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Elon Goes Low (Band)...
Implications Across the Telco
Ecosystem

Key Takeaways
B The Starlink Telco Stack is coming together w/ the acquisition of up to 14 MHz of
low-band 800 MHz spectrum from Grain, which will help w/ in-building coverage

B While the price has not been disclosed, we would not be surprised if it were at
the high end of the $6-8bn range ($1.25-1.70/MHz.POP), good for spectrum
owners

B While the Big 3 Carriers (T, TMUS, VZ) are down HSDs, presenting a more
tangible competitive threat, this is not entirely unexpected and is likely rural first

B We expect SPCX to leverage its existing infrastructure like terminals & gateways,
while we think it is possible it could embrace some ground infrastructure

B It's likely it leverages small/femto cells as much as possible, but it likely needs
some macro tower sites to build a competitive terrestrial network

Good for SPCX as Starlink/Connectivity cash cow gets fed with essential spectrum to
have a more robust terrestrial mobile offering (now ~77 MHz of low+mid band, which
is ~20-25% of what the Big 3 have)... Telcos down on incremental competition risk
(but likely more rural and further out than knee-jerk reaction implies, we have ~1-
2mn subs in 2030 getting to ~9mn in 2032 or ~5-6% of the market), Towers up on
SPCX being serious (healthy debate on network architecture and could embrace some
ground infra, but likely leverage small/femto cells as much as possible), impactful for
spectrum owners like ECHO, VSAT, SIRI at the margin with a new and at-times

aggressive entrant...

What happened? This afternoon, SpaceX announced it had agreed to acquire 100%
of Grain Management’s nationwide 800MHz portfolio (up to 14MHz paired), adding
to the low-band coverage layer Starlink Mobile requires for in-building service. The
deal's closing is subject to FCC approval (timeline not clear). Grain had originally
bought the portfolio from T-Mobile in August 2026. Paired with SpaceX's 2 GHz
mid-band spectrum from EchoStar, Starlink Mobile would be the first operator to
deploy both satellite and terrestrial spectrum in one network. SpaceX claims that

most existing mobile devices already support the acquired band.

* Terms are undisclosed. However, Bloomberg reporting from August indicated
that SpaceX & AST SpaceMobile had expressed interest in the portfolio at a
price of $6bn. Looking at precedent transactions, we believe a range of $6-
8bn is possible, which would imply $1.25-1.70 per MHz-POP; we wouldn't be
surprised if it were at the high-end of that range.
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What does this mean? The transaction demonstrates that SpaceX is serious about
entering the US Mobile market with the acquisition of up to 14 MHz of low-band
spectrum (800 MHz) that will help fill out its network and go beyond the largely
fringe case of direct-to-device for filling in dead zones. After the acquisition of >60
MHz of mid-band spectrum from Charlie Ergen's ECHO, this is the most tangible
step SpaceX has taken to date to build out the stack required to offer a proper

Mobile network.

We note that this week the FCC approved SpaceX's application to launch and
operate 15K next-gen satellites for its Starlink Mobile direct-to-device constellation.
Starlink's next-gen Mobile satellites are being designed to support the 3GPP Release
19 5G NR-NTN (new radio non-terrestrial network) standard, and we expect

compatible devices to be widely available in the '27/28 time frame.

While investors have been concerned about the risk of competitive disruption to the
Broadband market, in particular for Cable companies CMCSA and CHTR (where we
see ~16mn Starlink subs by 2030), concerns about the Mobile risk had moderated
recently, with most concluding that SpaceX would need a lot more spectrum, along
with a significant scaling of macro towers and small cells, to get anywhere close to
being competitive with the incumbent operators that have 300-400 MHz of low &
mid-band spectrum deployed across hundreds of thousands of sites (TMUS alone
has ~85K towers and ~60K small cells). We believe the Grain transaction is a clear
sign that SpaceX is going to be a more aggressive acquirer of spectrum. Accordingly,
we anticipate SpaceX will be active in the Upper C-Band auction in April '27, which
we believe could bring in total proceeds of ~$40-70bn at a valuation of $0.75-$1.25/
MHz-POP.

Within our US Telco & Cable coverage universe, we continue to prefer Wireless and
Fiber over Cable, and note that the Cable industry structure was already challenged
before the risk of competitive disruption from Starlink materialized. In contrast,
competition within the US wireless market remains relatively rational, and we

expect FWA and Fiber to continue to take share from Cable.
Some more quick thoughts:

* For SpaceX, potentially worth it for option value alone. Low and mid-band
spectrum for direct-to-device is a scarce resource desired by a growing set of
competitors that now includes Amazon (covered by Brian Nowak) via
acquisition of Globalstar and Rocket Lab (covered by Kristine Liwag) via
acquisition of Iridium. The hypothetical $6-8bn acquisition price would
represent just 6-8% of the company's 2Q cash position or, in Al terms, about
150MW worth of compute.

