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发言人1   00:04
A regular question is what causes deep recessions and one with the last one we have. But we haven't really had a technical business cycle of recession for seventeen years now since a two thousand and nine two thousand seven eight nine was a classic directory cle research on, but issues what causes that? And that's a different question. 

发言人1   00:26
Then what causes that to be deep cause and deep are somewhat different. Cause is what triggers you to move from economic expansion into business cycle, recession. Deep is how far do you have to dig to clean up whatever the problems that existed that you need to build a base so the economy can start growing again in the next mansion? Now to try to put that into some perspective for you. 

发言人1   01:03
The trigger ing event for recessions is usually some form of dislocation. That's what causes people in firms to move from expansion to contraction. That's some big bad thing that's big enough to be bigger then the otherwise growth the economy to turn growth into negativity. 

发言人1   01:30
That's often not always often something that government has done that dislocate in. For example, two thousand and seven, eight, nine. The last time we had a business like a recession, that triggering was caused by the请关注公众号思维纪要社，更多纪要请加V西安20210130。

发言人1   01:58
Accounting standards boards to market accounting requirement and the internal financial counting standard boards heriot requirement for banks around the world to market, to market their collected ized margin obligations, which force banks in the two trillion dollars of right downs. That two trillion dollars of right downs forced the banks to decrease. They're lending into negative amounts. 

发言人1   02:25
And the negative lending cause business cycle recession. Because if i'm a business and i've been borrowing short term money from the bank and the bank suddenly says you have to pay off your short term long, you can continue IT. Now suddenly I have to get more defensive. 

发言人1   02:43
What makes a recession bad, ugly, deeper, is if there's excesses that built, been built up by access optimism and overlooking problems and building bureaucracy, building access non visible, dead building decade plant capacity that all need to be urged, cleaned and replace to build base of a solid economic foundation for the next expansion. There's not necessarily a connection between the trigger ing mechanism crossing recession and how deeply accounts if we think about those kinds of dislocations, they're often a surprise. For example, when the financial accounting standard board issued its rulings in two thousand seven, no one even noticed that happened. 

发言人1   03:43
I didn't notice that IT happened. IT wasn't until later that people even began to think about IT. Almost a year later, IT was seen initially as a minor regulatory thing that almost no invade attention to until the bank started realizing that they had to restrict their lending and having to take the right dance. 

发言人1   04:03
It's those kinds of dislocated surprises that caused the recession. That again, doesn't necessarily have to do much with how deep the recession is. If you were to think about right now, which is, of course, when people ask a question like that, they're always thinking about the time that they ask the question. 

发言人1   04:22
If you were to think about right now, i'd say, and this is one of my concerns in general that it's been seventeen years since we've had a traditional business cycle recession. And therefore, there's probably a lot that we have built up as excesses inside our business world globally that we don't fully recognize as risks, things we've done that we think makes sense that they don't ah I can rattle off once that I worry about. I'm not sure that they actually affect ate. 

发言人1   04:55
But for example, particularly in europe and some places overseas, there's been a tremendous amount of investment into things that don't pay off, like governmental investment, bureaucratic governmental investment in alternative energy sourcing that may not actually is not actually productive, that may have to be written down significantly in a recession before you can build a base to expand. But how much is that truly does state? Not certain. 

发言人1   05:31
There's a lot of those kind of things. They are the things that determine how deeper ties that trigger is off in the dislocation. That's all I can really say about all of that. Thank you very much. Charles need to me. 

发言人1   05:47
Hi, this is, can Fisher subscribed to the Fishery investment youtube channel? If you like what you see, click the bill to be notified as soon as we publish the video. 
