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E % 1: Earnings revisions

2026E 2027E 2028E

Rmb mn Old New Chg Old New Chg Old New Chg
Revenue 66,472 61,028 -8%( 81964 76,304 -T%| 96,473 95,030 -1%
GP 12,094 11174 -8% 15,581 13,951 -10% 18,776 18,307 -3%
oP 4639 4383 -6% 7,092 6,580 -T% 8,803 9412 7%
Netincome 3,200 3,020 -6% 5,353 4,979 -7% 6,603 7,120 8%
EPS (diluted) 0.44 0.38 -14% 0.73 0.61 -16% 0.90 0.88 -3%
Margins

GM 18.2% 18.3% 19.0% 18.3% 19.5% 19.3%

OPM 7.0% 7.2% 8.7% 8.6% 9.1% 9.9%

NM 4.8% 4.9% 6.5% 5.5% 6.8% 7.5%
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B 2: Lingyi: 2Q26 results snapshot

Rmb m 2Q25 1Q26 2Q26 QoQ YoY GS ActiGS
Revenue 12,131 12643 12,506 -1% 3%| 14,537 -14%
GP 1821 2092 2115 1% 16% 2,506 -16%
oP 640 743 590 -21% -8% 800 -26%
Netincome 365 392 372 -5% 2% 542 -31%
Margins

GM 15.0% 165% 16.9% 17.2%

OPM 5.3% 5.9% 47% 5.5%

NM 3.0% 3.1% 3.0% 3.7%

FRRR: ARNIE, BRSNS HARA

Valuation: We derive our 12-m TP of Rmb18.1 (vs. previously at Rmb21.2) on a target
P/E multiple of 29.5x 2027E EPS (vs. 29.0x previously). Our target P/E of 29.5x is
derived from (1) the refreshed correlation between 2027E P/E and 2027-28E EPS
growth of its peers, and (2) the company’ s 2027-28E EPS YoY growth (53% vs. 45%
previously). The target PE multiple of 29.5x is between the company’ s avg (25x)

and avg.+1stv. (33x), reflecting our positive view on Lingyi’ s diversifying into Al data
center and Robotics. Maintain Buy.

[El%% 3: Peers’ correlation of forward year trading P/E and &%= 4: Lingyi 12M forward P/E ratio
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ElZR 5: Lingyi P&L
Rmb m 1Q25 2Q25 3Q25 4Q25 1Q26 2Q26 3Q26E 4Q26E 2022 2023 2024 2025 2026E 2027E 2028E
Revenues 11,494 12131 13965 13,839 | 12,643 12,506 16,737 19,142 34,485 34,124 44,211 51,429 61,028 76,304 95,030
GP 1,742 1,821 2,682 1,882 2,092 2,115 3,143 3,825 7,150 6,805 6,974 8,127 11,174 13,951 18,307
oP 702 640 1,356 526 743 590 1,481 1,569 3,083 3,058 2,994 3,223 4,383 6,580 9,412
Pretax income 667 557 1,153 357 430 469 1,408 1,496 1,999 2,521 2,194 2,733 3,803 6,289 9,124
Net income 565 365 1,012 346 392 372 1,094 1,163 1,596 2,051 1,753 2,288 3,020 4,979 7.120
EPS (Rmb) 0.08 0.05 0.14 0.05 0.05 0.05 0.13 0.14 0.23 0.29 0.25 0.32 0.38 0.61 0.88
Margins
GM 15.2% 15.0% 19.2% 13.6% 16.5% 16.9% 18.8% 20.0% 20.7% 19.9% 15.8% 15.8% 18.3% 18.3% 19.3%
OPM 6.1% 5.3% 9.7% 3.8% 5.9% 4.7% 8.8% 8.2% 8.9% 9.0% 6.8% 6.3% 7.2% 8.6% 9.9%
NM 4.9% 3.0% 7.2% 2.5% 3.1% 3.0% 6.5% 6.1% 4.6% 6.0% 4.0% 4.4% 4.9% 6.5% 7.5%
Ratios
Opex ratio 9.0% 9.7% 9.5% 9.8% 10.7% 12.2% 9.9% 11.8% 11.8% 11.0% 9.0% 9.5% 11.1% 9.7% 9.4%
R&D ratio 4.5% 5.0% 4.7% 4.3% 5.4% 6.0% 5.2% 5.6%) 6.1% 5.3% 4.5% 4.6% 5.5% 4.9% 4.6%
Tax rate 14.8% 32.7% 11.2% -1.2% 6.8% 19.8% 22.0% 22.0% 20.4% 18.8% 19.9% 14.9% 20.0% 20.6% 21.8%
YoY
Revenues 17% 30% 13% 9% 10% 3% 20% 38% 13% -1% 30% 16% 19% 25% 25%
GP 19% 30% 26% -5% 20% 16% 17% 103% 44% -5% 2% 17% 37% 25% 31%
oP 16% 35% 14% -28% 6% -8% 9% 198% 92% -1% -2% 8% 36% 50% 43%
Pretax income 15% 100% 36% -27% -36% -16% 22% 320% 84% 26% -13% 25% 39% 65% 45%
Net income 23% 58% 42% -1% -31% 2% 8% 236% 35% 28% -15% 30% 32% 65% 43%
QoQ
Revenues -10% 6% 15% -1%| -9% -1% 34% 14%
GP -12% 5% 47% -30% 1% 1% 49% 22%
oP -3% -9% 112% -61% 41% -21% 151% 6%
Net income 62% -35% 177% -66% 13% -5% 194% 6%

