
demand and competition as overdone (see our note
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3Q26 Preview: Robust volume, but unit margin in focus; Buy (on CL)

 (300750.SZ)CATL 

74.8%Upside:	HK$491.40e:	cPri9.005HK$8e	Target:	c12m	Pri0.HK537

87.7%Upside:	5Rmb297.7e:	cPri9.0055Rmbe	Target:	c12m	Pri0.SZ53007

 Rmb93/kWh from Rmb97/kWh in 2Q26 (-4% qoq). 
 t to decline tofiexception (+4% qoq). Overall, we expect unit net pro

 materials were either lower or stable qoq, with copper foil the key
 than for EV batteries. During the quarter, prices for most battery

 +12% for EV batteries), suggesting better cost pass-through for ESS
 while average ESS battery prices increased 1% qoq (+19% ytd vs.

 At the industry level, EV battery pricing was broadly stable qoq,
 t: Sequential decline expectedfiUnit net pro

 nished goods. figoods dispatched and c.Rmb48bn of 
 end-2Q26 (vs. c.Rmb95bn at end-2025), including Rmb40bn of
 swing factor. Inventory remained elevated at c.Rmb131bn as of

 system-integration and overseas ESS projects representing the key
 +11% qoq), with revenue recognition for long-cycle

 qoq). We expect quarterly sales volume of 260GWh (+58% yoy and
 ective capacity (+3%ffelevated despite continued expansion in e

 than 300GWh (+64% yoy, +17% qoq), with utilization further
 Based on the monthly run rate, CATL is on track to produce more

 Volume: Robust production and elevated utilization

 ). 
 12-month TPs of Rmb559/HKD859, and view recent concerns over

 reiterate our Buy rating on CATL-A/H (both on CL), with revised
 management’s view of the recent de-CATLization narrative. We

 tax, the phase-out of VAT rebates for battery exports, and
 demand outlook, progress in negotiations over battery consumption

 factors. On the earnings call, we expect investors to focus on the
 and the pass-through of battery consumption tax as the key swing
 geography and product), raw-material inventory impairment losses

 t of Rmb93/kWh. We see ESS mix (byfi260GWh and unit net pro
 t of Rmb24bn (+30% yoy, +7% qoq), based on sales volume offipro

 CATL is scheduled to report 3Q26 results on Oct 20. We forecast net

 

Percentile 20th 40th 60th 80th 100th

Integrated

Multiple

Financial	Returns

Growth

ials300750.SZ	relative	to	China	Battery,	Machinery	&	Advanced	Mater

300750.SZ	relative	to	Asia	ex.	Japan	Coverage

EPS	(Rmb) 4.40 4.79 5.11 5.53

3/26 6/26 9/26E 12/26E

CROCI	(%) 37.4 33.0 37.9 41.4

Dividend	yield	(%) 2.7 3.7 4.1 4.8

P/B	(X) 4.0 3.4 3.0 2.6

P/E	(X) 18.5 15.0 12.3 10.4

EPS	(Rmb)	Old 16.04 20.19 24.77 28.88

EPS	(Rmb)	New 16.04 19.83 24.25 28.60

	(Rmb	mn) 100,832.9 137,525.8 170,494.3 200,224.0AEBITD

423,701.8 598,596.9 712,248.9 787,315.3)	OldRevenue	(Rmb	mn

Revenue	(Rmb	mn)	New 423,701.8 620,585.8 726,157.9 804,838.5

12/25 12/26E 12/27E 12/28E

?:	YesLeases	incl.	in	net	debt	&	EV

M&A	Rank:	3

China	Battery,	Machinery	&	Advanced	Materials

China

	/	$1.7bn3m	ADTV:	Rmb11.5bn

Enterprise	value:	Rmb1.2tr	/	$175.1bn

Market	cap:	Rmb1.4tr	/	$212.8bn

See disclosures for details.
 Source: Company data, Goldman Sachs Research estimates.
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n-26 Apr-26 Jul-26 Oct-26aJ

Shanghai	-	Shenzhen	300	(Rmb)0.SZ53007

Net	income	margin 17.0 15.0 16.0 17.0

EBITDA	margin 23.8 22.2 23.5 24.9

EBIT	margin 17.5 16.5 17.4 18.6

DPS	growth 37.3 40.6 9.0 18.0

EPS	growth 39.0 23.6 22.3 18.0

EBITDA	growth 26.0 36.4 24.0 17.4

Total	revenue	growth 17.0 46.5 17.0 10.8

12/25 12/26E 12/27E 12/28E

b) 73.87 86.81 98.93 113.24m	(RSBVP

149.7,247.7 131,781.6 154,023.9 158,b) 130myed	(Rolmpital	epe	cagarevA

550.5,301.6 400,163.8 377,411.4 350,b) 304m)	(Rhested	(ex	casv	inhss	casGro
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 Source: FactSet. Price as of 9 Oct 2026 close.
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ect in September (see our note

mid-2027E and assign lower target EV/EBITDA multiples, reflecting the recent valuation
correction among domestic and global peers - lowering H-share power battery/BESS
multiples to 18x/20x (from 20x/25x) and the A-share BESS multiple to 16x (from 18x).
Accordingly, we cut our 12-month TP for the H-share by 9% to HKD859.0 (from
HKD947.0); our A-share TP is cut by 1% to Rmb559.0 (from Rmb565.0). 