° In our model, we estimate SpaceX spending a cumulative $38bn on
spectrum through 2030 (inclusive of $8.5bn in 4Q27 related to
EchoStar), or <5% of total Capex.

o In 2030, we model 122.4mn mobile users (up from 22mn as of August),
split roughly 50/50 between direct-to-consumer and partnership subs.
We assume the vast majority of the direct-to-consumer subs are
international, with <1% direct-to-consumer mobile penetration in the US
or ~1.3mn subs. That said, we do see this scaling to ~4.5mn in '31 (~1% US
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market penetration), ~9mn in 32, ~15mn in 33, ~23mn in 34 and >32mn
in '35 (~7% of market), similar to the penetration ramp that we expect to
play out in the company's US Broadband business from '26 to '30.
¢ The physical Al angle. While we currently include the various physical Al
form factors (AVs, drones, humanoids, other form factors) in our broadband
estimates, we could see a world where advanced direct-to-device capabilities

better allow SpaceX to connect the coming robotics swarm.

¢ Ultimately, SpaceX has many competing capital priorities. We would argue
that every dollar spent on spectrum is a dollar SpaceX cannot spend on Al
chips, Starship, Terafab, and other technologies that we would argue open up
larger TAMs with greater ROI than the direct-to-cell business.

* Implications for other spectrum owners: The Grain transaction provides
another proof point that SpaceX is willing to invest strategically in wireless
spectrum, which could impact market valuations of spectrum owners like
ECHO, VSAT, and SIRI.

Still a ways to go if SpaceX wants to compete head-to-head with MNOs. As we
discussed in our webcast last month with industry expert Roger Entner (see
summary here), SpaceX's acquisition of Grain's 800 MHz licenses represents an
important step towards building a viable Starlink Mobile offering. But the Starlink
Mobile disruption story could take years to play out and, even with this addition to
SpaceX's spectrum portfolio, the company won't have enough spectrum to serve as
a viable standalone competitor to the Big 3 MNOs AT&T, T-Mobile, and Verizon.

Low-band spectrum is a core component of wireless networks because its signal
propagation characteristics make it particularly valuable for covering of large
geographic areas and reaching users inside buildings. In contrast, mid- and high-band
frequencies enable higher capacity and better speeds than low-band spectrum. As a
result, SpaceX's acquisition of 800 MHz spectrum will nicely complement the ~65
MHz of mid-band spectrum that the company is set to acquire from EchoStar in
November 2027.

However, we note that even with the spectrum licenses to be acquired from
EchoStar and Grain, SpaceX's total low- and mid-band spectrum holdings will pale in
comparison to those of the Big 3 Telcos (see Exhibit 1). The Big 3 Telcos also have
dense terrestrial networks, each built with a combination of hundreds of thousands
of small cells and macro cell sites in order to provide coverage and capacity in

densely populated areas.
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Exhibit 1: Even with the spectrum licenses to be acquired from EchoStar and
Grain, SpaceX's total low- and mid-band spectrum holdings will pale in
comparison to those of the Big 3 Telcos
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Source: FCC, Company data, Morgan Stanley Research estimates. Note: Spectrum holdings are adjusted for announced spectrum
transactions that have not yet closed as of the date of publication, including SpaceX's pending purchase of spectrum from EchoStar
and Grain Management

We also note that terrestrial networks have an advantage over satellites in terms of
spectral efficiency. Because wireless signal strength degrades in proportion to the
square of the distance between transmitting and receiving devices, a terrestrial
network (where radios are positioned close to end users) can squeeze more capacity
out of a given amount of spectrum than satellites can (LEO sats orbit 200+ miles
above Earth).

We believe that SpaceX may be able to stand up a viable rural-focused network with
the spectrum it's acquiring from Grain and EchoStar, with its Starlink Mobile
satellites supplemented by femtocells / small cells and limited macro tower
deployments to provide in-building coverage and capacity in smaller towns.

However, we believe that SpaceX would need to acquire significantly more
spectrum in order to have enough capacity to provide a competitive user experience
in the densely populated urban areas where ~80% of the U.S. population resides.
SpaceX would also need to make significant additional investments in terrestrial
infrastructure, including small cells and macro cells, to supplement Starlink
satellites due to the physical limitations associated with transmitting signals to/from
satellites (i.e, signal path loss and in-building penetration issues).

What are SpaceX's options to acquire additional spectrum from here? The FCC's
Upper C-Band Auction, planned for April 2027, will include 160 MHz of licenses
across the contiguous United States and represents one of the largest swaths of
spectrum to come to market over the next several years. However, we note that this
spectrum likely won't be available to deploy for wireless service until 2030, when

existing users are cleared from the spectrum.

In addition to this week's announcement from the FCC that it will soon vote on a
proposal to auction 25 MHz of mid-band spectrum, the NTIA is currently performing
band repurposing studies for the 1.6 GHz, 2.7 GHz, 44 GHz, and lower 7 GHz bands,
which could bring additional spectrum to market over time as part of a mandate
included in the One Big Beautiful Bill Act (OBBBA) for the FCC to identify at least
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800 MHz of spectrum to be reallocated for commercial use and auctioned by 2034.

