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Global Healthcare: Pharmaceuticals: Takeaways from our China

biopharma trip

We hosted an investor trip to China from September 22-24 (note our
preview/analysis) to meet companies including Akeso (not covered), Alebund (not
covered), Argo Biopharma (private), Ascletis, Duality (not covered), Hansoh, Hengrui,
Henlius, Innovent, Kelun Biotech, Wuxi Apptec, Xtalpi (not covered). We also met
with management from Sanofi China Headquarters alongside a leading
obesity/diabetes KOL. The trip underscored our view that China is currently focused
on “me-too/me-better” assets and re-engineering of known targets, albeit we
anticipate an increasing contribution towards novel innovation over time with
recently announced new government policies supporting pursuits of new targets,
mechanisms and modalities to increase global competitiveness, which could also
serve to bid up the escalating value of China-based deals. Within we offer key
high-level takeaways and notes from individual company meetings.

High-Level Takeaways

®  New policies continue to support biopharma innovation, although market
development and resource allocation remain a debate amongst some of the
more advanced commercial companies. Sanofi noted that the majority of the
China biopharma market is out-of-pocket or government funded with only 6-7%
of the market funded through commercial health insurance. While the insurance
market is growing, it is taking time to penetrate, and Sanofi believes that
increasing access and rewarding innovation through the insurance market is key
to sustainability of the domestic industry as well as attracting further global
investment. On resource allocation, Innovent noted that in order to potentially
stop inefficient resource allocation in the industry, the government could
increase the bar for approvals of any additional, undifferentiated GLP-1 assets,
in a similar way that in 2020, raised the bar for approval of PD-1/L1 drugs by
mandating that the control arm needs to be a commonly recognized standard of
care. Separately, China recently unveiled a 5-year plan aimed at increasing the
global competitiveness of its biopharma industry and targeting 25% global share
of first-in-class drugs. As one downstream effect, Sanofi noted this could serve
to further bid up the escalating value of China-based deals as competition from
potential local acquirers also increases.

m  Speed of development of ‘me-better’ drugs could force global biopharma

companies to plan for shorter product cycles. Given the speed of development
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in China as well as potential to drive more efficacious drugs against known targets
through expertise in molecule engineering (based on early data disclosed by
companies on the trip), we believe that global biopharma companies may need to
plan with the assumption that significant competition could enter the market before
the patent expiration, putting additional pressure on internal R&D and the need to
source external innovation. As a counter to this, some western biopharma companies
have stated that they could delay disclosure of certain mechanisms to try to delay
competitive entry.

Al is starting to feature more in drug development conversations, although the
key focus appears to be on molecule engineering rather than target
development. Many of the companies spoke to using Al to support molecule
engineering/ development, however, this appeared to largely be focused on known/
validated targets, while work on new target identification was not as advanced. For
example Xtalpi, which is developing autonomous lab technology as well as an Al
assisted pipeline, used Al to identify a new binding epitope for its TL1AxIL23
bispecific, which prevents clustering of the antibody molecule, which could lower the
risk of anti-drug antibodies. In addition, Ascletis noted that it used its Al enabled
structure based discovery engine to discover a small molecule selective amylin
candidate with a unique scaffold vs. other small molecule products in development.

“Novel-novel” combination approaches to transform oncology treatment were
widely discussed, albeit with acknowledgment that there is no one-size-fits-all
across tumor types. Duality believes Elfe-D (partnered with BioNTech, a company
we see as uniquely positioned in “novel-novel” oncology) has best-in-class potential
as a B7-H3 ADC, supported by its differentiated design, favorable safety profile, and
potential to combine with PD-L1 x VEGF bispecifics (BNTX/BMY pumitamig) across
multiple tumor types. While the company prioritized its B7-H3 ADC over its TROP2
ADC internally, it acknowledged that Merck/Kelun’s sac-TMT is a potentially
differentiated TROP-2 based on clinical trial results seen thus far. Kelun addressed

concerns around competitive B7-H3 programs, noting that sac-TMT has already set
a high efficacy and development bar, supported by broad clinical development
across multiple tumor types; as such, the strategy for its pipeline ADC (including
in-house B7H3 ADC) is to explore indications and patient populations not currently
covered by sac-TMT. The discussions underscored the view that the global oncology
market is likely to become increasingly fragmented over time, across both
therapeutic areas and sub-populations within therapeutic areas.

Securing a foothold into the global ohesity market remains a key area of interest
for China based companies. Ascletis (currently unpartnered) stands out for having
assembled a broad metabolic portfolio across modalities including small-molecule
and peptide amylin programs, long-acting programs (e.g. GLP-1R/GIPR dual agonist,
triple-G agonist with once-monthly / quarterly injection), and multiple fixed-dose
combination programs across oral and injectable formats. Most advanced is its oral
small molecule GLP-1 which recently moved into two global ph3 trials, with topline
results expected in 3Q28 and US FDA submission targeted by YE28, potentially
putting it to become the second oral small-molecule GLP-1 to reach the US market
after Lilly’s orforglipron, ahead of programs from GPCR and AZN. Hengrui is also
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advancing a comprehensive metabolic portfolio (on which it continues to secure
global partnerships with this week’s deal with Novo providing additional validation,
following Kailera’s ex-greater China rights on 4 GLP-1 assets) and remains highly
constructive on HRS9531 as the first domestic oral GLP-1/GIP dual agonist with
better tolerability (less vomiting / nausea), and China obesity approval expected in
early 2027. On China obesity market dynamics, Innovent highlighted that the
domestic GLP-1 market has seen stronger-than-expected growth in volume in 2026,
mainly driven by the meaningfully improved accessibility led by the NRDL inclusion
of tirzepatide. Management expects the China GLP-1 market could increase 5-fold
to US$10bn at a penetration of 5% (vs. ~$2bn/~1% currently). On the potential
impact from the entry of generic semaglutide in China in March ‘27, a KOL we met
with believes generics can eventually capture 50% of volume share, though Innovent
shared a more positive view, arguing that obesity GLP-1s in China behave more like
consumer products, where brand value and promotion can matter as much as price
— noting that branded semaglutide currently has the lowest price among key GLP-1
therapies in China, yet it continues to lose share to mazdutide and tirzepatide, and
the cost base for generic semaglutide may not fall as dramatically as some investors
expect given manufacturers still face meaningful expenses which could limit how low
generic prices can sustainably go.

