Healthcare - China (H/A)

2026 ESMO Congress: key titles from
China pharma and biotech companies

Industry Overview

Key titles at ESMO 2026
The 2026 ESMO Congress will be held in Madrid, Spain, on 23-27 Oct. We highlight
titles from companies under our coverage, based on the agenda.

Lung cancer: major SCLC and NSCLC data

Kelun Bio has two phase Ill sac-TMT studies selected as LBAs for the metastatic
NSCLC session. OptiTROP-Lung06 compares sac-TMT plus pembrolizumab with chemo
plus pembrolizumab in 1L PD-L1-negative advanced nsqNSCLC. OptiTROP-Lung04 will
report the final OS analysis of sac-TMT vs. platinum-based chemo in EGFRm NSCLC
after progression on EGFR-TKI treatment. Hengrui will present an interim analysis of
phase Il HERON-LungO1, which evaluates SHR-A2009 (HER3 ADC) vs. platinum-based
chemo in EGFRm NSCLC after progression on EGFR-TKI treatment. Among earlier-phase
immunotherapy datasets, Innovent will provide an update on IBI363 (PD-1/IL-2) plus
chemo in 1L advanced NSCLC. A separate randomized phase Ib rapid oral presentation
will compare IBI363 plus bevacizumab with docetaxel in immunotherapy-resistant lung
adenocarcinoma without actionable genomic alterations. For 3SBio, updated phase Il
data on S5GJ-707 (PD-1/VEGF) plus chemo in NSCLC are scheduled for a poster
presentation. In SCLC, Zai Lab will present the first global data from a phase Ib/lc study
of zoci (DLL3 ADC) plus atezolizumab, with/without carboplatin, in TL ES-SCLC.

Gl tumors: HARMON:I-GI1 OS and HER2/CLDN18.2 updates

Akeso’s Presidential Symposium LBA, HARMONI-GI1, evaluates ivonescimab plus chemo
vs. durvalumab plus chemo in 1L BTC. Akeso has announced that the phase Il study met
its primary OS endpoint. Innovent will present, as an LBA, the first interim analysis of
phase Ill G-HOPE-001, which compares IBI343 (CLDN18.2 ADC) with physician’s-choice
treatment in previously treated G/GEJ. CSPC will report updated OS from phase Il KC-
WISE for anbenitamab (HER2 BsAb) plus chemo in previously treated HER2-positive
G/GE). SBP will present a rapid oral phase Il study of its HER2 bispecific ADC, TQB2102,
plus benmelstobart, with or without capecitabine, in TL HER2-positive G/GE). BeOne will
present the second interim analysis of phase Il HERIZON-GEA-01 (LBA79), which
evaluates zanidatamab plus chemo, with/without tislelizumab, in 1L HER2-positive GEA.

Breast and other cancers: multiple pivotal ADC readouts

In BC, Hengrui will present phase Il data for SHR-A1811 (HER2 ADC) in HER2-low BC.
CSPC will present phase Ill data for anbenitamab plus albumin-bound docetaxel in
HER2-positive BC, and SBP will present phase Il data for TQB2102 vs. chemo in HER2-
low BC. Kelun Bio will present final OS from phase Il OptiTROP-BreastO1 in previously
treated TNBC. In other cancers, Kelun Bio’s phase Ill TroFuse-005 study of sac-TMT in
previously treated advanced or recurrent EC has been selected for the Presidential
Symposium. Hansoh will present primary phase Il results for risvutatug rezetecan (B7-
H3 ADC) vs. gemcitabine plus docetaxel in heavily pretreated R/R osteosarcoma as a
Presidential Symposium LBA. Hansoh’s B7-H4 ADC will also provide an updated analysis
in platinum-resistant OC. We maintain Buy on 3SBio, Akeso, BeOne, Hansoh, Hengrui,
Innovent, Kelun Bio, Sino Biopharm, Neutral on Zai Lab and Underperform on CSPC
Pharma.
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ESMO: European Society for Medical
Oncology

1L: first-line

ADC: antibody-drug conjugate
BC: breast cancer

BsAb: bispecific antibody

BTC: biliary tract cancer
CLDN18.2: Claudin 18.2

DLL3: delta-like ligand 3

EC: endometrial cancer

EGFR: epidermal growth factor
receptor

EGFRm: EGFR-mutated
EGFR-TKI: EGFR tyrosine kinase
inhibitor

ES-SCLC: extensive-stage small-cell
lung cancer

G/GE): gastric/gastroesophageal
junction cancer

GEA: gastroesophageal
adenocarcinoma

Gl: gastrointestinal

More acronyms on page 2
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Acronyms:
ESMO: European Society for Medical Oncology

1L: first-line

ADC: antibody-drug conjugate

BC: breast cancer

BsAb: bispecific antibody

BTC: biliary tract cancer

CLDN18.2: Claudin 18.2

DLL3: delta-like ligand 3

EC: endometrial cancer

EGFR: epidermal growth factor receptor
EGFRm: EGFR-mutated

EGFR-TKI: EGFR tyrosine kinase inhibitor
ES-SCLC: extensive-stage small-cell lung cancer
G/GE): gastric/gastroesophageal junction cancer
GEA: gastroesophageal adenocarcinoma

Gl: gastrointestinal

HERZ2: human epidermal growth factor receptor 2
IL-2: interleukin-2

LBA: late-breaking abstract

NSCLC: non-small-cell lung cancer

nsgNSCLC: non-squamous non-small-cell lung cancer

OC: ovarian cancer

OS: overall survival

PD-1: programmed cell death protein 1
PD-L1: programmed death-ligand 1
R/R: relapsed or refractory

sac-TMT: sacituzumab tirumotecan
SCLC: small-cell lung cancer

TNBC: triple-negative breast cancer

VEGF: vascular endothelial growth factor
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Exhibit 1: Stocks mentioned
Rating and price summary