A mobile virtual network operator (MVNO) agreement with one of the Big 3 Telcos
could provide SpaceX with immediate access to enough capacity to support a
competitive Starlink Mobile offering. However, as each of the Big 3 has adamantly
denied interest, we don't believe an MVNO partnership is a viable option in the near
and medium term. In the meantime, the Big 3 are collaborating on a joint venture
through which we expect they will lease spectrum on a wholesale basis to satellite
operators (including SpaceX); however, we believe the JV would not have the
economic incentive to make so much spectrum available that it would enable a
fourth MNO.

The secondary market presents additional options, through which SpaceX could
acquire or lease additional spectrum licenses from existing holders. For example,
EchoStar's remaining portfolio of approximately 30 MHz of AWS-3, CBRS, and 700
MHz spectrum licenses could be attractive. Another potential opportunity is with
cable operators Comcast and Charter, which both hold CBRS spectrum licenses and
have deployed networks of small cells and Wi-Fi hotspots in suburbs and urban
areas; a partnership with either provider could provide useful incremental capacity
for Starlink Mobile.

Additional spectrum could potentially be purchased or leased from a variety of
other spectrum holders, including Sirius XM (covered by Cameron Mansson-
Perrone), Anterix, Array Digital Infrastructure, NextNav, and other investors/
operators; however, these opportunities largely involve smaller chunks of spectrum
relative to the large swaths of contiguous spectrum that will become available via
the FCC auction process over the coming years. Also, we note that in certain
circumstances (such as at SIRI), licenses are encumbered by existing operations and
may not be readily available to repurpose for other uses.

Implications for towers (OW AMT, EW SBAC, EW CCI): We see the announcement
as incrementally constructive for long-term tower leasing, and note the ultimate

impact will depend on SpaceX's network architecture and the scale of its terrestrial
deployment. In our recent note Tower Troughs?, we outlined three potential paths,

which are not mutually exclusive:

1. SpaceX remains a wholesale satellite partner, an outcome we view as neutral to
modestly negative for towers;

2. SpaceX becomes a conventional facilities-based fourth carrier — the most positive
outcome — through new colocations, subsequent amendments and selective tower
development; and

3. SpaceX develops a vertically integrated, tower-light network, where the primary
risks to towers are foregone fourth-tenant upside, fewer marginal rural builds and
eventual pressure on renewals for low-traffic sites.

SpaceX's transaction filing states that terrestrial deployments will rely on "radios
feeding sectorized antennas on towers, rooftops, and other structures” while noting
the regulatory framework preserves flexibility for terrestrial, satellite or hybrid
architectures. We read this as lending greater credibility to an owned terrestrial
component. This is consistent with our prior view that even a tower-light network

UPDATE
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could use macro sites selectively where coverage, capacity and operating economics
favor conventional tower infrastructure.

As discussed above, the low-band addition improves coverage and in-building reach
without closing SpaceX's spectrum gap versus the Big 3. We believe a rural-focused
offering could employ limited macro deployments, while broader urban competition
would require substantially more spectrum and terrestrial infrastructure. We see
the acquisition as incrementally constructive for longer-term tower leasing
potential, while distinguishing the opportunity for selective new colocations vs. a
nationwide fourth-carrier rollout.

UPDATE
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Valuation Methodology and Risks

American Tower Corp. (AMT.N)

Our price target conservatively assumes P/fwd AFFO of ~18x whichis below the 10 year sector
average of 22x

Risks to Upside

B International expansion
B Carriers investing in their networks
® [nterest from income oriented investors

Risks to Downside

B Rising interest rates

® Emerging Market Risk

m Carrier consolidation

m Valuation relative to other industries

Crown Castle Corp. (CCL.N)

Our price target assumes 16.6x P/ fwd. AFFO, below the 10-year average of ~20x due to higher
rates, lower carrier capex, and slowed leasing.

Risks to Upside

B Interest from income oriented investors
B Carriers investing in their networks
® Dividend increase + updates to guidance

Risks to Downside

B Rising interest rates
® Carrier consolidation
®m Valuation relative to other industries

SBA Communications (SBAC.0)

Our price target assumes 16.1x P/ fwd AFFO, below the 10-year average. This multiple reflects
both confidence in the long-term tower business model and near-term uncertainty around
carrier networkinvestment. We assume 3.3% domestic organic growth and 67.6% adj. EBITDA
margins in FY27E.

Risks to Upside

m Disciplined portfolio acquisitions
m Share buybacks

m Carriers investing in their networks
Risks to Downside

B Rising interest rates and high leverage
® Foreign market risk / FX (Brazil ~10% net)
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m Carrier consolidation or reorganization in U.S. or Brazil.
m Small Cell solutions gain share of total cell sites.
m Valuation relative to other industries

SpaceX (SPCX.0)

Sum-of-the-Parts by Segment: Space, Connectivity, Al (Divided into X & Grok and Enterprise
Al

® $300 Price Target = sum of Space ($8), Connectivity ($118), X & Grok ($8), Enterprise
Al ($165)

2040 ending forecast period

6/30/2027 valuation date

11.2% WACC; 11.9% Cost of Equity.

