spectrum. Those are the most. 

发言人1   25:19
Let me offer a case study of water take profits can do to a national baLance sheet korea government that at and two thousand twenty five was about. One thousand three hundred five trillion one, roughly forty nine percent of GDP. Now look at market forecasts for two thousand twenty six Operating profit at the two memory drives. 

发言人1   25:56
Samsung at three hundred and seventy four one, and SK. Inie at tooth, hundred and seventy one together, six hundred and forty five years, about a quarter of annual GDP. That is only about twice one year of the big tools profit. Three channels convert, take strength into that strength fiscal through their tax contributions, exports and semiconductors and the foreign exchange and the that channel itself as trade surpluses, service external dt, add the supply, train, transmission and wealth spiehs. And you see a new model that resolved not by associate, but by earning power. 

发言人1   27:08
Back to the inflation question with ACAI has a due effect in the short run. The left side IT is inflationary. The massive build out of AI infrastructure tie up capital power and scars trips, push its up rail rates and production costs, while the output pay off legs. 

发言人1   27:40
We are in the big input, small output face in the long run, the right side mature AI concentrating, the whole economy is deflationary, total fact productivity rises, marginal costs for across production, Operations and transactions and new demand creates a photos gross cycle, near term inflation, long term deflation, and the faces three risk, risk sit, sit calling in the first face. What does this imply for chinese policy, a major reorientation policy resources cute decisively toward the supply side, industrial reduction, restricting rather than demand stimulus, two priorities, invest in the new economy, AI and computing power, advanced manufacturing, new quality, productive forces and skills supplies through self less. Important nuance restricting does not mean bound capital expansion on the demand, said policy cautions, but does not stimulate for the old economy, aggregate stimulus is simply not the queue. This is a supply revolution. 

发言人1   29:39
Which brings us to the is of this presentation in three steps. Step one, the AI industrial cycle, a computing power arms race with continuously rising capital, expand IT. Step to the fiscal transmission capex ultimately lies on real things, electricity, now various metals and energy. 

发言人1   30:09
Step three, the commodity super cycle demand expense, while supply stress, rigid deficits persist, and the Price set set up systematically. Computing power is the new infrastructure, and infrastructure is built on commodities. When the A, I cycle starts, the A, I, the commodity super cycle follows. Thank you. 

发言人1   31:17
You never know everyone. My name is fun fun wu from international department at SW, S. features. IT is my pleasure to speak with you today about foreign participants in china's future market. Chin's feature market is now the largest exchanger traded commodity droit market in the world, yet for many overseas institutions, IT still feels unfamiliar. So today, instead of talking about Prices or strategies, I will focus on the people who the foreign participants are, how they enter the market and what their footprint looks like at all today. 

发言人1   32:07
Here is our agenda. We will go through five parts. First, a quick of view of china is featured. Market is history, structure and scale. 

发言人1   32:20
Second, the open up framework, the policy mine stores, the two mid SSS, the coffee channel and the international product trainer, and then the cold out today's sons, three groups of forming participants in western banks, hedge phones and high frequency trading films, and commodity trading houses. The whole session takes about thirty minutes. Let me start with three key words to describe china features market large, rapidly growing and gradually opening. 

发言人1   33:05
large. China has been the world largest exchanger trade, the commodity derval market, for well over a decade. In twenty twenty five, china accounted for fifty seven percent of global exchange traded commodity dual volume. 

发言人1   33:24
Rapidly growing custom phones in the market rose by thirty percent, voices the end of twenty twenty four and gradually opening. By now, more than one hundred features and option products are open to foreign traders through one channel or another. These three feature together set the stage for everything we will discuss today. 

发言人1   33:53
Before we go into the details, here is the snap of foreign capital in the market as or made twenty twenty six. The market as a whole has about three point one four million effective coins and total fund had reached roughly two point six four trading room. Within that, we can't nine hundred ninety nine fee entities, one hundred twenty seven register overseas into media, and one hundred thirty two features and options products open to foreign traders. 

发言人1   34:32
Now, two numbers I would like you to remember. First, total foreign habitat through the fert had exceeded one hundred billion. Second, con equity in international product alone past fifty billion in march this year, a record high, almost the doubling phone end or twenty twenty five. So yes, foreign have to is still on made single dig share of this market. But IT is the fatty screen part of, and the Green is accelerating. 