®  OnLp(a), the whole industry is awaiting the full data from Novartis’ HORIZON
program to decide the go-forward strategy. Hengrui noted that development
go-no/go decision for its oral small molecule Lp(a) inhibitor program licensed to
Merck will be informed by the detailed data presentation from Novartis’s recently
failed HORIZON trial for pelicarsen, expected in November. While Hengrui’s
program has shown greater Lp(a) reduction than pelicarsen, management
acknowledged that if Novartis’s data do not show clear dose-dependent efficacy,
this could negatively affect future development decisions for Hengrui’s program.
Recall that Novartis’ miss represents a significant setback for the Lp(a) class with
negative readthrough to global development programs from Amgen, Eli Lilly and
Merck where we assign a low probability of success and do not include these assets
in our models nor view these as central to our Buy-thesis for these names.

Notes From Individual Company Meetings

1 October 2026

Akeso (not covered)

B Management expressed confidence in the global HARMONi-3 readout in 1L
NSCLC, citing supportive readacross from the China-only HARMON:i-6 trial.
Management pointed to the successful translation from PFS to OS, consistent
benefits across age groups after adjustment for confounding factor] =
observed with ivonescimab plus chemotherapy, and the fact that e
become more consistent with China data after longer follow-up.

B Management expressed confidence in its PD-1/CTLA-4 bispecifi
despite competitor failures with similar mechanisms, citing a mq
intestinal safety profile contributing to lower discontinuation rz
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Management highlighted cadonilimab’s tetravalent structure as a key differentiator,
which it believes supports favorable tissue distribution and limited intestinal
exposure, contributing to milder colitis relative to CTLA-4-based therapies such as
BMY’s Yervoy and AZN’s volrustomig. As a result, management believes cadonilimab
could achieve lower discontinuation rates and better treatment exposure,
potentially supporting greater efficacy.

Alebund (not covered)
= Management highlighted unmet needs in IgAN and believes AP308, Alebund’s

first-in-class IgA protease, could potentially provide a functional cure by
directly clearing IgA deposits from the kidney. Management noted that current
therapies, including APRIL inhibitors, do not remove existing IgA deposits, which may
continue to drive chronic inflammation and kidney damage. By contrast, AP308 is
designed to cleave pathogenic IgA and IgA immune complexes, including those
already deposited in the glomeruli. Alebund believes AP308 could be used as an
initiation therapy to clear deposits, with other therapies used as maintenance
treatment, given the lack of clinical data so far on how quickly deposits may recur
after clearance.

Management believes AP306, Alebund’s phosphate transporter inhibitor, could
offer a superior treatment profile versus standard-of-care phosphate binders in
hyperphosphatemia, supported by greater efficacy, lower diarrhea rates, and
potentially lower treatment discontinuation. Separately, the company is also
developing AP301, its oral iron-based phosphate binder, which management
believes could co-exist with AP306 in China. Given the price-sensitive nature of the
China market, management expects AP301 to be positioned as a lower-cost option
relative to AP306, allowing the two products to address different patient and payer
segments within hyperphosphatemia.

The company is broadening its pipeline beyond oncology into CNS and immune
diseases. Management highlighted the brain-penetrant bispecific program for
treating Alzheimer’s disease with a subcutaneous formulation and the IL4R/ST2
bispecific program for treating asthma, COPD, and atopic dermatitis.

Argo Biopharma (private)
=  Management believes Argos has the potential to show positive ATTR-CM data

for its gene therapy on top of Pfizer’s Vyndagel, supported by a more favorable
trial design versus AstraZeneca/lonis’s CARDIO-TTRansform study. Argo
highlighted three key differences: 1) deeper TTR knockdown with its own gene
therapy; 2) the opportunity to enroll less severe patients than CARDIO-TTRansform,
given more advanced patients may respond less favorably to gene-silencing
approaches; and 3) the potential use of all-cause mortality rather than
cardiovascular mortality, as ATTR is a systemic disease affecting multiple organs.
Argos plans to run future Phase 3 trials in patients on background Vyndagel,
potentially when generic tafamidis becomes available.

Management highlighted the company’s broad siRNA portfolio, which it believes
can deliver deeper gene knockdown than competitor therapies across hepatic,
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cardiovascular, and neurological diseases.

Ascletis

Aiming to be 2nd-in-class oral GLP-1, 15% weight loss at week 72: With the
recent initiation of two global ph3 trials (AURORA-1, AURORA-2) of ASC30
(small-molecule oral GLP-1) in obesity, management reiterated the targeted timeline
with topline results expected in 3Q28 and FDA NDA submission targeted by YE28,
potentially putting ASC30 to become the second oral small-molecule GLP-1 to reach
the US market after Lilly’s orforglipron, ahead of programs from Structure
Therapeutics and AstraZeneca. Framing the weight loss expectation at week 72,
management shared that 20mg cohort could reach similar level with orforglipron
(11.5% placebo-adjusted weight loss in ph3 ATTAIN-1), and higher weight loss for
40/60mg cohorts potentially can reach 15% at week 72.

Strategic intent to position the company for a potential acquisition with broad
obesity portfolio. Besides ASC30, management also discussed the broad pipeline
including small-molecule and peptide amylin programs, long-acting programs (e.g.
GLP-1R/GIPR dual agonist, triple-G agonist with once-monthly / quarterly injection),
and multiple fixed-dose combination programs across oral and injectable formats.
The company’s strategy is to create a comprehensive obesity platform that would
give a potential acquirer the tools to compete with current market leaders. For the
potential BD / acquisition discussions, management shared that they have received
interests on individual assets, and they don’t see obstacles in the potential
discussions, while it is a matter of determining the best way to maximize the value of
the franchise.

Duality (not covered)

Management believes Elfe-D has best-in-class potential as a B7-H3 ADC,
supported by its differentiated design, favorable safety profile, and potential to
combine with PD-L1 x VEGF bispecifics across multiple tumor types.
Management highlighted several features that could differentiate Elfe-D from
competing B7-H3 ADCs, including its high selectivity for a B7-H3 isoform that is
overexpressed in tumor cells, as well as a silent Fc design, both of which may
contribute to a more favorable safety profile. In addition, Elfe-D has a DAR of 6,
higher than the DAR of 4 for I-DXd, which management believes could support
stronger efficacy, particularly in B7-H3-low tumors. With respect to the potential to
combine with PD-1/VEGF bispecifics, management pointed to the upcoming ESMO
where early data will be presented for EIf-D combined with pumitamig in PROC,
cervical cancer, HCC, head and neck cancer, and melanoma.