50% Enterprise Al valuation discount for execution risk

TGR of: 4.0% Space, 4.5% connectivity, 3.0% X & Grok, 5.0% Enterprise Al

Equates to 046 EV/EBIT/Growth
Risks to Upside

Faster Starship reuse progress
Faster Starlink capacity growth
Stronger DTC / enterprise adoption
More neocloud wins

Cursor ARR acceleration

Lower Al infrastructure time to power and cost

Risks to Downside

Slower Starship reuse cadence

Slower Starlink subscriber growth
Weaker enterprise Al monetization
Higher capex / cost per watt of compute
Longer time-to-power

Greater funding needs / dilution

Regulatory delays
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relevant MSCI country index or MSCI sub-regional index or MSCI AC Asia Pacific ex Japan Index.

Stock Price, Price Target and Rating History (See Rating Definitions)
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American Tower Corp. (AMT.N) - As of 10/09/26 GMT in USD

Industry : Communications Infrastructure
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Stock Rating History: 104121 3 EAMA} 72022 3 E/I} 3731725 3 041

Price Target Historu: 9-10-21 1 3167 12-1-21 : 294 12622 1 2747 4/7722 1 275; 6/7/22 t 2687 772022 © 2527 915,22 : 257;
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2725726 1 220

Sourcel Morgan Stanley Research

Stock Price (Not Covered by Current Analust)

Date Format : MM DD-YY Price Target ==

Stock Price (Covered by Current Analyst ) ==

No Price Target Assigned (NR)

Stock and Industry Ratings (abbreviations below) appear as ¢ Stock Rating/Industry View

Stock Ratings: Queruweight (02
Industry View:

Attractive (A

Equal-weight (EY
In=line (I

Underweight (UY HNot-Rated (NRY
Cautious (C) No Ratina C(NR)

No Rating Available (NRY

Effective January 13, 2014, the stocks cowered by MHorgan Stanley Asia Pacific will be rated relative to the analyst’s industry
tor industry team’s) coverasge.

Effective January 13- 2014, the industry view benchmarks for Morgan Stanley Asia Pacific are as follows: relevant HSCI country
index or MECI sub-regional index or MECI AC Asia Pacific ex Japan Index.

Crown Castle Corp. (CCI.N) - As of 10/09/26 GMT in USD
Industry : Communications Infrastructure
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Sourcel Morgan Stanley Research

Stock Price (Not Covered by Current Analust)

151;

2 0/17 112923 ¢ NAAL} 1272023 3 NAZI? 92126 3 E/I

T 2087 1/26,22 & 2077 4722 ¢ 2157 6/7/22 ¢ 2003 720,22 ¢ 1907 9-15-22 & 188}
101623 & 1137 11,2923 : NA} 92126 : 85

Date Format : MM DD-YY Price Target ==

Stock Price (Covered by Current Analyst ) ==

No Price Taraet Assigned (NR?

Stock and Industry Ratings (abbreviations below) appear as ¢ Stock Rating/Industry View

Stock Ratings: Queruweight (02

Industry View: Attractive (A

Equal-weight (EY
In=line (I

Underweight (U) HNot-Rated (NRY
Cautious (C) No Ratina C(NR)

No Rating Available (NRY

Effective January 13, 2014, the stocks covered by Horgan Stanley Asia Pacific will be rated relative to the analyst’s industry
tor industry team’s) coverasge.

Effective January 13, 2014, the industry view benchmarks for Morgan Stanley Asia Pacific are as follows: relevant HECI country
index or MECI sub-regional index or MECI AC Asia Pacific ex Japan Index.
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SBA Communications (SBAC.0) - As of 10/09/26 GMT in USD
Industry : Communications Infrastructure
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Stock Rating History: 104121 3 0M; 72022 3 017 3731725 1 E/I

Price Target Historu: 9-10-21 1 4057 121721 1 4077 1/26/22 1 384 4/7722 1 4127 6/7722 @ 389; 772022 @ 3617 9-,15-22 @ 366}
10/18,22 3 3097 12,922 1 3297 41823 1 3087 9-11.25 3 5117 101625 3 2277 1211725 1 2427 4424 1 2437 S-/15/24 1 2323

/18,24 1 252 3731725 1 2407 54625 ¢ 25857 721025 1 2607 101525 @ 2207 11425 & 226; 227726 1 2157 48,26 1 2257 8-3/26 @ 215;
921,26 3 205

Sourcel Morgan Stanley Research Date Format : MM DD-YY Price Target == No Price Target Assigned (NR)
Stock Price (Not Covered by Current Analust) Stock Price (Couered by Current Analyst ) ==
Stock and Industry Ratings (abbreviations below) appear as ¢ Stock Rating/Industry View
Stock Ratings: Queruweight (02 Equal-weight (E} Underweight (U) Not-Rated (NR) No Rating RAuvailable (N@)
Industry View: Attractive (AY  In-line (I Cautious (C) No Ratina C(NR)
Effective January 13, 2014, the stocks cowered by MHorgan Stanley Asia Pacific will be rated relative to the analyst’s industry
tor industry team’s) coverasge.
Effective January 13- 2014, the industry view benchmarks for Morgan Stanley Asia Pacific are as follows: relevant HSCI country
index or MECI sub-regional index or MECI AC Asia Pacific ex Japan Index.

