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The State of AI Financing: A 
Pause, Not a Pullback
September marked the second-lowest month of AI-related 
supply this year, with only  ~$23bn globally. In our view, this 
slowdown is temporary and driven by a combination of 
significant front-loading of issuance in the year and building 
political/regulatory constraints. We expect a busier fall and 4Q, 
as the focus shifts to 2027 capex.
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Key Takeaways
AI issuance underwhelmed in September, in line with our expectations. However, 
this does not reflect weakening fundamentals or shortage of capital to fund the 
buildout. In our view, September's supply slowdown is due to a combination of 1) 
significant front-loading of issuance that happened in previous months, especially 
over the summer, 2) emerging signs of regulatory/political challenges to new 
data center construction, and 3) the rates sell-off possibly requiring project-level 
renegotiations for data-center deals.

In US IG, we think the macro backdrop - and not elevated supply - is the biggest 
test between now and year-end, with outflows expected on the back of a sharp 
drawdown in returns. We expect at least one more deal in the US market, and 
note that HQ hyperscalers continue to tap non-USD currencies in between their 
larger US deals earlier this year. HQ hyperscalers should remain largely 
insensitive to higher rates, and we expect another wave of volatility into the fall, 
especially around 3Q26 earnings and likely further upward capex revisions. 

Lev Fin was active in September, but we expect 4Q26 to look more like 1Q/3Q, 
with a slower pace of deals given higher rates and regulatory/political limitations. 
Lower-quality issuers and project-level debt are more sensitive to the curre
rate environment, in our view, but issuers might be able to negotiate better
economics with tenants to improve their returns.  

A handful of new securitized products deals came to market in September a
pause in August, bringing with them wider spreads and structural innovatio
floating-rate ABS deal and partial amortization in CMBS reflect the evolutio
market is undergoing to attract incremental demand as the cost of debt for
sponsors surges. We expect spreads to continue to leak wider from here, an
reiterate our preference for colocation over hyperscaler data center ABS. R
interest rate volatility could adversely affect the economics of data center 
securitization.   

For Single Name, despite lighter September issuance, off-cycle earnings and
headline flow continue to drive elevated investor inbound. Both ORCL and 
the latter a new addition to our coverage, remain central to these discussio
their evolving funding strategies and their contribution to heightened lease
documentation scrutiny.
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With ~$466bn of issuance YTD, we think 4Q 
supply might slow down sequentially, while 
remaining above September's issuance pace. 
Different from last year, when most of the supply 
came in 4Q, we expect a more moderate pace of 
issuance in 4Q26, with different dynamics in each 
market: we expect hyperscalers to come back to the 
US IG market and continue to tap non-USD 
currencies; supply of data center paper in both the IG 

and HY markets is hard to predict as there is certainly urgency to get construction 
going, but there is also more sensitivity to higher rates. We also lowered our 2026 
issuance estimates for ABS/CMBS to $25-30bn, which implies another ~$5-10bn of 
supply in the upcoming quarter. 

Collateral-backed paper still has better risk-reward than unsecured corporates, 
in our view. Within the universe of collateralized assets (~30% of AI-related debt), 
construction risk on data center paper in the IG/HY markets has been a significant 
driver of spread volatility on the back of  headlines about  permit and power delays, 
as well as the risk of lease reassignment and contract uncertainties (ORCL's Force 
Majeure episode). Stabilized assets in ABS/CMBS are therefore more insulated from 
such negative volatility. As for chip financing, we think the nature of the assets 
allows for faster cash flow generation and amortization, but there is still only a 
handful of public deals that would allow investors to express this preference. 

Despite better performance last month from the hyperscalers, we expect near-
term volatility amid rising rates/outflows going into the midterm elections and 
likely another leg of upward capex revision at 3Q26 earnings. Looking past 4Q26, 
however, we think much of the hyperscaler decompression trade may have played 
out: issuance cadence is becoming more (although not completely) predictable, 
capex  is shifting to shorter-dated assets (like chips), and continued evidence of 
strong returns on AI capex underscore that the fundamental story behind the 
spending remains robust. 
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Other relevant content on AI financing:                  
-                  Securitized Products & US Credit Strategy: 
Data Center Financing: Funding Stabilized 
Assets in a Higher Rate Environment (24 Sep 
2026)                
-                  TMT Credit, Clean Tech Energy, Corporate/
Securitized Credit Strategy: Project Jupiter 
Drifts Off Orbit – The Gravity of Force Majeure 
(25 Sep 2026)                
-                   TMT Credit Research: NVDA Credit: Balance 
Sheet-as-a-Service (24 Aug 2026)                
-                  Sunday Start | What's Next in Global Macro: 
The Politics of Compute (13 Sep 2026)             
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Exhibit 1: 2026 YTD issuance is now 
at $466bn, vs. $216bn in FY25  
issuance

Issuance (USD bn) YTD-26 YTD-25 FY25A

HQ Hyperscalers 132 5 68

Oracle 25 26 26

SpaceX 25 - -

Hyperscaler Total 182 31 93

Secd DC Const. (144A) 43 - 27

Semis + REITs 46 34 35

4a2 Priv. Placement 35 - -

Total IG 306 65 156

Total HY 53 7 15

Secd Lev. Loans 10 2 2

Total US Corporate Credit 369 73 173

Total US Securitized Credit 20 19 27

Non-USD Corp. Credit 75 8 15

Non-USD Securitized Credit 2 1 1

Total Non-USD 77 8 16

Total Global Credit Markets 466 101 216

Source: Bloomberg, Pitchbook | LCD, CreditFlow, TREPP, Morgan 
Stanley Research estimates. Note: YTD 2026 data includes deals 
priced until 9/30/26. For a more detailed version of this exhibit, 
refer to Exhibit 3 . 4a2 Priv. Plac. includes only the AVGO chip 
financing deal. Figures are rounded to the nearest $bn; totals are 
calculated using unrounded figures and may differ slightly from 
the sum of displayed values.

Exhibit 2: ~70% of AI-related debt is 
unsecured corporate issuance

Unsecured 

Corporate

68%

Collateral-

backed: 

Data 

Centers

23%

Collateral-

backed: 

Chips

9%

Source: Bloomberg, Company filings, Morgan Stanley Research. 
For data center breakdown and rel val, see Exhibit 9  and 
Exhibit 5 . 
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Issuance Summary & September Pricing 
Exhibit 3: We're now at $466bn of AI-related debt issuance across global credit markets

Markets (USD bn figures) Issuers Jan-26 Feb-26 Mar-26 Apr-26 May-26 Jun-26 Jul-26 Aug-26 Sep-26
2026 

YTD

2025 

YTD
Δ%

HQ Hyperscalers - 20 37 25 - - 25 25 - 132 5 2540%

Oracle - 25 - - - - - - - 25 26 -3%

SpaceX - - - - - 25 - - - 25 - -

Semiconductors 5 - - 8 - 25 - 5 - 42 34 23%

REITs - 2 - - - - 3 - - 5 - -

Secd DC Const. (144A) - - - 22 - 4 13 4 - 43 - -

4a2 Private Placement - - - - - 35 - - - 35 - -

Total IG 5 47 37 54 - 89 41 34 - 306 65 374%

Secd DC Const. - 6 2 16 - 4 4 2 3 37 - -

Corporate - - - 3 - 3 - - 10 16 7 130%

Secd Loans - - - - 3 - 3 4 1 10 2 419%

Total LevFin - 6 2 19 3 7 7 6 14 63 9 619%

5 52 39 73 3 96 47 39 14 369 73 403%

ABS 1.9 2.9 2.7 1.4 - 2.3 0.9 - 1.5 14 12 19%

CMBS - 2.1 - - 1.1 1.8 1.3 - 0.4 7 8 -15%

2 5 3 1 1 4 2 - 2 20 19 5%

6 57 42 74 4 100 50 39 16 389 93 320%

EUR - - 17 - 11 - - - - 27 8 255%

GBP - 8 - - - - - - 6 13 - -

CAD - - - - 6 10 - - - 16 - -

CHF - 4 - - 4 - - - - 8 - -

JPY - - - - 4 - - - - 4 - -

AUD - - - - - - - 4 - 4 - -

- 11 17 - 24 10 - 4 6 72 8 836%

- - - - - 2 - - 1 3 - -

- 11 17 - 24 12 - 4 7 75 8 881%

ABS - 0.7 - - - - - - - 1 1 -1%

CMBS - - 0.8 - - - 0.4 - - 1 - -

- 1 1 - - - 0 - - 2 1 165%

- 12 18 - 24 12 0 4 7 77 8 820%

6 69 59 74 28 113 50 43 23 466 101 362%

Notes: Includes transactions priced until 9/30/26. Presented figures exclude IG TLs such as AMZN DDTL. 1. All figures in USD-equivalent billions. 

U.S. 
Investment 

Grade

Corporate Credit 

(U.S.)

U.S. Leveraged 
Finance

Securitized 

Credit (U.S.)

Total U.S. Credit Markets

Securitized 
Credit

Total U.S. Corporate Credit

Total U.S. Securitized Credit 

Total Global Credit Markets

Total IG Other Currencies

Total HY Other Currencies

Total Non-USD Corporate Credit

Corporate Credit 

(non-USD)1

Total Non-USD Credit Markets

Securitized 

Credit (non-

USD)1

IG 
Hyperscalers

Securitized 
Credit

Total Non-USD Securitized Credit 

Source: Bloomberg, PitchBook | LCD, CreditFlow, TREPP, Morgan Stanley Research estimates. Notes: YTD 2026 data includes deals priced until 9/30/26. 4a2 Private Placement includes only the AVGO chip financing 
transaction. Figures are rounded to the nearest $bn; totals are calculated using unrounded figures and may differ slightly from the sum of displayed values. Δ% is YTD vs. YTD and uses unrounded figures. 
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Exhibit 4: Deals priced in September have generally tightened since issuance

Ticker Issue Date
Maturity 

Date
Size ($bn)

Composite 
Rating

Coupon
Issue Spread 
to Benchmark 

(bps)

Current 
Spread to 

Benchmark 
(bps)

Spread ∆ 
Since 

Issuance 
(bps)

Corporate Credit - High Yield

CLSPRK 9/18/2026 10/1/2031 2.28 BB- 7.88% 338 303 -35

SOFTBK 9/23/2026 4/1/2030 1.00 BB+ 8.63% 363 292 -71

SOFTBK 9/23/2026 4/1/2032 4.50 BB+ 9.25% 422 398 -24

SOFTBK 9/23/2026 4/1/2034 4.50 BB+ 9.75% 467 428 -39

DDRIVE 9/23/2026 9/30/2031 1.12 BB- 8.88% 422 482 +60

Corporate Credit - Leveraged Loans

Crusoe (S+425) 9/23/2026 11/29/2030 0.51 N.R.1 8.02% 433 409 -24

Corporate Credit - Investment Grade Reverse Yankee 

AMZN (GBP) 9/9/2026 9/14/2032 1.35 AA- 5.55% 75 70 -5

AMZN (GBP) 9/9/2026 9/14/2038 1.35 AA- 6.25% 90 86 -4

AMZN (GBP) 9/9/2026 9/14/2045 1.35 AA- 6.65% 93 86 -7

Corporate Credit - High Yield Non-USD

SOFTBK (EUR) 9/23/2026 10/1/2030 0.57 BB+ 7.13% 373 388 +15

SOFTBK (EUR) 9/23/2026 10/1/2032 0.57 BB+ 8.00% 456 468 +12

Securitized Credit - ABS 2

VDC 2026-1 9/11/2026 3/15/2032 0.23 AAA 6.13% 140 142 +2

VDC 2026-1 9/11/2026 3/15/2032 0.11 AA- 6.52% 180 177 -3

VDC 2026-1 9/11/2026 3/15/2032 0.21 A 6.72% 200 194 -6

QTSII 2026-8 A2-I 9/30/2026 10/5/2031 0.32 AAA 6.44% 150

QTSII 2026-8 A2-II 9/30/2026 10/5/2031 0.06 AA- 6.93% 200

QTSII 2026-8 A2-III 9/30/2026 10/5/2031 0.16 A 7.12% 250

QTSII 2026-8 B 9/30/2026 10/5/2031 0.13 BBB- 8.38% 355

QTSII 2026-9 A2-II 9/30/2026 10/5/2033 0.04 AA- 7.15% 215

QTSII 2026-10 A2-III 9/30/2026 10/5/2031 0.22 AAA SOFR+175

QTSII 2026-11 A2-III 9/30/2026 10/5/2030 0.08 AAA

Securitized Credit - CMBS 2

DATA 2026-800D A 9/8/2026 9/11/2031 0.32 AAA 6.42% 200 179 -21

DATA 2026-800D B 9/8/2026 9/11/2031 0.03 AA- 7.00% 260 237 -23

Notes: 1. Crusoe TL (borrower IS An03 LLC) was rated Ba1 by Moody's and (P) BB by S&P. 2. For ABS and CMBS, maturity date reflects 
the anticipated repayment date (ARD).

Source: Bloomberg, CreditFlow, Green Street, Morgan Stanley Research. Current levels as of 9/30/26. We reflect select tranches only for some of the deals in this table. 
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Data Center Relative Value: Corporate Credit vs. Securitized 
Credit

Exhibit 5: Data center-backed paper in corporate credit widened over the last six 
weeks, while ABS paper remained relatively steady

IG Data Center 
Composite

HY Data Center 
Composite

Data Center 
ABS AAA

Data Center 
ABS A

Data Center

ABS BBB

50 100 150 200 250 300 350 400

Spread (bps)

Data Center Spread Comparison

YTD Tights

August Month-End

Spot

YTD Average

YTD Wides

Source: Bloomberg, Morgan Stanley Research. Spot levels as of 9/28/26. 