BofA Ticker Bloomberg ticker Company name Price Rating
TRSBF 1530 HK 3SBio HKS 1554 C-1-7
AKESF 9926 HK Akeso HKS 106 C-1-9
BEIGF 6160 HK BeOne HKS 2186 C1-9
ONC ONCUS BeOne US$361.65 C-1-9
CHJTF 1093 HK CSPC Pharmaceutical HKS 9.855 37
HNSPF 3692 HK Hansoh HKS 34.02 C-1-7
XMOKF 600276 CH Hengrui Medicine CNY 47.2 B-1-7
IVBXF 1801 HK Innovent HKS 97.3 19
XSKBF 6990 HK Kelun-Biotech HKS 469.8 C1-9
SBMFF 1177 HK Sino Biopharm HKS 5.55 B-1-7
XCDZF 9688 HK Zai Lab HKS 19.07 29
ZLAB ZLAB US Zai Lab US$ 2562 C-2-9

Source: BofA Global Research
BofA GLOBAL RESEARCH

Price objective basis & risk

3SBio (TRSBF)

We use a DCF methodology to assess 35SBio's equity value. We assume a 5% debt-to
asset ratio, given the company's current debt position. In addition, we assume a 4.0%
risk-free rate, a 7.0% market premium, a 15.4% tax rate, and a 3.5% terminal growth
rate in our DCF model. We use a beta of 1.0 from Bloomberg, resulting in 11.0% cost of
equity and 10.7% WACC. Our DCF model for 3SBio derives a PO of HK$23.8.

Downside risks to our PO are, uncertainty on future clinical outcomes and regulatory
timelines for SSGJ-707, intensifying global competition, potential domestic pricing
pressure from NRDL and US price cut, greater-than-expected pressure on legacy product
sales. Upside risks to our PO are, better-than-expected clinical results, new license-out
deal, higher-than-expected product sales.

Akeso (AKESF)

We use DCF methodology to assess Akeso's equity value. We assume a 10% debt-to-
asset ratio, given the company's current debt position. Besides, we adopt 4.0% risk-free
rate, 7.0% market premium, 15% tax rate, and 3.5% terminal growth rate in our DCF
model. Additionally, we use a beta of 1.15 from Bloomberg, resulting in 12.1% cost of
equity and 11.3% WACC. Our DCF model for Akeso derives a PO of HK$136.0.

Downside risks to our PO are: uncertainty on future clinical outcomes and regulatory
timelines for ivonescimab, intensifying global competition, potential domestic pricing
pressure from NRDL and US price cut. Upside risks to our PO are: better-than-expected
clinical results, new license-out deal, higher-than-expected product sales.

BeOne Medicines Ltd (ONC / BEIGF)
We derive our 12-month PO of USD423.0/HKD255.43 based on DCF valuation. We use a
WACC of 9.4%, beta of 0.8 from Bloomberg and a terminal growth rate of 4.5%.

Downside risks to our PO are (1) NRDL negotiation pricing pressure on BeOne's
upcoming market launch in large indications, (2) drug sales below our expectation, (3)
setback in drug development and a delay in product approvals, (4) worse-than-expected
geopolitical and tariff risks, (5) risk from potential Medicaid cuts.

CSPC Pharmaceutical (CH)TF)

Our DCF model for CSPC derived a PO of HK$8.6. Our assumption of the DCF model
includes a 5% debt-to-asset ratio, a 4.0% risk free rate, 7.0% market premium, and 5.0%
cost of debt. We apply beta of 0.8 and arrive at 9.6% cost of equity and 9.3% WACC. We
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estimate a 1.5% terminal growth for the company.

Upside risks to our PO are: strong performance of newly launched products, lower-than-
expected impact from VBP and NRDL price cut, better-than-expected clinical progress
and results.

Downside risks to our PO are: price-cut pressure from VBP on new drugs, failure in
clinical trials.

Hansoh (HNSPF)

Our DCF model for Hansoh derived a PO of HK$45.3. Our assumption of the DCF model
includes a 10% debt-to-asset ratio, a 4.0% risk free rate, 7.0% market premium, and
4.0% cost of debt. We apply beta of 0.72 (in line with Bloomberg 1-year beta), and arrive
at 9.0% cost of equity and 8.5% WACC. We estimate a 3.5% terminal growth for the
company.

Downside risks to our PO are: (1) higher-than-expected generic/innovative drug pricing
pressure, (2) heightened competition resulting in loss of market share, (3) setbacks in
drug development, (4) healthcare policy risk.

Upside risks to our PO are: (1) Better-than-expected drug launch and sales, (2) faster-
than expected progress on pipeline.

Hengrui Medicine (XMOKF)

Our PO of RMB67.0 is based on a DCF model. Our assumption of the DCF model
includes a 0% debt-to-asset ratio, a 2.0% risk free rate, 7.0% market premium, and 5.1%
cost of debt. We apply beta of 0.69 and arrive at 6.8% cost of equity. We estimate a
3.5% terminal growth for the company.

Downside risks to our PO are (1) setback in drug development and a delay in product
approvals, (2) slow sales ramp-up of new products, (3) increasing pricing risk from VBP
(4) stiffer competition for PD-1 and other drugs, and (5) slow overseas expansion.

Upside risks to our PO are: (1) higher-than-expected net profit margin and (2) faster-
than-expected progress of pipeline candidates.

Innovent (IVBXF)

We derive our PO of HK$140.0 from a DCF model, assuming a WACC of 9.6% and a
terminal growth rate of 4%. The DCF is based on PD-1, biosimilars, mazdutide and a few
other drugs' commercial sales as well as revenue estimate of key pipeline assets
including IBI363 and others.

Downside risks: commercialization for PD-1 and biosimilars below expectation, clinical
development setback for late stage assets, and pricing pressure from NRDL's inclusion
of competitors' products.

Upside risk: faster-than-expected sales growth of drugs included in NRDL.