HEPER: QRMIE SRSRRERRE
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[k 6: Lingyi balance sheet

Rmb m 2023 2024 2025 2026E 2027E 2028E
Balance Sheet

Cash and equivalents 3,018 6,569 6,183 6,386 6,532 10,892

Accounts receivable 8,896 11,533 14,024 14,735 20,804 22,936

Inventory 5,727 5,856 7,190 8,381 11,094 12,869
Other current assets 1,516 1,562 3,886 3,886 3,886 3,886

Current assets 19,157 25,519 31,282 33,387 42,315 50,583
Net PP&E/Fixed assets 10,420 11,052 14,445 16,973 18,021 18,885
Net intangibles 1,099 995 1,262 1,167 1,068 969

Other long-term assets 6,512 7,595 10,911 10,911 10,911 10,911

Non-current assets 18,031 19,642 26,618 29,051 30,001 30,765

Total assets 37,188 45,161 57,900 62,438 72,316 81,348

Accounts payable 7,486 9,715 12,492 14,279 19,545 22,074

Short-term debt 4,735 4,819 12,432 12,432 12,432 12,432

Other current liabilities 1,016 1,206 1,560 1,653 1,903 2,175

Current liabilities 13,237 15,740 26,485 28,365 33,881 36,682

Long-term debt 3,986 5,827 4,299 4,299 4,299 4,299

Other long-term liabilities 1,653 3,720 2,759 2,759 2,759 2,759

Non-current liabilities 5,640 9,546 7,058 7,058 7,058 7,058

Total liabilities 18,877 25,286 33,543 35,423 40,939 43,740

Common stock 1,756 1,756 1,831 1,831 1,831 1,831

Retained earnings 7,976 9,520 11,428 14,064 18,409 24,623

Other common equity 8,518 8,531 10,781 10,781 10,781 10,781

Total common equity 18,251 19,808 24,040 26,676 31,021 37,235

Minority interest 61 67 318 340 357 374

Total equity 18,312 19,875 24,358 27,016 31,378 37,608

Cash conversion cycle

Account receivable days 97 84 9N 86 85 84

Inventory days 72 57 55 57 57 57

Net payable days 75 82 93 90 80 78

Cash conversion cycle 94 59 53 53 62 63

Ratios

ROE (common equity) 12% 9% 10% 12% 17% 21%
ROA 6% 4% 4% 5% 7% 9%
Net debt to total equity 31% 21% 43% 38% 33% 16%
Net cash per share (Rmb) (0.81) (0.58) (1.50) (1.29) (1.26) (0.72)
Total liabilities to total assets 51% 56% 58% 57% 57% 54%
Dupont analysis

Asset turnover 0.9 1.1 1.0 1.0 1.1 1.2

Leverage (assets to equity) 21 2.2 2.4 2.4 2.3 23

Net margin 6% 4% 4% 5% 7% 7%
ROE (total equity) 12% 9% 10% 12% 17% 21%
ROE (common equity) 12% 9% 10% 12% 17% 21%
ROA 6% 4% 4% 5% 7% 9%
CROCI (EDBITA/total equity) 26% 24% 21% 25% 30% 33%