Exhibit 6: Issuance of DC-backed paper has 
ramped quickly across markets this year, with the 
biggest gains in IG and HY
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Exhibit 7: Despite heavy supply all year, as a share 
of the broader markets DC-backed paper remains a 
very small proportion
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Exhibit 8: Monthly issuance of data center-backed 
paper by product 
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Exhibit 9: YTD financing breakdown of data center-
backed paper
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Source: Bloomberg, CreditFlow, Trepp, Morgan Stanley Research
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2027 Hyperscalers' Capex Estimates Are At ~ $1.4tr               
Exhibit 10: We expect another cycle of capex revisions next month as we go into 3Q26 earnings 
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Exhibit 11: S&P capex estimates are in line with MS estimates 
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Exhibit 12: NTM consensus capex expectations are +8%
last month
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US Investment Grade Credit: Macro Poses a Bigger Test 
Than Elevated Supply              

There was no AI-related issuance in the US IG market during the month of September. 
Following  a busy summer, we were expecting a slowdown in near-term supply, considering 
how much had been done already and issuers' efforts to   better establish cadence. 
Importantly, we think it's now fairly well understood that higher capex next year will likely 
come with higher issuance. On the other hand, the macro backdrop has become more 
challenging, with rates selling off sharply and a more hawkish Fed path priced in. 
Therefore, thinking through the upcoming weeks,  the macro environment will likely 
be the bigger test for corporate credit markets, while issuance might take a backseat. 

In our view, the credit market at large should be able to handle the sell-off in yields. 
With nominal growth running at an impressive 6%+ and earnings growth even better, the 
rate move has a strong fundamental underpinning and as such, we expect credit quality to 
hold up really well. Importantly, AI-related capex has been a large anchor for US growth, 
and our economists see it being relatively insensitive to the level of yields, at least locally. 
Notably, our economists' rate path is more dovish than consensus, calling for two more 
rate hikes (vs. market pricing that is closer to four). 

Technical factors will likely dominate in the near term, especially around investor 
outflows. With IG down 3% in total return on the year and 4% on the quarter, the 
drawdown has reached a level where mutual funds/ETFs could see meaningful 
redemptions. But it is worth remembering that over the past five years, the credit market 
has seen multiple bouts of rate repricing, as the 10Y has gone from 1% to over 5%. While 
the rate-hiking cycle of 2021/2022 created a sustained drag on spreads and outflows, that 
was a case of much higher inflation and the Fed being behind the curve. Today it appears 
to be a case of inflation not coming down fast enough, coupled with robust growth driving 
a modest reset higher in policy rates. 

When it comes to debt-financing future capex, we expect high-quality hyperscalers to 
remain largely insensitive to higher rates, given strong visibility into attractive returns 
on invested capital  (for those interested in returns math, we recommend slides 22-29 in 
this deck) and debt still proving to be a cheaper funding source relative to equity. While 
the equity market is not rewarding the 'capex factor' to the same extent as earlier in the 
year, our equity analysts expect strong capex growth next year, supported by continued 
demand for compute, incrementally expanding inference workloads, and enterprise 
adoption.

Near term we expect continued choppiness  going into the midterm elections and 3Q26 
earnings, with arguably another leg of upward capex revision (consensus is still at ~$1-
1.1tn for 2027 combined hyperscaler capex, MSe is at ~$1.4tn). As for the lower-rated 
cohorts (see also Lev Fin section), we  expect more sensitivity to higher cost of capital, and 
continue to see more spread volatility on headlines around construction delays and 
political pushback to build-outs. Finally, we think relative value will play a part for the BBB 
cohort given TMT-related supply outside of the AI players (~$35bn of BBB TMT debt has 
been issued since August). 
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Looking ahead beyond 4Q26, however, we think that much of the hyperscaler 
decompression trade has played out.  While a persistent basis to the broader index is 
warranted on elevated absolute and relative supply, spreads have widened a fair amount 
(similar to banks in the past). There is more (albeit not perfect) clarity on the cadence and 
frequency of issuance. Our analysts' estimates for ROIC also remain robust, with more 
evidence of that coming through over the next year.

We also think that in 2027, capex will shift toward components such as chips, where 
financing is more tailored to short duration/asset-level/private capital. That doesn’t 
mean less IG issuance per se, but potentially a  smaller  y/y increase than we saw this year. 
Additionally, as rates stabilize, yield-based investors will likely continue to remain an 
anchor (despite low spreads) due to the moves on the Treasury benchmark. The story is 
arguably different for the big semiconductor names, in our view, as we've gotten little 
clarity so far on the magnitude and format of chip financing structures. A lot of the chip 
financing remains ahead of us, and what form it will take/which markets and investor 
pockets will be involved are all unknowns for now (see the recent credit initiation on 
NVDA for more thoughts).

AI-Related Issuance vs. IG Market Composition 

Exhibit 13: AI-related debt share of the IG Index continues to 
rise rapidly on the back of heavy issuance
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Source: Bloomberg, Morgan Stanley Research. Note: AI-related includes a broader universe than just 
hyperscalers.

Exhibit 14: AI-related exposure in credit is growing, but much 
lower than in equities
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Exhibit 15: Hyperscaler index debt adds up to$448bn, "AI 
enabling" semi names add $87bn 

Issuer

 Index Eligible Debt 
Out ($bn) 

% of IG 
Index IG Index Rank

Composite 
Rating

ORCL 117 1.2% 5 BBB2

AMZN 117 1.2% 6 AA3

META 81 0.8% 12 AA3

GOOGL 74 0.7% 14 AA2

MSFT 34 0.3% 54 AAA

SPCX 25 0.2% 96 BBB1

Hyperscaler Total 448 4.4%

AVGO 54 0.5% 23 A3

NVDA 33 0.3% 60 AA2

Total 535 5.3%

Source: ICE, Morgan Stanley Research; Note: Sorted by Index debt outstanding.  

Exhibit 16: ORCL and  AMZN are the largest AI-related names in 
the index

Rank Ticker Sector Index Debt % of Index

1 JPM Banking 179 1.8%

2 MS Financial Services 169 1.7%

3 BAC Banking 166 1.6%

4 GS Financial Services 139 1.4%

5 ORCL Technology & Electronics 117 1.2%

6 AMZN Retail 117 1.2%

7 WFC Banking 106 1.0%

8 C Banking 105 1.0%

9 T Telecommunications 101 1.0%

10 HSBC Banking 90 0.9%

11 VZ Telecommunications 84 0.8%

12 META Media 81 0.8%

13 CMCSA Media 74 0.7%

14 GOOGL Media 74 0.7%

15 UNH Healthcare 70 0.7%

Source: ICE,  Morgan Stanley Research; Note: Sorted by Index debt outstanding. Index-eligible debt 
rebalanced monthly and may not include intramonth issuance. 
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Exhibit 17: More than 50% of hyperscaler debt matures beyond 
10 years
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Exhibit 18: 2026 hyperscaler issuance is more concentrated in 
the 25+yr and 7-10yr bucket
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Exhibit 19: The uptick in IG Supply YTD is largely driven by AI-
related financing 
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Exhibit 20: In duration terms, overall IG issuance is up 29% y/y, 
more on par with 2025 than earlier this year
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Source: Dealogic, Morgan Stanley Research; Note: Issuance converted to duration terms in Mn (Notional 
*duration/100) 

Hyperscalers Funding Mix & Balance Sheet Capacity

Exhibit 21: YTD issuance for the hyperscalers is at $254bn 
(including SPCX), with ~$72bn of non-USD debt
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Exhibit 22: Avg. across  large AI-related deals since 4Q25 is 3.5x, 
but timing matters for individual deals 
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Source: Bloomberg, Morgan Stanley Research. Note: There have only been 3 non-AI deals of this size 
since 2025.  
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Exhibit 23: Hyperscalers have ~$37bn in maturities over the 
next two years 
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Exhibit 24: Hyperscaler metrics more in line with broader Tech, 
but with double the cash-to-debt

Sector
Gross 

Leverage

Net 

Leverage

Cash/ 

Debt

Median 

Rating

Communication Services 1.7x 0.5x 64% BBB+

Consumer 2.3x 1.7x 21% BBB

Energy 1.7x 1.2x 16% BBB

Health Care 2.6x 2.2x 22% BBB+

Information Technology 1.7x 0.8x 52% BBB

Hyperscalers 1.3x 0.4x 132% AA-

Materials 2.3x 1.9x 15% BBB

Utilities 5.8x 5.6x 1% BBB

Non-Fin IG 2.2x 1.7x 19% BBB

Select Metrics by Sector 2Q26

Source: FactSet, Bloomberg, Morgan Stanley Research:  Note: For this exhibit, we're not yet including SPCX 
into the hyperscalers line. Leverage numbers based on reported debt and does not include off-balance 
sheet commitments. For off-balance sheet commitments please see Exhibit 25

Exhibit 25: Off-balance sheet leverage is rising as hyperscalers 
enter into long-dated leases for data center shells...
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Source: Company Filings, Morgan Stanley Research. Note: Quarterly data for ORCL based on the two 
most recent filings.

Exhibit 26: ...and commit to larger and longer-term purchases of 
compute, chips, equipment, and power
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Exhibit 27:
Hyperscalers, NVDA, AVGO disclose more than $3.4tn of off-BS commitments and guarantees
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Hyperscaler Spread Performance

Exhibit 28: HQ Hyperscalers spreads are now just 
1bp  wider than the IG Index
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Source: Bloomberg, Morgan Stanley Research. 

Exhibit 29: YTD widening most severe for the HQ 
Hyperscaler cohort, IG Index still only 3bps wider on 
the year
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Exhibit 30: AVGO 7-10Y bonds now trading wider to 
META 
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Exhibit 31: BBB AI-related names trade >100bp 
wider to the HQ cohort  
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Source: ICE, Morgan Stanley Research 

Exhibit 32:
META long-end bonds trading closest to par are up to 54bp wider than the BBB curve 
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Exhibit 33: IG AI-Related Tracker - Unsecured Corporate Spreads Tracker

8/31/26 7/31/26 6/30/26 5/29/26 4/30/26 3/31/26 2/27/26 1/30/26 1/5/26 MTD QTD Since 1Q26 YTD

MSFT 3.45 08/08/36 8/8/2016 AAA Aaa WD 1,749 32 39 55 40 28 40 39 43 36 35 (7) (8) (7) (3)

MSFT 2.921 03/17/52 3/17/2021 AAA Aaa WD 6,250 70 76 79 71 58 61 68 69 58 56 (6) (1) +2 +14

NVDA 4 1/2 06/15/31 6/18/2026 AA Aa1 NR 4,000 50 58 60 39 - - - - - - (8) +11 - -

NVDA 4.95 06/15/36 6/18/2026 AA Aa1 NR 4,000 73 88 86 63 - - - - - - (15) +10 - -

NVDA 5 5/8 06/15/56 6/18/2026 AA Aa1 NR 3,500 105 118 108 76 - - - - - - (13) +30 - -

GOOGL 4.1 02/15/31 2/13/2026 AA+ Aa2 NR 3,000 42 47 48 36 29 37 38 45 - - (5) +6 +4 -

GOOGL 4.7 11/15/35 11/6/2025 AA+ Aa2 NR 3,500 68 71 67 56 50 59 60 61 53 55 (3) +12 +8 +13

GOOGL 5.45 11/15/55 11/6/2025 AA+ Aa2 NR 4,000 103 108 104 84 72 80 79 86 74 76 (5) +19 +24 +28

AMZN 4 1/4 03/13/31 3/13/2026 AA A1 AA- 5,000 52 54 58 41 39 48 53 - - - (2) +11 (1) -

AMZN 4.65 11/20/35 11/20/2025 AA A1 AA- 3,500 73 73 78 61 51 65 64 64 54 56 (0) +12 +9 +17

AMZN 5.45 11/20/55 11/20/2025 AA A1 AA- 3,000 112 113 112 93 80 88 85 94 75 79 (1) +19 +27 +33

META 4.55 05/15/31 5/4/2026 AA- Aa3 NR 3,000 61 63 73 47 50 - - - - - (2) +14 - -

META 4 7/8 11/15/35 11/3/2025 AA- Aa3 NR 6,500 94 105 105 84 75 84 80 81 78 76 (11) +10 +14 +19

META 5 5/8 11/15/55 11/3/2025 AA- Aa3 NR 6,500 164 172 170 141 126 127 117 114 111 110 (8) +23 +47 +54

AVGO 2.45 02/15/31 10/17/2025 A- A3 A- 2,746 73 86 82 57 54 55 67 66 57 64 (13) +16 +6 +9

AVGO 4.8 02/15/36 9/29/2025 A- A3 A- 2,250 109 122 114 77 72 74 87 83 74 79 (13) +32 +22 +30

AVGO 5.7 01/15/56 1/13/2026 A- A3 A- 1,250 118 124 129 85 74 77 82 88 76 - (6) +33 +36 -

SPCX 5.35 07/15/31 6/26/2026 BBB Baa1 BBB+ 7,000 146 143 158 121 - - - - - - +3 +25 - -

SPCX 5 7/8 07/15/36 6/26/2026 BBB Baa1 BBB+ 6,000 189 199 209 163 - - - - - - (10) +26 - -

SPCX 6.65 07/15/56 6/26/2026 BBB Baa1 BBB+ 3,500 226 239 243 201 - - - - - - (13) +26 - -

ORCL 4.95 02/04/31 2/4/2026 BBB- Baa2 BBB 3,500 170 161 169 127 129 149 155 147 - - +9 +43 +15 -

ORCL 5.2 09/26/35 9/26/2025 BBB- Baa2 BBB 4,000 210 204 206 170 152 180 177 173 161 162 +6 +40 +33 +48

ORCL 5.95 09/26/55 9/26/2025 BBB- Baa2 BBB 3,500 263 252 252 229 205 234 240 232 200 203 +11 +34 +23 +60

5s10s Curves Current 8/31/26 7/31/26 6/30/26 5/29/26 4/30/26 3/31/26 2/27/26 1/30/26 1/5/26 MTD QTD Since 1Q26 YTD