Kelun-Biotech (XSKBF)
We derive our PO of HK$644.4 based on a 10-year DCF valuation, assuming a WACC of
9.3%, terminal growth rate of 4.0% and beta of 0.75.

Upside risks: 1) rapid sales ramp-up of newly launched products, 2) faster clinical and
regulatory progress of pipeline candidates, 3) clinical trials delivering better-than-

expected effectiveness.

Downside risks: 1) rising Sino-US geopolitical risk impacting license-out cooperation, 2)
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failure of late-stage clinical trials, 3) competing products see significantly better clinical
results than the company's products.

Sino Biopharm (SBMFF)

Our PO of HK$7.4 is based on a DCF model. Our DCF assumptions include an 18% debt-
to-asset ratio, a 4.0% risk-free rate, a 7.0% market premium, and a 5.4% cost of debt.
We apply beta of 0.9 (in line with Bloomberg 6-month beta) and arrive at 10.3% cost of
equity and 9.4% WACC. We estimate a 3.5% terminal growth for the company.

Downside risks to our PO are (1) higher-than-expected generic/innovative drug pricing
pressure, (2) heightened competition resulting in loss of market share, (3) setbacks in
drug development, (4) healthcare policy risk, and (5) VBP on biosimilars with significant
price cut. Upside risks: (1) Better-than-expected drug launch and sales (2) faster-than
expected progress on pipeline.

Zai Lab (ZLAB / XCDZF)

Our price objective is US$26.9/HKS$20.85 for ADR/H-share. We use discounted cash flow
(DCF) methodology to assess the equity value given the company just started to
generate sales and the majority of its value comes from future drug sales. We assume
12.6% WACC, a terminal growth rate of 3.5%, 5% debt and 95% equity financing (we
assume equity issuance would be the major financing approach), 4% risk free rate, 7%
equity risk premium, 3.4% cost of debt, 15% long-term effective tax rate, and a derived
cost of equity 13.1%. We assume a beta of 1.3.

Downside risks are (1) Zejula, Optune, VYVGART sales below expectation, (2) late-stage
pipeline product approval delay, (3) fail of pipeline products approval.

Upside risks are (1) significant robust growth of VYVGART and other new products, (2)
much higher milestone payment received from license-out deals, (3) achieve profitability
earlier than expected.

Analyst Certification

We, David Li and Ethan Cui, hereby certify that the views each of us has expressed in
this research report accurately reflect each of our respective personal views about the
subject securities and issuers. We also certify that no part of our respective
compensation was, is, or will be, directly or indirectly, related to the specific
recommendations or view expressed in this research report.
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APR - Healthcare Coverage Cluster

Investment rating Company

BUY

6

3SBio

Adicon Holdings

Aier Eye Hospital

Akeso

Alebund Pharmaceuticals
Angelalign Technology Inc
Apollo Hospital

Astellas Pharma

Astellas Pharma
Asymchem Laboratories
Aurobindo

Australian Clinical Labs
Baiyunshan

Bangkok Chain Hospital
Bangkok Dusit Medical Services
Beijing Tongrentang Co., Limited
BeOne Medicines Ltd
BeOne Medicines Ltd
Bumrungrad Hospital
Cansino Bio

Chularat Hospital Group
CR Pharmaceutical
Daiichi Sankyo

Dalichi Sankyo

Divis Laboratories

Dr. Reddy's

Dr. Reddy's

Fisher & Paykel Healthcare
Fisher & Paykel Healthcare
Fortis Health

Fujifilm Holdings
FUJIFILM Holdings

Giant Biogene

Gland Pharma
Gushengtang

Hansoh

Hengrui Medicine
Huadong Medicine
Hualan Biological

Hygeia Healthcare

IHH Healthcare Berhad
IHH Healthcare Bhd
Innovent

Integral Diagnostics
Jinxin Fertility

Jinyu Bio-Tech

JMDC

Kelun-Biotech

Laekna

M3

Medipal Holdings
Medley

Menicon

MicroPort

Mindray

Nakanishi

New Industries Biomedical Engineering
Nxera Pharma

Otsuka HD

Otsuka HD

Pharmaron

Polynovo

Praram 9 Hospital
ResMed Inc
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BofA Ticker

TRSBF
ADCNF
XAEOF
AKESF
XAPJF
AGLFF
XWQAF
ALPMF
ALPMY
XALPF
XLZFF
XAUKF
GZPHF
BKKFF
BDMSF
BJTGF
BEIGF
ONC
BUHHF
CASBF
XOCOF
CRPGF
DSKYF
DSNKY
XXQPF
XDLZF
RDY
XPAXF
FSPKF
XFFTF
FUJIF
FUJIY
GBHCF
XGLPF
GSHTF
HNSPF
XMOKF
XCPDF
XCBEF
HYHHF
IHHHF
XFAHF
IVBXF
TGDF
JXFGF
XMTDF
JMDCF
XSKBF
LAEKF
MTHRF
MEPDF
XEQNF
MNNLF
MCRPF
XDVVE
NKNSF
XSNQF
SOLTF
OTSKF
OTSKY
PHBBF
CALZF
XPNHF
RSMDF

Bloomberg symbol

1530 HK
9860 HK
300015 CH
9926 HK
9637 HK
6699 HK
APHS IN
4503 Jp
ALPMY US
002821 CH
ARBP IN
ACLAU
874 HK
BCH TB
BDMSTB
600085 CH
6160 HK
ONC US
BHTB
6185 HK
CHGTB
3320 HK
4568 P
DSNKY US
DIVIIN
DRRDIN
RDY US
FPH AU
FPH NZ
FORH IN
4901 Jp
FUJIY US
2367 HK
GLAND IN
2273 HK
3692 HK
600276 CH
000963 CH
002007 CH
6078 HK
IHH MK
IHH SP
1801 HK
IDX AU
1951 HK
600201 CH
4483 )P
6990 HK
2105 HK
2413 )P
7459 P
4480 P
7780JP
853 HK
300760 CH
7716)P
300832 CH
4565 P
4578 )P
OTSKY US
3759 HK
PNV AU
PROTB
RMD AU