Spacex (SPCX.0) - As of 10/09/26 GMT in USD
Industry : Space Technology
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Stock Rating History: 7.7.26 @1 O
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Source! Morgan Stanley Research Date Format : MM-DD/YY Price Target == No Price Taraet Assigned (NAD
Stock Price (Not Covered by Current Analyst) — Stock Price (Covered by Current Analyst ) ==
Stock and Industra Ratinas (abbreviations below) appear as ¢ Stock Ratings Industry View
Stock Ratings: Overweight (0 Equal-weight (E) Underweight (U) Not-Rated (NR) No Rating Available (NR)
Industry View: Attractive (AY  In-line (I? Cautious (C) No Rating (NR)
Effective January 13- 2014, the stocks covered by Morgan Stanley Asia Pacific will be rated relative to the analust’s industry
for industry team’s) coverase.
Effective January 13-, 2014, the industry view benchmarks for Horgan Stanley Asia Pacific are as follows! relevant HSCI country
index or MSCI sub-regional index or MSCI AC Asia Pacific ex Japan Index.
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Important Disclosures for Morgan Stanley Smith Barney LLC Customers

Important disclosures regarding any material conflict of interest that can reasonably be expected to have influenced Morgan Stanley Smith Barney LLC's choice of a third-party research provider
or the subject company of a third-party research report, are available on the Morgan Stanley Wealth Management disclosure website at www.maorganstanley.com/online/ res.
For Morgan Stanley specific disclosures, you may refer to https//www.morganstanley.com/eqgr/disclosures/webapp/generalresearch.

Each Morgan Stanley research report is reviewed and approved on behalf of Morgan Stanley Smith Barney LLC. This review and approval is conducted by the same person who reviews the

research report on behalf of Morgan Stanley. This could create a conflict of interest.

Other Important Disclosures

Morgan Stanley Research policy is to update research reports as and when the Research Analyst and Research Management deem appropriate, based on developments with the issuer, the
sector, or the market that may have a material impact on the research views or opinions stated therein. In addition, certain Research publications are intended to be updated on a regular periodic
basis (weekly/monthly/quarterly/annual) and will ordinarily be updated with that frequency, unless the Research Analyst and Research Management determine that a different publication
schedule is appropriate based on current conditions.

Morgan Stanley is not acting as a municipal advisor and the opinions or views contained herein are not intended to be, and do not constitute, advice within the meaning of Section 975 of the
Dodd-Frank Wall Street Reform and Consumer Protection Act.

Morgan Stanley produces an equity research product called a 'Tactical Idea " Views contained in a "Tactical Idea® on a particular stock may be contrary to the recommendations or views expressed
in research on the same stock. This may be the result of differing time horizons, methodologies, market events, or other factors. For all research available on a particular stock, please contact
your sales representative or go to Matrix at http;//www.morganstanley.com/matﬂx.

Morgan Stanley Research is provided to our clients through our proprietary research portal on Matrix and also distributed electronically by Morgan Stanley to clients. Certain, but not all, Morgan
Stanley Research products are also made available to clients through third-party vendors or redistributed to clients through alternate electronic means as a convenience, For access to all
available Morgan Stanley Research, please contact your sales representative or go to Matrix at httpi//www.morganstanley.com/matrix.

Any access and/or use of Morgan Stanley Research is subject to Morgan Stanley's Terms of Use (http/Awwwmorganstanley.com/terms.html). By accessing and/or using Morgan Stanley
Research, you are indicating that you have read and agree to be bound by our Terms of Use (http//www.morganstanley.com/terms.html). In addition you consent to Morgan Stanley processing
your personal data and using cookies in accordance with our Privacy Policy and our Global Cookies Policy (http//www.morganstanley.com/privacy_pledge html), including for the purposes of
setting your preferences and to collect readership data so that we can deliver better and more personalized service and products to you. To find out more information about how Morgan Stanley
processes personal data, how we use cookies and how to reject cookies see our Privacy Policy and our Global Cookies Policy (http//www.morganstanley.com/privacy_pledge.html). Please use
the provided link to review the Terms and Conditions and Most Impartant Terms and Conditions for Morgan Stanley India Company Private Limited (https:/Avww.morganstanley.com/assets/
pdfs/about-us-global-offices/india/Terms_and_conditionspdf) and the following link to review the audit report (https//nymatrixms.com/eqr/researchiwebapp/researchdocs/
MSICPL_Morgan_Stanley_Research_Audit_Report.pdf).