NVDA (4.95 '36 - 4.5 '31) 23 30 26 24 - - - - - - (7) (1) - -

GOOGL (4.7 '35 -  4.1 '31) 25 24 19 20 21 22 22 16 - - +1 +5 +3 -

AMZN (4.65 '35 - 4.25 '31) 21 19 20 20 12 17 11 - - - +2 +1 +10 -

META (4.875 '35 - 4.55 '31) 34 42 32 37 25 - - - - - (8) (3) - -

AVGO (4.8 '36 - 2.45 '31) 36 36 32 20 18 19 20 17 17 15 +0 +16 +16 +21

SPCX (5.875 '36 - 5.35 '31) 43 56 51 43 - - - - - - (13) +0 - -

ORCL (5.2 '35 - 4.95 '31) 40 43 37 43 23 31 22 26 - - (3) (3) +18 -

10s30s Curves Current 8/31/26 7/31/26 6/30/26 5/29/26 4/30/26 3/31/26 2/27/26 1/30/26 1/5/26 MTD QTD Since 1Q26 YTD

MSFT (2.921 '52 - 3.45 '36) 38 37 24 31 30 21 29 26 22 21 +1 +7 +9 +17

NVDA (5.625 '56 - 4.95 '36) 33 30 22 13 - - - - - - +3 +20 - -

GOOGL (5.45 '55 - 4.7 '35) 36 37 37 28 22 21 19 25 22 21 (1) +8 +17 +15

AMZN (5.45 '55 - 4.65 '35) 40 40 34 32 29 23 21 30 21 24 (0) +8 +19 +16

META (5.625 '55 - 4.875 '35) 70 67 65 57 51 43 37 33 33 35 +3 +13 +33 +35

AVGO (5.7 '56 - 4.8 '36) 8 2 15 8 2 3 -5 5 2 - +6 +0 +13 -

SPCX (6.65 '56 - 5.875 '36) 38 40 34 38 - - - - - - (2) +0 - -
ORCL (5.95 '55 - 5.2 '35) 53 48 46 59 53 54 63 59 39 41 +5 (6) (10) +12

Spread Change (bp)
Security Name Issue Date

Ratings 
(S/M/F)

Amt Out 
($mn)

Current 
Level

Spreads as of 

Source: Bloomberg, Morgan Stanley Research. Levels reflect bid spread to benchmark and as of 9/30/26. 
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Hyperscaler CDS Performance

Buying CDS protection remains our preferred way of playing the AI story in the credit 
derivatives market. Liquidity across hyperscaler CDS have improved meaningfully since 
their inclusion in the CDX (March roll),  and given the increasing AI-related risk 
concentration in a small set of names, we expect increasing needs for non-economic 
hedging  to manage counterparty exposure (even in a benign scenario in which AI 
investments are profitable and therefore investments continue). Key risks to this trade: 
lower issuance vs. estimates, as well as faster-than-expected monetization results in 
stronger fundamentals, could result in CDS spreads tightening back. 

Exhibit 34: CDS AI basket is now trading ~45bp wider to   CDX IG
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Exhibit 35: Hyperscaler weekly volumes continue to increase
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Exhibit 36: MSFT 5Y CDS is the only one that still trades tighter 
to CDX IG  
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Exhibit 37: ORCL 5Y CDS vs. SPCX 5Y CDS
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Collateral-Backed Risk in The IG Market

We reiterate our preference for collateral-backed risk  over unsecured corporate risk. 
For data center-backed paper, this is driven by our view that, in addition to the long-term 
demand-supply imbalance for compute,  near-term asset value might also benefit from 
incremental challenges to start new construction and secure power (please refer to our 
thematic strategists' work on the 3 Ps: people, power, and politics). Once construction is 
completed, we expect the differential between data center paper and tenants' unsecured 
bonds to compress. We favor deals with high-quality tenants, residual value 
guarantees, full amortization through the life of the notes/lease, and documents that 
1) require rent commencement once shells are delivered (regardless of power 
availability), and 2) offer adequate protections or bondholder participation in case of a 
lease reassignment.   

Exhibit 38: There's ~$105bn of collateral-backed debt  in IG 
public/private markets   

Issue Current

Data Center Bonds

RPLDCI 6.581 05/30/49 27 144A Priv. Plac.1
- A+ NR NR 254 220

QTSQST 5.7 04/15/36 5 144A Priv. Plac. Bbg Global Agg2 NR Baa2 NR 138 229

RDMICH 7 1/2 03/30/45 14 144A Priv. Plac. - NR Baa3 BBB 329 343

HUTRBA 6.192 11/15/42 3 144A Priv. Plac. Bbg Global Agg2 BBB- NR BBB- 185 184

HUTBPA 6.129 11/30/42 4 144A Priv. Plac. Bbg Global Agg2 NR Baa2 NR 165 200

TXEDCI 7.534 11/30/48 13 144A Priv. Plac.1 Bbg Global Agg2 A+ NR AA- 288 239

QTSODY 6 5/8 09/01/31 4 144A Priv. Plac. Bbg Global Agg2 NR Baa3 BBB- 286 206

Total DC Financing 70

Chip Financing - AVGO Transaction (4a2)

Senior 'A1' Notes 6 Priv. Plac. (4a2) 100

Senior 'A2' Notes 25 Priv. Plac. (4a2)

APCHIP 5 3/4 07/20/31 1 144A 165 185

APCHIP 5 3/4 10/20/35 23 Priv. Plac. (4a2)

Loan format 1 Priv. Plac. (4a2)

Junior 'B' Notes 4 Priv. Plac. (4a2) 440

Total Chip Financing 35

Issue
Amt. 
Out. 
($bn)

Market Index Inclusion
Ratings
(S/M/F)

Sprd to Bench 
(bps)

Source: Bloomberg, Morgan Stanley Corporate Trading Desk, Morgan Stanley Research. Notes: For chip 
financing, these are committed amounts. 1.  Denotes the Beignet and Sopaipilla transactions. 2. These 
bonds are included in other indices as well. Levels as of 9/29/26.

Exhibit 39:  IG DC bonds trade ~120bp wide to the BBB index
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Exhibit 40: IG DC bonds trade 50-200bp back of their tenants' 
unsecd bonds
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Exhibit 41: IG DC bonds performance since June
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Investment Grade Reverse Yankee: Hyperscalers Continue to 
Tap Non-USD Markets              

Hyperscalers Diversified Their Funding Base And Tapped 
Numerous Currencies This Year

While September saw a lull in AI-debt supply overall, non-USD hyperscaler issuance has 
continued to broaden. This month saw a £4.25bn four-part GBP deal from AMZN, only a 
few weeks after GOOGL's debut A$5.5bn six-parter in August. The recent deals bring 
total non-USD hyperscaler supply to $72bn: nearly a third of global hyperscaler 
supply this year. We maintain our expectations for further non-USD issuance from 
hyperscalers, with recent media reporting also pointing to potential EUR deals in the 
pipeline for 4Q. In contrast to 2025 when hyperscalers only tapped USD and EUR 
markets, less than 40% of non-USD supply this year has come in EUR. So far, issuers have 
diversified their funding towards five other currencies, including CAD, GBP, CHF, AUD, and 
JPY ( Exhibit 43 ).

Given their relatively large deal sizes ( Exhibit 45  and Exhibit 46 ), these issuers have 
already become some of the largest issuers in many of the local IG benchmarks ( Exhibit 
44 ). However, since only two issuers (GOOGL and AMZN) have utilised the non-USD 
markets so far this year, sector concentration remains less pronounced in other markets, 
particularly EUR, AUD and GBP.

Exhibit 42: 2Q26 saw a majority of HQ hyperscaler supply 
coming in non-USD currencies
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Exhibit 43: The pace of non-USD issuance from hyperscalers 
has proven resilient

100%

38%

5%

23%

18%

11%

5%

0%

10%

20%

30%

40%

50%

60%

70%

80%

90%

100%

2024 2025 2026

Annual US Hyperscaler Issuance by Non-USD Currency

EUR CAD GBP CHF AUD JPY

N
o

 n
o

n
-U

S
D

 is
su

an
ce

Source: Bloomberg, Bond Radar, Morgan Stanley Research

 



M  Global Idea

18

Exhibit 44:
Hyperscalers are already heavily represented in non-USD IG credit indices

Ticker Rating USD CAD EUR GBP CHF JPY AUD USD CAD EUR GBP CHF JPY AUD

AMZN AA3 1.6% 3.4% 0.6% 2.0% 4.3% 0.0% 0.0% 1 5 30 6 5 - -

ORCL BBB2 1.5% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 2 - - - - - -

META AA3 1.1% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 5 - - - - - -

GOOGL AA2 1.0% 2.1% 1.0% 2.4% 4.7% 8.0% 3.0% 6 13 8 2 4 5 4

MSFT AAA 0.4% 0.0% 0.1% 0.0% 0.0% 0.0% 0.0% 68 - 249 - - - -

Total 5.6% 5.4% 1.8% 4.5% 9.0% 8.0% 3.0%

AVGO A3 0.7% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 14 - - - - - -

NVDA AA3 0.5% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 43 - - - - - -
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Weight in IG Non-Fin Index Rank in IG Non-Fin Index

Source: Bloomberg, Bond Radar, Morgan Stanley Research; Note: Includes hyperscaler deals from August that are index-eligible but have not yet entered the latest index

Exhibit 45: Hyperscalers have shown EUR credit's ability to 
absorb QE-era-sized jumbo deals

Source:  ICE BofA, Morgan Stanley Research

Exhibit 46: GOOGL’s AUD deal was the largest  bond deal on 
record in the AUD corp bond market 
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Reverse Yankee Spread Performance

The performance of hyperscaler new issues this year has been mixed, with many deals 
seeing spread widening in the first 20 days of trading ( Exhibit 47 ). Since July, hyperscaler 
new issue performance has been relatively more benign, mirroring the better relative 
performance of these issuers' secondary bonds. Even so, hyperscaler EUR bonds still trade 
wide to the AA benchmark, with AMZN trading closer to the A-rated index ( Exhibit 48 ). 
The underperformance remains particularly pronounced in the long-end, with these 
issuers' curves screening steep compared to the overall market ( Exhibit 49 ).

In the APAC LC space, GOOGL's AUD bonds spreads were tighter post issuance in August, 
outperforming the AUD LC corp bond market ( Exhibit 51 ). In contrast, GOOGL's JPY 
bonds saw spread widening in the past two months, significantly underperforming the JPY 
LC corp bond market ( Exhibit 52 ). 

On a cross-currency adjusted spread basis, EUR hyperscaler bonds still trade modestly 
tight to their USD bonds, though the differential has narrowed since late August ( Exhibit 
50 ).

Exhibit 47: Hyperscaler new issues' performance has been 
mixed the month following pricing...

Date Ccy Ticker Spread NIC 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20

Feb-26 USD ORCL 147 -21 -4 -1 +7 +11 +8 +12 +12 +13 +15 - +18 +15 +13 +14 +23 +25 +20 +25 +37 +36

Feb-26 USD GOOGL 63 9 -1 -3 -3 -2 - -2 -3 -3 -4 -2 -2 -3 -2 +1 -1 -2 -4 -2 -1 -1

Feb-26 CHF GOOGL 70 - +1 +2 +2 +2 +2 +0 -0 +1 +0 +1 +2 +1 +2 +2 +2 +1 +4 -0 +10 +1

Feb-26 GBP GOOGL 67 - -1 -1 +1 +2 +4 +1 -0 -2 -1 -1 -1 +1 +3 +6 +8 +1 +1 +6 +7 +4

Feb-26 EUR NTT 93 0 +5 +9 +2 +11 +10 +2 +6 +12 +3 +2 +4 +4 +11 +9 +1 +6 -5 +16 +8 +6

Feb-26 GBP NTT 85 - +1 +4 +5 +8 +3 +1 +4 +7 +3 +4 +6 +7 +8 +9 +8 +12 +13 +10 +10 +10

Mar-26 USD AMZN 79 15 -2 -3 -2 -3 -5 -5 -6 -7 -8 -10 -11 -10 -7 -7 -10 -14 -14 -14 -16 -13

Mar-26 EUR AMZN 93 - - +2 +4 +1 +0 +3 +3 +8 +5 +0 -0 +0 +2 +1 -2 -2 - - -1 -5

May-26 EUR GOOGL 91 8 - +0 +1 +4 +3 +2 -0 +0 -2 -1 -10 -1 -4 -2 -1 -1 +0 -1 -2 -7

May-26 CAD GOOGL 74 - -5 -4 -3 -3 -4 -3 -4 -4 - -4 -6 -5 -6 -6 -6 -7 -6 -7 -7 -8

May-26 CHF AMZN 89 - +1 - -0 +3 +1 +1 +2 +2 - +2 +2 +2 +2 +2 +3 +3 +2 +3 +3 +2

May-26 JPY GOOGL 79 - -0 -2 +2 -0 +1 +2 +2 +2 +4 +4 +1 +5 +3 +4 +0 +1 +4 +3 +3 +2

Jun-26 CAD AMZN 70 - -0 -0 -1 -1 -2 -1 -1 +1 +2 +3 +4 +4 +4 +5 +4 +4 - +3 +3 +3

Jun-26 USD DELL 76 -7 -1 -1 +1 +2 +3 - +3 +5 +7 +8 +10 +8 +9 +8 +6 - +6 +10 +8 +8

Jun-26 USD NVDA 43 9 +2 +3 +4 - +4 +4 +6 +7 +7 +6 +6 +6 +5 - +5 +11 +10 +12 +15 +14

Jun-26 USD SPCX 144 - +9 +14 +20 +17 +16 +18 +17 - +15 +24 +24 +30 +42 +45 +52 +46 +44 +46 +49 +54

Jun-26 USD NTT 83 1 -1 -1 -0 +0 -1 -2 - -2 -3 -3 -4 -4 -5 -5 -4 -4 -4 -4 -4 -4

Jun-26 EUR NTT 91 13 - -5 -3 -4 -1 -2 -5 -7 -8 -10 -7 -7 -10 -4 -7 -4 -8 -6 -8 -5

Jun-26 GBP NTT 80 - -3 -3 -3 -3 -4 -4 -3 -4 -3 -4 -3 -2 -3 -3 -3 -2 -1 -2 -2 -2

Jul-26 USD AMZN 83 21 -5 -2 -1 -0 +2 -2 -4 -2 -3 -1 -1 +3 +7 +7 +11 +10 +5 +1 -1 -4

Jul-26 EUR T 121 14 +0 +0 +1 -4 -5 -6 -6 -7 -6 -6 -5 -6 -7 -7 -7 -5 -4 -5 -5 -5

Aug-26 USD GOOGL 81 21 -5 -5 -2 -6 -7 -5 -4 -3 -4 -4 -3 -4 -4 -5 -6 -7 -7 -5 -5 -5

Aug-26 AUD GOOGL 117 - -4 -1 -2 +1 -7 -6 -7 -8 -11 -5 -7 -10 -11 -10 -13 -19 -7 -8 -6 -3

Sep-26 GBP AMZN 78 - -3 -4 -4 -5 -6 -8 -8 -9 -8 -8 -7 -6 -6 - - - - - - -

Avg. New Issue Spread (bp) Cuml. Spread Change After Issue (days)

Source: Bloomberg, Bond Radar, Morgan Stanley Research

Exhibit 48: ...and in secondary, the underperformance of 
hyperscalers has slowed versus EUR IG
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Exhibit 49: Hyperscaler credit curves are steep relative to their 
rating cohort
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Exhibit 50: On a cross-currency adjusted spread basis, 
hyperscaler EUR bonds trade modestly rich to their USD 
counterparts, though the gap has narrowed since late August

Source: Bloomberg, Bond Radar, Morgan Stanley Research; Note: Spreads reflect the cross-currency 
adjusted mid Z-spread at specific tenors, obtained by applying a Nelson-Siegel interpolation of existing 
USD/EUR-denominated, fixed-coupon bonds issued since 2025.