Exhibit 2: We expect unit net profit to decline 4% qoq to
Rmb93/kWh in 3Q26E from Rmb97/kWh in 2Q26 
CATL’s quarterly unit profit 
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Source: Company data, Goldman Sachs Global Investment Research
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 CATL’s quarterly sales volume of batteries
 (+58% yoy and +11% qoq) in 3Q26E

 Exhibit 1: We expect quarterly sales volume of 260GWh
 

 
 

 
 

 t assumptions. We roll forward our valuation timeframe to end-2027E fromfipro
 set by more conservative unit netff1-2%, as higher volume forecasts are more than o
 ecting the latest datapoints (see below), we trim our 2026E-28E EPS estimates byflRe

 Fine-tuning earnings estimates and 12-month TPs

 Rmb0.7bn in 3Q26 (not in our numbers). 
 extent. Assuming no pass-through, we estimate a potential earnings drag of up to

 pass-through negotiations were completed during the quarter and, if so, to what
 ). It remains unclear whetherff(from 0% to 2%) took e

n  The partial reinstatement of battery consumption taxBattery consumption tax: 

 resulting in inventory impairment losses during the quarter. 
n  Lithium carbonate prices fell 14% qoq, potentiallyInventory impairment losses: 

 system-integration and overseas projects generate higher margins than battery cells. 
 ect both reported sales volume and unit margin, asffprojects could a

n  Revenue recognition for long-cycle system-integration and overseasESS mix: 

 ect the quarter’s results:ffWe identify three factors that could materially a
 Key swing factors: ESS mix, inventory impairment and consumption tax
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Source: Company data, Goldman Sachs Global Investment Research
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 CATL’s battery inventory (GWh)
 inventory in 1H26, bringing inventory balance to 250GWh

 Exhibit 8: We estimate CATL built 64GWh battery
 

 CATL inventory value breakdown (1H18-1H26)
 of end-2Q26 (vs. c.Rmb95bn at end-2025)

 Exhibit 7: Inventory remained elevated at c.Rmb131bn as
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 Battery material price index (Jan 25 price = 1.0)
 the key exception (+4% qoq).

 materials were either lower or stable qoq, with copper foil
 Exhibit 6: During the quarter, prices for most battery

 

 Power battery and ESS battery price index (Jan 25 price = 1.0)
 increased +1% qoq

 broadly stable qoq, while average ESS battery prices
 Exhibit 5: At the industry level, EV battery pricing was
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 Monthly utilization trends - CATL vs. Industry ex-CATL players
 ective capacityffcontinued expansion in e

 Exhibit 4: ...with utilization further elevated despite
 

 CATL quarterly production volume (GWh) and % yoy (RHS) trends
 to produce more than 300GWh (+64% yoy, +17% qoq)...

 Exhibit 3: Based on the monthly run rate, CATL is on track
 

 

 

 

 
 

 3Q26 in 6 key charts
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Source: Company data, Goldman Sachs Global Investment Research, Wind
 
 

EPSNet profitRevenue

% diff 0% -4% -10% -3% -3% -5% -5% -6% -8%
20.79 25.91 31.10Wind Consensus 618.4 757.2 895.1 96.2 119.9 143.9

% chg -1%-9% 4% 2% 2% -2% -2% -1% -2% -2% -1%
Old Gse RMB 565.00/HKD 947.00 598.6 712.2 787.3 95.1 118.4 138.1 20.19 24.77 28.88

19.83 24.25 28.60New Gse RMB 559.00/HKD 859.00 620.6 726.2 804.8 93.4 115.9 136.8
bn Rmb bn Rmb RmbCATL (300750.SZ/3750.HK)
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Target Price

 Exhibit 9: Earnings revision summary table
 

 competition in power and ESS batteries. 
 execution and trade-policy risks in overseas expansion; 6) more intense-than-expected

 costs, mainly battery metals; 4) slower-than-expected progress in BESS integration; 5)
 weaker-than-expected global ESS demand growth; 3) an unexpected rise in raw material

 1) slower-than-expected global EV demand growth; 2)Key risks: 

 HK$859.0/Rmb559.0 and implies a 41% H-share premium versus A-share.  
 ROIC, global leadership, and scarcity value. This yields 12-month TPs of

 ecting CATL’s superiorfl18x 2030E EV/EBITDA and BESS at a 20x 2030E exit multiple, re
 (discounted at 9.5%). For CATL-H, we use a global framework, valuing power batteries at

 BESS using a discounted 2030E EV/EBITDA approach with a 16x exit multiple
 ecosystem investments. For CATL-A, we value power batteries at 11x 2027E EBITDA and

 les, BESS-led rerating potential, andfidistinct power battery and BESS growth pro
 ect CATL’sflWe apply a sum-of-the-parts framework to reValuation methodology: 

 Price Target Risks and Methodology - CATL

 We are Buy rated on the H/A share.
 capture, recurring service revenue, stronger margins, and a potential valuation re-rating.

 storage systems (BESS) integration enables share consolidation, higher project value
 ecosystem build-out, should drive the next phase of value creation, as battery energy

 cells to integrated energy solutions, supported by its battery expertise and strategic
 trajectory following its recent share recovery. More importantly, CATL’s transition from

 anchor, supported by structurally expanding demand and a more resilient market-share
 technology, and cost competitiveness. Its EV battery business remains a solid earnings

 CATL is the world’s largest battery manufacturer, underpinned by leading scale, battery
  Investment Thesis - CATL
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