If you do not agree ta our Terms of Use and/or if you do not wish to provide your consent to Morgan Stanley processing your personal data or using cookies please do not access our research.
Morgan Stanley Research does not provide individually tailored investment advice. Morgan Stanley Research has been prepared without regard to the circumstances and objectives of those
who receive it. Morgan Stanley recommends that investors independently evaluate particular investments and strategies, and encourages investors to seek the advice of a financial adviser.
The appropriateness of an investment or strategy will depend on an investor's circumstances and objectives. The securities, instruments, or strategies discussed in Morgan Stanley Research
may not be suitable for all investors, and certain investors may not be eligible to purchase or participate in some or all of them. Morgan Stanley Research is not an offer to buy or sell or the
solicitation of an offer to buy or sell any security/instrument or to participate in any particular trading strategy. The value of and income from your investments may vary because of changes
ininterest rates, foreign exchange rates, default rates, prepayment rates, securities/instruments prices, market indexes, aperational or financial conditions of companies or other factors. There
may be time limitations on the exercise of options or other rights in securities/instruments transactions. Past performance is not necessarily a guide to future performance. Estimates of future
performance are based on assumptions that may not be realized. If provided, and unless otherwise stated, the closing price on the cover page is that of the primary exchange for the subject
company's securities/instruments.

The fixed income research analysts, strategists or economists principally responsible for the preparation of Morgan Stanley Research have received compensation based upon various factors,
including quality, accuracy and value of research, firm profitability or revenues (which include fixed income trading and capital markets profitability or revenues), client feedback and competitive
factors. Fixed Income Research analysts, strategists' or economists' compensation is not linked to investment banking or capital markets transactions performed by Morgan Stanley or the
profitability or revenues of particular trading desks.

The "Important Regulatory Disclosures on Subject Companies” section in Maorgan Stanley Research lists all companies mentioned where Morgan Stanley owns 1% or more of a class of common
equity securities of the companies. For all other companies mentioned in Morgan Stanley Research, Morgan Stanley may have an investment of less than 1% in securities/instruments or
derivatives of securities/instruments of companies and may trade them in ways different from those discussed in Morgan Stanley Research. Employees of Morgan Stanley not invelved in the
preparation of Morgan Stanley Research may have investments in securities/instruments or derivatives of securities/instruments of companies mentioned and may trade them in ways different
from those discussed in Morgan Stanley Research. Derivatives may be issued by Morgan Stanley or associated persons.

With the exception of information regarding Morgan Stanley, Morgan Stanley Research is based on public information. Morgan Stanley makes every effort to use reliable, comprehensive
information, but we make no representation that it is accurate or complete. We have no obligation to tell you when opinions or information in Morgan Stanley Research change apart from
whenwe intend to discontinue equity research coverage of a subject company. Facts and views presented in Morgan Stanley Research have not been reviewed by, and may not reflect information
known to, professionals in other Morgan Stanley business areas, including investment banking personnel.

Morgan Stanley Research personnel may participate in company events such as site visits and are generally prohibited from accepting payment by the company of associated expenses unless
pre-approved by authorized members of Research management.

Morgan Stanley may make investment decisions that are inconsistent with the recommendations or views in this report.

To our readers based in Taiwan or trading in Taiwan securities/instruments: Information on securities/instruments that trade in Taiwan is distributed by Morgan Stanley Taiwan Limited (MSTLY).
Such information is for your reference only. The reader should independently evaluate the investment risks and is solely responsible for their investment decisions. Morgan Stanley Research
may not be distributed to the public media or quoted or used by the public media without the express written consent of Morgan Stanley. Any non-customer reader within the scope of Article
7-1 of the Taiwan Stock Exchange Recommendation Regulations accessing and/or receiving Morgan Stanley Research is not permitted to provide Morgan Stanley Research to any third party
(including but not limited to related parties, affiliated companies and any other third parties) or engage in any activities regarding Morgan Stanley Research which may create or give the
appearance of creating a conflict of interest. Information on securities/instruments that do not trade in Taiwan is for informational purposes only andis not to be construed as a recommendation

or a solicitation to trade in such securities/instruments. MSTL may not execute transactions for clients in these securities/instruments.
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Morgan Stanley is not incorporated under PRC law and the research in relation to this report is conducted outside the PRC. Morgan Stanley Research does not constitute an offer to sell or
the solicitation of an offer to buy any securities in the PRC. PRC investors shall have the relevant qualifications to invest in such securities and shall be responsible for obtaining all relevant
approvals, licenses, verifications and/or registrations from the relevant governmental authorities themselves. Neither this report nor any part of it is intended as, or shall constitute, provision
of any consultancy or advisory service of securities investment as defined under PRC law. Such information is provided for your reference only