Analyst

David Li

David Li

David Li

Ethan Cui

David Li

David Li

Neha Manpuria
Koichi Mamegano
Koichi Mamegano
David Li

Neha Manpuria
Lyanne Harrison
Sandra Sun
Teerapol Udomvej, CFA
Teerapol Udomvej, CFA
David Li

David Li

David Li

Teerapol Udomvej, CFA
David Li

Teerapol Udomvej, CFA
David Li

Koichi Mamegano
Koichi Mamegano
Neha Manpuria
Neha Manpuria
Neha Manpuria
Lyanne Harrison
Lyanne Harrison
Neha Manpuria
Kei Takeuchi

Kei Takeuchi
Ethan Cui

Neha Manpuria
David Li

David Li

David Li

Ethan Cui

Ethan Cui

Ethan Cui

Neha Manpuria
Neha Manpuria
David Li

Lyanne Harrison
Ethan Cui

David Li

Ritsuo Watanabe
David Li

David Li

Ritsuo Watanabe
Ritsuo Watanabe
Ritsuo Watanabe
Kei Takeuchi
Sandra Sun
Sandra Sun

Kei Takeuchi
Sandra Sun

Koichi Mamegano
Koichi Mamegano
Koichi Mamegano
David Li

Lyanne Harrison
Teerapol Udomvej, CFA
Lyanne Harrison
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APR - Healthcare Coverage Cluster

Investment rating

NEUTRAL

UNDERPERFORM

Company

ResMed Inc.

Samsung Biologics
Santen Pharm.

Sawai Group Holdings
Shanghai Pharmaceuticals
Shanghai United Imaging
Shimadzu

Shionogi

Shionogi

Sigma Healthcare

Sino Biopharm
Sinopharm

Sonic Healthcare Limited
Sysmex

Takeda Pharm.

Takeda Pharm.

Terumo

TigerMed

Torrent Pharma

Towa Pharmaceutical
Wuxi Apptec

Wuxi Apptec

Yunnan Baiyao

Ain Holdings
Alkem

Asahi Intecc
Chugai Pharm.
Cipla

Cochlear Limited
CSL Limited

CSL Limited
Everest Medicine
Imeik

Max Healthcare
Ono Pharm.
Ramsay Health Care Limited
Sumitomo Pharma
Suzuken
Topchoice Medical
Tsumura

WuXi Biologics
ZaiLab

Zai Lab

Zydus Lifesciences

Alfresa
Autobio Diagnostics Co Ltd
Baiyunshan

Beijing Wantai Biological Pharmacy

Biocon

CSPC Pharmaceutical
EBOS Group Limited
EBOS Group Limited
Eisai

Frontage

Healius Limited
Joinn Lab

Joinn Lab

Kyowa Kirin

Lupin

Mankind Pharma
Nippon Shinyaku
Olympus Corp.

BofA Ticker
RMD
XBIIF
SNPHF
SWGHF
SHPMF
XCAOF
SHMZF
SGIOF
SGIOY
SIGGF
SBMFF
SHTDF
SKHCF
SSMXF
TKPHF
TAK
TRUMF
HTMDF
TOPHF
TWAPF
WUXIF
XLUHF
YBAIF

AINPF
XAMLF
AHICF
CHGCF
XCLAF
CHEOF
CMXHF
CSLLY
XMLKF
ZMITF
XMHLF
OPHLF
RMSYF
DNPUF
SZUKF
XZDXF
TSMRF
WXIBF
ZLAB
XCDZF
KMQLF

ARHCF
XQDXF
XOUFF
XBHIF

XLOFF
CHITF

EBOSF
XEBOF
ESALF

FGHQF
PHCRF
XQTSF
JOLCF

KYKOF
XEFSF

XDXZF
NPNKF
OCPNF

Bloomberg symbol
RMD US
207940 KS
4536 )P
4887 )P
2607 HK
688271 CH
7701 )P
4507 P
SGIOY US
SIGAU
1177 HK
1099 HK
SHL AU
6869 )P
4502 |P
TAKUS
4543 )P
3347 HK
TRPIN
4553 JP
2359 HK
603259 CH
000538 CH

9627 |P
ALKEM IN
7747 )P
4519Jp
CIPLAIN
COH AU
CSLAU
CSLLY US
1952 HK
300896 CH
MAXHEALT IN
4528JP
RHC AU
4506 P
9987 P
600763 CH
4540 )P
2269 HK
ZLAB US
9688 HK
ZYDUSLIF IN

2784 )P
603658 CH
600332 CH
603392 CH
BIOS IN
1093 HK
EBONZ
EBO AU
4523 )P
1521 HK
HLS AU
6127 HK
603127 CH
4151)p
LPCIN
MANKIND IN
4516)P
7733)P

Analyst

Lyanne Harrison
Zoe (Jung-ae) Chun
Koichi Mamegano
Ritsuo Watanabe
David Li

Sandra Sun

Kei Takeuchi
Koichi Mamegano
Koichi Mamegano
Lyanne Harrison
David Li

David Li

Lyanne Harrison
Kei Takeuchi
Koichi Mamegano
Koichi Mamegano
Kei Takeuchi
David Li

Neha Manpuria
Ritsuo Watanabe
David Li

David Li

Sandra Sun

Ritsuo Watanabe
Neha Manpuria
Kei Takeuchi
Koichi Mamegano
Neha Manpuria
Lyanne Harrison
Lyanne Harrison
Lyanne Harrison
David Li

Ethan Cui

Neha Manpuria
Koichi Mamegano
Lyanne Harrison
Koichi Mamegano
Ritsuo Watanabe
Ethan Cui
Takefumi Kobayashi
David Li