HERR: ABHIE SRS KIRERTE
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[ 7: Lingyi Cash flow

Rmb m 2023 2024 2025 2026E 2027E 2028E
Cash flow statement

Net income 2,051 1,753 2,288 3,020 4,979 7,120
Minority interest add-back 4) 5 39 22 17 17
Depreciation and amortization add-back 1,635 1,838 1,998 2,449 2,866 3,037
(Increase)/decrease in working capital 810 (537)  (1,048) (115)  (3,515) (1,379)
Other operating cash flow items 804 962 1,156 - - -
Cash flow from operating 5,295 4,021 4,433 5,376 4,347 8,795
Capital expenditure (2,282) (3,622) (4,833) (4,882) (3,815) (3,801)
Other investment cash flow items 188 (123) (3,366) - - -
Cash flow from investing (2,094)  (3,745)  (8,199)  (4,882) (3,815)  (3,801)
Dividends paid (1,367) (457) (511) (291) (385) (634)
Change in common stock (8) 0 75 - - -
Increase/(decrease) in short-term debt (1,215) 85 7,613 - - -
Increase/(decrease) in long-term debt 161 1,840 (1,527) - - -
Other financing cash flow items (489) 1,285 (2,411) - - -
Cash flow from financing (2,917) 2,752 3,238 (291) (385) (634)
Net change in cash 287 3,550 (385) 202 147 4,360
FCF 3,014 399 (400) 494 531 4,994
Ratio

Capex to revenue 7% 8% 9% 8% 5% 4%

FEER: ARIE, BB KREHARE

Valuation: We are at Buy rating on Lingyi. We derive our 12-m TP of Rmb18.1 on a
target P/E multiple of 29.5x 2027E EPS. Our target P/E of 29.5x is derived from (1) the
refreshed correlation between 2027E P/E and 2027-28E EPS growth of its peers, and
(2) the company’ s2027-28E EPS YoY growth. Key risks: Slower-than-expected
foldable phone / Al terminal penetration; Potential competition from more
suppliers; Weak macro economy continuing to drag market demand.

002600.SZ 124~ B B#R41#&: Rmb18.10 &4 Rmb12.58 LiKZE]: 43.9%
ST 3
EN T
1225 1226 12/27E 12128E
H1{E: Rmb102.1bn / $15.3bn  EEWFHEA (Rmb mn) 5 514289 61,0283  76,304.0 95,030.1
= k4{E: Rmb112.5bn / $16.8bn  FE LA (Rmbmn) I8 514289 664717 81,964.3 96,472.8
3 HB¥RE:  EBITDA(Rmbmn) 52215 68317 94456 12,4487
Rmb2.5bn / $362.3mn SR EF| (Rmb) 0.32 0.38 0.61 0.88
FF SREF (Rmb) |8 0.32 0.44 0.73 0.90
KAREEME  ma= 34.0 333 205 143
: B 3 e () 32 38 33 27
MAREHANBAR/AEUNE: No o %) 04 04 06 08
CROCI (%) 167 14.0 17.2 196
626 9/26E 12/26E Y27E
SREF (Rmb) 0.05 013 0.14 0.14

FESRR: QRHE. REMARIN. FactSet (R#1#ZE2026F0H18AWE)
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Lingyi (002600.5Z) Stock Price Currency : Chinese Renminbi
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Source: Goldman Sachs Investment Research for ratings and price targets FactSet closing prices as of 6/30/2026.
O Rating Covered by Allen Chang,

B Price target asof Apr 13,2025

®  Price target atremoval Not covered by current analyst

Shanghai - Shenzhen
300

The price targets shown should be considered in the context of all prior published Goldman Sachs research, which may or
may not have included price targets, as well as developments relating to the company, its industry and financial markets.