Management prioritized its B7-H3 ADC over its TROP2 ADC internally, citing a
more favorable balance of safety, efficacy, and combination potential. Although
TROP2 is broadly expressed across multiple tumor types, management highlighted
mucositis as a serious on-target toxicity risk that could narrow the therapeutic
window for TROP2 ADCs. By contrast, management believes its B7-H3 ADC has a
wider therapeutic window, potentially enabling higher dosing and greater efficacy. In
addition, management pointed to B7-H3’s immunomodulatory role in the tumor



Goldman Sachs

1 October 2026

Global Healthcare: Pharmaceuticals

microenvironment, which TROP2 does not have, as further supporting the potential
for stronger efficacy and broader combination use with PD(L)-1/VEGF bispecifics.

Management highlighted the Roche collaboration as external validation of
Duality’s novel ADC payload mechanisms, while clarifying that the agreement
does not prevent Duality from using the same payloads internally or licensing them
to other companies.

Hansoh
=  Management attributed the higher ILD rates observed with Ris-Rez versus

Roche/MediLink’s Tam-Peli mainly to differences in trial design and baseline
patient risk. Hansoh argued that apparent ILD differences versus competing B7H3
ADC s largely reflect differences in AE definitions, prior chest-radiotherapy exposure
and follow-up duration rather than intrinsic molecule quality. The company
emphasized that approximately 37% of patients in its studies had prior thoracic
radiotherapy, potentially increasing the risk of developing ILD. In addition, a broader
ILD definition covering five disease categories (vs two categories in MediLink’s trial),
and a three-month longer follow-up could further inflate lung toxicity observation.
Management expects GSK to disclose a more detailed ILD analysis at ESMO, which
could become an important catalyst for the franchise. We view Duality’s view on
B7H3 as a positive read-across for Hansoh, which currently remains among the most
clinically validated B7H3 ADC developers globally given its positive Phase 3 OS data
and GSK-backed global development strategy.

Oral IL-23 and GLP-1/GIP represent increasingly credible second growth pillars
beyond oncology: Management described the weekly oral IL-23 peptide as
potentially differentiated by convenience while maintaining efficacy comparable to
leading oral IL-23 competitors, supporting the recent Avere deal. Meanwhile,
Hansoh’s GLP-1/GIP dual agonist continues to be positioned around tolerability
rather than efficacy differentiation, with management emphasizing low rates of
nausea and vomiting. With NDA already filed in China and Regeneron expected to
initiate global Phase 3 development by the end of 2026, Hansoh'’s cardiometabolic
franchise could gradually emerge as a meaningful contributor alongside the
oncology portfolio.

Hengrui
B Near-term commercial outlook remains constructive driven by newly launches

innovative drugs: Management attributed slower-than-expected 1H oncology
growth primarily to industry-wide disruptions in hospital access, procurement and
academic promotion activities rather than underlying product competitiveness. The
innovative portfolio is now entering a transition period, with first-generation
innovative products facing NRDL-driven price erosion while second-generation
assets continued to deliver ¢.30% YoY growth. More importantly, five newly
approved third-generation products are beginning commercialization, led by the
company’s HER2 ADC. Management believes these assets experienced delayed
ramp-up due to hospital-access bottlenecks rather than demand issues and could
become meaningful growth drivers from 2027 onwards. In addition, Hengrui
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highlighted Hetrombopag (TPO) as an important contributor, with annual sales
already exceeding RMB2bn and the recent approval of the CIT
(chemotherapy-induced thrombocytopenia) indication expected to provide
incremental growth over the next several years.

Hengrui’s collaborations with GSK and BMY are driven by the company’s strong
chemistry and early discovery capabilities, as well as its desire to deepen its
understanding of disease biology through partnerships with global pharma
leaders. Management acknowledged that Hengrui’s R&D strategy over the past
decade has been largely focused on fast-follow programs, rather than building a
deep, biology-led understanding of disease mechanisms. The collaborations with
GSK and BMY are therefore intended not only to monetize Hengrui’s discovery
engine and chemistry expertise, but also to help the company learn from partners
with stronger disease biology, clinical development, regulatory, and global
commercialization capabilities.

Management noted that development decisions for Hengrui’s Lp(a) program
licensed to Merck will be informed by Novartis’s Lp(a) data. Hengrui highlighted
that its oral small-molecule Lp(a) inhibitor, HRS-5346, has shown greater Lp(a)
reduction than Novartis’s Lp(a)-targeting program. However, management
acknowledged that if Novartis’s data do not show clear dose-dependent efficacy,
this could negatively affect future development decisions for Hengrui’s program.

Henlius
®  Management expressed optimism around the PD-L1 ADC program, highlighting

its potential in NSCLC after Keytruda plus chemotherapy, particularly given the
unmet need and recent challenges for some TROP2 ADCs in this setting. The
company believes an accelerated approval pathway could be possible if the PD-L1
ADC demonstrates compelling response rates and durable benefit. In PD-L1-positive
patients, management plans to evaluate the ADC as monotherapy. In PD-L1-low
patients, the company sees potential to combine the PD-L1 ADC with PD-1/VEGF
bispecifics to enhance efficacy.

Innovent
® Penetration as the key driver towards a US$10bn China GLP-1 market, expect

major shares for mazdutide/tirzepatide despite generics: Management
highlighted that China’s GLP-1 market has seen a stronger-than-expected growth in
volume in 2026, mainly driven by the meaningfully improved accessibility led by the
NRDL inclusion of tirzepatide. Anticipating a US$2bn market for FY26, management
expect the China GLP-1 market could reach US$10bn if the penetration can reach
5% (vs. roughly 1% currently). Regarding the potential impact of generic
semaglutide, particularly the KOL comments that generics may eventually capture
50% of volume share, management shared more positive view, arguing that obesity
GLP-1s in China behave more like consumer products, where brand value and
promotion can matter as much as price. Management noted that branded
semaglutide currently has the lowest price among key GLP-1 therapies in China, yet
it continues to lose share to mazdutide and tirzepatide. Another point is that the
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cost base for generic semaglutide may not fall as dramatically as some investors
expect: even if API costs decline, manufacturers still face meaningful expenses
related to autoinjectors, distribution, cold-chain logistics, and shipping, which could
limit how low generic prices can sustainably go. In addition, management highlighted
the role of online E-commerce platforms, which have become a major sales channel
for mazdutide. These platforms typically prefer products with higher gross prices as
they can generate larger rebates and promotional economics.