发言人1   35:15
With that picture in mind, let us step back and look at how this market would build. It's history, it's regulatory structure and where IT stands globally. 

发言人1   35:36
China's feature market had gone through three stages, the first stage from nineteen eighty to two sound, what early exploration, the safe to market economic created Price volatility and genuine ends, but the early market grew too fast and too loose. By nineteen ninety three, there were more more than fifty eight changes and over three hundred brokers. The state council then Carried out two rounds of rectification ation. 

发言人1   36:09
And by nineteen ninety eight, the market have been consolidated to stress exchanges with listed product platform. Thirty five to twelve the second stage two thousand one two, two thousand seventeen was steady development. After china join the you, the market grew on a match thunder voting. 

发言人1   36:35
The china financial feature exchange was funded in two thousand six. And by two thousand ten, china has become the largest commodification market in the world by volume, a position IT had kept ever since. The third stage from two thousand eighteen to today is accelerating opening the year two thousand eighteen saw the first international loise contract NE cold oil. 

发言人1   37:05
In twenty twenty, the QV investment group was extended to commodity features, and in August the twenty twenty two, the feature came into effect given the market, including coal for trading a formal legal framework for the forth time. This is the market structure. At the top is china security regulatory commission. 

发言人1   37:34
The sales are see under IT, you have the future exchanges, the sales are see regional office, the china feature association at the self regulatory body and the china feature market monitoring center. OCFMAMAC, which monitors trading, are custom fonds. One structural point was noting the shanghai international energy exchange NE is a subsidiary of shanghai feature exchange. 

发言人1   38:07
IT is shaped dedicated international platform. There are now six exchanges, each with a clear identity jang jo funded in nineteen ninety, and darling nineteen ninety three focus on agriculture and industrial products. Shanghai ninety ninety nine is strong elementals couple good steel bar as well as energy and rubber effects. 

发言人1   38:41
Two thousand and six is the financial derivatives exchange, lasting equity index and government bond features. NE two thousand thirteen hosts the no international loyd energy contracts, cold oil, lusa a hie oil and Youngest广州twenty twenty one focus on new energy and low carbon products。The chart at bottom shows how to novel and volume are distributed across the sixty changes this year. 

发言人1   39:25
This page shows via the morning sets. The left chart is open interest, modern distribution across products, and the two charts on the right, blackdown commodity to novel and volume by sector. The key tag away is that capital in china's feed market is strayed across metal, energy, chemicals and agriculture in a fairly baLanced way, which exactly wife foreign participants with very different strategy can all find a deep liquid contract to trade. 

发言人1   40:05
And here is where china's exchanges than the globally in twenty twenty five by volume or commodified es and options. Jungle ranked number one in the board at three points once, ful billing lot darling second and shanghai indian e third at two point four nine building. Guangdong ranked as growing one hundred seventy two percent year on year. 

发言人1   40:36
So three or the global top of are chinese exchanges for global participants. There is no longer a market you can afford to work from a distance. So much for the market itself now is the second part, how this market has opened up and through which trails foreign investors can actually get in. 

发言人1   41:07
There are two main access channels, and IT is important to understand their different designs. The first, a cuffee channel. They qualified foreign investors. 

发言人1   41:21
Routine IT requires a license a pooled by the CSRC. IT offers a broad product group across both commodity and financial features. Margin is posted in I, B, and trading is down through domestic features, film members. 

发言人1   41:42
The second is international product trainer, officially called specified domestic products. Here, no C, S, I, C, prove in all these cost can access the market through features, phones, oversee special participants or over sit intermediaries. They can post margin on M, B, or U, S, dollars. 

发言人1   42:05
And there are test exemption for overseas parties. The church checked the cumulative number of coffee opened products. This diagram puts the trainer together. 

发言人1   42:24
On the left, a foreign company can set up a holy foreign, the enterprise onshore and trade as a domestic government with access to the entire product universe, but as a domestic entity in the middle, the international product trainer overset can't reached a term through features. Phone members always see special broken age participants or oversight into majority. And on the right, the coffee channel where the Q, V entity trade through a domestic feature phone member. 

