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OCP Preview: A Look into Cloud
DC Design Weather Patterns

OCP should provide greater clarity on directions of hyperscaler
Al networking designs and the path toward NPO/CPO adoption.
Given positive moves across the space in the past couple of
weeks, more muted on stock moving impacts.

Key Takeaways
B Hyperscaler keynotes should provide greater clarity on how they are evolving
architectures and what common ecosystem approaches they can foster.
B NPO/CPO remains a central debate following ECOC, with commercialization
timelines / approaches being in focus.
B Expect continued networking innovation and product announcements, but

limited near-term stock impact without more definitive customer commitments.

B Supply expansion, customer adoption and gross margin impravement remain key
stock drivers. Continue to prefer KEYS, with LITE/COHR more sensitive to NPO/
CPO.

B While event always presents some headline risk to stocks, particularly ANET,
moves in stocks over past couple of weeks likely capture upside for now.

We will be attending the Open Compute Project (OCP) Conference in San Jose next
week.

Hyperscaler discussions should provide greater clarity on next-generation Al
networking architectures. The central theme of OCP is how hyperscalers can work
to find some common solutions to challenges of moving to higher speed data center
networks (power, cooling, cost, cabling, ecosystems, etc). While architectures are
different across the hyperscalers, the event gives a sense of what architectural
evolutions are taking place, from the mouth of the customers vs trade shows during
the year from the perspective of the suppliers. We expect particular focus on
architectures for scale-up networking, where there is the most evolutions taking
place (see our Scale-Up Primer). We would expect active debates on interconnect

fabrics, copper / optical tradeoffs, CPO / NPO timing / architectural approaches.
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Exhibit 1: Hyperscaler OCP Sessions
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NPO/CPO commercialization timelines / architectural approaches what is in
greatest focus. Following ECOC, where we heard growing confidence in initial NPO
adoption around 2028 from suppliers, we expect OCP to provide greater clarity on
hyperscaler design preferences and the path toward commercial deployment.
Progress around the Open CPX MSA has helped establish a broader ecosystem of
interoperable solutions, addressing some of the concerns around proprietary
architectures raised earlier this year. Discussions around OpenCPX, XPO and
external laser architectures should provide further insight into how NPQ can bridge
the transition from pluggables to full CPO, particularly as power and signal integrity
constraints become more challenging. While the expanding opportunity remains
encouraging for LITE and COHR, customers are still evaluating the trade-offs
between performance, cost and serviceability, suggesting that multiple architectures
could coexist and evolve over several generations.

Expect continued networking innovation, but less immediate impact on shares.
Beyond optical packaging, OCP will feature discussions around Ethernet-based
scale-up networking, optical circuit switching (OCS), higher-density switching and
the role of power and cooling in supporting larger Al clusters. We expect multiple
product, partnership and standards announcements across the conference, although
many will likely reinforce trends already well understood by investors following
OFC and ECOC. As discussed in our recent ECOC follow-up note, strong optical
demand and longer-term content growth remain supportive, but the next leg of
stock performance will depend more on incremental supply, customer adoption and
gross margin improvement than technical announcements alone. We continue to
prefer KEYS given its ability to benefit across different architectural outcomes,
while LITE and COHR should remain particularly sensitive to incremental NPO/
CPO developments.
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Valuation Methodology and Risks

Arista Networks (ANET.N)

Our $220 PTis based on 47x 27e PE (or ~40x 28e P/E) is a premium to networking peers given
growth / hyperscale cycle / Al opportunity, but more in-line with optical / Al peers.

Risks to Upside

Incremental wins for Al supports expectation of continued higher growth for longer

[ ]

® Cloud investments remain elevated
m Scale up incremental opportunity

[ ]

Enterprise/campus share gains accelerate
Risks to Downside

Customer concentration, specifically Microsoft and META

New campus products struggle to gain traction

Macro conditions get materially worse, particularly given tariffs/component costs.
Cloud capex weakens

Coherent Corp (COHR.N)

~28x Base FY28e EPS (~$13.3). Multiple trades at premium to historical trading range given
Al exposure, trading more in-line with Al comps.

Risks to Upside

B Pricing increases help gross margins

m 1.6T Al opportunity ramps faster than expected, benefitting margins
m Recovery in non-datacomm portions of business

m CPO/NPO ramps quicker than expected

Risks to Downside

m CPO/NPO delayed
m Al build out pause
m Competitive pressures in datacomm

Keysight Technologies Inc (KEYS.N)

Our base case valuation reflects ~32x on FY27 Base Case EPS of ~$13.30. Tariff impact
removed, allowing stock to trade closer to 2x P/E/G.

Risks to Upside

6G spend begins sooner than expected
Al demand broadens across portfolio
A&D investment steps up materially globally of {0

Spirent accretive

Risks to Downside i

m Elongated macro/demand headwinds, limits wireless/EISG rec O o

ees
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B Acquisitions falter

® Limited opex leverage as supply chain expenses pickup
Lumentum Holdings Inc (LITE.O)
25x CY28 P/E of ~$40. ~25x is a premium to historical trading range given Al growth outlook
Risks to Upside

m Datacom ramps and revenue mix more attractive vs. expectations

m OCS ramps quickly, bringing additional revenue / profitability source

® Al demand remains strong, causing EML business to outperform and drive profitability
® CPO/NPO ramp faster than expected

Risks to Downside

EML pricing falls given oversupply on reduced Al demand
CW takes share from EML

Cloud Light hurts ability to improve margins

Pushout in CPO timing