Exhibit 51: GOOGL's AUD spread has tightened while….
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Exhibit 52: …its JPY's spread has widened since issuance
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We summarize relevant book stats and price/spread performance for hyperscaler 
issuance across European currencies below.

Exhibit 53: Selected reverse yankee deals – performance at a glance

New Issue Premium 

(bp)
Bid-Cover (x)

IPT-Launch Spread 

Compression (bp)
01-Oct-26

Δ Since 
Issue

Δ YTD Δ 1M 01-Oct-26
Δ Since 

Issue
Δ YTD Δ 1M

GOOGL 2 1/2 05/06/29 1,500 - 4.2x -33 97 -2.3 -2.2 -0.5 8 -44 -14 -11

GOOGL 3 05/06/33 1,500 - 4.3x -33 93 -6.0 -4.7 -1.4 60 -12 +8 -3

GOOGL 3 3/8 05/06/37 1,250 - 4.2x -30 91 -8.0 -5.8 -1.5 84 -11 +11 -6

GOOGL 3 7/8 05/06/45 1,250 - 4.2x -30 87 -13.2 -8.4 -0.7 132 +2 +31 -10

GOOGL 4 05/06/54 1,250 - 4.6x -30 83 -15.3 -8.6 -0.4 158 -2 +32 -6

GOOGL 2 3/8 11/06/28 1,000 - 2.8x -35 98 -2.0 -1.8 -0.4 3 -22 -16 -8

GOOGL 2 7/8 11/06/31 1,000 18 3.5x -33 95 -4.7 -3.7 -1.1 40 -7 -3 -6

GOOGL 3 1/8 11/06/34 1,000 8 3.4x -33 92 -6.7 -4.9 -1.3 65 +3 +6 -7

GOOGL 3 1/2 11/06/38 1,000 6 2.4x -33 90 -9.0 -6.5 -1.6 96 +14 +17 -5

GOOGL 4 11/06/44 1,250 18 3.1x -30 88 -10.6 -8.3 -1.0 131 +16 +29 -7

GOOGL 4 3/8 11/06/64 1,250 - 3.8x -32 85 -13.3 -9.6 -0.3 186 +28 +40 -7

GOOGL 4 1/8 02/13/29 750 - 4.9x - 98 -2.3 - -0.5 33 -12 - +3 

GOOGL 4 5/8 11/13/32 1,250 - 3.8x - 95 -4.8 - -1.1 47 -8 - +3 

GOOGL 5 1/2 11/13/41 1,250 - 3.5x - 90 -8.6 - -1.0 74 +19 - -1

GOOGL 5 7/8 02/13/58 1,250 - 5.7x - 87 -11.1 - -0.5 85 +25 - -1

GOOGL 6 1/8 02/13/2126 1,000 - 9.8x - 89 -10.4 - +0.9 145 +25 - +2 

GOOGL 0.427 03/01/29 905 - - -10 99 -0.9 - -0.5 35 -5 - +0 

GOOGL 0.89 03/03/32 700 - - -5 98 -1.8 - -0.8 56 -4 - -5

GOOGL 1.2525 03/03/36 575 - - -5 97 -2.9 - -1.4 76 +6 - +1 

GOOGL 1.5823 03/01/41 455 - - -3 95 -4.7 - -1.7 102 +20 - +4 

GOOGL 1.8675 03/03/51 420 - - -2 97 -3.3 - -1.1 109 +11 - +2 

AMZN 2.8 03/16/28 1,250 - 1.8x -25 99 -0.9 - -0.3 4 -26 - -6

AMZN 3.1 03/16/30 2,000 - 2.1x -27 98 -2.3 - -1.0 33 -15 - -2

AMZN 3.35 03/16/32 2,250 - 2.1x -27 96 -3.5 - -1.3 57 -6 - -4

AMZN 3.7 03/16/35 2,500 - 2.3x -27 95 -4.5 - -1.4 78 -5 - -6

AMZN 4.05 03/16/39 2,250 - 1.6x -27 94 -5.5 - -1.7 101 -2 - -5

AMZN 4.45 03/16/45 1,250 - 2.0x -28 93 -6.1 - -1.3 134 -1 - -6

AMZN 4.85 03/16/64 1,250 - 2.1x -25 92 -7.9 - -0.9 192 +4 - +0 

GOOGL 3.2 05/11/30 1,500 7 1.8x -33 98 -1.9 - -0.8 28 -7 - -9

GOOGL 3.45 05/11/32 1,750 11 1.9x -28 97 -2.9 - -1.2 52 -3 - -6

GOOGL 3 5/8 05/11/34 1,500 4 2.0x -32 96 -3.8 - -1.4 65 +2 - -6

GOOGL 4.1 05/11/39 1,750 7 1.9x -32 95 -5.0 - -1.5 98 +5 - -7

GOOGL 4 1/2 05/11/45 1,250 16 2.7x -30 94 -6.1 - -1.3 136 +11 - -5

GOOGL 4.8 05/11/63 1,250 11 2.1x -30 92 -7.6 - -0.6 189 +14 - -1

AMZN 0.835 05/28/29 900 - - +3 100 -0.2 - -0.5 43 -12 - -1

AMZN 1.2 05/28/32 585 - - +3 99 -1.1 - -1.1 72 -3 - +1 

AMZN 1.4475 05/28/35 475 - - +3 98 -1.7 - -1.5 87 +2 - +3 

AMZN 1.675 05/28/38 390 - - +3 98 -2.4 - -1.4 103 +8 - +0 

AMZN 1.9389 05/25/44 245 - - +1 98 -2.3 - -1.2 114 +6 - +1 

AMZN 2.0825 05/25/51 225 - - +1 98 -2.0 - -0.8 124 +6 - +1 

GOOGL 1.965 05/16/29 135,500 - - -3 99 -1.4 - -0.2 48 +13 - +3 

GOOGL 2.412 05/16/31 200,500 - - -3 98 -2.3 - -0.5 64 +14 - +8 

GOOGL 2.822 05/16/33 123,200 - - +1 98 -2.3 - -0.5 66 -2 - +4 

GOOGL 3.189 05/16/36 64,900 - - -3 96 -4.2 - -0.2 81 +6 - -5

GOOGL 3.713 05/16/41 19,100 - - -1 95 -4.6 - -1.8 87 -2 - +10 

GOOGL 4.395 05/16/56 9,300 - - -1 96 -3.5 - +1.9 101 -8 - -14

GOOGL 4.599 05/17/66 24,000 - - +2 96 -4.3 - +1.9 125 +0 - -12

GOOGL 5.2 08/27/29 500 - 3.4x 99 -0.8 - -0.5 54 -11 - -1

GOOGL 5 1/2 08/27/31 750 - 3.7x 98 -1.5 - -1.2 84 -6 - +5 

GOOGL 6 1/4 08/27/36 1,000 - 3.5x 99 -0.7 - -1.0 106 -27 - -9

GOOGL 6.9 08/27/46 1,000 - 2.6x 97 -2.2 - -2.2 167 -13 - -1

AMZN 5.2 09/14/29 1,250 - 2.5x - 100 -0.2 - - 41 -12 - -

AMZN 5.55 09/14/32 1,000 - 3.3x - 99 -0.6 - - 61 -14 - -

AMZN 6 1/4 09/14/38 1,000 - 2.3x - 99 -0.9 - - 84 -6 - -

AMZN 6.65 09/14/45 1,000 - 2.0x - 99 -0.3 - - 88 -5 - -

14-Sep-26 GBP

CHF

10-Feb-26 GBP

10-Feb-26 CHF

11-Mar-26 EUR

05-May-26 EUR

12-May-26

15-May-26 JPY

19-Aug-26

Price Spreads As Of (bp)Book Stats

29-Apr-25 EUR

03-Nov-25 EUR

Pricing Date Ccy of Issue Security
Amount Issued 

(local ccy mns)

AUD

Source: Bloomberg, Bond Radar, Morgan Stanley Research estimates; Note: Bid Z-spread is shown for EUR, CHF, JPY bonds, bid G-spread for GBP bonds, ASW spread for AUD.
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Leveraged Finance: Corporate Issuance Drove Supply Last 
Month

AI-related leveraged finance issuance continues to grow and is now at ~$63bn, with 
HY issuance exceeding $50bn YTD and leveraged loans reaching over $10bn. Loan 
issuance slowed in September following a busier July and August, with just one $509mn 
GPU financing reaching the market. Within HY, AI exposure rose from 3% to 4% of the HY 
index during September; we saw two data center-backed deals and one unsecured 
corporate deal in the form of  a record $10bn USD corporate HY offering, alongside $1.14bn 
equivalent in EUR. Despite this jumbo unsecured issuance, AI-related debt in leveraged 
finance remains predominantly secured/project-finance-style (~70%). 

Exhibit 54: Collateral backed loans/
bonds trade tighter than CRWV's 
unsecured bonds
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Source: Bloomberg, Morningstar, Morgan Stanley Research. 
Spreads are OAS for bonds, DMargin for the loan. 

AI-related issuance in HY is now at our 
full-year estimate of $50bn, but we 
expect more supply in 4Q.  Our equity 
colleagues expect more lease 
announcements throughout October, as 
this would be the latest possible date to 
begin construction on data centers 
expected to come online by year-end 
2027. At the same time, we think project-
level financing is more sensitive to higher 
interest rates (see our more detailed 
analysis here), and so unless lease 
economics are strong, the current 
environment might pose an additional 
temporary challenge to supply (on top of increasing political pushback and challenges 
related to power). Therefore, we  expect 4Q supply to be more similar to 1Q26/3Q26 than 
to 2Q26 ( Exhibit 57 ). 

Collateral-backed paper in the HY market trades inside of unsecured paper: there is a 
ratings differential given the benefit of asset value for recovery, and investors can 
now choose between chips and shells as collateral for certain HY issuers ( Exhibit 54 ). 
Given the different nature of the assets, chips offer a faster path to monetization vs. 
powered shells. We expect more clarity over the next few months on how credit support 
from higher-quality semiconductor names could play a part in accelerating chip financing 
supply in the HY and leveraged loan markets. With regard to data center bonds, we favor  
deals with high-quality tenants or IG credit support, lower LTC, and some deleveraging 
through amortization before refi, and  documents that 1) require rent commencement once 
shells are delivered (regardless of power availability), and 2) offer adequate protections or 
bondholder participation in case of a lease reassignment. Headline risk around 
construction delays could continue to drive bouts of volatility.

Similar to what we wrote earlier for IG, the HY market is also facing headwinds from the 
magnitude and velocity of the rate sell-off. HY yields are now at +8.3%, and total returns 
are approaching negative territory. Demand has been choppy, with HY seeing outflows in 
four out of the past five weeks. Macro uncertainty has played out alongside a heavy 
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issuance calendar, with total supply in September at ~$50bn, including the two largest 
deals in the history of the market, which priced at the end of  the month. 

HY spreads in aggregate have widened to 300bp+ , and the BBB-BB basis has gone from 
50bp to 80bp. Notably, the widening in BBs has not been limited to data center-related 
issuance. Rather, it has happened broadly across the market, likely driven by both 
outflows and heavy issuance. In our view, the impact of higher rates matters most for 
CCCs as it exacerbates existing debt sustainability and refinancing worries, even if growth 
is good. CCCs have widened by 400bp this year and spreads are hitting at 1000bp. 
However, for high-quality HY, we think risk-reward looks good when rates stabilize, 
particularly as the issuance calendar gets  absorbed by the market and earnings growth 
remains robust. 

AI-Related Debt is ~4% of the HY Index;  HY DCs Trade Wide 
to BB Index 

Exhibit 55: Ex-AI, HY YTD supply is down 21% y/y 
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Exhibit 56: AI-related debt accounts for ~4% of the HY index, up 
from 3% in August
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Exhibit 57: After a slow start to the month, we saw the second-
highest monthly AI-related supply in September at $13bn.  
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Exhibit 58: BB-rated HY data center-backed deals are now 
trading 160bp back from the BB index, down from 200bp at the 
month's start.
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HY Data Center Bonds Tracker and Performance Trends

Exhibit 59: There are now 20 project finance-style bonds in the HY market spanning eight tenants.