Morgan Stanley Research is disseminated in Brazil by Morgan Stanley CTVM. S.A. located at Av. Brigadeiro Faria Lima, 3600, 6th floor, Sao Paulo - SP, Brazil; and is regulated by the Comissdo
de Valores Mobilizrios; in Mexico by Morgan Stanley México, Casa de Bolsa, S.A. de CV which is regulated by Comision Nacional Bancaria y de Valores. Paseo de los Tamarindos 90, Torre 1,
Col. Bosques de las Lomas Floor 29, 05120 Mexico City; in Japan by Morgan Stanley MUFG Securities Co,, Ltd. and, for Commodities related research reports only, Morgan Stanley Capital Group
Japan Co, Ltd; in Hong Kong by Morgan Stanley Asia Limited (which accepts responsibility for its contents) and by Morgan Stanley Bank Asia Limited; in Singapore by Morgan Stanley Asia
(Singapore) Pte. (Registration number 1992062987) and/or Morgan Stanley Asia (Singapore) Securities Pte Ltd (Registration number 2000084 34H), regulated by the Monetary Authority of
Singapore (which accepts legal responsibility for its contents and should be contacted with respect to any matters arising from, or in connection with, Morgan Stanley Research) and by Morgan
Stanley Bank Asia Limited, Singapore Branch (Registration number T14FCOTIg)); in Australia to "wholesale clients’ within the meaning of the Australian Corporations Act by Morgan Stanley
Australia Limited ABN. 67 003 734 576, holder of Australian financial services license No., 233742, which accepts responsibility for its contents; in Australia to "wholesale clients® and "retail
clients" within the meaning of the Australian Corporations Act by Morgan Stanley Wealth Management Australia Pty Ltd (ABN. 19 009 145 555, holder of Australian financial services license
No. 2408713, which accepts respensibility for its contents; in Korea by Morgan Stanley & Co International ple, Seoul Branch; in India by Morgan Stanley India Company Private Limited having
Corporate Identification No (CIN) 15305, regulated by the Securities and Exchange Board of India ("SEBI"”) and holder of licenses as a Research Analyst (SEBI Registration
No. INHOOOOOTIOS); Stock Broker (SEBI Stock Broker Registration No. INZO00244438), Merchant Banker (SEBI Registration No. INMOOOQ11203), and depository participant with National
Securities Depository Limited (SEBI Registration No. IN-DP-NSDL-567-2021) having registered office at Altimus, Level 39 & 40, Pandurang Budhkar Marg, Worli, Mumbai 4000718, India;
Telephone no. +31-22-61181000; Compliance Officer Details: Mr. TejarshiHardas, Tel. No.: +91-22-6 1181000 or Emall: tejarshi.hardas@morganstanley.com; Grievance officer details: Mr. Tejarshi
Hardas, Tel. No.: #91-22-61181000 or Email: msic-compliance@morganstanley.com. Morgan Stanley India Company Private Limited (MSICPL) may use Al tools in providing research services.
All recommendations contained herein are made by the duly qualified research analysts; in Germany and the Furopean Economic Area where required by Morgan Stanley Europe S.E, authorised
and regulated by Bundesanstalt fuer tungsaufsicht (BaFin) under the reference number 149163; in the US by Morgan Stanley & Co. LLC, which accepts responsibility for its
contents. Morgan Stanley & Co. International plc, authorized by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority,
disseminates in the UK research that it has prepared, and research which has been prepared by any of its affiliates, only to persons who () are investment professionals falling within Article
19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the “Order”), (i) are persons who are high net worth entities falling within Article 49(2)a)
to (d) of the Order; or (iii) are persons to whom an invitation or inducement to engage in investment activity (within the meaning of section 21 of the Financial Services and Markets Act 2000,
as amended) may otherwise lawfully be communicated or caused to be communicated. RMB Morgan Stanley Proprietary Limited is a member of the JSE Limited and A2X (Pty) Ltd. RMB Morgan
Stanley Proprietary Limited is a joint venture owned equally by Morgan Stanley International Holdings Inc. and RMB Investment Advisory (Proprietary) Limited, which is wholly owned by
FirstRand Limited. Morgan Stanley Research is disseminated in Canada by Morgan Stanley Canada Limited and Morgan Stanley Wealth Management Canada Inc,, members of the Canadian
Investment Regulatory Organization (CIRQ). The information in Morgan Stanley Research is being disseminated by Morgan Stanley Saudi Arabia, regulated by the Capital Market Authority in
the Kingdom of Saudi Arabia, and is directed at Sophisticated investors only.

The information in Morgan Stanley Research is being communicated by Morgan Stanley & Co. International plc (DIFC Branch), regulated by the Dubai Financial Services Authority (the DFSA)
or by Morgan Stanley & Co. International plc (ADGM Branch), regulated by the Financial Services Regulatory Authority Abu Dhabi (the FSRA), and is directed at Professional Clients only, as
defined by the DFSA or the FSRA, respectively. The financial products or financial services to which this research relates will only be made available to a customer who we are satisfied meets
the regulatory criteria of a Professional Client. A distribution of the different MS Research ratings or recommendations, in percentage terms for Investments in each sector covered, is available
upon request from your sales representative.

The information in Morgan Stanley Research is being communicated by Morgan Stanley & Co. International ple (QFC Branch), regulated by the Qatar Financial Centre Regulatory Authority
(the QFCRA), and is directed at business customers and market counterparties only and is not intended for Retail Customers as defined by the QFCRA.

As required by the Capital Markets Board of Turkey, investment information, comments and recommendations stated here, are not within the scope of investment advisory activity. Investment
advisory service is provided exclusively to persons based on their risk and income preferences by the authorized firms. Comments and recommendations stated here are generalin nature. These
opinions may not fit to your financial status, risk and return preferences. For this reason, to make an investment decision by relying solely to this information stated here may not bring about
outcomes that fit your expectations.