IBI343 (CLDN18.2 ADC) / IBI363 (PD-1/IL-2) as ESMO highlights: Innovent will
share the ph3 data of IBI343 in late-line GC with patients from China and Japan, and
management emphasized its Fc-silenced design, which could support a favorable
safety profile, enable higher dosing, and potentially improve efficacy. In addition to
GC, management believed that the favorable safety profile may enable IBI343’s
combination with chemo (AG or FOLFOLX) in 1L PDAC with ph3 in planning. For
IBI363 (PD-1/IL-2 bispecific), management noted that longer-follow-up lung cancer
data and new gastric cancer data will be released at ESMO, and the ph1/2
randomized data in 1L NSCLC / CRC may be shared at a medical conference in 2027
which will guide the design of global ph3 trials.

Kelun Biotech
® Top focus on Lung06 [/ Trofuse-005 at ESMO: We expect continued focus on

sac-TMT (after the paradigm-shifting data of ph3 Lung05 at ASCO 2026), with
readouts from four phase 3 trials of sac-TMT expected at ESMO, led by 1) China ph3
OptiTROP-LUng06 data in 1L NSCLC with PD-L1 TPS<1%, to demonstrate the
head-to-head superiority of sac-TMT/Keytruda combo over Keytruda/chemo
combo, and 2) global ph3 Trofuse-005 data in 2L+ EC, which will be the first global
ph3 data of sac-TMT, with eyes on the China-to-Global data translation.
Management expressed confidence on the data translatability of sac-TMT, sharing
that the 18 global trials of sac-TMT were highly data-driven evidenced by China data
from over 2,000 patients across tumor types, and the existing clinical data has
cleared demonstrated that TROP2 ADCs are quite different and sac-TMT with the
best-in-class potential.

High bar set by sac-TMT in broad tumor types: Management acknowledged the
on-target oral mucositis side effect associated with sac-TMT, but emphasized that it
appears manageable, with the majority of cases being mild to moderate and
typically addressable through supportive care measures such as mouthwash. With
respect to potential competition from B7-H3 ADCs, management noted that
sac-TMT has already set a high efficacy and development bar, supported by broad
clinical development across multiple tumor types. As such, the strategy for its
pipeline ADC (including in-house B7H3 ADC) is to explore indications and patient
populations not currently covered by sac-TMT.

Looking for clinical synergy with PD-1/VEGF: Management noted the clear
synergy between ADC and 10, as ADCs can stimulate 10 reaction. For combination
with PD-1/VEGF, management highlighted the clear benefit in sqg-NSCLC, which was
quoted as an example that PD-1/VEGF combination could deliver superiority over
PD-1 combination, and the ongoing China phase 2 basket trial (sac-TMT +
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PD-1/VEGF) was initiated to map the indications that may benefit more from the
combination (vs. sac-TMT plus Keytruda regimen), with potential data in late-2027.

Obesity/Diabetes KOL session (Physician from Shanghai Sixth People’s Hospital)

® Doctors in China appear to have less influence over obesity treatment decisions
than diabetes treatment decisions, with obesity therapy selection more driven
by online platforms, promotion, and brand value. For diabetes, the KOL noted
that patients are highly price sensitive. Since tirzepatide was included in the NRDL, it
has gained meaningful share from mazdutide, which remains in the self-pay channel.
For obesity, prescriptions are often obtained through online platforms, with many
patients not seeing physicians in traditional clinic settings. As a result, patients tend
to make their own treatment decisions, making brand recognition, promotional
activity, and perceived product value more important drivers of uptake.

® The KOL estimated that only approximately 10% of patients discontinue
weight-loss therapy due to muscle loss. The KOL noted that muscle loss has
become a more recent focus for clinicians, particularly with broader use of GLP-1
and incretin-based therapies, but diagnosis remains challenging because it is hard to
identify visually and functional testing takes time. Clinicians also tend to prioritize
more serious safety concerns, such as pancreatitis and cancer-related risks. Patients
rarely report muscle loss directly; when they present with symptoms such as fatigue,
clinicians may recommend dose reduction and dietary changes if symptoms are
mild. As a result, discontinuation due to muscle loss appears limited to a small subset
of patients.

m The KOL believes the obesity market could split roughly 50/50 between oral and
injectable therapies if prices are comparable. He sees oral therapies gaining
meaningful use due to convenience, needle-free administration, and no need for
cold storage. However, he expects injectables to retain approximately half of the
market because of their stronger efficacy, particularly among patients seeking
greater weight loss.

Sanofi

m The company plans to expand its investment in China across R&D,
manufacturing, and commercialization, while leveraging local innovation to
strengthen its own pipeline. Regarding reports that Chinese authorities may
restrict licensing deals, management said it has not seen any official documents and
emphasized that external funding remains important for supporting innovation in
China. Management also acknowledged that acquiring companies in China can be
challenging, making licensing a more convenient option. Upfront payments have
increased, driven by competition for high-quality assets and the need to fund
accelerated development.

Wuxi Apptec

B WuXi’s growth remains strong despite geopolitical uncertainty. Management
noted strong backlog growth in late-stage CDMO projects and expects CDMO
revenue to exceed revenue from early-stage research projects. The guidance

1 October 2026 9
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upgrade was driven by higher customer forecasts for drug uptake, with management
emphasizing that WuXi’s large-scale capacity is better positioned than smaller
CDMO players to meet raised demand. Additionally, management noted increased
collaboration between multinational pharma companies and China biotechs, which
boosted Wuxi’s business for early-stage research projects.

