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Korea Is Flashing A Warning Wall Street Is
Ignoring
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Korea is sending a warning
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KOSPI is losing momentum, breaking key technical levels and
increasingly diverging from the SOX.
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The buyback bid is fading, oil remains a major headwind and
the hangover from the upside vol mania is still playing out.
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Yet Goldman remains constructive, arguing this is a
positioning flush rather than a structural peak.
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Is Korea flashing an early warning for global tech, or setting
up the next buying opportunity?
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KOSPI continues to struggle, with momentum deteriorating
and the index now slipping below its major trend line.
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We are already well below the 100-day MA, while the 200-day
MA remains intact for now.
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The technical picture is getting increasingly fragile.
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KOSPI vs SOX: Something has to give
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KOSPI's recent loss of momentum has opened up a sizable
short-term divergence versus the SOX.
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What makes the divergence particularly interesting is that
investors have recently loaded up on SOX exposure.
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Korea is weakening just as positioning in US semis gets
increasingly crowded.
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Is KOSPI flashing an early warning, or is this simply a local
dislocation?
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No help

Buybacks in KOSPI are going into hibernation. This has been
an important bid that now vanishes.
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KOSPI is still dealing with the hangover from the extreme vol
environment during the upside mania.
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Interestingly, despite the index falling over the past few
sessions, vol has declined alongside it.

HENE, REZERETENIRS IBETY, KX
o2 EE.

At the height of the mania, KOSPI vol was pricing daily moves
of around 6%. That has now collapsed to just above 2%.
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People offloading calls pressures deltas, and theta remains
rather rich.
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KOSPI hasn't forgotten oil
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While SPX and NDX appear to have moved beyond the oil
narrative, KOSPI continues to track inverted crude remarkably
closely.
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There is a structural reason. Korea imports virtually all its
crude, with oil accounting for more than a third of primary
energy consumption.
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This is a semiconductor powerhouse sitting on top of an
energy-dependent industrial economy.
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The Nasdag may have moved on. Korea hasn't.
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Constructive on dips EAKE ¥

GS explicitly frames this as a "positioning flush, not a
structural peak." Forward estimates continue to hold firm, the
semi/memory cycle is fundamentally robust (HBM4 ramp,
equipment shortages through 2H28), and valuations are at
multi-decade lows. GS recommends selectively accumulating
high-conviction memory and tech names at highly discounted
valuations.
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