David Li

David Li

Neha Manpuria

Ritsuo Watanabe
Sandra Sun
Sandra Sun

David Li

Neha Manpuria
Ethan Cui

Lyanne Harrison
Lyanne Harrison
Koichi Mamegano
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APR - Healthcare Coverage Cluster

Investment rating Company BofA Ticker Bloomberg symbol  Analyst
Ovctek XOCKF 300595 CH David Li
Pharmaron XLYGF 300759 CH David Li
Pien Tze Huang XUVHF 600436 CH Sandra Sun
Shanghai Pharmaceuticals XKCRF 601607 CH David Li
SMS SMSZF 2175)P Ritsuo Watanabe
Sun Pharma XPUCF SUNP IN Neha Manpuria
TigerMed XHTHF 300347 CH David Li
Yifeng Pharmacy XYHCF 603939 CH Ethan Cui
Zhifei XCHOF 300122 CH David Li

Disclosures

Important Disclosures

Equity Investment Rating Distribution: Health Care Group (as of 30 Sep 2026)

Coverage Universe Count Percent Inv. Banking Relationships *' Count Percent
Buy 243 62.15% Buy 165 67.90%
Hold 77 19.69% Hold 53 68.83%
Sell 71 18.16% Sell 38 53.52%
Equity Investment Rating Distribution: Global Group (as of 30 Sep 2026)

Coverage Universe Count Percent Inv. Banking Relationships * Count Percent
Buy 2057 57.03% Buy 1386 67.38%
Hold 806 22.35% Hold 563 69.85%
Sell 744 20.63% Sell 446 59.95%

¥ lssuers that were investment banking clients of BofA Securities or one of its affiliates within the past 12 months. For purposes of this Investment Rating Distribution, the coverage universe includes only stocks. A stock
rated Meutral is included as a Hold, and a stock rated Underperform is included as a Sell

FUNDAMENTAL EQUITY OPINION KEY: Opinions include a Volatility Risk Rating, an Investment Rating and an Income Rating. VOLATILITY RISK RATINGS, indicators
of potential price fluctuation, are: A - Low, B - Medium and C - High. INVESTMENT RATINGS reflect the analyst’s assessment of both a stock’s absolute total return
potential as well as its attractiveness for investment relative to other stocks within its Coverage Cluster (defined below). Our investment ratings are: 1 - Buy stocks
are expected to have a total return of at least 10% and are the most attractive stocks in the coverage cluster; 2 - Neutral stocks are expected to remain flat or
increase in value and are less attractive than Buy rated stocks and 3 - Underperform stocks are the least attractive stocks in a coverage cluster. An investment rating
of 6 (No Rating) indicates that a stock is no longer trading on the basis of fundamentals. Analysts assign investment ratings considering, among other things, the O-
12 month total return expectation for a stock and the firm’s guidelines for ratings dispersions (shown in the table below). The current price objective for a stock
should be referenced to better understand the total return expectation at any given time. The price objective reflects the analyst’s view of the potential price
appreciation (depreciation).

Investment rating  Total return expectation (within 12-month period of date of initial Ratings dispersion guidelines for coverage cluster™
rating)
Buy = 10% < 70%
Neutral 2 0% < 30%
Underperform N/A 2 20%

R2Ratings dispersions may vary from time to time where BofA Global Research believes it better reflects the investment prospects of stocks in a Coverage Cluster.

INCOME RATINGS, indicators of potential cash dividends, are: 7 - same/higher (dividend considered to be secure), 8 - same/lower (dividend not considered to be secure)
and 9 - pays no cash dividend. Coverage Cluster is comprised of stocks covered by a single analyst or two or more analysts sharing a common industry, sector,
region or other classification(s). A stock’s coverage cluster is included in the most recent BofA Global Research report referencing the stock.

Price Charts for the securities referenced in this research report are available on the Price Charts website, or call 1-800-MERRILL to have them mailed.

BofAS or one of its affiliates acts as a market maker for the equity securities recommended in the report: BeOne, Zai Lab.

The issuer is or was, within the last 12 months, an investment banking client of BofAS and/or one or more of its affiliates: Akeso, BeOne, Innovent, Kelun-Biotech, Sino Biopharm.

In the US, retail sales and/or distribution of this report may be made only in states where these securities are exempt from registration or have been qualified for sale: 3SBio, Akeso, CSPC
Pharmaceutical, Hansoh, Hengrui Medicine, Innovent, Kelun-Biotech, Sino Biopharm.

BofAS or an affiliate expects to receive or intends to seek compensation for investment banking services from this issuer or an affiliate of the issuer within the next three months: Akeso,
BeOne, Innovent, Kelun-Biotech, Sino Biopharm.

BofAS or one of its affiliates is willing to sell to, or buy from, clients the common equity of the issuer on a principal basis: BeOne, Zai Lab.

BofA Global Research personnel (including the analyst(s) responsible for this report) receive compensation based upon, among other factors, the overall profitability of Bank of America
Corporation, including profits derived from investment banking. The analyst(s) responsible for this report may also receive compensation based upon, among other factors, the overall
profitability of the Bank’s sales and trading businesses relating to the class of securities or financial instruments for which such analyst is responsible.

Other Important Disclosures

From time to time research analysts conduct site visits of covered issuers. BofA Glabal Research policies prohibit research analysts from accepting payment or reimbursement for travel
expenses from the issuer for such visits.
Prices are indicative and for information purposes only. Except as otherwise stated in the report, for any recommendation in relation to an equity security, the price referenced is the publicly
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traded price of the security as of close of business on the day prior to the date of the report or, if the report is published during intraday trading, the price referenced is indicative of the traded
price as of the date and time of the report and in relation to a debt security (including equity preferred and CDS), prices are indicative as of the date and time of the report and are from various
sources including BofA Securities trading desks.