发言人1   43:03
In practice, many larger institutions use the combination of these routes, and we will see concrete examples in the next three sections. Here is a side by side comparison on participants. Q IT limit to lead license, oversee entities, while the international productions al is open to individuals as well as general and special corporate clients. 

发言人1   43:38
A qualification q fin needs C, S, I, C, approve the international travel does not on brokers coffee trade only through domestic feature phone members. The international channel adds special participants and overseas intermediaries on margin currency M, B, only for coffee versus M, BA, U, S, dollars for the international train tomorrows deserve emphasis. Physical delivery country cannot participate in physical delivery wide international training a lot yet that met the lot for commode traders and for tax, for coffee trading or commodity and financial features, the tax post is not clear defined various the international products trade already enjoy income tax and vat exemptions. Keep this type in mind, IT explains almost every channel choice we will see later. 

发言人1   44:51
This page is a product menu, a map of which product open through which channel. I will not go through its name by name. Please treat a treated as a reference. 

发言人1   45:05
You can go back to after the session, the necessary slights quantify exactly this. In terms of products cup, the QV channel is materially weather today. One hundred thirty two products are open to coffee, seventy, seventy one features and city one options. 

发言人1   45:29
The international product channel covers thirty at products, twenty twenty features and eighteen options. And note that the two channels all lap almost completely on the international side. The same twenty features and adding options are open through both. 

发言人1   45:51
So the international channel is essentially a subset of the cufic, but with low entry barriers and delivery access, the choice between them is really about the qualifications, your delivery and your tax position. Breaking the down by a change, chaffee had opened nineteen features and nineteen option to QC, plus one international lights pear nickel on its main road INE fully international. All five features and four options are both coffee accessible and international products. 

发言人1   46:34
Darling and郑州，each of well over twenty to be products and around a dog international product c fix financial features are open to QV only, and guangzhou had opened everything to coffee with its fourth international product added this year. One more angle coverage is at the fee over ninety seven percent, or lastly, products are not q fee accessible at RN year to gono q fee courage is one hundred percent. This message is simple. 

发言人1   47:17
For qualified foreign investor, the product menu in china is already close to the full domestic menu. The remaining gaps are mostly in the international product trainer, which is expending step by step. So how much foreign money had actually arrived at all the first code, or twenty twenty sticks? 

发言人1   47:45
Total funds in china's feature market reached about two pots, six, seven trading, one up twenty four percent from the end of the twenty twenty five within that working capital through the coffee channel exceed one hundred billion, and the new coffee feature account open in twenty twenty five group by almost the two hundred percent come. Equity and international products reach beauty bling double after the latish round a product openings, adding, there's two trained together, born, capable, account for roughly four to six percent of the market that is still small. But remember, where is started from? And IT is precisely because the best is small and that the growth rats are so striking. 

发言人1   48:48
Now let us meet the participants behind these numbers, starting with the investing banks. Plus three in western banks, the earliest and most institutionally complete group of the foreign participants. Here is the invest bank footprint at class. 

发言人1   49:16
We can't roughly one hundred forty seven cufa entities link to investment banks, including sixteen major global houses on sure they run more than forty holy foreign the enterprises, four holy foreign on the featured companies and thirteen registered overseas intermediary. And there were pioneers. The table shows the very first in history, U. 

发言人1   49:49
B. S. In may two thousand, three follow by Morgan, standing, women, sex and happy Morgan, always the same year. 

发言人1   50:03
This table shoots the QC license held by each major bank. A few observations. First, the big players hold multiple entities. 

发言人1   50:16
Jack Morgan has six Q, I entity across U, S. U, K, 台，航空and singapore。U, B, S, have five going as four. 

发言人1   50:28
This mart anti the structure. Let them run different regional businesses through the most suitable license. Second, look at the custody column. H, S, B, C appears again and again along side C, C, B, city and others. Casual bank is itself a contested business around the coffee regime, and the foreign banks compete hard for IT. 

发言人1   51:02
Beyond licenses, the banks have built substantial on show footprints through holy fog on the enterprise, the pattern is clear, shanghai and beijing has the most of them, security, asset management and advisory entities, but not the features angles. Japan gan feature company sit in ganges and human sex feature entity chAllen features and instance. So there are physical presents, actual stretches across china major financial centers. 

