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Americas Technology: Semiconductors: 3Q Preview: Expect stocks to 
work on better numbers following sector-wide pullback

5 October 2026 | 12:01AM EDT

Most estimate upside for SemiCap/Compute/Storage - risk/reward more favorable 
We see upside to estimates across most sub-sectors of the semiconductor ecosystem 
heading into 3Q earnings.  Following a significant pullback in the sector over the past 
two months driven by significant de-risking (SOX down 11% vs. SPX up 4%), we see a 
more constructive trading setup ahead of earnings.  This stands in stark contrast to 
the 2Q setup, where we signaled a more cautious tactical outlook heading into 
results.  We expect significant positive estimate revisions for SemiCap companies 
given pull-ins to WFE spending, and long-term visibility into 2028.  In compute, given 
an upward bias to hyperscaler CapEx, we see upside for both server CPUs (increasing 
agentic AI attach) and key ASIC programs.  We are favorable on analog given upside 
to estimates - and we prefer stocks with the greatest industrial, aero/defense and 
datacenter exposures. Finally, we see fundamental upside for the memory/storage 
complex, but prefer HDDs and NAND given a lack of near-term supply additions.  

Tactical Ideas: See upside for AMAT, STX, MCHP; downside for QCOM, KLAC, WDC 
AMAT (Buy) – We expect Applied to raise its margin targets and provide a robust 
growth outlook at SEMICON West in October, ahead of earnings - where we expect 
the company to deliver a strong report driven by DRAM and advanced logic. 

CDNS (Buy) - We expect Cadence to tick up guidance for 2026 and provide positive 
commentary on its momentum in recurring revenue growth tied to agentic AI, in line 
with peer Synopsys’ positive commentary at its Investor Day.  

MCHP (Buy) - We expect upside to the quarter driven broad industrial demand, plus 
upside in aerospace/defense and datacenter.  We believe the Street continues to 
under-model the analog recovery; MCHP is among our favorite names. 

QCOM (Neutral) - We expect modest upside to the quarter, but we think the stock 
may be ahead of itself on a tactical basis, given very strong investor expectations 
tied to agentic AI and its benefit to CPU vendors such as Qualcomm. 

KLAC (Neutral) - Despite upside to the quarter/guidance, we expect results to lag 
peers, as WFE spending is skewed toward DRAM, where process control - despite 
expectations for mid-20% revenue growth through 2027. 

WDC (Neutral) – Although we expect WDC to deliver modest upside to the quarter, 
we expect results to under-perform peer STX as its HAMR ramp is likely to drive 
stronger near-term exabyte growth and gross margin expansion.

 

Goldman Sachs does and seeks to do business with companies covered in its research reports. As a result, investors 
should be aware that the firm may have a conflict of interest that could affect the objectivity of this report. 
Investors should consider this report as only a single factor in making their investment decision. For Reg AC 
certification and other important disclosures, see the Disclosure Appendix, or go to 
www.gs.com/research/hedge.html. Analysts employed by non-US affiliates are not registered/qualified as research 
analysts with FINRA in the U.S. 
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Digital Semiconductors & EDA Software  4 

AMD (AMD, Buy): Expect a strong quarter, with focus on Helios ramp and server CPU  trends  5 

Arm Holdings (ARM, Sell): Expect investor on FY27 royalty growth trends and AGI CPU supply  6 

Cadence (CDNS, Buy): Expect uptick to 2026 guidance as agentic tools drive monetization  7 

Intel (INTC, Neutral): Focus upside to server CPU demand and foundry progress  8 

Qualcomm Inc. (QCOM, Neutral): Focus on datacenter revenue ramp and smartphone demand trends  9 

Analog Semiconductors  10 

Microchip (MCHP, Buy): Expect ongoing cyclical recovery, with growth in aerospace and datacenter  11 

NXP Semiconductors (NXPI, Buy): Expect an in-line quarter, with a focus on automotive trends  12 

onsemi (ON, Neutral): Expect a solid quarter, with focus on datacenter power and automotive trends  13 

SiTime Corp. (SITM, Buy): Expect significant upside to estimates, driven by datacenter  14 

Texas Instruments (TXN, Sell): Expect a broad recovery to drive another strong quarter with a focus on 
factory utilization  15 

Semiconductor Capital Equipment & Foundry  16 

Applied Materials (AMAT, Buy): Expect Strong print expected, with greater visibility into CY27 WFE growth 17 

Amkor (AMKR, Neutral): We expect investors to focus on advanced packaging momentum and Arizona 
facility progress  18 

Camtek (CAMT, Neutral): Expect investor focus on continued momentum in advanced packaging, expect 
growth in CY27  19 

Entegris (ENTG, Sell): Expect investors to focus on growth prospects given improving wafer starts and 
industry-wide CapEx ramp  20 

GlobalFoundries (GFS, Neutral): Key debate centers on SiPh/CPO growth, automotive upside, and gross 
margin updates  21 

KLA (KLAC, Neutral): Expect focus on revenue acceleration in CY27 & process control intensity  22 

Lam Research (LRCX, Buy): Expect focus on WFE growth trends in 2027, timing of margin targets  23 

MKS (MKSI, Sell): Expect focus on growth vs. WFE and NAND recovery  24 

Onto Innovation (ONTO, Buy): Focus on sustainability of growth and margin expansion in 2027  25 

Qnity (Q, Buy): Expect investor focus on 2027 wafer start trajectory, momentum in advanced packaging  26 

Teradyne (TER, Buy): Expect focus on AI test intensity, compute share gains, and the CPO opportunity  27 

Memory and Storage  28 
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