The date and time of completion of the production of any recommendation in this report shall be the date and time of dissemination of this report as recorded in the report timestamp.

Recipients who are not institutional investors or market professionals should seek the advice of their independent financial advisor before considering information in this report in connection
with any investment decision, or for a necessary explanation of its contents,

Officers of BofAS or one or more of its affiliates (other than research analysts) may have a financial interest in securities of the issuer(s) or in related investments.

Refer to BofA Global Research policies relating to conflicts of interest.

"BofA Securities’ includes BofA Securities, Inc. ('BofAS") and its affiliates. Investors should contact their BofA Securities representative or Merrill Global Wealth Management financial
advisor if they have questions concerning this report or concerning the appropriateness of any investment idea described herein for such investor. "BofA Securities" is a global brand
for BofA Global Research.

Information relating to Non-US affiliates of BofA Securities and Distribution of Affiliate Research Reports:

BofAS and/or Merrill Lynch, Pierce, Fenner & Smith Incorporated ("MLPF&S') may in the future distribute, information of the following non-US affiliates in the US (short name: legal name,
regulator): Merrill Lynch {South Africa): Merrill Lynch South Africa (Pty) Ltd,, regulated by the Financial Sector Conduct Authority; MLI (UK): Merrill Lynch International, regulated by the Financial
Conduct Authority (FCA) and the Prudential Regulation Authority (PRA); BofASE (France): BofA Securities Europe SA is authorized by the Autorité de Contréle Prudentiel et de Résolution (ACPR)
and regulated by the ACPR and the Autorité des Marchés Financiers (AMF). BofA Securities Europe SA ("BofASE") with registered address at 51, rue La Boétie, 75008 Paris is registered under no
842 602 690 RCS Paris. In accordance with the provisions of French Code Monétaire et Financier (Monetary and Financial Code), BofASE is an établissement de crédit et d'investissement (credit
and investment institution) that is authorised and supervised by the European Central Bank and the Autorité de Contréle Prudentiel et de Résolution (ACPR) and regulated by the ACPR and the
Autorité des Marchés Financiers. BofASE's share capital can be found at www.bofaml.com/BofASEdisclaimer; BofA Europe (Milan): Bank of America Europe Designated Activity Company, Milan
Branch, regulated by the Bank of Italy, the European Central Bank (ECB) and the Central Bank of Ireland (CBI); BofA Europe (Frankfurt): Bank of America Europe Designated Activity Company,
Frankfurt Branch regulated by BaFin, the ECB and the CBI; BofA Europe (Zurich): Bank of America Europe Designated Activity Company, Zurich Branch, regulated by the Swiss Financial Market
Supervisory Authority FINMA, the ECB and CBI; BofA Europe (Madrid): Bank of America Europe Designated Activity Company, Sucursal en Espafia, regulated by the Bank of Spain, the ECB and the
CBI; Merrill Lynch (Australia): Merrill Lynch Equities (Australia) Limited, regulated by the Australian Securities and Investments Commission; Merrill Lynch (Hong Kong): Merrill Lynch (Asia Pacific)
Limited, regulated by the Hong Kong Securities and Futures Commission (HKSFC); Merrill Lynch (Singapore): Merrill Lynch (Singapore) Pte Ltd, regulated by the Monetary Autharity of Singapore
(MAS); Merrill Lynch (Canada): Merrill Lynch Canada Inc, regulated by the Canadian Investment Regulatory Organization; Merrill Lynch (Mexico): Merrill Lynch Mexico, SA de CV, Casa de Bolsa,
regulated by the Comisién Nacional Bancaria y de Valores; BofAS Japan: BofA Securities Japan Co, Ltd,, regulated by the Financial Services Agency; Merrill Lynch (Seoul): Merrill Lynch
International, LLC Seoul Branch, regulated by the Financial Supervisory Service; Merrill Lynch (Taiwan): Merrill Lynch Securities (Taiwan) Ltd,, regulated by the Securities and Futures Bureau;
BofAS India: BofA Securities India Limited, regulated by the Securities and Exchange Board of India (SEBI); Merrill Lynch (Israel): Merrill Lynch Israel Limited, regulated by Israel Securities
Authority; Merrill Lynch (DIFC): Merrill Lynch International (DIFC Branch), regulated by the Dubai Financial Services Authority (DFSA); Merrill Lynch (Brazil): Merrill Lynch S.A. Corretora de Titulos e
Valores Mobilidrios, regulated by Comissdo de Valores Mobilidrios; Merrill Lynch KSA Company: Merrill Lynch Kingdom of Saudi Arabia Company, regulated by the Capital Market Authority.

This information: has been approved for publication and is distributed in the United Kingdom (UK) to professional clients and eligible counterparties (as each is defined in the rules of the FCA
and the PRA) by MLI (UK), which is authorized by the PRA and regulated by the FCA and the PRA - details about the extent of our regulation by the FCA and PRA are available from us on request;
has been approved for publication and is distributed in the European Economic Area (EEA) by BofASE (France), which is authorized by the ACPR and regulated by the ACPR and the AMF; has
been considered and distributed in Japan by BofAS Japan, a registered securities dealer under the Financial Instruments and Exchange Act in Japan, or its permitted affiliates; is issued and
distributed in Hong Kong by Merrill Lynch (Hong Kong) which is regulated by HKSFC; is issued and distributed in Taiwan by Merrill Lynch (Taiwan); is Issued and distributed in India by BofAS
India; and is issued and distributed in Singapore to institutional investors and/or accredited investors (each as defined under the Financial Advisers Regulations) by Merrill Lynch (Singapore)
(Company Registration No 198602883D). Merrill Lynch (Singapore) is regulated by MAS. Merrill Lynch Equities (Australia) Limited (ABN 65 006 276 795), AFS License 235132 (MLEA) distributes
this information in Australia only to 'Wholesale' clients as defined by 5.761G of the Corporations Act 2001. With the exception of Bank of America N.A, Australia Branch, neither MLEA nor any of
its affiliates involved in preparing this information is an Authorised Deposit-Taking Institution under the Banking Act 1959 nor regulated by the Australian Prudential Regulation Authority. No
approval is required for publication or distribution of this information in Brazil and its local distribution is by Merrill Lynch (Brazil) in accordance with applicable regulations. Merrill Lynch (DIFC) is
authorized and regulated by the DFSA. Information prepared and issued by Merrill Lynch (DIFC) is done so in accordance with the requirements of the DFSA conduct of business rules. BofA
Europe (Frankfurt) distributes this information in Germany and is regulated by BaFin, the ECB and the CBI. BofA Securities entities, including BofA Europe and BofASE (France), may
outsource/delegate the marketing and/or provision of certain research services or aspects of research services to other branches or members of the BofA Securities group. You may be contacted
by a different BofA Securities entity acting for and on behalf of your service provider where permitted by applicable law. This does not change your service provider. Please refer to the Electronic
Communications Disclaimers for further information.

