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The NDX hung in there today - closing up 20 bps on the day
(higher on 8 of 10 sessions) with ~50% of NDX constituents
higher on the day ... that said .. activity levels were muted out
there as you can basically feel the equity market staring at the
bond market as US 10yr Yields pushed through 5.25% (led by the
ongoing sharp move higher in ‘real’ Yields) .... on the ‘Rates’ comment,
the always on point Tony P framed it well today:
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6. it’s also worth underlining this fact: while US 10-year note
yields have pushed higher for seven consecutive months, point-
to-point, inflation breakevens have barely budged over that
period of time. I’'m NOT saying that one should dismiss
everything that’s going on with the bond market. and, ’'m not
suggesting that higher real yields aren’t a challenge for many
assets, whether they offer yield or not (more on this at the end).
what I’'m trying to point out, however, is that inflation is NOT the
primary driver of the recent backup (as distinct from the
wrecking ball that upended risky assets in 2022).
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7.I'll also underline an important point from Ben Snider: one year
ago, 10-year note yields were 4.14%; today, they’re 5.27%. one
year ago, the forward P/E of S&P was 23x; today it’s 19x. now,
here’s where it gets interesting: along that path, the spread
between the earnings yield of S&P and 10-year note yields has
been remarkably steady.
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.. back to Tech ... investor sentiment feels somewhere between
‘consistent’ and ‘stale’ as most investor convos recognize the
“out of one’s control” limitations from the challenging moves in
Rates & Oil, in turn, convos have largely been a thematic exercise
around the likely path of the Consumer Agent / Personal
Assistant story (up-and-down the consumer ‘stack’), and, more
pointedly - what are the best ways to play it (.. away from Semis / Al
Infra names, | thought GIR’s Will Nance made a compelling case for some
of his names —namely V & MA - in a feedback note here)
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Top inbounds today / lately ... why the slow leak lower in ‘Live’
names (TKO, FWONK, LYV) ... weakness in AAPL down ~270 bps? Failed
break-out? .. lag in Compute (QCOM, INTC, NVDA, AMD) today? ..
ehhh, AMZN down 4wks in row? What turns it? .. why are Analog Semis
starting to go? (TXN quietly up 7 of 8 days — up ~10% over said stretch)..
thoughts on security & data infra from here? tired? Priced?
Interesting? ... is DASH worth revisiting? Why so heavy lately? ... -as
always, feedback welcome
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APH .. Amphenol’s fwd P/E multiple has retraced towards Al
cycle lows (mid-20s fwd P/E multiple = near the lows since early-’23)...
against that backdrop, worth connecting with Mark D / GIR who
is fresh off a HQ trip to see Amphenol (CEO, CFO, IR) - big picture
talking point = Amphenol is positive on the multi-year
opportunity in Al and highlighted its broad portfolio of both
copper and fiber products. Full notes here.

APH......Amphenol FZHiMEREHEDZEZRIT Al
Him OGREATRZRERTE 20 {FPER = #5iF 2023 FHIAR(E
) eeeeee FILIE=T, EIESKRANZSR Amphenol 2}

EHE’J MarkD / GlR—ﬂﬂ'i CEO. CFO B IR EPA#1T Y
Lo ZILDMEZE: Amphenol EF Al ‘ﬁ)’iﬂyﬁﬂﬁﬁﬁm
B, FmiAERGEMXFTmAERT 2. TRLENILLAL,

Events tomorrow... macro (core-PCE) .. earnings — pre: JBL, FDS //
Post: MU ... analyst days: CMPR (8am), CNDT (825am), HPE (1130am),
SNPS (1pm) .. Events ongoing (Yotta: Al x Energy x Infra Conf, IMAPS
Symposium, etc)

B H E14...... ZWEE (%%t PCE) ...... N4 ——=EHi:
JBL. FDS // &I5: MU......otfiH: CMPR (L5 8
=) . CNDT (L% 8:25) . HPE (LE5 11:30) . SNPS
(TF12) ... IETE21THYERD (Yotta: Al x Energy
x Infra Conf, IMAPS Symposium )

Stocks & Charts in focus:
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Mo’ watch .. don’t look now, but our GS 12-mo Momentum Pai
(GSPRHIMO Index) just turned in one of its best 20-day runs over
the last 5+ years with the pair (quietly) up 28% over the last 20
sessions.
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Internet.. ongoing debate on both: 1) how to think about the
bank-shots from Personal Assistants in the consumer arena and
2) what is in the price (or, what isn’t), especially as we approach
3Q earnings - illustrative of this latter point, the fwd EV/EBITDA
multiple for BKNG has approached 15+ year lows or ~10x fwd
EV/EBITDA (levels only seen in ’10, 20, ’22) ..
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AMAT (and Semicaps) .. healing? .. we highlighted AMAT
“testing” it’s 200-dma the other week.. don’t’ look now, but
against more measured tactical investor sentiment, Applied now
on the cusp of regaining its 100-dma and 50-dma ahead of MU
earnings tomorrow and Semicon West in two weeks ..
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