WuXi is diversifying from China to ex-China operations. Management
acknowledged customer concerns around geopolitical risk and noted plans to
accelerate expansion in the US, EU, and Singapore. It also highlighted that
commercial-stage manufacturing outside China is an available option for customers,
helping address supply-chain concerns while maintaining WuXi’s role as a strategic
CDMO partner.

Management sees Al as a potential tailwind for business. Al companies may
improve preclinical predictions, but they still need wet-lab validation, creating
demand for WuXi’s biological testing. If Al accelerates preclinical research and
increases the number of programs advancing into development, it could support
demand for late-stage CDMO growth. WuXi is also exploring Al for internal
automation, although management noted that only parts of experimental workflows
can be standardized, with in vitro experiments easier to automate than in vivo
testing.

Xtalpi (not covered)
B  Management indicated that XtalPi’s internal drug discovery strategy is focused

on validated biological targets rather than novel targets, aiming to reduce
disease-biology risk while using Al to improve discovery execution. The company
noted that Al is still relatively new in drug discovery, particularly for validating novel
disease bhiology. As a result, XtalPi prefers to avoid confounding factors such as
uncertainty around target relevance and instead apply its Al and automation
platform to targets with established biological rationale.

We believe XtalPi’s Physical Al platform remains at an early stage, given limited
evidence of broad wet-lab standardization, Al agents that are still maturing,
and the absence of collaboration with CRO customers. XtalPi has showcased
sample workstations for specific wet-lab experiments and describes its Physical Al
platform as combining lab robotics, automation, and digital infrastructure for
wet-lab execution and data capture. However, we believe these capabilities remain
early, particularly as the agent layer is still developing and current use cases appear
focused on specific workflows rather than broad autonomous wet-lab execution. In
addition, we see WuXi and other large CROs as more natural customers than pharma
or biotech companies, given their scale and experimental throughput, and given we
have not seen evidence of a meaningful collaboration with WuXi or other CROs, we
believe Physical Al is still in the early stages of technical and commercial validation.

10
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and its sector peers. The four key attributes depicted are: Growth, Financial Returns, Multiple (e.g. valuation) and Integrated (a composite of Growth,
Financial Returns and Multiple). Growth, Financial Returns and Multiple are calculated by using normalized ranks for specific metrics for each stock. The
normalized ranks for the metrics are then averaged and converted into percentiles for the relevant attribute. The precise calculation of each metric may
vary depending on the fiscal year, industry and region, but the standard approach is as follows:

Growth is based on a stock’s forward-looking sales growth, EBITDA growth and EPS growth (for financial stocks, only EPS and sales growth), with a
higher percentile indicating a higher growth company. Financial Returns is based on a stock’s forward-looking ROE, ROCE and CROCI (for financial
stocks, only ROE), with a higher percentile indicating a company with higher financial returns. Multiple is based on a stock’s forward-looking P/E, P/B,
price/dividend (P/D), EV/EBITDA, EV/FCF and EV/Debt Adjusted Cash Flow (DACF) (for financial stocks, only P/E, P/B and P/D), with a higher percentile
indicating a stock trading at a higher multiple. The Integrated percentile is calculated as the average of the Growth percentile, Financial Returns
percentile and (100% - Multiple percentile).

Financial Returns and Multiple use the Goldman Sachs analyst forecasts at the fiscal year-end at least three quarters in the future. Growth uses inputs
for the fiscal year at least seven quarters in the future compared with the year at least three quarters in the future (on a per-share basis for all metrics).

For a more detailed description of how we calculate the GS Factor Profile, please contact your GS representative.

M&A Rank

Across our global coverage, we examine stocks using an M&A framework, considering both qualitative factors and quantitative factors (which may vary
across sectors and regions) to incorporate the potential that certain companies could be acquired. We then assign a M&A rank as a means of scoring
companies under our rated coverage from 1 to 3, with 1 representing high (30%-50%) probability of the company becoming an acquisition target, 2
representing medium (15%-30%) probability and 3 representing low (0%-15%) probability. For companies ranked 1 or 2, in line with our standard
departmental guidelines we incorporate an M&A component into our target price. M&A rank of 3 is considered immaterial and therefore does not
factor into our price target, and may or may not be discussed in research.

Quantum
Quantum is Goldman Sachs’ proprietary database providing access to detailed financial statement histories, forecasts and ratios. It can be used for
in-depth analysis of a single company, or to make comparisons between companies in different sectors and markets.

Disclosures

Rating and pricing information
Amgen Inc. (Buy, $421.51), Eli Lilly & Co. (Buy, $1,157.08) and Merck & Co. (Buy, $145.31)

Company-specific regulatory disclosures
Compendium report: please see disclosures at https://www.gs.com/research/hedge.html. Disclosures applicable to the companies included in this
compendium can be found in the latest relevant published research.

The rating(s) for Akeso and Henlius Biotech is/are relative to the other companies in its/their coverage universe: 3SBio Inc., Abbisko Therapeutics,
Antengene, Ascletis Pharma Inc., BeOne Medicines Ltd. (A), BeOne Medicines Ltd. (ADR), Betta Pharma, CARsgen Therapeutics, CSPC Pharma, CStone
Pharma, China Medical System Holdings, Everest Medicines, Fosun Pharma (A), Fosun Pharma (H), GenFleet Therapeutics, Hansoh Pharma, Hengrui
Medicine, Henlius Biotech, Hepalink, Impact Therapeutics, InnoCare Pharma (A), InnoCare Pharma (H), Innovent Biologics, Jacobio Pharma, Kelun
Biotech, Keymed Biosciences, Legend Biotech Corp., Livzon Pharmaceutical Group (A), Livzon Pharmaceutical Group (H), Luye Pharma Group,
Ocumension, SBP Group, United Laboratories Intl, Zai Lab (ADR), Zai Lab (H)

Company-specific regulatory disclosures
Compendium report: please see disclosures at https://www.gs.com/research/hedge.html. Disclosures applicable to the companies included in this
compendium can be found in the latest relevant published research

Distribution of ratings/investment banking relationships
Goldman Sachs Investment Research global Equity coverage universe

Rating Distribution Investment Banking Relationships
Buy Hold Sell Buy Hold Sell
Global 50% 34% 16% 65% 59% 43%
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As of July 1, 2026, Goldman Sachs Global Investment Research had investment ratings on 3,104 equity securities. Goldman Sachs assigns stocks as Buys
and Sells on various regional Investment Lists; stocks not so assigned are deemed Neutral. Such assignments equate to Buy, Hold and Sell for the
purposes of the above disclosure required by the FINRA Rules. See ‘Ratings, Coverage universe and related definitions’ below. The Investment Banking
Relationships chart reflects the percentage of subject companies within each rating category for whom Goldman Sachs has provided investment
banking services within the previous twelve months.

