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发言人1   00:00
This is the markets. I'm Chris, and today is wednesday, october seventh, and i'm here in the goal sex trading floor with mark Wilson, who is head of european and equity e franchise sales and hedge fun coverage within our fake and equity group. mark? Thanks so much. 

发言人1   00:15
We're joining us. Thanks having first. Okay, mark, always great to have you here. Let's kick IT off with the two. 

发言人1   00:22
请关注公众号思维纪要社，更多纪要请加V西安20210130。Headwinds in the market today, rates have been going higher, oil been going higher. Europe, of course, is exposed to both what is europe exposed to most and what our clients caring about most. 

发言人1   00:40
Here in europe, we are more vulnerable to the to the energy shock. And so the inflationary pressure is higher. If you think about the feed through to the markets on six months correlations, euro stocks and ten year band yields are about negative seventy percent correlated right now. 

发言人1   00:56
You hadn't seen that degree of negative correlation since to the nineteen. So this is a really a bit of a regime shift. You're write to ask the question though because obviously of the last couple of weeks, we've had a much more idiocy credit event in europe. Outspreads verses bonds have blown out and some of the social were mainly political issues focused around the outgoing budget in france have been a real problem. And so that's a that's a major european specific issue, which is now there. 

发言人1   01:21
And anything we will be an ongoing future over the next few months as we get towards to the president elections in france in the first half next year, ultimately here and now the two things which client of most focus on the Price behavior of that open spread and also the energy and gas inventory stocks situation as we had towards your winter? Okay, mark, I get IT oil more important than rates in europe, but we ought to know that rates matter a lot to stocks. What are you seeing from clients around how rates are impacting stock valuation and position in terms of ext specifically? And this isn't just coming to your you've seen a very logical d rating and nexi markets. 

发言人1   02:02
So S, N, B multiples come down. Same is true in europe. If you look at the more rate sensitive parts of the market, you look at european renewables, for example, they've donated at well over twenty percent. 

发言人1   02:12
And so you've seen this quite logical rerating dating physical in equity in response to high rates. Imagine positioning, I think, the most stand out piece of information that we've been thinking about last couple of weeks, just how much this has caused investors to reappraise their active exposure and their active risk. So have put a number on this. 

发言人1   02:34
We look at our fundamental heads, funds and their net exposure to the markets. And if you look at U. S. 

发言人1   02:40
Specific fundamental long, short clients today, the net length is in the north percent til in a one yellow. Is that a two and three percent? Well, on a three year and five year, look back. 

发言人1   02:49
And globally, global fundamental of long shorts. These are anywhere from north and nine percent in terms of the net lengths and exposure to the markets of positioning has been really cut in response to rates. A bunch father uncertainties that are out there that is a fascinating number and not for our audience is zero in england. 

发言人1   03:06
So let me just let me let me expect them onto the your energy comment because you make an interest ing energy comment around how europe is so exposed here. What many people don't realize is neck as is, is the exposure as much as oil. And there have been our commodity, slim was written about the potential for neck as to really spite maybe five, ten times what you have to pay for that as in the us. 

发言人1   03:30
Are you seeing that in the industrial complex of europe yet? Are you seeing these in the numbers? Or is this just something people who are scared about? And it's not something in the numbers yet. 

发言人1   03:39
So IT is in the numbers. Europe has definite competitive issues related to higher energy Price costs. But this is a new news. 

发言人1   03:49
Europe trade cheaper. Part of IT is this phenomena. These competitive threats are impacting industry and impacting the market. I do think though, you know, the starting point matters. And europe is a lot cheaper than other global markets, especially the us. 

发言人1   04:03
And so some of that is already in the Price, and I don't think it's an impediment to performance. European banks of beef ten max seven on a one year, three year, four year look back. And so there's the opportunity for for performance, but it's certainly competitive. 

发言人1   04:17
Had win issue for years. All right, mark, twenty five years ago, you were brokering me as AU. S. 

发言人1   04:22
Analyst in europe. So I know you know the us. Markets well, I know now yeah, aging is both gris. 

发言人1   04:29
I know that you now know the european and markets really well. So I want you to compare U. S. Versus european. 

发言人1   04:35
Talk to me, is europe of value trap here with all the headwinds that they are facing? Or is europe opportunity because it's so cheap? Support of the european descent is certainly because of the index composition. 

发言人1   04:46
We have less tech, we have less high growth companies. And so inevitably, there is a value valuation to IT. The european mark has been holding its own. And part of that is because there is some clear investment cycles within europe, within industrials, within within renewal, within defense. 

发言人1   05:01
And what I say is the last few years, i've had a series of ongoing chAllenges to europe, and europe is slow to respond, but europe is responding. So when you go back to cover, there was a very large fiscal mobilization. Pretty soon after you have the russia ugine conflict and a real acknowledgement of a need for energy independence domestically. 

发言人1   05:21
Not long after that you had the chAllenge of the iranian conflict and and we all this heightened, and the issues and the AI cycle in of itself is a chAllenge, europe to respond, to have its own deployment. And so within europe, these forcing mechanisms have continued to compound and to drive action and to drive response. And so what IT says, there are real themes to invest behind that industrial theme, the realism of europe. 

