FIREFRET "2MHIREHA" , BDIME!

oldman Research BEHR
achs 2026££9H21H | 5:39AM HKT

X E1ZML (688036.SS): WEEFH ™ mEMF RS gL 55
R FIRFIE K ()

EERAABENNET, FETRERFNLNBEN0E—. —SEALTR;  BEE
AT, 19T R EFBNGEEREENES, ATBEBNE026E—/2F a5 @ aRsain
S BIR I K25%/20%, BTt ASISEFVIHISBE2026ES/MEREIFLL  aEu
MBS, FRTERAMEAEL S B IS 2026 FREMBICHRTIL, AFWEEE o raomcon
FH LR IHNEIE2025FE NEEHFEE6.8%, 2026 _EEEIHET.2% W L) et
(2024/255E5351598.6%/7.9%) , FrREMEEFHE: EIMET1002TAEEEFM

158 5 H M 20254 B957% RREE20264F — B REH38%, BT E SR EEEN=S
CERTHR LR S BRI S TR E %, ERTHERS, B HTSaRE
BITEZMEMADERRIZAR, BFZHTE, MRS EFNHHRERKER

(TEESFIAIFHL. SFIMMSH T ENTEERAR) , RAITATARIZERUR
Eif.

EX 1. F S 2 KEEFNESNMBRHET R

40%
38%
35%
30%
25%
20%
15%

10% 1%
e —

o /
S — ,/\/ 3%

0% -
2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 1H26

o Total Below US$100 US$100-200 s US$200-300 s US$300-400

ZAEBER: IDC

BAFUNEE: HATTA2026FEZFE S, HEEFTM LIH25%/29%/35%, F
EETESHNBATUN, XRBEEFEEREASEZIESN~RIENHABN~ R
AR, FAT, FA1RF2026-28F A AT TIE T 8%/8%/8%, XRMLAT
WwESTm (ANfERE) MEREFNULSHFENEAER, FIEABRANHEERSH
=B, FATF2026F 2R TN TE18%, B T HxIE LR EFNE T EE
E, REAZ2026F _FEEWINMINETEL: 2026F L FREFHEAEHREAR
M3.731z27T (MEALFFUN2026F LFFEWINMINASIRART4,600HA7T) -
ANTRIERELL SSTE2025F T[HR T R B 1%HIMN, FEAFiT2026 X —LhHIRIEE
4%, XiFmTEM/BHENAIRERNFHDER, KEXF/NEIITEERENNE
R EF. ABETHItel EnergyrliRMEE MM LV EEN B L EERREZE, T
DYQUEmmENEI NS HAIKENEERSG. AAMEIBLRGUNR AREIER
IH. el SER T FESERNEEFIRENREANBE FEIENNEREEE,

ERSHMRIREFMAAMNELEELSXR, HESHSEIRKREBXLEXR, Alt, BAENHEET|AATAIRE
FHEREEMAIRSEMMENFZE AR, FUMSREAEHEZRENE—REER, GXxoMNERBMEMEER
S8, WEEHEEMR, E@www.gs.com/research/hedge.html, FIEEEMBEATRANSITITFEEE
FINRARYERR/ B IEERR 2 7o




Goldman Sachs

2026%9H21H

E BRI FEMMFHHIHINGE) o

[z 2: Earnings revision

2026E

FIREXRET "SiBIRHM" | BDIME!
RS2/ (688036.SS)

2027E 2028E
Rmb m old New Diff % old New Diff % old New Diff %
Revenues 66,087 70,091 6%| 79,655 93,924 18%| 87,042 109,190 25%
GP 12,644 15,864 25%| 16,208 20,903 20%| 17720 23910 35%
oP 4,733 4,370 -8% 6,318 5,828 -8% 7,806 7,182 -8%
Net income 3,992 3,285 -18% 5,233 4,841 7% 6,403 5,900 -8%
Margins
GM 19.1% 22.6% 20.3% 22.3% 20.4% 21.9%
OPM 7.2% 6.2% 7.9% 6.2% 9.0% 6.6%
NM 6.0% 4.7% 6.6% 5.2% 7.4% 5.4%