发言人1   51:46
The most direct form of participation is only a features company. There are now full wholly foreign company in china. Jack Morgan feature in guangzhou is that publish in twenty two thousand twelve, register capital, seven hundred twenty five million years. 

发言人1   52:07
Government has feature in深圳also to sound the twelve UBS feature in shanghai to thousand fourteen and the newest Morgan Sandy feature in beijing，established in july twenty twenty three with one big or reiser capital. The larger stop for together, they represent about two point at building in or raising capital. These forms gives the banks on shown membership and full clearing capability a strategic important asset. 

发言人1   52:48
The third leg is overseas into media route under the international product channel. This metric should which IT changes each bank to media entity IT rest sites a with goon sex is the most comprehensive register on, or five a changes jp Morgan and UB, S. Go for h some banks like city have no intermedia registration at all. 

发言人1   53:16
They access the market through their wool and curfew license instead. And i'll feel like a bucket stand troubled participant purely through phy and custody roles. So even wins with in one industry, the channel strategy difficult a lot. One more pieces of infrastructure before we move on, deposit or bank taken should fee. 

发言人1   53:48
At an example, there are sixteen dignitate deposit or banks for teen chinese banks bought two foreign ones, D, B, S, china and city bank china, both serving coffee carts only all the city for so domestic clients include e fast O, C clients under the international and to so coffee kinds only. Why does this matter? Because modern moment right through these banks for for an investment overseas current children bank, that is both a qualify depository bank and coffee castle bank maximum transferred between account much smoothly, a smaller Operation detail that had a real impact on capital efficiency. 

发言人1   54:44
Now let us turn to the backside headphones and high frequency trading firms. This is where the growth of past few years had been most visible. This table left license hold by major hard funds. And one fact jumps out immediately. Almost all of them was a pooled after two thousand and eighteen bridge water. 

发言人1   55:17
Come first in may two thousand eighteen, then Marshall words winter than in twenty twenty one million and far long and from twenty twenty two on words d show cate security square pots points them to all the way to set advisers in singapore up put by recently as january twenty twenty six. Look at the strategic column, micro, multi strategies, C, T, A, quantitative. These are exactly the strategy that need deep liquid commodity and financial feature markets. And in china's opening schedule matched their arrival almost one to one. 

发言人1   56:11
Several of these phones had gone further and set up on show private fund managers the wool TFM rot to rise and manage money inside china. Bridge water is by father largest one hundred fifty six products and over ten people on the management. Two sigma is also about ten building winter, and they show sit in the five to turn bedding range, a main group in the two to five building range. 

发言人1   56:45
Notice two things. All of these measures are best in shanghai and landscape dominated by competitive and C. T. S. Strategies, the style that fits china retail heavy and high to novel market best. 

发言人1   57:07
High frequency form took yet another phone. Their onshore entities are trading companies, not some managers propriety trading with their own capital. Such queen ha set up in shanghai two thousand eleven tw research and opted in two thousand twelve up to focus on option market making, jump in twenty in two thousand fifteen, then straight in two thousand seventeen with etf market making and Helens in twenty twenty four the CL. 

发言人1   57:47
Story is cautionary for the note is legacy trading entity with panel eyed after the two thousand and fifteen market turbulence and remains restricted its private from major license will let cancelled and its security ARM is waiting for a poll our holy on the security form, the lesson in china, regulatory goodwill is real asset and IT can be lost at the same time. This form also hold copy lichens and about eighty percent of them through singapore hong subsidies then streets to have come in twenty twenty optimists to australia and let singapore a dual city structure jump tower all through singapore in twenty twenty one and twenty twenty two NDRWDV trading in twenty twenty six a new bench, including three rivers s and old mission. why? Think about homework. 

发言人1   59:00
i. To the market time to an existing regional infrastructure for high frequency firm. The QV license plus on plus on onshore entity is not reduce. 

发言人1   59:16
Lance IT is complete to take. Rome, out to asset management as a whole, three hundred fifty seven asset management cuvier cities, that is twenty seven percent. Or cues from forty three countries. They are almost thirty two. 

发言人1   59:38
Holy free on the private fun major onshore, all which seven trade, trade features航空dominant with two hundred city，three entities, nearly forty percent a mix a china found hong subtly global regional headquarters, local home home houses. Think singapore is second with ITAITS the key asian hop and USU. Case are career the top five uh jurisdictions cause three code or OSF management fees. 