Issue
Amt Out 

($bn)
Pricing Date YTC (%) S&P Moody's Fitch Location

Critical IT 
MW

Tenant Add'l Credit Support First Call Date
Final Delivery 

Date

BLKPRL 6.125 '31 2.00 2/4/2026 9.9% NR Ba2 BB- Wink, TX 216 Amazon - 2/15/2028 2/1/2027

STNGRY 6.000 '31 0.81 6/8/2026 10.6% NR Ba2 BB- Andrews, TX 70 Amazon - 6/15/2028 4/1/2027

APLD 9.250 '30 2.35 11/13/2025 9.2% BB- NR BB- Ellendale, ND 250 CoreWeave - 12/15/2027 10/31/2026

CORZ 7.750 '31 3.30 4/22/2026 12.4% BB NR BB- TX,GA,OK, NC 590 CoreWeave - 5/15/2028 6/30/2027

EDGCOM 7.500 '31 1.30 4/21/2026 16.0% BB+ NR BB- Chicago/Atlanta 114 CoreWeave/Alibaba - 4/30/2028 12/1/2027

ELKGVP 7.500 '31 0.90 6/2/2026 13.3% BB- Ba3 BB- Chicago, IL 72 CoreWeave - 6/15/2028 1/1/2027

ELNFOR 7.000 '31 1.59 6/9/2026 13.1% BB- NR BB- Ellendale, ND 150 CoreWeave - 6/15/2028 6/1/2027

GALAXY 9.875 '31 3.51 7/28/2026 15.1% BB- NR BB- Lubbock, TX 260 CoreWeave - 8/1/2028 3/31/2028

DDRIVE 8.875 '31 1.12 9/23/2026 13.3% BB- NR BB-(EXP) Richmond, VA 76 CoreWeave - 9/30/2028 3/31/2028

CIFR 7.125 '30 1.73 11/5/2025 9.6% NR Ba3 BB- Colorado City, TX 207 Fluidstack $1.733bn Google backstop 11/15/2027 3/31/2027

FLASHC 7.250 '30 1.30 12/18/2025 10.6% NR Ba3 NR Abernathy, TX 168 Fluidstack $1.3bn Google backstop 12/31/2027 9/30/2026

MERIDI 6.250 '31 5.70 4/16/2026 13.4% BB- Ba2 BB Sullivan County, IN 430 Fluidstack Google lease guarantee 4/30/2028 2/1/2028

WULF 7.750 '30 3.20 10/16/2025 9.0% BB Ba2 BB Lake Mariner, NY 438 Fluidstack $3.2bn Google backstop 10/15/2027 12/31/2026

ZENARC 8.875 '31 2.25 8/13/2026 16.6% BB Ba2 NR Oklahoma 149 Jane Street - 8/31/2028 10/1/2028

CLSPRK 7.875 '31 2.28 9/18/2026 10.2% NR Ba2 BB-(EXP) Sandersville, GA 175 Meta - 10/1/2028 12/31/2027

TRACTC 5.875 '31 3.80 2/13/2026 16.2% (P)BB+ Ba1 BB Storey County, NV 200 NVIDIA - 3/1/2028 6/1/2028

TRACTD 6.500 '31 4.59 4/28/2026 15.3% (P)BB Ba1 BB Storey County, NV 200 NVIDIA - 5/1/2028 4/4/2028

PFORGE 6.750 '31 2.15 3/3/2026 12.1% NR Ba3 BB- Harwood, ND 200 Oracle - 3/15/2028 6/1/2027

YNDRDC 6.875 '31 0.72 6/23/2026 13.6% NR Ba3 BB Loudoun County, VA 48 Oracle - 6/30/2028 10/1/2028

SECMOS 8.875 '31 1.00 4/30/2026 14.0% (P)BB NR BB- Austin, TX 50 SoftBank - 5/1/2028 6/1/2027

Total: 45.59 4,063

Source: Bloomberg, Morgan Stanley Research; Data as of 9/28/2026

Exhibit 60: Capacity delivery tracker based on public disclosures 
and updates 
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Exhibit 61: LTC vs. YTC: 2Q26 cohort remains the one with most 
dispersion 
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Exhibit 62: CRWV unsecured bonds  vs. HY DC bonds that have 
CRWV as a tenant
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Exhibit 63: HY DC bonds with IG tenants or  credit support trade 
80-240bp back of the tenant's unsecd bonds; TRACT/NVDA 
relationship now an exception
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Exhibit 64: HY DC bonds with ORCL as a tenant  vs.  ORCL 
unsecd bonds of similar duration
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Exhibit 65: IG vs. HY DC bonds: Wider differential for HY DC 
bonds driven by  construction and refinancing risks  
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Exhibit 66:
 HY Issuer Performance – Debt & Equity

Type Entity Description Seniority Price Yield Spread 1d 1wk 2wk 1mth

Year to 

Date

(since 

issuance)

S&P Moody's Fitch Out (bm)

HY BLACK PEARL COMPUTE LLC BLKPRL 6 1/8 02/15/31 Secured 98.65 6.48 133 +14 +18 +14 -9 -117 - Ba2 BB- 2.00

HY STINGRAY COMPUTE STNGRY 6 06/15/31 Secured 96.54 6.87 173 +11 +7 -5 -28 -4 - Ba2 BB- 0.81

HY APLD COMPUTECO LLC APLD 9 1/4 12/15/30 Secured 104.75 7.77 218 +2 +7 +4 -37 -374 BB- - BB- 2.35

HY EDGED COMPUTE LLC EDGCOM 7 1/2 04/30/31 Secured 92.22 9.92 498 +14 +47 +48 -4 +160 BB+ - BB- 1.30

HY CORE SCIENTIFIC FINANCE CORZ 7 3/4 05/15/31 Secured 97.09 8.56 342 +3 +3 -14 -53 -52 BB - BB- 3.30

HY ELK GROVE VILLAGE PROPER ELKGVP 7 1/2 06/15/31 Secured 94.95 8.98 394 +11 +14 +6 -15 +75 BB- Ba3 BB- 0.90

HY APLD COMPUTECO 3 LLC ELNFOR 7 06/15/31 1st lien 93.82 8.73 367 +10 +40 +28 +3 +100 BB- - BB- 1.59

HY GALAXY HELIOS DATA CNTR GALAXY 9 7/8 08/01/31 Secured 96.99 10.68 559 +19 +58 +55 +26 +6 BB- - BB- 3.51

HY DDC 01 PROPCO LLC DDRIVE 8 7/8 09/30/31 1st lien 98.33 9.30 413 +15 - - - +15 BB- - BB-(EXP) 1.12

HY WULF COMPUTE LLC WULF 7 3/4 10/15/30 Secured 102.94 6.67 142 +11 +21 +14 -21 -151 BB Ba2 BB 3.20

HY CIPHER COMPUTE LLC CIFR 7 1/8 11/15/30 1st lien 101.04 6.83 143 -0 +3 -23 -60 -122 - Ba3 BB- 1.73

HY FLASH COMPUTE LLC FLASHC 7 1/4 12/31/30 Secured 99.71 7.35 220 +6 +11 -14 -25 -135 - Ba3 - 1.30

HY MERIDIAN ARC HOLDCO LLC MERIDI 6 1/4 04/30/31 Secured 93.83 7.87 277 +5 -7 +1 -10 +82 BB- Ba2 BB 5.70

HY ZENITH ARC LLC ZENARC 8 7/8 08/31/31 Secured 91.70 11.09 599 +8 -36 +38 +76 +97 BB Ba2 - 2.25

HY SV RNO PROPERTY OWNER 1 TRACTC 5 7/8 03/01/31 Secured 91.33 8.32 355 +33 +52 -12 -8 +162 (P)BB+ Ba1 BB 3.80

HY PR RNO PROPERTY OWNER 1 TRACTD 6 1/2 05/01/31 Secured 92.12 8.65 386 +31 +63 -8 -1 +143 (P)BB Ba1 BB 4.59

HY APLD COMPUTECO 2 LLC PFORGE 6 3/4 03/15/31 1st lien 95.03 8.25 309 +6 +8 +7 -1 -3 - Ba3 BB- 2.15

HY YONDR JK 1 LLC YNDRDC 6 7/8 06/30/31 1st lien 93.03 8.84 374 +2 +10 -42 -49 +143 - Ba3 BB 0.72

HY SE COSMOS LLC SECMOS 8 7/8 05/01/31 1st lien 96.73 9.77 451 +1 +10 -16 -3 -8 (P)BB - BB- 1.00

HY CSDC FINANCE I LLC CLSPRK 7 7/8 10/01/31 1st lien 99.21 8.07 276 +7 - - - -6 - Ba2 BB-(EXP) 2.28

HY COREWEAVE INC CRWV 9 1/4 06/01/30 Sr Unsecured 93.50 11.45 625 -3 -42 -6 -55 -132 B B1 BB- 2.00

HY COREWEAVE INC CRWV 9 02/01/31 Sr Unsecured 88.63 12.46 729 -7 -3 +44 +7 -21 B B1 BB- 1.75

HY COREWEAVE INC CRWV 9 3/4 10/01/31 Sr Unsecured 87.69 13.18 808 -4 -6 +73 +30 +295 B B1 BB- 2.75

HY COREWEAVE INC CRWV 9 5/8 07/15/32 Sr Unsecured 85.80 13.18 800 -3 +2 +65 +43 +296 B B1 BB- 1.25

HY IRON MOUNTAIN INC IRM 6 1/4 01/15/35 Sr Unsecured 96.14 6.87 144 +11 +13 +18 +5 +1 BB- Ba3 - 1.50

HY SOFTBANK GROUP CORP SOFTBK 9 3/4 04/01/34 Sr Unsecured 100.28 9.70 451 +11 - - - +11 BB+ - BB+ 4.50

HY SOFTBANK GROUP CORP SOFTBK 8 5/8 04/01/30 Sr Unsecured 101.72 8.02 287 +3 - - - +3 BB+ - BB+ 1.00

HY SOFTBANK GROUP CORP SOFTBK 9 1/4 04/01/32 Sr Unsecured 100.35 9.17 401 +7 - - - +7 BB+ - BB+ 4.50

Equity COREWEAVE INC CRWV Equity - 87.59 - - -2.8% 7.7% -1.6% -0.5% 22.3% - - - -

Equity GALAXY DIGITAL INC GLXY Equity - 24.24 - - -3.8% -1.8% -0.7% -2.2% 8.4% - - - -

Equity TERAWULF INC WULF Equity - 15.74 - - -3.4% -7.5% -6.0% -3.6% 37.0% - - - -

Equity APPLIED DIGITAL CORP APLD Equity - 26.25 - - -3.0% -6.7% -0.6% -9.0% 7.1% - - - -

Equity CIPHER DIGITAL INC CIFR Equity - 17.73 - - -2.0% -3.3% 5.2% 8.7% 20.1% - - - -

Equity SOFTBANK GROUP CORP SOFTBK Equity - 6150 JPY - - -3.2% -2.6% -6.0% 20.9% 39.8% - - - -

341 64.84Total Outstanding

Spread Change  (Equity % Change)

Wavg BB OAS

Source: Bloomberg, Morgan Stanley Research; As of 9/28/2026. For bonds issued in 2026, YTD performance is measured since issuance.
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Leveraged Loans: Loan Supply Skews to Chip Financing

Exhibit 67: CRWV's May GPU financing loan now trades within 
10bp of the broader index. 
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Exhibit 68: We've seen five public loan transactions for AI-
related assets; four for chip financing 

Pricing 
Date Issuer

Size 
($bn) UoP Cost Offtake Ratings Maturity Date

5/15/2026 CRWC 3.1 GPU SOFR+450
AI Lab / Cohere 

Inc
Ba2/BB+ 11/17/2031

7/24/2026 QTS 3.3
Data 

Center
SOFR+225 QTS Baa3/BBB 7/25/2033

8/7/2026 CRWC 2.6 GPU SOFR+550

Jane Street / 

Hudson River 

Trading

Ba2/BB+ 9/30/2031

8/10/2026 LAMBCM 0.9 GPU SOFR+300 NVIDIA Baa1 12/31/2030

9/23/2026 IS AN03 0.5 GPU SOFR+425 - Ba1/BB 11/29/2030

Source: Bloomberg, Morgan Stanley Research 
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Securitized Credit: Issuance into a Higher Rate Environment
After a relatively quiet summer, issuance is starting to pick up again in securitized 
credit, albeit slowly. Two ABS deals and one CMBS deal priced in September ($1.5bn in 
ABS and $375mm in CMBS). This comes as the 5y Treasury crossed 5%, leaving cost of 
debt more than 100bps higher than at the start of the year for data center ABS. 

Spreads are weaker coming out of the summer months even as the pace of supply 
remains slightly low, moving in sympathy at last with the broader weakness in AI and 
data-center related financings in other pockets of the market. We continue to think risks 
skew to the downside for securitized credit data centers, particularly given our 
expectation that the market will continue to need to absorb the elevated supply through 
the end of the decade. 

Two notable structural developments in the securitized credit space last month are also 
worth highlighting: in ABS, the first floating-rate ABS tranche was issued on September 
30, a departure from the otherwise fixed-only asset class. In CMBS, partial amortization 
was proposed in an upcoming deal.  Moreover, Vantage priced the lowest-LTV AAA tranche 
that we have seen thus far in ABS, at ~25%. We think these modifications reflect both the 
sponsor's need to crowd in more demand to contain spreads and alter the structure to 
accommodate the higher rate environment.

We recently modified our original supply forecasts to account for the higher rate 
environment, while taking into account expectations for significant new leased 
capacity additions through 2029. We brought our gross issuance expectation for 2026 
down to $25-30bn with ~$17bn in ABS and ~$10bn in CMBS (down from $30-35bn). For 
2027, we lowered our forecast to $40-50bn, down from our previous estimate of ~$55bn. 
For 2028, we hold our forecast steady at $55-65bn. In total, that means we expect $120-
$145bn of gross issuance across ABS and CMBS through 2028 (inclusive of 2026).