Price target and rating history chart(s)
Compendium report: please see disclosures at https://www.gs.com/research/hedge.html. Disclosures applicable to the companies included in this
compendium can be found in the latest relevant published research

Target price history table(s)
Henlius Biotech (2696.HK)

Date of report Target price (HKS$) Closing price (HKS)

24-Aug-26 107.12 65.50
19-Aug-26 112.01 65.55
23-Mar-26 104.79 65.65
01-Dec-25 102.72 69.50
30-Oct-25 100.70 66.10

Price targets shown in table(s) are unadjusted for corporate actions.

Regulatory disclosures

Disclosures required by United States laws and regulations

See company-specific regulatory disclosures above for any of the following disclosures required as to companies referred to in this report: manager or
co-manager in a pending transaction; 1% or other ownership; compensation for certain services; types of client relationships; managed/co-managed
public offerings in prior periods; directorships; registered market maker. Goldman Sachs trades or may trade as a principal in debt securities (or in
related derivatives) of issuers discussed in this report.

The following are additional required disclosures: Ownership and material conflicts of interest: Goldman Sachs policy prohibits its analysts,
professionals reporting to analysts and members of their households from owning securities of any company in the analyst’s area of coverage. Analyst
compensation: Analysts are paid in part based on the profitability of Goldman Sachs, which includes investment banking revenues. Analyst as officer
or director: Goldman Sachs policy generally prohibits its analysts, persons reporting to analysts or members of their households from serving as an
officer, director or advisor of any company in the analyst’s area of coverage. Non-U.S. Analysts: Non-U.S. analysts may not be associated persons of
Goldman Sachs & Co. LLC and therefore may not be subject to FINRA Rule 2241 or FINRA Rule 2242 restrictions on communications with a subject
company, public appearances and trading in securities covered by the analysts.

Additional disclosures required under the laws and regulations of jurisdictions other than the United States

The following disclosures are those required by the jurisdiction indicated, except to the extent already made above pursuant to United States laws and
regulations. Australia: Goldman Sachs Australia Pty Ltd and its affiliates are not authorised deposit-taking institutions (as that term is defined in the
Banking Act 1959 (Cth)) in Australia and do not provide banking services, nor carry on a banking business, in Australia. This research, and any access to
it, is intended only for “wholesale clients” within the meaning of the Australian Corporations Act, unless otherwise agreed by Goldman Sachs. In
producing research reports, members of Global Investment Research of Goldman Sachs Australia may attend site visits and other meetings hosted by
the companies and other entities which are the subject of its research reports. In some instances the costs of such site visits or meetings may be met in
part or in whole by the issuers concerned if Goldman Sachs Australia considers it is appropriate and reasonable in the specific circumstances relating to
the site visit or meeting. To the extent that the contents of this document contains any financial product advice, it is general advice only and has been
prepared by Goldman Sachs without taking into account a client’s objectives, financial situation or needs. A client should, before acting on any such
advice, consider the appropriateness of the advice having regard to the client’s own objectives, financial situation and needs. A copy of certain
Goldman Sachs Australia and New Zealand disclosure of interests and a copy of Goldman Sachs’ Australian Sell-Side Research Independence Policy
Statement are available at: https://www.goldmansachs.com/disclosures/australia-new-zealand/index.html. Brazil: Disclosure information in relation
to CVM Resolution n. 20 is available at https://www.gs.com/worldwide/brazil/area/gir/index.html. Where applicable, the Brazil-registered analyst
primarily responsible for the content of this research report, as defined in Article 20 of CVM Resolution n. 20, is the first author named at the beginning
of this report, unless indicated otherwise at the end of the text. Canada: This information is being provided to you for information purposes only and is
not, and under no circumstances should be construed as, an advertisement, offering or solicitation by Goldman Sachs & Co. LLC for purchasers of
securities in Canada to trade in any Canadian security. Goldman Sachs & Co. LLC is not registered as a dealer in any jurisdiction in Canada under
applicable Canadian securities laws and generally is not permitted to trade in Canadian securities and may be prohibited from selling certain securities
and products in certain jurisdictions in Canada. If you wish to trade in any Canadian securities or other products in Canada please contact Goldman
Sachs Canada Inc., an affiliate of The Goldman Sachs Group Inc., or another registered Canadian dealer. Hong Kong: Further information on the
securities of covered companies referred to in this research may be obtained on request from Goldman Sachs (Asia) L.L.C. India: Further information
on the subject company or companies referred to in this research may be obtained from Goldman Sachs (India) Securities Private Limited, Research
Analyst - SEBI Registration Number INHO00001493, 10th Floor, Ascent-Worli, Sudam Kalu Ahire Marg, Worli, Mumbai-400 025, India, Corporate
Identity Number U74140MH2006FTC160634, Phone +91 22 6616 9000, Fax +91 22 6616 9001. Goldman Sachs may beneficially own 1% or more of
the securities (as such term is defined in clause 2 (h) the Indian Securities Contracts (Regulation) Act, 1956) of the subject company or companies
referred to in this research report. Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or
provide any assurance of returns to investors. Goldman Sachs (India) Securities Private Limited compliance officer and investor grievance contact
details, a copy of the annual compliance audit report and other relevant information and disclosures can be found at this link:
https://www.goldmansachs.com/worldwide/india/research-analyst. Japan: See below. Korea: This research, and any access to it, is intended only for
“professional investors” within the meaning of the Financial Services and Capital Markets Act, unless otherwise agreed by Goldman Sachs. Further
information on the subject company or companies referred to in this research may be obtained from Goldman Sachs (Asia) L.L.C., Seoul Branch. New
Zealand: Goldman Sachs New Zealand Limited and its affiliates are neither “registered banks” nor “deposit takers” (as defined in the Reserve Bank of
New Zealand Act 1989) in New Zealand. This research, and any access to it, is intended for “wholesale clients” (as defined in the Financial Advisers Act
2008) unless otherwise agreed by Goldman Sachs. A copy of certain Goldman Sachs Australia and New Zealand disclosure of interests is available at:
https://www.goldmansachs.com/disclosures/australia-new-zealand/index.html. Russia: Research reports distributed in the Russian Federation are not
advertising as defined in the Russian legislation, but are information and analysis not having product promotion as their main purpose and do not
provide appraisal within the meaning of the Russian legislation on appraisal activity. Research reports do not constitute a personalized investment
recommendation as defined in Russian laws and regulations, are not addressed to a specific client, and are prepared without analyzing the financial
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circumstances, investment profiles or risk profiles of clients. Goldman Sachs assumes no responsibility for any investment decisions that may be taken
by a client or any other person based on this research report. Singapore: Goldman Sachs (Singapore) Pte. (Company Number: 198602165W), which is
regulated by the Monetary Authority of Singapore, accepts legal responsibility for this research, and should be contacted with respect to any matters
arising from, or in connection with, this research. Taiwan: This material is for reference only and must not be reprinted without permission. Investors
should carefully consider their own investment risk. Investment results are the responsibility of the individual investor. United Kingdom: Persons who
would be categorized as retail clients in the United Kingdom, as such term is defined in the rules of the Financial Conduct Authority, should read this
research in conjunction with prior Goldman Sachs research on the covered companies referred to herein and should refer to the risk warnings that have
been sent to them by Goldman Sachs International. A copy of these risks warnings, and a glossary of certain financial terms used in this report, are
available from Goldman Sachs International on request.