This information has been prepared and issued by BofAS and/or one or more of its non-US affiliates. The author(s) of this information may not be licensed to carry on regulated activities in your
jurisdiction and, if not licensed, do not hold themselves out as being able to do so. BofAS and/or MLPF&S is the distributor of this information in the US and accepts full responsibility for
information distributed to BofAS and/or MLPF&S clients in the US by its non-US affiliates. Any US person receiving this information and wishing to effect any transaction in any security
discussed herein should do so through BofAS and/or MLPF&S and not such foreign affiliates. Hong Kong recipients of this information should contact Merrill Lynch (Asia Pacific) Limited in
respect of any matters relating to dealing in securities or provision of specific advice on securities or any other matters arising from, or in connection with, this information. Singapore recipients
of this information should contact Merrill Lynch (Singapore) Pte Ltd in respect of any matters arising from, or in connection with, this information. For clients that are not accredited investors,
expert investors or institutional investors Merrill Lynch (Singapore) Pte Ltd accepts full responsibility for the contents of this information distributed to such clients in Singapore.

General Investment Related Disclosures:

Taiwan Readers: Neither the information nor any opinion expressed herein constitutes an offer or a solicitation of an offer to transact in any securities or other financial instrument. No part of
this report may be used or reproduced or guoted in any manner whatsoever in Taiwan by the press or any other person without the express written consent of BofA Securities.

This document provides general information only, and has been prepared for, and is intended for general distribution to, BofA Securities clients. Neither the information nor any opinion
expressed constitutes an offer or an invitation to make an offer, to buy or sell any securities or other financial instrument or any derivative related to such securities or instruments (e.g., options,
futures, warrants, and contracts for differences). This document is not intended to provide personal investment advice and it does not take into account the specific investment objectives,
financial situation and the particular needs of, and is not directed to, any specific person(s). This document and its content do not constitute, and should not be considered to constitute,
investment advice for purposes of ERISA, the US tax code, the Investment Advisers Act or otherwise. Investors should seek financial advice regarding the appropriateness of investing in financial
instruments and implementing investment strategies discussed or recommended in this document and should understand that statements regarding future prospects may not be realized. Any
decision to purchase or subscribe for securities in any offering must be based solely on existing public information on such security or the information in the prospectus or other offering
document issued in connection with such offering, and not on this document.

Securities and other financial instruments referred to herein, or recommended, offered or sold by BofA Securities, are not insured by the Federal Deposit Insurance Corporation and are not
deposits or other obligations of any insured depository institution (including, Bank of America, N.A.). Investments in general and, derivatives, in particular, involve numerous risks, including,
among others, market risk, counterparty default risk and liquidity risk. No security, financial instrument or derivative is suitable for all investors. Digital assets are extremely speculative, volatile
and are not regulated in a manner similar to U.S. securities markets. In some cases, securities and other financial instruments may be difficult to value or sell and reliable information about the
value or risks related to the security or financial instrument may be difficult to obtain. Investors should note that income from such securities and other financial instruments, if any, may
fluctuate and that price or value of such securities and instruments may rise or fall and, in some cases, investors may lose their entire principal investment. Past performance is not necessarily a
guide to future performance. Levels and basis for taxation may change.

This report may contain a short-term trading idea or recommendation, which highlights a specific near-term catalyst or event impacting the issuer or the market that is anticipated to have a
short-term price impact on the equity securities of the issuer. Short-term trading ideas and recommendations are different from and do not affect a stock's fundamental equity rating, which
reflects both a longer term total return expectation and attractiveness for investment relative to other stocks within its Coverage Cluster. Short-term trading ideas and recommendations may
be more or less positive than a stock's fundamental equity rating.

BofA Securities is aware that the implementation of the ideas expressed in this report may depend upon an investor's ability to "short" securities or other financial instruments and that such
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action may be limited by regulations prohibiting or restricting "shortselling" in many jurisdictions. Investors are urged to seek advice regarding the applicability of such regulations prior to
executing any short idea contained in this report.

Fareign currency rates of exchange may adversely affect the value, price or income of any security or financial instrument mentioned herein. Investors in such securities and instruments,
including ADRs, effectively assume currency risk.

BofAS or one of its affiliates is a regular issuer of traded financial instruments linked to securities or digital assets that may have been recommended or discussed in this report. BofAS or one of
its affiliates may, at any time, hold a trading position (long or short) in the securities and financial instruments recommended or discussed in this report.

BofA Securities, through business units other than BofA Global Research, may have issued and may in the future issue trading ideas or recommendations that are inconsistent with, and reach
different conclusions from, the information presented herein. Such ideas or recommendations may reflect different time frames, assumptions, views and analytical methods of the persons who
prepared them, and BofA Securities is under no obligation to ensure that such other trading ideas or recommendations are brought to the attention of any recipient of this information.