See our latest note for more thoughts on how the higher rate environment affects supply 
and the financing of stabilized assets: 

Securitized Products & US Credit Strategy: Data Center Financing: Funding Stabilized 
Assets in a Higher Rate Environment (24 Sep 2026)
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Data Center Securitized Credit Issuance

Exhibit 69: Data center issuance is now pacing in-line with 2025, 
with $1.9bn of new deals in September
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Exhibit 70: While incremental issuance continues to add to the 
2030-2031 maturity wall that has been building for some time
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Exhibit 71: The cadence of issuance has been fairly steady in 
ABS this year, though spreads are now leaking wider

0

50

100

150

200

250

300

350

$0

$500

$1,000

$1,500

$2,000

$2,500

$3,000

$3,500

Ja
n-

25

Fe
b-

25

M
ar

-2
5

A
pr

-2
5

M
ay

-2
5

Ju
n-

25

Ju
l-2

5

A
ug

-2
5

Se
p-

25

O
ct

-2
5

N
ov

-2
5

D
ec

-2
5

Ja
n-

26

Fe
b-

26

M
ar

-2
6

A
pr

-2
6

M
ay

-2
6

Ju
n-

26

Ju
l-2

6

A
ug

-2
6

Se
p-

26

S
pr

ea
d 

(b
p)

$m
m

Axis Title

Monthly Data Center ABS Issuance & Spread

Gross Issuance ($mm) WAVG 5y AAA Spread WAVG 5y A Spread WAVG 5y BBB Spread

Source: CreditFlow, Intex, Bloomberg, Morgan Stanley Research

Exhibit 72: Increasingly issuers are bringing AAA-rated paper to 
the market in an effort to crowd in more demand
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Exhibit 73: Gross issuance & forecast, data center securitized 
credit
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Exhibit 74: Outstanding balance & forecast, data center 
securitized credit
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Data Center ABS Spread Performance

Exhibit 75: The basis between colocation & hyperscaler spreads moves largely in tandem with the direction of 
spreads, tightening throughout the course of the year. We prefer colocation over hyperscaler shelves.
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Exhibit 76: New issue data center ABS Spreads (5y WAL)
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Exhibit 77: New issue data center spreads, 5y WAL, A-rating, by 
classification
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Exhibit 78: Secondary spreads, data center ABS, 5y WAL, by 
rating
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Exhibit 79: Data center ABS spreads vs secured data center 
corporate credit spreads
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Data Center ABS Performance Metrics

Exhibit 80: Data center ABS Debt Service Coverage Ratios
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Exhibit 81: Data Center ABS Loan-to-Value Ratios
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Exhibit 82: Data Center ABS Leverage Multiples
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Exhibit 83: Data Center ABS Cap Rates

4.0%

4.5%

5.0%

5.5%

6.0%

6.5%

7.0%

Jan-22 Jul-22 Jan-23 Jul-23 Jan-24 Jul-24 Jan-25 Jul-25 Jan-26 Jul-26

Data Center ABS Cap Rates

 WAVG Cap Rate  Median Cap Rate

Source: Intex, Morgan Stanley Research

Data Center CMBS New Issue Credit Metrics & Pricing

Exhibit 84: SASB data center YTD issuance has reached $6.6bn 
across 6 transactions with another deal currently being 
marketed 
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Exhibit 85: Predominantly hyperscaler-backed deals lead by 
count; colocation leads by issuance volume
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Exhibit 86: Colocation DC SASBs have the highest weighted-
average debt-service coverage 
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Exhibit 87: Mixed business reports the highest leverage among 
DC collateral types
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Exhibit 88: The WA debt service coverage ratio for 2026 DC 
SASBs is ~1.6x, broadly consistent with that of all SASB new 
issues 
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Exhibit 89: Average LTV for 2026 data center new issue SASBs 
have hovered ~67.2%, above the broader SASB average
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Exhibit 90: Debt yields have trended lower across 2026  data 
center SASB transactions relative to H2 2025 levels; though 
recent deals report healthy debt yields in the 9%-15% range
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Exhibit 91: Cap rates on 2026 data center SASBs have widened 
to ~6.5% vs 2025 vintages 
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Exhibit 92: New issue SASB DC Spreads - YTD average vs 2yr 
tights and wides 
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Exhibit 93: DC SASB New Issue AAA Spreads 
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Data Center ABS and CMBS Recent Pricings

Exhibit 94: New issue data center ABS

Deal Tranche CUSIP Pricing Date ARD  WAL  Rating

Original 

Size

Current 

Size Year Spread Coupon Current YTM

LTV at 

Issuance

VDC 2026-1 VDC 2026-1 A2-I 92212KAL0 9/11/2026 3/15/2032 5.5            AAA 225 225 2026 140 6.13% 6.41% 26.10%

VDC 2026-1 VDC 2026-1 A2-II 92212KAM 9/11/2026 3/15/2032 5.5            AA- 110 110 2026 180 6.52% 6.81% 38.20%

VDC 2026-1 VDC 2026-1 A2-III 92212KAN6 9/11/2026 3/15/2032 5.5            A- 205 205 2026 200 6.72% 7.00% 60.60%

QTSII 2026-8 QTSII 2026-8 A2-I 74690FBU9 9/30/2026 10/5/2031 5.0            AAA 320.5 320.5 2026 150 6.44% 6.53% 42.60%

QTSII 2026-8 QTSII 2026-8 A2-II 74690FBV7 9/30/2026 10/5/2031 5.0            AA- 57.5 57.5 2026 200 6.93% 7.03% 49.90%

QTSII 2026-8 QTSII 2026-8 A2-III 9/30/2026 10/5/2031 5.0            A 162 162 2026 250 7.12% 7.53% 60.60%

QTSII 2026-8 QTSII 2026-8 B 74690FBX3 9/30/2026 10/5/2031 5.0            BBB- 130 130 2026 355 8.38% 8.58% 74.30%

QTSII 2026-9 QTSII 2026-9 A2-II 74690FBZ8 9/30/2026 10/5/2033 7.0            AA- 40 40 2026 215 7.15% 7.28% 49.90%

QTSII 2026-10 QTSII 2026-10 A2-III 74690FCC8 9/30/2026 10/5/2031 5.0            AAA 215 215 2026 SOFR + 175 42.60%

QTSII 2026-11 QTSII 2026-11 A2-III 9/30/2026 10/5/2030 4.0            AAA 75 75 2026 42.60%

ABS New Issue Market

Source: CreditFlow, Intex, Bloomberg, Morgan Stanley Research

Exhibit 95: New issue data center CMBS 

Deal Name Tranche Cusip
Pricing 

Date Class Tranche Size ($mn) Spread Coupon
Rate 
Type

Current Mid 
YTM Min Original Rating

DATA 2026-800D DATA 2026-800D A Mtge TC810401 9/8/2026 A $321.30 200 6.42% Fixed 6.85 AAA

DATA 2026-800D DATA 2026-800D B Mtge TC810402 9/8/2026 B $35.00 260 7.00% Fixed 7.43 AA

DATA 2026-800D DATA 2026-800D VRR Mtge TC810403 9/8/2026 VRR Int. $18.80 Fixed

SASB New Issue Market

Source: Bloomberg, Trepp, Morgan Stanley Research
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European DC ABS & CMBS

The European data centre securitization space is small for now, comprising a little over 
€3bln in current outstanding size from three ABS transactions and two CMBS deals. The 
absolute numbers are small but the momentum seems to be picking up - three new data 
centre operators have issued a transaction this year. Issuance in 2026 aggregates €1.7bln 
so far and has included the sector's first CMBS structures as well. 

Exhibit 96: European DC securitized issuance is modest but 
growing
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Source: Bloomberg, Morgan Stanley Research. Note: Our CMBS numbers include the Equinix xScale deal 
which has been issued as a secured bond.

Exhibit 97: The European DC ABS/CMBS market is small for 
now but we expect it to grow too as capacity expands
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Single Name Coverage: What’s Topical Of Late in IG TMT                
Our single-name technology credit work remains focused on AI  implications, including 
financing structures, ecosystem support, and supply-demand dynamics. Despite lighter 
September issuance, off-cycle earnings and headline flow continue to drive elevated 
investor inbound. NVDA and ORCL, both within our current coverage, remain central to 
these discussions, from a funding and lease documentation perspective:

• NVDA – funding update: We initiated NVDA credit coverage with a neutral view. 
Exceptional growth has turned the balance sheet into a strategic financing tool, 
but the potential tail risks of what we call "balance sheet-as-a-service" remain 
early-stage, opaque, and significant. The FY2Q27 print reinforced an expanding 
support toolkit that now includes shell lease guarantees, revenue-share/contract 
price-floor support, and potential RVS structures tied to the announced $500bn 
partnership.  A key debate remains how markets absorb ~$1tn guided GPU/XPU-
related financing, including the structures, ratings treatment, and investor bases.

• NVDA – lease documentation development: With its FY2Q27 earnings, NVDA's 
disclosure of plans to reassign ~$20bn of future shell leases intensified investor 
scrutiny of powered-shell documentation.

• ORCL – funding update: ORCL completed its $20bn equity ATM program in 
FY1Q27. We forecast sizable bond issuance in early CY27 and CY28. Customer 
prepays have emerged as a meaningful funding source, albeit with limited 
disclosure and associated rollover sensitivity. Future equity needs likely depend on 
prepay success and cost inflation. Lease disclosures imply  a ~1GW shell lease 
signing during the quarter. We look for greater clarity on long-term funding, capex, 
and build-out plans at the October Analyst Day.

• ORCL – lease documentation development: Bloomberg reported on September 
24 that ORCL issued a force majeure notice to the developer of Project Jupiter, 
though Oracle stated on X the project remains on schedule, and such notices are 
commonplace tools used to preserve contractual rights. The surprising 
development  prompted this response across a few Research teams.

• ORCL – construction financing link: Given heightened attention on Stargate sites, 
we highlight ~$65bn of short-dated bank and private-credit construction loans 
funding shells to be leased by ORCL, based on company disclosures and  
Bloomberg news articles including one dated 4/24/26. The ~$65bn figure sits 
outside the public IG and HY construction debt discussed elsewhere in this note by 
our Strategy colleagues and, accordingly, excludes RDMICH.
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Exhibit 98: NVDA: In our credit initiation in late August, we 
presented a  forecast for CY28-end all-in credit exposure scaling 
to ~$200bn
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Source: Company filings, Morgan Stanley Equity Research (Moore model), Moody's, S&P, Bloomberg, 
Morgan Stanley Credit Research. Read more: TMT Credit Research: NVDA Credit: Balance Sheet-as-a-
Service (24 Aug 2026) and NVIDIA Corp.: Credit & Compute | Assessing NVDA’s ‘Balance Sheet-as-a-
Service’ From the Cross-Asset Lens (9 Sep 2026).

Exhibit 99: NVDA: That estimate features  ~$170bn  away from 
funded debt, largely driven by our forecasting  tied to the $500bn 
partnership and the revenue-share program
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Exhibit 100:NVDA: However, credit metrics look strong even as 
contingent exposure scales and even if headline growth 
moderates

0.0x

0.5x

1.0x

1.5x

2.0x

2.5x

3.0x

3.5x

$0bn

$100bn

$200bn

$300bn

$400bn

$500bn

$600bn

CY24 CY25 CY26E CY27E CY28E

NVDA: Base Growth - All in Credit Metric Forecasts

EBITDA (LHS)
Free cash flow (LHS)
All in gross adj. leverage (after RVS / rev share)
FCF after shareholder returns / gross adj. all in

Source: Company filings, Morgan Stanley Equity Research (Moore model), Moody's, S&P, Bloomberg, 
Morgan Stanley Credit Research

Exhibit 101:ORCL: After the FY1Q27 print, we think parent 
funding needs may require two large bond deals by FY28-end 
even if ORCL receives ~$40bn more customer prepayments
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Exhibit 102:ORCL: After the FY1Q27 print, ratings risk remains, 
with our forecasted gross adj. lev. >3.5x through FY28-end and 
potential for further pressure in FY29-30 given consensus capex 
runs above the levels reflected here
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Exhibit 103:ORCL: Lease commitments now exceed $1.1tn 
across major IG hyperscalers, with ORCL no longer the largest 
contributor despite a reacceleration in FY1Q27

0

200

400

600

800

1,000

1,200

1,400

As of Mid-March Filings As of Current Filings
U

nc
om

m
en

ce
d 

Le
as

e 
C

om
m

it
m

en
ts

 (
$b

n)

Lease Commits Disclosures

GOOGL AMZN ORCL MSFT META

Source: Company filings, Morgan Stanley Research. Read more: TMT Credit Research: ORCL Credit: Off 
Balance Sheet, On the Rise – FY1Q27 10-Q Highlights (11 Sep 2026).

