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S&P -17bps closing @ 7,670w/ a MOC of $1.1bm to SELL. NDX
+21bps @ 30,339, R2K -43bps 2,806, and Dow -26bps @ 51,349.
16.081bn shares traded across all US equity exchanges vs ytd daily
avg of 18.671bn shares. VIX -6bps @ 16.06, WTI Crude -393bps
@ $88.95, US 10YR +0.015bps @ 5.251%, gold +143bps @ 4,174,
dxy +21bps @ 101.40 and Bitcoin +5bps @ $83,544
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Quieter day as the market saw two interesting divergences:
oil/rates and SPX/NDX. US consumer confidence dropped in
September to the lowest level since 2014 as pessimism grew about
the economy and the labor market. OpenAl introduced "Dots" at
ongoing Dev Day which appeared to be a pretty similar product to
Meta's Muse (META +3%). CCL traded up +13% with guide better
than feared. Feedback was pretty positive. Comments on demand
trajectory during the quarter were very strong and tone all the way
into 2028 bookings solid as well. Our floor was a 3 ona 1-10 scale
in terms of overall activity levels with LO and HF skews benign. Al
themes recovered for OpenAl Dev Day. Though flows were muted,
we did see a healthy re-risk into semis on the desk vs. recent
winners as source of funds.
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DERIVS: The two major indices saw weaker yet definitively
positive spot/vol correlation. NDX fixed strike vols were bid across
the curve while SPX vols were little changed/offered. SPX skew
relaxed in the front and belly of the curve but steepened in the
back-end. NDX skew relaxed in gamma tenors throughout the
afternoon but steepened into the end of the session. We estimate
the dealer long gamma pocket in SPX exists to the topside now
while NDX sits around local levels. Flows wise, the market saw 6k
SPX Dec 8050 calls bought (6.8mm vega) along with a sizable
buyer of SPX vol in the 1y space. In the singles/thematic
landscape, rates and oil continued to drive flow. We saw clients
come in to unwind downside on oil with today's move lower in the
underlying. In the rates space, the market saw sizable buyers of
TLT upside in gamma and vega tenors playing for a reversion in
rates. Clients also took advantage of attractive rate-sensitive
equity names to express tactical plays for a snap back- particularly
in KRE. The S&P implied move through the end of the week is
1.04%. (TY Gail Hafif)
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