The trademarks and service marks contained in Morgan Stanley Research are the property of their respective owners. Third-party data providers make no warranties or representations relating
to the accuracy, completeness, or timeliness of the data they provide and shall not have liability for any damages relating to such data. The Global Industry Classification Standard (GICS) was
developed by and is the exclusive property of MSCl and S&P.

Morgan Stanley Research, or any portion thereof may not be reprinted, sold or redistributed without the written consent of Morgan Stanley.

Indicators and trackers referenced in Morgan Stanley Research may not be used as, or treated as, a benchmark under Regulation EU 2016/101, or any other similar framework.

The issuers and/or fixed income products recommended or discussed in certain fixed income research reports may not be continuously followed. Accordingly, investors should regard those
fixed income research reports as providing stand-alone analysis and should not expect continuing analysis or additional reports relating to such issuers and/cr individual fixed income products.

Morgan Stanley may hold, from time to time, material financial and commercial interests regarding the company subject to the Research report.
Registration granted by SEBI and certification from the National Institute of Securities Markets (NISM) in no way guarantee performance
of the intermediary or provide any assurance of returns to investors. Investment in securities market are subject to market risks. Read

all the related documents carefully before investing.
References to any prediction market or event contract do not constitute an offer, solicitation, recommendation, or endorsement to participate in any such market or contract. Morgan Stanley
Research may not be distributed or made available in any jurisdiction where such distribution would be unlawful or otherwise prohibited by applicable law.

INDUSTRY COVERAGE: Space Technology

COMPANY (TICKER) RATING (AS OF) PRICE* (10/08/2026)

Adam Jonas, CFA
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SpaceX (SPCX.0) 0 (07/07/2026) $160.57
Justin M Lang
Gogo Inc (G0GO.0) E (08/14/2025) $2.26
Iridium Communications Inc (IRDM.O) E (01/16/2026) $47.56
MDA Space Ltd (MDA.TO) 0 (01/16/2026) £$38.81
Viasat Inc (VSAT.0) E (12/15/2017) $67.41
Kristine T Liwag
Firefly Aerospace Inc (FLY.O) E (09/02/2025) $20.67
HawkEye 360 Inc (HAWK.N) 0 (06/01/2026) $14.00
Planet Labs PBC (PL.N) E (01/22/2023) $17.19
Rocket Lab USA Inc (RKLB.O) 0 (01/16/2026) $68.40
Virgin Galactic Holdings Inc (SPCE.N) U (11/22/2023) $2.94
Voyager Technologies Inc (VOYG.N) U (07/15/2026) $28.18
Stock Ratings are subject to change. Please see latest research for each company.
* Historical prices are not split adjusted.
INDUSTRY COVERAGE: Media & Entertainment
COMPANY (TICKER) RATING (AS OF) PRICE* (10/08/2026)
Cameron Mansson-Perrone
Atlanta Braves Holdings Inc (BATRK.O) U (07/15/2026) $52.45
Live Nation Entertainment Inc. (LYV.N) 0 (12/14/2023) $171.34
Madison Square Garden Entertainment Corp (MSGE.N) E (05/26/2023) $81.66
Madison Square Garden Sports Corp (MSGS.N) 0 (07/15/2026) 5407.17
New York Times Co (NYT.N) E(12/16/2022) $66.60
Sphere Entertainment Co (SPHR.N) 0 (12/18/2025) $109.25
StubHub Holdings, Inc. (STUB.N) E (04/27/2026) $6.14
Vivid Seats Inc. (SEAT.0) E (08/01/2023) $3.34
Warner Music Group Corp. (WMG.0) 0 (12/18/2025) $28.91
Cameron McVeigh, CFA
Clear Channel Outdoor Holdings, Inc. (CCO.N) ++ $2.43
Lamar Advertising Co. (LAMR.O) E (06/10/2022) $145.70
OUTFRONT MEDIA INC (OUT.N) 0 (12/15/2025) $29.58
Daniel Duran
Cinemark Holdings, Inc. (CNK.N) E (12/18/2025) $36.77
IMAX Corp (IMAX.N) 0 (09/24/2026) $51.31
Lionsgate Studios Corp (LION.N) 0(08/01/2024) $11.28
Sean Diffley, CFA
AMC Networks, Inc. (AMCX.0) U (06/06/2023) $10.94
Fox Corporation (FOXA.O) ++ $63.57
Liberty Formula One (FWONK.O) 01(12/18/2024) $95.07
Netflix Inc (NFLX.0) 0 (04/08/2026) $71.57
Omnicom Group Inc. (OMC.N) E (12/15/2025) $76.45
Roku Inc. (ROKU.Q) ++ $153.81
Skydance Corporation (SKYD.N) 0 (04/30/2026) $9.28
Spotify Technology SA (SPOT.N) 0 (04/13/2026) $526.42
Starz Entertainment Corp. (STRZ.0) E (08/12/2025) $23.63
TKO Group Holdings Inc (TKO.N) 0 (04/30/2026) $181.63
Walt Disney Co (DIS.N) 0 (02/03/2026) $107.02
Warner Bros Discovery Inc. (WBD.0) E (07/20/2009) $30.95

Stock Ratings are subject to change. Please see latest research for each company

* Historical prices are not split adjusted.
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