 



M  Global Idea

38

 

ORCL  Trade Valuation Methodology and Risks - Lindsay Tyler

Trade Entry Level Entry Date Current Level Rationale Risks

Buy ORCLCP 5Y CDS +57bp 9/28/25 +244bp • Credit profile deterioration, 
driven by cash funding needs 
and increasing lease 
liabilities related to new data 
centers
• Lender hedging may be a 
key driver of CDS too
• For relative value, we've 
considered other large 
structure situations where 
there have been ratings risk

• Constructive updates on 
RPO/growth and financing 
clarity
• TL As may not ultimately 
serve a significant funding 
role
• CDS technicals: Basis 
selling, construction loan 
hedge unwinds, fast money 
outright shorts profit taking

Sell ORCL 5.2 9/26/35
Sell ORCL 5.95 9/26/55

+167bp
+208bp

1/23/26 +212bp
+264bp

• Credit profile deterioration, 
driven by cash funding needs 
and increasing lease 
liabilities related to new data 
centers
• For relative value, we've 
considered large media/
cable structure comps

• Additional visibility on long-
term monetization and 
delevering beyond FY28-end
• Issuance cadence may be 
different than our 
assumptions

                



M  Global Idea

Morgan Stanley Research 39

Disclosure Section
Mortgage Backed Securities (MBS) and Collateralized Mortgage Obligations (CMO)
Principal is returned on a monthly basis over the life of the security. Principal prepayment can significantly affect the monthly income stream and the maturity of any type of MBS, including 
standard MBS, CMOs and Lottery Bonds. Yields and average lives are estimated based on prepayment assumptions and are subject to change based on actual prepayment of the mortgages 
in the underlying pools. The level of predictability of an MBS/CMO's average life, and its market price, depends on the type of MBS/CMO class purchased and interest rate movements. In general, 
as interest rates fall, prepayment speeds are likely to increase, thus shortening the MBS/CMO's average life and likely causing its market price to rise. Conversely, as interest rates rise, prepayment 
speeds are likely to decrease, thus lengthening average life and likely causing the MBS/CMO's market price to fall. Some MBS/CMOs may have "original issue discount" (OID). OID occurs if the 
MBS/CMO’s original issue price is below its stated redemption price at maturity, and results in "imputed interest" that must be reported annually for tax purposes, resulting in a tax liability even 
though interest was not received. Investors are urged to consult their tax advisors for more information. Government agency backing applies only to the face value of the CMO and not to any 
premium paid.
The information and opinions in Morgan Stanley Research were prepared or are disseminated by Morgan Stanley & Co. LLC and/or Morgan Stanley C.T.V.M. S.A. and/or Morgan Stanley México, 
Casa de Bolsa, S.A. de C.V. and/or Morgan Stanley & Co. International plc and/or Morgan Stanley Europe S.E. and/or RMB Morgan Stanley Proprietary Limited and/or Morgan Stanley MUFG 
Securities Co., Ltd. and/or Morgan Stanley Capital Group Japan Co., Ltd. and/or Morgan Stanley Asia Limited and/or Morgan Stanley Asia (Singapore) Pte. (Registration number 199206298Z) 
and/or Morgan Stanley Asia (Singapore) Securities Pte Ltd (Registration number 200008434H), regulated by the Monetary Authority of Singapore (which accepts legal responsibility for its 
contents and should be contacted with respect to any matters arising from, or in connection with, Morgan Stanley Research) and/or Morgan Stanley Taiwan Limited and/or Morgan Stanley 
& Co International plc, Seoul Branch, and/or Morgan Stanley Australia Limited (A.B.N. 67 003 734 576, holder of Australian financial services license No. 233742, which accepts responsibility 
for its contents), and/or Morgan Stanley Wealth Management Australia Pty Ltd (A.B.N. 19 009 145 555, holder of Australian financial services license No. 240813, which accepts responsibility 
for its contents), and/or Morgan Stanley India Company Private Limited having Corporate Identification No (CIN) U22990MH1998PTC115305, regulated by the Securities and Exchange Board 
of India (“SEBI”) and holder of licenses as a Research Analyst (SEBI Registration No. INH000001105), Stock Broker (SEBI Stock Broker Registration No. INZ000244438), Merchant Banker (SEBI 
Registration No. INM000011203), and depository participant with National Securities Depository Limited (SEBI Registration No. IN-DP-NSDL-567-2021) having registered office at Altimus, Level 
39 & 40, Pandurang Budhkar Marg, Worli, Mumbai 400018, India; Telephone no. +91-22-61181000; Compliance Officer Details: Mr. Tejarshi Hardas, Tel. No.: +91-22-61181000 or Email: 
tejarshi.hardas@morganstanley.com; Grievance officer details: Mr. Tejarshi Hardas, Tel. No.: +91-22-61181000 or Email: msic-compliance@morganstanley.com which accepts the responsibility 
for its contents and should be contacted with respect to any matters arising from, or in connection with, Morgan Stanley Research, and their affiliates (collectively, "Morgan Stanley"). Morgan 
Stanley India Company Private Limited (MSICPL) may use AI tools in providing research services. All recommendations contained herein are made by the duly qualified research analysts.
For important disclosures, stock price charts and equity rating histories regarding companies that are the subject of this report, please see the Morgan Stanley Research Disclosure Website 
at www.morganstanley.com/eqr/disclosures/webapp/generalresearch, or contact your investment representative or Morgan Stanley Research at 1585 Broadway, (Attention: Research 
Management), New York, NY, 10036 USA.
For valuation methodology and risks associated with any recommendation, rating or price target referenced in this research report, please contact the Client Support Team as follows: US/Canada 
+1 800 303-2495; Hong Kong +852 2848-5999; Latin America +1 718 754-5444 (U.S.); London +44 (0)20-7425-8169; Singapore +65 6834-6860; Sydney +61 (0)2-9770-1505; Tokyo +81 
(0)3-6836-9000.  Alternatively you may contact your investment representative or Morgan Stanley Research at 1585 Broadway, (Attention: Research Management), New York, NY 10036 USA.

Analyst Certification
The following analysts hereby certify that their views about the companies and their securities discussed in this report are accurately expressed and that they have not received and will not 
receive direct or indirect compensation in exchange for expressing specific recommendations or views in this report: Eva C Baurmeister; Aron Becker; Carolyn L Campbell; Ellie Dann; James 
Egan; Vasundhara Goel; Fernanda Lima; Catherine Liu; Jonathan Loke; Yagyesh Modi; Kelvin Pang; Vishwas Patkar; Christina C Sigler; Vishwanath Tirupattur; Lindsay A Tyler; Mayank Verma.
.

Global Research Conflict Management Policy
Morgan Stanley Research has been published in accordance with our conflict management policy, which is available at www.morganstanley.com/institutional/research/conflictpolicies. A 
Portuguese version of the policy can be found at www.morganstanley.com.br

Important Regulatory Disclosures on Subject Companies
The analyst or strategist (or a household member) identified below owns the following securities (or related derivatives): Carolyn L Campbell - NVIDIA Corp.(common or preferred stock); 
Catherine Liu - NVIDIA Corp.(common or preferred stock); Vishwas Patkar - NVIDIA Corp.(common or preferred stock); Vishwanath Tirupattur - NVIDIA Corp.(common or preferred stock), Oracle 
Corporation(common or preferred stock).
As of August 31, 2026, Morgan Stanley beneficially owned 1% or more of a class of common equity securities of the following companies covered in Morgan Stanley Research: NVIDIA Corp., 
Oracle Corporation.
Within the last 12 months, Morgan Stanley managed or co-managed a public offering (or 144A offering) of securities of NVIDIA Corp..
Within the last 12 months, Morgan Stanley has received compensation for investment banking services from NVIDIA Corp..
In the next 3 months, Morgan Stanley expects to receive or intends to seek compensation for investment banking services from NVIDIA Corp., Oracle Corporation.
Within the last 12 months, Morgan Stanley has received compensation for products and services other than investment banking services from NVIDIA Corp., Oracle Corporation.
Within the last 12 months, Morgan Stanley has provided or is providing investment banking services to, or has an investment banking client relationship with, the following company: NVIDIA 
Corp., Oracle Corporation.
Within the last 12 months, Morgan Stanley has either provided or is providing non-investment banking, securities-related services to and/or in the past has entered into an agreement to provide 
services or has a client relationship with the following company: NVIDIA Corp., Oracle Corporation.
The equity research analysts or strategists principally responsible for the preparation of Morgan Stanley Research have received compensation based upon various factors, including quality 
of research, investor client feedback, stock picking, competitive factors, firm revenues and overall investment banking revenues. Equity Research analysts' or strategists' compensation is not 
linked to investment banking or capital markets transactions performed by Morgan Stanley or the profitability or revenues of particular trading desks.
Morgan Stanley and its affiliates do business that relates to companies/instruments covered in Morgan Stanley Research, including market making, providing liquidity, fund management, 
commercial banking, extension of credit, investment services and investment banking. Morgan Stanley sells to and buys from customers the securities/instruments of companies covered in 
Morgan Stanley Research on a principal basis. Morgan Stanley may have a position in the debt of the Company or instruments discussed in this report. Morgan Stanley trades or may trade 
as principal in the debt securities (or in related derivatives) that are the subject of the debt research report.

 



M  Global Idea

40

Certain disclosures listed above are also for compliance with applicable regulations in non-US jurisdictions.

STOCK RATINGS
Morgan Stanley uses a relative rating system using terms such as Overweight, Equal-weight, Not-Rated or Underweight (see definitions below). Morgan Stanley does not assign ratings of Buy, 
Hold or Sell to the stocks we cover. Overweight, Equal-weight, Not-Rated and Underweight are not the equivalent of buy, hold and sell.  Investors should carefully read the definitions of all 
ratings used in Morgan Stanley Research. In addition, since Morgan Stanley Research contains more complete information concerning the analyst's views, investors should carefully read Morgan 
Stanley Research, in its entirety, and not infer the contents from the rating alone.  In any case, ratings (or research) should not be used or relied upon as investment advice.  An investor's decision 
to buy or sell a stock should depend on individual circumstances (such as the investor's existing holdings) and other considerations.

Global Stock Ratings Distribution
(as of September 30, 2026)
The Stock Ratings described below apply to Morgan Stanley's Fundamental Equity Research and do not apply to Debt Research produced by the Firm.
For disclosure purposes only (in accordance with FINRA requirements), we include the category headings of Buy, Hold, and Sell alongside our ratings of Overweight, Equal-weight, Not-Rated 
and Underweight. Morgan Stanley does not assign ratings of Buy, Hold or Sell to the stocks we cover. Overweight, Equal-weight, Not-Rated and Underweight are not the equivalent of buy, 
hold, and sell but represent recommended relative weightings (see definitions below). To satisfy regulatory requirements, we correspond Overweight, our most positive stock rating, with a 
buy recommendation; we correspond Equal-weight and Not-Rated to hold and Underweight to sell recommendations, respectively.

Coverage Universe Investment Banking Clients (IBC)
Other Material Investment Services 

Clients (MISC)

Stock Rating 
Category

Count % of               Total Count % of               Total IBC
% of Rating               
Category

Count
% of Total Other 

MISC

Overweight/Buy 1599 43% 455 48% 28% 783 44%

Equal-weight/Hold 1563 42% 394 42% 25% 763 43%

Not-Rated/Hold 2 0% 1 0% 50% 1 0%

Underweight/Sell 570 15% 96 10% 17% 227 13%

Total 3,734 946 1774

Data include common stock and ADRs currently assigned ratings. Investment Banking Clients are companies from whom Morgan Stanley received investment banking compensation in the 
last 12 months. Due to rounding off of decimals, the percentages provided in the "% of total" column may not add up to exactly 100 percent.

Analyst Stock Ratings
Overweight (O or Over) - The stock's total return is expected to exceed the total return of the relevant country MSCI Index or the average total return of the analyst's industry (or industry 
team's) coverage universe, on a risk-adjusted basis over the next 12-18 months.
Equal-weight (E or Equal) - The stock's total return is expected to be in line with the total return of the relevant country MSCI Index or the average total return of the analyst's industry (or 
industry team's) coverage universe, on a risk-adjusted basis over the next 12-18 months.
Not-Rated (NR) - Currently the analyst does not have adequate conviction about the stock's total return relative to the relevant country MSCI Index or the average total return of the analyst's 
industry (or industry team's) coverage universe, on a risk-adjusted basis, over the next 12-18 months.
Underweight (U or Under) - The stock's total return is expected to be below the total return of the relevant country MSCI Index or the average total return of the analyst's industry (or industry 
team's) coverage universe, on a risk-adjusted basis, over the next 12-18 months.
Unless otherwise specified, the time frame for price targets included in Morgan Stanley Research is 12 to 18 months.

Analyst Industry Views
Attractive (A): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be attractive vs. the relevant broad market benchmark, as indicated 
below.
In-Line (I): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be in line with the relevant broad market benchmark, as indicated below.
Cautious (C): The analyst views the performance of his or her industry coverage universe over the next 12-18 months with caution vs. the relevant broad market benchmark, as indicated below.
Benchmarks for each region are as follows: North America - S&P 500; Latin America - relevant MSCI country index or MSCI Latin America Index; Europe - MSCI Europe; Japan - TOPIX; Asia - 
relevant MSCI country index or MSCI sub-regional index or MSCI AC Asia Pacific ex Japan Index.

Important Disclosures for Morgan Stanley Smith Barney LLC Customers
Important disclosures regarding any material conflict of interest that can reasonably be expected to have influenced Morgan Stanley Smith Barney LLC's choice of a third-party research provider 
or the subject company of a third-party research report, are available on the Morgan Stanley Wealth Management disclosure website at www.morganstanley.com/online/researchdisclosures. 
For Morgan Stanley specific disclosures, you may refer to https://www.morganstanley.com/eqr/disclosures/webapp/generalresearch.
Each Morgan Stanley research report is reviewed and approved on behalf of Morgan Stanley Smith Barney LLC. This review and approval is conducted by the same person who reviews the 
research report on behalf of Morgan Stanley. This could create a conflict of interest.