European Union and United Kingdom: Disclosure information in relation to Article 6 (2) of the European Commission Delegated Regulation (EU)
(2016/958) supplementing Regulation (EU) No 596/2014 of the European Parliament and of the Council (including as that Delegated Regulation is
implemented into United Kingdom domestic law and regulation following the United Kingdom’s departure from the European Union and the European
Economic Area) with regard to regulatory technical standards for the technical arrangements for objective presentation of investment
recommendations or other information recommending or suggesting an investment strategy and for disclosure of particular interests or indications of
conflicts of interest is available at https://www.gs.com/disclosures/europeanpolicy.html which states the European Policy for Managing Conflicts of
Interest in Connection with Investment Research.

Japan: Goldman Sachs Japan Co., Ltd. is a Financial Instrument Dealer registered with the Kanto Financial Bureau under registration number Kinsho 69,
and a member of Japan Securities Dealers Association, Financial Futures Association of Japan Type Il Financial Instruments Firms Association, and
Investment Management Association of Japan. Sales and purchase of equities are subject to commission pre-determined with clients plus consumption
tax. See company-specific disclosures as to any applicable disclosures required by Japanese stock exchanges, the Japanese Securities Dealers
Association or the Japanese Securities Finance Company.

Ratings, coverage universe and related definitions

Buy (B), Neutral (N), Sell (S) Analysts recommend stocks as Buys or Sells for inclusion on various regional Investment Lists. Being assigned a Buy or Sell
on an Investment List is determined by a stock’s total return potential relative to its coverage universe. Any stock not assigned as a Buy or a Sell on an
Investment List with an active rating (i.e., a stock that is not Rating Suspended, Not Rated, Early-Stage Biotech, Coverage Suspended or Not Covered), is
deemed Neutral. Each region manages Regional Conviction Lists, which are selected from Buy rated stocks on the respective region’s Investment Lists
and represent investment recommendations focused on the size of the total return potential and/or the likelihood of the realization of the return across
their respective areas of coverage. The addition or removal of stocks from such Conviction Lists are managed by the Investment Review Committee or
other designated committee in each respective region and do not represent a change in the analysts’ investment rating for such stocks.

Total return potential represents the upside or downside differential between the current share price and the price target, including all paid or
anticipated dividends, expected during the time horizon associated with the price target. Price targets are required for all covered stocks. The total
return potential, price target and associated time horizon are stated in each report adding or reiterating an Investment List membership.

Coverage Universe: A list of all stocks in each coverage universe is available by primary analyst, stock and coverage universe at
https://www.gs.com/research/hedge.html.

Not Rated (NR). The investment rating, target price and earnings estimates (where relevant) are removed pursuant to Goldman Sachs policy when
Goldman Sachs is acting in an advisory capacity in a merger or in a strategic transaction involving this company, when there are legal, regulatory or
policy constraints due to Goldman Sachs’ involvement in a transaction, and in certain other circumstances. Early-Stage Biotech (ES). An investment
rating and a target price are not assigned pursuant to Goldman Sachs policy when this company has neither a drug, treatment or medical device that
has passed a Phase Il clinical trial nor a license to distribute a post-Phase Il drug, treatment or medical device. Rating Suspended (RS). Goldman Sachs
Research has suspended the investment rating and price target for this stock, because there is not a sufficient fundamental basis for determining an
investment rating or target price. The previous investment rating and target price, if any, are no longer in effect for this stock and should not be relied
upon. Coverage Suspended (CS). Goldman Sachs has suspended coverage of this company. Not Covered (NC). Goldman Sachs does not cover this
company.

Global product; distributing entities

Goldman Sachs Global Investment Research produces and distributes research products for clients of Goldman Sachs on a global basis. Analysts based
in Goldman Sachs offices around the world produce research on industries and companies, and research on macroeconomics, currencies, commodities
and portfolio strategy. This research is disseminated in Australia by Goldman Sachs Australia Pty Ltd (ABN 21 006 797 897); in Brazil by Goldman Sachs
do Brasil Corretora de Titulos e Valores Mobilidrios S.A.; Public Communication Channel Goldman Sachs Brazil: 0800 727 5764 and / or
contatogoldmanbrasil@gs.com. Available Weekdays (except holidays), from 9am to 6pm. Canal de Comunica¢do com o Publico Goldman Sachs Brasil:
0800 727 5764 e/ou contatogoldmanbrasil@gs.com. Hordrio de funcionamento: segunda-feira a sexta-feira (exceto feriados), das 9h as 18h; in Canada
by Goldman Sachs & Co. LLC; in Hong Kong by Goldman Sachs (Asia) L.L.C.; in India by Goldman Sachs (India) Securities Private Ltd.; in Japan by
Goldman Sachs Japan Co., Ltd.; in the Republic of Korea by Goldman Sachs (Asia) L.L.C., Seoul Branch; in New Zealand by Goldman Sachs New Zealand
Limited; in Russia by OO0 Goldman Sachs; in Singapore by Goldman Sachs (Singapore) Pte. (Company Number: 198602165W); and in the United States
of America by Goldman Sachs & Co. LLC. Goldman Sachs International has approved this research in connection with its distribution in the United
Kingdom.