HEFR: aBEeREEMRY
&% 3: Transsion 2Q26 results snapshot

Rmb m 2Q25 1Q26 2Q26 QoQ YoY GS Act/GS
Revenues 16,074 16,200 19,231 19% 20% 16,640 16%
GP 3,336 3,565 4,454 25% 33% 3,653 22%
OoP 838 1,072 1,505 40% 80% 1,087 38%
Net income 723 700 1,073 53% 48% 993 8%
Margins
GM 20.8% 22.0% 23.2% 22.0%
OPM 5.2% 6.6% 7.8% 6.5%
NM 4.5% 4.3% 5.6% 6.0%

BEER ABHIE, aRSRIRHEARE

Compared to Bloomberg consensus, we are in line on 2026E OP income, and 17%
higher on 2027E OP income, reflecting our positive view on Transsion’ s
smartphone product mix upgrade and business expansion toward Energy, home
appliance, accessories, leveraging the smartphone channels and brand awareness.

3 4: GS vs. Bloomberg consensus

2026E 2027E

Rmb m GS Cons. Diff % GS Cons. Diff %
Revenues 70,001 71,337 -2% 93,924 82,757 13%
GP 15,864 14,437 10% 20,903 16,889 24%
oP 4,370 4,453 -2% 5,828 4,980 17%
Net income 3,285 3,676 -11% 4,841 4,399 10%
Margins

GM 22.6% 20.2% 22.3% 20.4%

OPM 6.2% 6.2% 6.2% 6.0%

NM 4.7% 5.2% 5.2% 5.3%

FARRR: ARG, 21
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3Q26E

Income statement

Revenue 62,295 68,715 65591 70,091 93,924 109,190 | 13,004 16,074 20,466 16,048 16,200 19,231 16,893 17,767
Gross profit 15,232 14,624 12,561 15,864 20,903 23910 2,506 3,336 3,804 2,915 3,565 4,454 3,904 3,942
OP income 6,327 5,332 2,534 4,370 5,828 7,182 320 838 1,010 366 1,072 1,505 890 903
Net income 5,537 5,549 2,581 3,285 4,841 5,900 490 723 935 433 700 1,073 757 755
EPS, diluted (Rmb) 6.82 4.87 2.24 2.85 4.21 513 0.43 0.63 0.81 0.37 0.61 0.93 0.66 0.66
Margins

Gross margin 24.5% 21.3% 19.2% 22.6% 22.3% 21.9% 19.3% 20.8% 18.6% 18.2% 22.0% 23.2% 23.1% 22.2%
Operating margin 10.2% 7.8% 3.9% 6.2% 6.2% 6.6% 2.5% 5.2% 4.9% 2.3% 6.6% 7.8% 5.3% 5.1%
Net margin 8.9% 8.1% 3.9% 4.7% 5.2% 5.4% 3.8% 4.5% 4.6% 2.7% 4.3% 5.6% 4.5% 4.2%
Ratios

Opex ratio 14% 14% 15% 16% 16% 15% 17% 16% 14% 16% 15% 15% 18% 17%
Tax rate 17% 16% 18% 18% 19% 20% 17% 20% 17% 20% 18% 18% 18% 20%
YoY

Revenue 34% 10% -5% 7% 34% 16% -25% -6% 23% -8% 25% 20% -17% 11%
Gross profit 53% 4% -14% 26% 32% 14% -35% -T% 5% -18% 42% 33% 3% 35%
OP income 122% -16% -52% 72% 33% 23% -79% -39% -11% -72% 235% 80% -12% 147%
Net income 123% 0% -53% 27% 47% 22% -70% -41% -11% -74% 43% 48% -19% 74%
QoQ

Revenue -26% 24% 27% -22% 1% 19% -12% 5%
Gross profit -30% 33% 14% -23% 22% 25% -12% 1%
OP income -76% 162% 21% -64% 193% 40% -41% 1%
Net income -70% 47% 29% -54% 62% 53% -29% 0%