发言人1   01:00:17
And one time to watch middle is capp. It's rising. The last group commode trading houses, the most recent arrivals, I got the most practically important for commodity market. Their story won a long, wet or southern opening between two thousand three and twenty two thousand nineteen seventeen years, not a single commodity. Ding house obtained AA license, then the door opened. 

发言人1   01:00:52
Today there are seventy three trading houses is Q, V in total, and peak year were twenty twenty five one twenty seven approves accounted for over a third of all new feed to feed their year, and the first half twenty six, they are still running at about thirty percent new approvals. What changed the twenty twenty two decision to open comedy features and option to coffee for trading house? That was the moment the chinese market become truly relevant. 

发言人1   01:01:26
On show, the trading house healthy Operate through booth entity aligned with their physical baLance in emerge mentals what to traffic a with seven china office, a mercurian free point which hold a sit in on the shy board, gcl coach and gover in agriculture, the AB, CD measures out here cut you presents since nineteen seventy one, with more than fifteen entities. A, D, M, bond, jan, lows, drivers, the first foreign agricultural in china back in nineteen seventy three. For these forms on show feature are not a financial side, the line, they are part of the physical side, risk management. On the copy side, the timeline is strickly comprised three point, was appointed in november twenty twenty two right after the commodity opening, followed by equal a month letter traffic goal and coach in twenty twenty three but two and markova in twenty twenty four. 

发言人1   01:02:49
Singapore is the dominant region hub, the same pattern we saw with the high frequency reforms. Code related to a group of comedy focused over intermediate. Fifteen of them register across the full commode changes. 

发言人1   01:03:08
They include international armed, a chinese set, set only goal proof me mean mental junk couple, as well as global names marica sucden. M, T, S, gold phone, thailand, store x and soon six of them have for access to all for exchanges. This intimidating are the plumbing death. 

发言人1   01:03:38
请关注公众号思维纪要社，更多纪要请加V西安20210130。Connect over the commotion flow to the onshore contracts. Let me some with three tech ways. 

发言人1   01:03:56
First, china feature market is large, still growing fast, open step by step, foreigners, only four to six percent of the market, so wrong with long. Second, the two access channels are complimentary. The confusion offers breeds or products wide. 

发言人1   01:04:16
International product channel offer lower barriers, currency, flex, bile and physical delivery. Most institution end up using both plus onshore entities. Third, every group we looked at, thanks, headphones, HFT phones, trading houses, had funded its own combination of these channels and thEpace approval since twenty twenty to tell you where we are in the cycle. 

发言人1   01:04:50
IT is still the early stage. Finally, this material is for is just for reference only and does not constitute investment advice. Thank you very much for your attention. 

发言人1   01:05:34
Hello, everyone, good afternoon. I'm榆阳峰and E。G, and analyst. Uh, it's my pressure to share my analysis of E, G, fundamental and outlook for its future market performance. Toy's topic as prime tension is in the east steel key driver. 

发言人1   01:06:03
Post um let's review the evening market performers in the court in the suit court. Geopolitics, lizer tensions in the middle east, intense fired once again, costs stopped falling and began to rise. Meanwhile, port inventory of AG continued to decline, causing E, G, Price to fruit and rising continuous, with the main future contract reaching a peak of six thousand three hundred year per. 

发言人1   01:06:51
Marking a new high in the nearly five years. Details in dry, low eg Operating rates and limited import arrives kept. Capture east china pot inventory drawing down with twenty sport bring stronger upward sport, the U. S, the era military conflict for more shopping disruption and stronger oil Price further lifted costs. In August, part inventory kept forging and spray tiddy ess deepened. 

发言人1   01:07:40
This is widened promoting features by to replace basis with september main contract country six thousand town in september Price roles then fail early more months rising costs and continued part draws parched Price hail months costs corrected domestic Operating rates recovered and the and futures warehouse increased market market expections of easing Price tenders Price of highs. The egg basis. Continued with them in the south court against a backdrop of tiding spray. Each basis stressed dramatically, rising from one hundred圆葡萄to one thousand two hundred and葡萄in dry，continued inventory drawdown and tight sport super capital sport at a premium with east china support VSS september futures contract basis wedding from one hundred fifty to two hundred fifty in August. president. In August, persistent draws and time despite capture support premium expanding with basis so ging for from two hundred sixty years time to as high as one thousand in town in september, separate tendencies continued to support from support Price well features weakened on market expectations, pushing basis future up to one thousand two hundred years time outlook outlook for the fourth quarter as each Operating rates recover and surprise tension is marginally, basis is expected to trend role. 