Goldman Sachs International (“GSI”), authorised by the Prudential Regulation Authority (“PRA”) and regulated by the Financial Conduct Authority
(“FCA”) and the PRA, has approved this research in connection with its distribution in the United Kingdom.

European Economic Area: Goldman Sachs Bank Europe SE (“GSBE”) is a credit institution incorporated in Germany and, within the Single Supervisory
Mechanism, subject to direct prudential supervision by the European Central Bank and in other respects supervised by German Federal Financial
Supervisory Authority (Bundesanstalt flir Finanzdienstleistungsaufsicht, BaFin) and Deutsche Bundesbank and disseminates research within the
European Economic Area.

General disclosures

This research is for our clients only. Other than disclosures relating to Goldman Sachs, this research is based on current public information that we
consider reliable, but we do not represent it is accurate or complete, and it should not be relied on as such. The information, opinions, estimates and
forecasts contained herein are as of the date hereof and are subject to change without prior notification. We seek to update our research as
appropriate, but various regulations may prevent us from doing so. Other than certain industry reports published on a periodic basis, the large majority
of reports are published at irregular intervals as appropriate in the analyst’s judgment.

Goldman Sachs conducts a global full-service, integrated investment banking, investment management, and brokerage business. We have investment
banking and other business relationships with a substantial percentage of the companies covered by Global Investment Research. Goldman Sachs & Co.
LLC, the United States broker dealer, is a member of SIPC (https://www.sipc.org).
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Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients and principal
trading desks that reflect opinions that are contrary to the opinions expressed in this research. Our asset management area, principal trading desks and
investing businesses may make investment decisions that are inconsistent with the recommendations or views expressed in this research.

The analysts named in this report may have from time to time discussed with our clients, including Goldman Sachs salespersons and traders, or may
discuss in this report, trading strategies that reference catalysts or events that may have a near-term impact on the market price of the equity securities
discussed in this report, which impact may be directionally counter to the analyst’s published price target expectations for such stocks. Any such
trading strategies are distinct from and do not affect the analyst’s fundamental equity rating for such stocks, which rating reflects a stock’s return
potential relative to its coverage universe as described herein.

We and our affiliates, officers, directors, and employees will from time to time have long or short positions in, act as principal in, make a market or act as
liquidity provider in, and buy or sell, any securities, derivatives, or other financial instruments referred to in this research (including any financial
instruments issued by the companies referred to herein), unless otherwise prohibited by regulation or Goldman Sachs policy.

The views attributed to third party presenters at Goldman Sachs arranged conferences, including individuals from other parts of Goldman Sachs, do not
necessarily reflect those of Global Investment Research and are not an official view of Goldman Sachs.

Any third party referenced herein, including any salespeople, traders and other professionals or members of their household, may have positions in the
products mentioned that are inconsistent with the views expressed by analysts named in this report.

This research is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal.
It does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual
clients. Clients should consider whether any advice or recommendation in this research is suitable for their particular circumstances and, if appropriate,
seek professional advice, including tax advice. The price and value of investments referred to in this research and the income from them may fluctuate.
Past performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital may occur. Fluctuations in
exchange rates could have adverse effects on the value or price of, or income derived from, certain investments.

Certain transactions, including those involving futures, options, and other derivatives, give rise to substantial risk and are not suitable for all investors.
Investors should review current options and futures disclosure documents which are available from Goldman Sachs sales representatives or at
https://www.theocc.com/about/publications/character-risks.jsp and https://www.goldmansachs.com/disclosures/cftc_fcm_disclosures. Transaction
costs may be significant in option strategies calling for multiple purchase and sales of options such as spreads. Supporting documentation will be
supplied upon request.

Differing Levels of Service provided by Global Investment Research: The level and types of services provided to you by Goldman Sachs Global
Investment Research may vary as compared to that provided to internal and other external clients of GS, depending on various factors including your
individual preferences as to the frequency and manner of receiving communication, your risk profile and investment focus and perspective (e.g.,
marketwide, sector specific, long term, short term), the size and scope of your overall client relationship with GS, and legal and regulatory constraints.
As an example, certain clients may request to receive notifications when research on specific securities is published, and certain clients may request
that specific data underlying analysts’ fundamental analysis available on our internal client websites be delivered to them electronically through data
feeds or otherwise. No change to an analyst’s fundamental research views (e.g., ratings, price targets, or material changes to earnings estimates for
equity securities), will be communicated to any client prior to inclusion of such information in a research report broadly disseminated through
electronic publication to our internal client websites or through other means, as necessary, to all clients who are entitled to receive such reports.

All research reports are disseminated and available to all clients simultaneously through electronic publication to our internal client websites. Not all
research content is redistributed to our clients or available to third-party aggregators, nor is Goldman Sachs responsible for the redistribution of our
research by third party aggregators. For research, models or other data related to one or more securities, markets or asset classes (including related
services) that may be available to you, please contact your GS representative or go to https://research.gs.com.

Disclosure information is also available at https://www.gs.com/research/hedge.html or from Research Compliance, 200 West Street, New York, NY
10282.

© 2026 Goldman Sachs.

You are permitted to store, display, analyze, modify, reformat, and print the information made available to you via this service only for your own use.
You may not resell or reverse engineer this information to calculate or develop any index for disclosure and/or marketing or create any other derivative
works or commercial product(s), data or offering(s) without the express written consent of Goldman Sachs. You are not permitted to publish, transmit,
or otherwise reproduce this information, in whole or in part, in any format to any third party without the express written consent of Goldman Sachs.
This foregoing restriction includes, without limitation, using, extracting, downloading or retrieving this information, in whole or in part, to train or
finetune a machine learning or artificial intelligence system, or to provide or reproduce this information, in whole or in part, as a prompt or input to any
such system.
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