In the event that the recipient received this information pursuant to a contract between the recipient and BofAS for the provision of research services for a separate fee, and in connection
therewith BofAS may be deemed to be acting as an investment adviser, such status relates, if at all, solely to the person with whom BofAS has contracted directly and does not extend beyond
the delivery of this report (unless otherwise agreed specifically in writing by BofAS). If such recipient uses the services of BofAS in connection with the sale or purchase of a security referred to
herein, BofAS may act as principal for its own account or as agent for another person. BofAS is and continues to act solely as a broker-dealer in connection with the execution of any transactions,
including transactions in any securities referred to herein.

Copyright and General Information:

Copyright 2026 Bank of America Corporation. All rights reserved. iQdatabase® is a registered service mark of Bank of America Corporation. This information is prepared for the use of BofA
Securities clients and may not be redistributed, retransmitted or disclosed, in whole or in part, or in any form or manner, without the express written consent of BofA Securities. This document
and its content is provided solely for informational purposes and cannot be used for training or developing artificial intelligence (Al) models or as an input in any Al application (collectively, an Al
tool). Any attempt to utilize this document or any of its content in connection with an Al tool without explicit written permission from BofA Global Research is strictly prohibited. BofA Global
Research utilizes Al, including machine learning and other technologies, to enhance the services we provide to our clients. These technologies assist our analysts in various aspects of their work,
including but not limited to data analysis, content extraction, content creation, data aggregation and summarization and identifying relevant information from diverse sources. All Al-driven
processes are subject to review by BofA Global Research employees. BofA Global Research information is distributed simultaneously to internal and client websites and other portals by BofA
Securities and is not publicly-available material. Any unauthorized use or disclosure is prohibited. Receipt and review of this information constitutes your agreement not to redistribute,
retransmit, or disclose to others the contents, opinions, conclusion, or information contained herein (including any investment recommendations, estimates or price targets) without first
obtaining express permission from an authorized officer of BofA Securities.

Materials prepared by BofA Global Research personnel are based on public information. Facts and views presented in this material have not been reviewed by, and may not reflect information
known to, professionals in other business areas of BofA Securities, including investment banking personnel. BofA Securities has established information barriers between BofA Global Research
and certain business groups. As a result, BofA Securities does not disclose certain client relationships with, or compensation received from, such issuers. To the extent this material discusses
any legal proceeding or issues, it has not been prepared as nor is it intended to express any legal conclusion, opinion or advice. Investors should consult their own legal advisers as to issues of
law relating to the subject matter of this material. BofA Global Research personnel’s knowledge of legal proceedings in which any BofA Securities entity and/or its directors, officers and
employees may be plaintiffs, defendants, co-defendants or co-plaintiffs with or involving issuers mentioned in this material is based on public information. Facts and views presented in this
material that relate to any such proceedings have not been reviewed by, discussed with, and may not reflect information known to, professionals in other business areas of BofA Securities in
connection with the legal proceedings or matters relevant to such proceedings.

This information has been prepared independently of any issuer of securities mentioned herein and not in connection with any proposed offering of securities or as agent of any issuer of any
securities. None of BofAS any of its affiliates or their research analysts has any authority whatsoever to make any representation or warranty on behalf of the issuer(s). BofA Global Research
policy prohibits research personnel from disclosing a recommendation, investment rating, or investment thesis for review by an issuer prior to the publication of a research report containing
such rating, recommendation or investment thesis.

Any information relating to sustainability in this material is limited as discussed herein and is not intended to provide a comprehensive view on any sustainability claim with respect to any
issuer or security.

Any information relating to the tax status of financial instruments discussed herein is not intended to provide tax advice or to be used by anyone to provide tax advice. Investors are urged to
seek tax advice based on their particular circumstances from an independent tax professional.

The information herein (other than disclosure information relating to BofA Securities and its affiliates) was obtained from various sources and we do not guarantee its accuracy. This information
may contain links to third-party websites. BofA Securities is not responsible for the content of any third-party website or any linked content contained in a third-party website. Content
contained on such third-party websites is not part of this information and is not incorporated by reference. The inclusion of a link does not imply any endorsement by or any affiliation with BofA
Securities. Access to any third-party website is at your own risk, and you should always review the terms and privacy policies at third-party websites before submitting any personal information
to them. BofA Securities is not responsible for such terms and privacy policies and expressly disclaims any liability for them.

All opinions, projections and estimates constitute the judgment of the author as of the date of publication and are subject to change without notice. Prices also are subject to change without
notice. BofA Securities is under no obligation to update this information and BofA Securities ability to publish information on the subject issuer(s) in the future is subject to applicable quiet
periods. You should therefore assume that BofA Securities will not update any fact, circumstance or opinion contained herein.

Subject to the quiet period applicable under laws of the various jurisdictions in which we distribute research reports and other legal and BofA Securities policy-related restrictions on the
publication of research reports, fundamental equity reports are produced on a regular basis as necessary to keep the investment recommendation current.

Certain outstanding reports or investment opinions relating to securities, financial instruments and/or issuers may no longer be current. Always refer to the most recent research report relating
toan issuer prior to making an investment decision.

In some cases, an issuer may be classified as Restricted or may be Under Review or Extended Review. In each case, investors should consider any investment opinion relating to such issuer (or
its security and/or financial instruments) to be suspended or withdrawn and should not rely on the analyses and investment opinion(s) pertaining to such issuer (or its securities and/or financial
instruments) nor should the analyses or opinion(s) be considered a solicitation of any kind. Sales persons and financial advisors affiliated with BofAS or any of its affiliates may not solicit
purchases of securities or financial instruments that are Restricted or Under Review and may only solicit securities under Extended Review in accordance with firm policies.

Neither BofA Securities nor any officer or employee of BofA Securities accepts any liability whatsoever for any direct, indirect or consequential damages or losses arising from any use of this
information.
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