发言人1   01:10:38
About the margins in the third quarter, eg. Production margins continued to improve. Eason base E, G recovered from long rose to slight profit never based eg lost narrowed from two hundred dollars down to one hundred dollar pon corb aging margins were solid李群，three thousand years of to outlook for the fourth quarter. 

发言人1   01:11:24
E, G, production margins are expected to stay relatively strong. If mild, east tensions easy and imports rebound, margins will come and Price under Price. so. Through recovery, terminal demand may provide support. If tensions persist, margins will remain full. 

发言人1   01:12:00
Eg capacity continues to expand as of september two thousand twenty six, china is依据domestic capacity reach thirteen point zero three million towns。巴斯夫湛江eight hundred thousand ten unit started up in january。宁夏长疑是two hundred thousand town unit was counted into january two thousand，two thousand twenties, six captive. 

发言人1   01:12:44
Meanwhile, one point zero five million times of wrong are dead or dismantle. Units like shanghai petrol cma宁夏，新疆天宜face to新润energy，茂名petrol chemicals were removed。Outlook for the fourth court seno sai one million time unit and the arcs three thousand fifteen thousands of unit are expected to start up in the fourth quarter, adding another one point sixteen five million tons of capacity. 

发言人1   01:13:53
In the third quarter, as units gradually restarted, ED composed Operating rates rebounded from sixty four cent percentage to seventy nine percentage at seven years season have all based eg Operating reiters recover from fifty five percent percentage to seven seventy five percentage corby rate first file then rose seasonal maintenance partial the rates down to sixty six percentage in August, then units restarted in september, lifting rates back to. 

发言人1   01:14:48
Eighty five percentage. Outlook for the fourth most all based units run Normally found energy restart in october, and high refining is expected to restart in november. Fuser lifting Operate Operating rates. 

发言人1   01:15:10
Some corporate units still have the maintenance or restart Price, but high marginal will keep Operating rates elevated with shower upside potential of all each. E, G. Operating rates are expected to stay high and may move health steer. 

发言人1   01:15:38
And from genre to August two thousand twenty six, communal TF, EG output, Richard, thirteen point seventy million tars increase two point twenty five percentage year on year. Our best EG output was eight point thirty four million hours, decline one point sixty four percentage year on year. Car based aging output was five point thirty six minutes h, which increase eight point ninety four percent tage year on year outlook for the fourth quarter with Operating rates recovering and capacity expanding further. output. Output is expected to rise both months on us and year on year. 

发言人1   01:16:52
And and these imports are stay role, but exports retreat from jan to August. Shipping disruption from the east geopolitical conflict kept age imports falling into his historical rules. Relative imports totaled two point ninety six million tons, decline fourteen one point zero eight percentage yeah on year August, imports were one hundred seventeen point four thousand tons, which which decline fifty five point seventy six percentage months mars and decline eight point sixteen sixteen percentage year on year exports soldier and to a recall record. 

发言人1   01:18:05
Three hundred ninety six thousand times a which increase three hundred and fourteen point ninety three person age yeah on year, but fell in, but fell in in the suitcase as domestic prided. How to look for the fourth court, the important hang on the middle east if host traffic recovers, imports may rebound if disruption persisters import stay low, vestal scheduling shots said. Even if the east exports respond in october, arrivals to china want to materialize until november to december. 

发言人1   01:19:08
Of all imports are expected to stay the relatives role. In the south court, east china, east china may put in one dry down fuser to an extremely low life of one hundred and twenty thousand times. Enjoy domestic Operating rates stated low at sixty percentage, with weaker output after the U. 

发言人1   01:19:45
S. And iran in terminal understanding in june. Resumed formers shipping. Dry, dry import arrives those two months or months, so typhoon temporary disrupted port arrives. 

发言人1   01:20:08
East china port inventory held around four hundred fifteen thousand times, down from june. In August, low Operating rates and limited imports pushed inventory for future down to two hundred and ten thousand times. In september, Operating rates recovered to eight percentage, with output rising months or months but limited imports and downstream retaking demand. 