发言人1   05:49
The drive for energy, independence and demographics has been one of the key issues for europe and one of the key bath theses. And one of the key planks of this value trap argument, this argument around demographics, is destiny, I think is somewhat being debunked. And we think about the real power of AI and the deployment of AI, which we've very prevalent soon. 

发言人1   06:08
Demographics, times agents deployed in in the economy could be a real uplift of demography, chAllenge the areas. And so I think there's increasing hope that actually the european moco offers real opper june. And as the strategy to respond these chAllenges becomes more over evident, OK third quarter earning season is right upon us. 

发言人1   06:25
We're onna kick IT off in the united states tomorrow, europe and the us. And the world more generally. Is this peak earnings? Or is this another opportunity to buy the earnings to earth? So i'm pretty sure in the U. 

发言人1   06:38
S, we have peak earning growth for the third quarter. I think twenty seven growth in the U. S, which is topping and an amazing run in terms of earnings growth. 

发言人1   06:47
And that's a clean learning number, not taking benefit all these one time gains. Europe has actually been similarly strong. So we we're focusing twenty two, be knowing growth here for the second half of this year. 

发言人1   06:57
It's added a little bit by the energy benefit. So there's a big composition within the index of energy companies. Clean of the energy socks were still living at fifteen and earnings growth. So yes, I think the second driver of this, sloan, especially in the U. S, but the earnings is growth environment speaks to that high nino growth environment that we spooked by at the beginning. 

发言人1   07:15
And given that we're now transitioning about transitioning to a new country year and you ve seen this very significant multiple compression, I do think where you see high Normal growth, where you see high corporate earnings and an a more reasonable multiple, the market set up is still pretty variable. right? Mark, let's put about all on IT. 

发言人1   07:32
What's the trade? So i'm going to give you too, Chris. I love IT. The first one is U. S. focused. There's been a lot of commentary around the narrows of the us market performance, and the largest stocks in the index have been the largest spenders. There has been a huge amount of focus on the roc in the returns on which these spenders may ghana. 

发言人1   07:53
And I think that the momentum around real AI adoption is beginning to come through, whether it's news and other products in the consumer hands or whether some of the enterprise adoption that we're beginning to see. The numbers are clear. And I do think that some of the hyper scale revenue growth is really lagging by three, four, five, six quarters. 

发言人1   08:12
The very strong capex spend north of hundred. And they were seeing the very, very strong cloud revenue backlog, but we're seeing again, north of one hundred percent. And so I think as we begin to see some of this is in the real return on spend come through, I absolutely you want to be long us. 

发言人1   08:29
Mega cap tech. The second one is a german fiscal spent beneficiaries. We know how strong the us. 

发言人1   08:37
Grow story has been. German manufacturing pm s actually outpacing the U. S. Right now. Part of that is because as the rest the world worries about fiscal space, the germans are able to fiscally expand, and that's driving significant investment across broad industrial complex in germany. 

发言人1   08:51
Through this year, you've seen thirteen to fourteen s and estimates revisions for PS those stocks of the rates over twenty percent as well. So right now, you're paying twins multiple for a group of companies that is gna grow earnings in line with the U. S. 

发言人1   09:04
Market over the next twelve and twenty four months or want to be long that basket of german fiscal spend benefit? Aries, I love that U. S. 

发言人1   09:11
megacity. Attack the harvesters and the german fiscal beneficiaries break. Okay, marko, last question. 

发言人1   09:16
What are you watching for next week? So first order of, I think, is gonna CP. I next wednesday. It's gonna all important when we think about what might break this trend of of, of high yell. 

发言人1   09:27
Good news on the inflation in front is going to be key, are doing there's a window opportunity for some news and a break in the iran conflicts given the timing now out of the mid term. And then I think more importantly, you mentioned that before we're going to go into third quarter earnings, we've been in this unique period where really the micros driving the macro. And I think as we learn more about the state of the AI traders who go through corporation, us can be all important mark wealth, and you are always well for information. 

发言人1   09:53
Thanks so much for joining us. great. thanks. Thank you. 

发言人1   09:56
That does IT for this week's episode of the mark. I'm Chris si. Thanks for aliza. The opinions of views expressed your inner as of the data publication subject to change without notice, and may not necessarily reflect the institutional views of goldman sax or sapho ates. 

发言人1   10:11
The material provided is intended for informational purposes only and does not constitute investment advice or recommendation from any golden sex entity to take any particular action or an offer or solicitation to purchase or sell any security or financial products. This material may contain forward locking statements. Past performance is not indicative of future results. 

发言人1   10:28
Neither golden sex or any biz phillies make any representations or warrant ties expressed or implied as to the accuracy or completely of the statements or information contain here in, and disclaim liability whatsoever for reliance on such information for any purpose. Each name of a third party org ization mentioned, is the property of the company to which IT relates, is used here strictly for informational and identification purposes only, and does not use to imply any others ship or license rights between any such company and government X. A transcript is provided for convenience and made defer from the original video or audio content. Global sex is not responsible for any errors in the transcript. This should not be copyin distributed, publish or reproduced in whole or in part or disclosed by any recipient to any other person without the express written consent of golden sex copy twenty twenty six golden sex, all rights reserved. 