HRER: ARME, SREIRHEMFRE

[El%& 6: Transsion peers comparison

Valuation: We continue to use a near-term P/E to derive our 12M target price and

continue to derive the target P/E multiple based on peers’

average P/E. Our target

P/E multiple is updated to 12x (vs. 11x previously), which is within the company’ s
historical trading range of 8x to 48x. Given our lowered EPS estimates, our TP is
unchanged at Rmb50 (12x 2027E P/E vs. 22% NI YoY in 2028E). With 5% implied
downside, versus our Greater China Technology coverage for Buy / Neutral rated

names with avg. upside at 90% / 30% respectively, we maintain our Sell rating. We
could turn more positive on Transsion if the memory costs impact is smaller than
our expectation (e.g. memory costs increases slow down earlier than expected,
potential consumption downgrades lead Transsion to enjoy larger potential user

base, etc.), or stronger-than-expected Al smartphones ramp-up offsets the impact
from the challenging environment.

EZ 7: Transsion 12M forward PE ratio

Corinary PE (x) NI YoY OPM
2027E 2027€ 2028E 2027E 2028E 60 x

Transsion 12.5 A7% 22% 6.2% 6.6%

Peers 50
Xiaomi 19.0 31% 29% 6.4% 7.1%

Apple 36.2 3% 5% 30.8% 30.8% 40
Samsung 3.6 56% 22% 60.5% 61.5%

ASUS 13.5 -3% 17% 5.8% 6.4% 30
Avg. (excl. outlier) 12.0 28% 23% 24.2% 25.0%

Price as of Sep 18,2026
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Price Target Risks and Methodology - Transsion

Valuation methodology: We are Sell rated on Transsion. Our 12-month target price of
Rmb50 is based on a 2027E P/E. Our target P/E multiple of 12.0x is set in line with the
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peers’ average 2027E P/E, which is within the company’ s historical trading range
of 8x to 48x.

Risks: Faster-than-expected smartphone shipment growth, faster-than-expected
smartphone ASP increase, faster-than-expected non-smartphone business

expansion.
688036.SS 124~ A B#41#: Rmb50.00 f&4t: Rmb52.77 T ERZ(E): 5.2%
= :
Fooml
1225 12/26E 12/27E 12/28E
T{E: Rmb60.7bn / $9.1bn  EELFHEN (Rmb mn) 5 655912 70,0915 939244 109,189.6
1l #HE: Rmb52.2bn / $7.8bn  EE LS A (Rmbmn) B 65591.2  66,086.8 79,654.6 87,0421
3P HBAHKAE:  EBITDA(Rmbmn) 2,854.7 47196 62245 76117
Rmb1.0bn / $149.9mn A F (Rmb) 5 224 285 421 513
FE smE Rmb H 224 347 455 556
KALEBE 5m=(x 365 185 125 103
. #ﬂl@m@ 3 e 46 28 27 25
ARSI ARMEMDALAE: BEUEE (%) 2 " 60 73
Yoz CROCI (%) 166 178 235 264
6126 U26E 12/26E 27E
SREF (Rmb) 0.93 0.66 0.66 087

WESR: AFHUE. SRR, FactSet (REMT#EIE202659H 18HULE)
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The price targets shown should be considered in the context of all prior published Goldman Sachs research, which may or
may not have included price targets, as well as developments relating to the company, its industry and financial markets.
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Date of report

Target price (Rmb)  Closing price (Rmb)

22-Jun-26 50.00 55.82
25-Jan-26 55.00 63.75
28-Oct-25 91.00 75.78
16-Sep-25 99.00 89.61
16-Jul-25 110.00 73.90
13-Nov-24 129.00 98.34
29-Aug-24 132.00 80.06
19-Feb-24 200.00 111.29
31-0ct-23 191.59 95.83
19-Oct-23 182.70 99.27
08-Oct-23 181.52
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