B EHETIR
Lingyi (002600.5Z)
Date of report  Target price (Rmb)  Closing price (Rmb)

19-Sep-26 18.10 12.58
01-May-26 21.20 14.06
21-Apr-26 21.60 14.34
30-Oct-25 22.60 15.93
15-Oct-25 21.10 15.66
31-Aug-25 20.10 15.54
18-Aug-25 13.00 11.13
08-Jul-25 11.40 8.98
12-May-25 10.10 8.49
30-Apr-25 8.80 7.98
13-Apr-25 9.40 7.26
TRTENER
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FFINRA 2202 W FSFRIAAR QRINIZER. AFBRERZ S S MPAHsIEsFIRS.
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T AR TIRIBEEZEEAMME LN EREEREZ A EMBAE B AR ERIESE. WAFTE: Goldman Sachs Australia Pty Ltd Bz E A8 %4,
MR RAF LSRN FEZN (1959F (SRITE) FAEX) , BEFERAFEERREETRS, B FEERT IS, SARESHEREHE
HEAABTRA S ETFRIBEEAFTIATIEENRN HEAEF® , EREAREERTFINER TG, FESMFRIREHE, Goldman Sachs
Australiag=3ki% EH R OV B AT RES S I RIR S FAINCIESFM L ITAR S M AR R K IIAAM S =N, FREERT, WRINEESEH
Goldman Sachs Australial]A A H S &IE, R IEMRE SN RES PR L THIZIEFLITARE, NRRSATESEASMTREIN, WiZE
WANA—RRIN, BRI ZENEFEREEZFHNER. WSWRHNER, FREMIEENREIToZ A, NESHBESER. UWSKEMFERE
FEEZEBYAEE Y, BEEATITMMA=NFRIEE, UAESERAHTESMRBRIIEFESEREER
https://www.goldmansachs.com/disclosures/australia-new-zealand/index.html, EFE: 5CVM Resolution n. 20fBxH{E B BEITER
https://www.gs.com/worldwide/brazil/area/gir/index.html. #EHECVM Resolution n. 20820%%, EEBMIBRT, HAERRRENBTHATESENE
MM ARIES LS OIRENE—1FE, BFIHRERSEIHAE. NEAX XEERNHESE, EEEER TR HIERGoldman Sachs &
Co. LLCHMZEAIESH G EE HITEXEAMEAIEH TR &, BLIERITH. Goldman Sachs & Co. LLC RIEEAMMBEAIESHFEM T EMAE
AMEABEEHEANZSE, BEMIAFRZEMEXILS, FEUREFEZ FENEAREEZEREKABE RLIESN™ %, SEEENEARE
ERMEAESHEMR, BHBEZR Goldman Sachs Canada Inc. (BEEFAIXEAN) HEMBEMNUMEAZZHE. T IMNEE (TH) BREE
FERTEFIRA XSRS TR AR EINER. EE: IMEE (NE) IESFRAABRAT (940 - ENEIEFZEERR(SEB) HS
INH000001493, #ihE10th Floor, Ascent-Worli, Sudam Kalu Ahire Marg, Worli, Mumbai-400 025, India, 25485 UT4140MH2006FTC160634, BiE
+9122 6616 9000, f£E +91 22 6616 9001) FREVE XZIREPARM REKFIERATNEINZEE,. SEEFERRSPRRAN RAFFIZERARNIES
(1956 5FENE (IFHFSE(BIE)E) £F2h)ZEX) 1% EatFl. ESEBLEMIFENISMINEH I ZhENERINEBER, TRAEEigEED
R FERE. S8 (EE) ESAAERARGMHTANEREEERWIBRALR. FESHHIHRSRIE LR EMEXE SMEEE oI iEE
https://www.goldmansachs.com/worldwide/india/research-analyst. HZ: MTFX. #E: RIFSRBTEE, FIRSTICLUAMHAEE,
(EMRSSEETZE) XM “BREE" FH. gMEE (TH) BRETLAFERS ARFMEXEREFAMALEINEIIER,. HE=:
Goldman Sachs New Zealand Limited R LR BEAAAFIE 1980 F A EEEITATE XM “FMEBIT & “FRAW" . THRIRSG URAFIRSHEM
ERAABR D RLLE2008FWSMASEREN “EEF” , GEAREERTFINER TGN, SREAFTMHAE=NTIEIRETERL
https://www.goldmansachs.com/disclosures/australia-new-zealand/index.html, fZH: EHRBHERIB S LA TR EHIEBRT EEERRE XA
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