发言人1   01:20:51
Jw port inventory filter down to one hundred twenty cars. Outlook for the fourth court domestic Operating rates stay high with fuser upside well done. Stream politer Operating rate remain low with further dance downside pressure. With Price increase increasing and demand weak, part inventors are expected to build model. 

发言人1   01:21:37
As september photo, poorest in the nine, two point forty three million times up, two point fifty nine million times from end from, and two thousand twenty five, the third court, one point eleven millions of new capacity commissioned outlook for the bus court. Several more polish units are scheduled to start up, which will at in which well, and incremental rigid demand for EG. 

发言人1   01:22:41
In the third court. Russian courts, combined with weak terminal demand post police margins, role and deepen losses. Few mental Young shift from high profit to sing margins or rules fdy still profitable POY near broken dty is rose butter freak return to rose from earlier high margins. 

发言人1   01:23:22
Several fee losses depend to record to record rows. Outlook for the fourth court producer will likely continued output cuts to protect processing margins, which should help cubes and repair margins. Whether losers stabilize margins will depend on costs, trends and downs. Am demand, of course, of course, is, and stabilize terminal demand, short, gradually return sporting margin's recovery, otherwise margins will remain under pressure. 

发言人1   01:24:23
In the south quarter, porter. Composed Operating rates fell. Rates fill a fell from eight percentage to empty four percent tage another seasonal record, down sixteen percent point year on year. Human Young rates react from seventy two percentage to safety seven percentage as some units restarted. So still roll year on yeah stepper feber in deep is so rates continue falling from eighty four percentage to sixty three percentage butter freits interred of seasons with decline margins and wedding roses, more units cut are suspended runs, passion rates, passing rates down sharp ery from eighty percent to six sixty percentage, a seasonal record low. I'll look for the fourth court with some unit with some units restarting post Operating rates are expected to recover months on month, but weak margins will likely keep producer in output to cut model, limiting the upside. 

发言人1   01:26:13
In the southport hot weather of seasons, combined with the weak september peak season, porch, 江苏and浙江room and draw textural Operating rates low again。Room rates fell from sixty eight percentage to fifty six percentage. Draw textured rates dropped sharply from seventy seven percentage to forty nine percentage both at the season no roles on polter eventful as producers cut output and rates Price fair well downed am legend demand Price poly speculative retaking reduced finishing the goods inventory months or months easy inventory pressure outlook for the fourth court why so terminal demand recovers depends on the middle east and cost trend if if tensions is and cost for the fired demand should return, creating a button up persistent feedback loop for the post train if tensions persist and costs the stay high, middle is demand will remain surprised, creating a negative feedback loop on the demand, said. 

发言人1   01:28:06
Then let me have a look at the spring and demand forecasts. BaLance sheet estimates show EG shifting from eventually drove down to a narrow building in the fourth court, with spring demand tightness easing marginally. The key win factor for the bearance is import. If imports rebound, sharp ery, E, G will build investors rapidly. If imports stay low, E, G will remain in a tight bearance. 

发言人1   01:28:50
To sum up. In the fourth court, E. G is expected to add one point thirty five million tons of new capacity as maintenance units restart and stronger mountains incentives. High runs Operating rates are expected to rise further and stay above eighty percentage, increasing domestic service month or months downstream. Polter also have new unit. 

发言人1   01:29:31
Commission frans, with some units restarting police Operating rate are specular recover month or months, but weak margins will likely keep producer in margin protest mode, limiting the upside in Operating rates and tapping in mental E. G, demand. The middle east situation remains the key swing factor extension is and imports bound quickly, surprise time is will easy significantly, and Price will face pressure. 

发言人1   01:30:19
If tensions persist, are working, imports will stay low, and courts will keep rising. Providing struggle, sport, sport for E. G. 

发言人1   01:30:34
Prices of all both supply and demand expand. BaLance street estimates shall a narrow, eventually viewed in the fourth court, which wears on Prices. But the middle east will ultimately determine the direction. 

发言人1   01:30:59
So we have focus the middle st geopolitical situation and upstream or downstream unit dynamics. All right, certainly wraps up my position today. Thank you for your listing. 