Other Important Disclosures
A member of Research who had or could have had access to the research prior to completion owns securities (or related derivatives) in the NVIDIA Corp.. This person is not a research analyst 
or a member of research analyst's household.
Morgan Stanley Research policy is to update research reports as and when the Research Analyst and Research Management deem appropriate, based on developments with the issuer, the 
sector, or the market that may have a material impact on the research views or opinions stated therein. In addition, certain Research publications are intended to be updated on a regular periodic 
basis   (weekly/monthly/quarterly/annual) and will ordinarily be updated with that frequency, unless  the Research Analyst and Research Management determine that a different publication 

 



M  Global Idea

Morgan Stanley Research 41

schedule is appropriate based on current conditions.
Morgan Stanley is not acting as a municipal advisor and the opinions or views contained herein are not intended to be, and do not constitute, advice within the meaning of Section 975 of the 
Dodd-Frank Wall Street Reform and Consumer Protection Act.
Morgan Stanley produces an equity research product called a "Tactical Idea." Views contained in a "Tactical Idea" on a particular stock may be contrary to the recommendations or views expressed 
in research on the same stock. This may be the result of differing time horizons, methodologies, market events, or other factors. For all research available on a particular stock, please contact 
your sales representative or go to Matrix at http://www.morganstanley.com/matrix.
Morgan Stanley Research is provided to our clients through our proprietary research portal on Matrix and also distributed electronically by Morgan Stanley to clients. Certain, but not all, Morgan 
Stanley Research products are also made available to clients through third-party vendors or redistributed to clients through alternate electronic means as a convenience. For access to all 
available Morgan Stanley Research, please contact your sales representative or go to Matrix at http://www.morganstanley.com/matrix.
Any access and/or use of Morgan Stanley Research is subject to Morgan Stanley's Terms of Use (http://www.morganstanley.com/terms.html). By accessing and/or using Morgan Stanley 
Research, you are indicating that you have read and agree to be bound by our Terms of Use (http://www.morganstanley.com/terms.html). In addition you consent to Morgan Stanley processing 
your personal data and using cookies in accordance with our Privacy Policy and our Global Cookies Policy (http://www.morganstanley.com/privacy_pledge.html), including for the purposes of 
setting your preferences and to collect readership data so that we can deliver better and more personalized service and products to you. To find out more information about how Morgan Stanley 
processes personal data, how we use cookies and how to reject cookies see our Privacy Policy and our Global Cookies Policy (http://www.morganstanley.com/privacy_pledge.html). Please use 
the provided link to review the Terms and Conditions and Most Important Terms and Conditions for Morgan Stanley India Company Private Limited (https://www.morganstanley.com/assets/
pdfs/about-us-global-offices/india/Terms_and_conditions.pdf) and the following link to review the audit report (https://ny.matrix.ms.com/eqr/research/webapp/researchdocs/
MSICPL_Morgan_Stanley_Research_Audit_Report.pdf).
If you do not agree to our Terms of Use and/or if you do not wish to provide your consent to Morgan Stanley processing your personal data or using cookies please do not access our research.
Morgan Stanley Research does not provide individually tailored investment advice. Morgan Stanley Research has been prepared without regard to the circumstances and objectives of those 
who receive it. Morgan Stanley recommends that investors independently evaluate particular investments and strategies, and encourages investors to seek the advice of a financial adviser. 
The appropriateness of an investment or strategy will depend on an investor's circumstances and objectives. The securities, instruments, or strategies discussed in Morgan Stanley Research 
may not be suitable for all investors, and certain investors may not be eligible to purchase or participate in some or all of them. Morgan Stanley Research is not an offer to buy or sell or the 
solicitation of an offer to buy or sell any security/instrument or to participate in any particular trading strategy. The value of and income from your investments may vary because of changes 
in interest rates, foreign exchange rates, default rates, prepayment rates, securities/instruments prices, market indexes, operational or financial conditions of companies or other factors. There 
may be time limitations on the exercise of options or other rights in securities/instruments transactions. Past performance is not necessarily a guide to future performance. Estimates of future 
performance are based on assumptions that may not be realized. If provided, and unless otherwise stated, the closing price on the cover page is that of the primary exchange for the subject 
company's securities/instruments.
The fixed income research analysts, strategists or economists principally responsible for the preparation of Morgan Stanley Research have received compensation based upon various factors, 
including quality, accuracy and value of research, firm profitability or revenues (which include fixed income trading and capital markets profitability or revenues), client feedback and competitive 
factors. Fixed Income Research analysts', strategists' or economists' compensation is not linked to investment banking or capital markets transactions performed by Morgan Stanley or the 
profitability or revenues of particular trading desks.
The "Important Regulatory Disclosures on Subject Companies" section in Morgan Stanley Research lists all companies mentioned where Morgan Stanley owns 1% or more of a class of common 
equity securities of the companies.  For all other companies mentioned in Morgan Stanley Research, Morgan Stanley may have an investment of less than 1% in securities/instruments or 
derivatives of securities/instruments of companies and may trade them in ways different from those discussed in Morgan Stanley Research. Employees of Morgan Stanley not involved in the 
preparation of Morgan Stanley Research may have investments in securities/instruments or derivatives of securities/instruments of companies mentioned and may trade them in ways different 
from those discussed in Morgan Stanley Research. Derivatives may be issued by Morgan Stanley or associated persons.
With the exception of information regarding Morgan Stanley, Morgan Stanley Research is based on public information. Morgan Stanley makes every effort to use reliable, comprehensive 
information, but we make no representation that it is accurate or complete.  We have no obligation to tell you when opinions or information in Morgan Stanley Research change apart from 
when we intend to discontinue equity research coverage of a subject company. Facts and views presented in Morgan Stanley Research have not been reviewed by, and may not reflect information 
known to, professionals in other Morgan Stanley business areas, including investment banking personnel.
Morgan Stanley Research personnel may participate in company events such as site visits and are generally prohibited from accepting payment by the company of associated expenses unless 
pre-approved by authorized members of Research management.
Morgan Stanley may make investment decisions that are inconsistent with the recommendations or views in this report.
To our readers based in Taiwan or trading in Taiwan securities/instruments: Information on securities/instruments that trade in Taiwan is distributed by Morgan Stanley Taiwan Limited ("MSTL").  
Such information is for your reference only.  The reader should independently evaluate the investment risks and is solely responsible for their investment decisions.  Morgan Stanley Research 
may not be distributed to the public media or quoted or used by the public media without the express written consent of Morgan Stanley.  Any non-customer reader within the scope of Article 
7-1 of the Taiwan Stock Exchange Recommendation Regulations accessing and/or receiving Morgan Stanley Research is not permitted to provide Morgan Stanley Research to any third party 
(including but not limited to related parties, affiliated companies and any other third parties) or engage in any activities regarding Morgan Stanley Research which may create or give the 
appearance of creating a conflict of interest. Information on securities/instruments that do not trade in Taiwan is for informational purposes only and is not to be construed as a recommendation 
or a solicitation to trade in such securities/instruments.  MSTL may not execute transactions for clients in these securities/instruments.
Certain information in Morgan Stanley Research was sourced by employees of the Shanghai Representative Office of Morgan Stanley Asia Limited for the use of Morgan Stanley Asia Limited.
Morgan Stanley is not incorporated under PRC law and the research in relation to this report is conducted outside the PRC.  Morgan Stanley Research does not constitute an offer to sell or 
the solicitation of an offer to buy any securities in the PRC.  PRC investors shall have the relevant qualifications to invest in such securities and shall be responsible for obtaining all relevant 
approvals, licenses, verifications and/or registrations from the relevant governmental authorities themselves. Neither this report nor any part of it is intended as, or shall constitute, provision 
of any consultancy or advisory service of securities investment as defined under PRC law. Such information is provided for your reference only.
Morgan Stanley Research is disseminated in Brazil by Morgan Stanley C.T.V.M. S.A. located at Av. Brigadeiro Faria Lima, 3600, 6th floor, São Paulo - SP, Brazil; and is regulated by the Comissão 
de Valores Mobiliários; in Mexico by Morgan Stanley México, Casa de Bolsa, S.A. de C.V which is regulated by Comision Nacional Bancaria y de Valores. Paseo de los Tamarindos 90, Torre 1, 
Col. Bosques de las Lomas Floor 29, 05120 Mexico City; in Japan by Morgan Stanley MUFG Securities Co., Ltd. and, for Commodities related research reports only, Morgan Stanley Capital Group 
Japan Co., Ltd; in Hong Kong by Morgan Stanley Asia Limited (which accepts responsibility for its contents) and by Morgan Stanley Bank Asia Limited; in Singapore by Morgan Stanley Asia 
(Singapore) Pte. (Registration number 199206298Z) and/or Morgan Stanley Asia (Singapore) Securities Pte Ltd (Registration number 200008434H), regulated by the Monetary Authority of 
Singapore (which accepts legal responsibility for its contents and should be contacted with respect to any matters arising from, or in connection with, Morgan Stanley Research) and by Morgan 

 



M  Global Idea

42

Stanley Bank Asia Limited, Singapore Branch (Registration number T14FC0118J); in Australia to "wholesale clients" within the meaning of the Australian Corporations Act by Morgan Stanley 
Australia Limited A.B.N. 67 003 734 576, holder of Australian financial services license No. 233742, which accepts responsibility for its contents; in Australia to "wholesale clients" and "retail 
clients" within the meaning of the Australian Corporations Act by Morgan Stanley Wealth Management Australia Pty Ltd (A.B.N. 19 009 145 555, holder of Australian financial services license 
No. 240813, which accepts responsibility for its contents; in Korea by Morgan Stanley & Co International plc, Seoul Branch; in India by Morgan Stanley India Company Private Limited having 
Corporate Identification No (CIN) U22990MH1998PTC115305, regulated by the Securities and Exchange Board of India (“SEBI”) and holder of licenses as a Research Analyst (SEBI Registration 
No. INH000001105); Stock Broker (SEBI Stock Broker Registration No. INZ000244438), Merchant Banker (SEBI Registration No. INM000011203), and depository participant with National 
Securities Depository Limited (SEBI Registration No. IN-DP-NSDL-567-2021) having registered office at Altimus, Level 39 & 40, Pandurang Budhkar Marg, Worli, Mumbai 400018, India; 
Telephone no. +91-22-61181000; Compliance Officer Details: Mr. Tejarshi Hardas, Tel. No.: +91-22-61181000 or Email: tejarshi.hardas@morganstanley.com; Grievance officer details: Mr. Tejarshi 
Hardas, Tel. No.: +91-22-61181000 or Email: msic-compliance@morganstanley.com. Morgan Stanley India Company Private Limited (MSICPL) may use AI tools in providing research services. 
All recommendations contained herein are made by the duly qualified research analysts; in Germany and the European Economic Area where required by Morgan Stanley Europe S.E., authorised 
and regulated by Bundesanstalt fuer Finanzdienstleistungsaufsicht (BaFin) under the reference number 149169; in the US by Morgan Stanley & Co. LLC, which accepts responsibility for its 
contents. Morgan Stanley & Co. International plc, authorized by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority, 
disseminates in the UK research that it has prepared, and research which has been prepared by any of its affiliates, only to persons who (i) are investment professionals falling within Article 
19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the “Order”); (ii) are persons who are high net worth entities falling within Article 49(2)(a) 
to (d) of the Order; or (iii) are persons to whom an invitation or inducement to engage in investment activity (within the meaning of section 21 of the Financial Services and Markets Act 2000, 
as amended) may otherwise lawfully be communicated or caused to be communicated. RMB Morgan Stanley Proprietary Limited is a member of the JSE Limited and A2X (Pty) Ltd. RMB Morgan 
Stanley Proprietary Limited is a joint venture owned equally by Morgan Stanley International Holdings Inc. and RMB Investment Advisory (Proprietary) Limited, which is wholly owned by 
FirstRand Limited. Morgan Stanley Research is disseminated in Canada by Morgan Stanley Canada Limited and Morgan Stanley Wealth Management Canada Inc., members of the Canadian 
Investment Regulatory Organization (CIRO). The information in Morgan Stanley Research is being disseminated by Morgan Stanley Saudi Arabia, regulated by the Capital Market Authority in 
the Kingdom of Saudi Arabia, and is directed at Sophisticated investors only.
The information in Morgan Stanley Research is being communicated by Morgan Stanley & Co. International plc (DIFC Branch), regulated by the Dubai Financial Services Authority (the DFSA) 
or by Morgan Stanley & Co. International plc (ADGM Branch), regulated by the Financial Services Regulatory Authority Abu Dhabi (the FSRA), and is directed at Professional Clients only, as 
defined by the DFSA or the FSRA, respectively. The financial products or financial services to which this research relates will only be made available to a customer who we are satisfied meets 
the regulatory criteria of a Professional Client. A distribution of the different MS Research ratings or recommendations, in percentage terms for Investments in each sector covered, is available 
upon request from your sales representative.
The information in Morgan Stanley Research is being communicated by Morgan Stanley & Co. International plc (QFC Branch), regulated by the Qatar Financial Centre Regulatory Authority 
(the QFCRA), and is directed at business customers and market counterparties only and is not intended for Retail Customers as defined by the QFCRA.
As required by the Capital Markets Board of Turkey, investment information, comments and recommendations stated here, are not within the scope of investment advisory activity. Investment 
advisory service is provided exclusively to persons based on their risk and income preferences by the authorized firms. Comments and recommendations stated here are general in nature. These 
opinions may not fit to your financial status, risk and return preferences. For this reason, to make an investment decision by relying solely to this information stated here may not bring about 
outcomes that fit your expectations.
The trademarks and service marks contained in Morgan Stanley Research are the property of their respective owners. Third-party data providers make no warranties or representations relating 
to the accuracy, completeness, or timeliness of the data they provide and shall not have liability for any damages relating to such data. The Global Industry Classification Standard (GICS) was 
developed by and is the exclusive property of MSCI and S&P.
Morgan Stanley Research, or any portion thereof may not be reprinted, sold or redistributed without the written consent of Morgan Stanley.
Indicators and trackers referenced in Morgan Stanley Research may not be used as, or treated as, a benchmark under Regulation EU 2016/1011, or any other similar framework.
The issuers and/or fixed income products recommended or discussed in certain fixed income research reports may not be continuously followed. Accordingly, investors should regard those 
fixed income research reports as providing stand-alone analysis and should not expect continuing analysis or additional reports relating to such issuers and/or individual fixed income products.
Morgan Stanley may hold, from time to time, material financial and commercial interests regarding the company subject to the Research report.

Registration granted by SEBI and certification from the National Institute of Securities Markets (NISM) in no way guarantee performance 
of the intermediary or provide any assurance of returns to investors. Investment in securities market are subject to market risks. Read 
all the related documents carefully before investing.
The following authors are neither Equity Research Analysts/Strategists nor Fixed Income Research Analysts/Strategists and are not opining on or expressing recommendations on equity or 
fixed income securities: Todd Castagno, CFA.
The following authors are Fixed Income Research Analysts/Strategists and are not opining on or expressing recommendations on equity securities: Vasundhara Goel; Aron Becker; Eva C 
Baurmeister; Vishwanath Tirupattur; Mayank Verma; James Egan; Kelvin Pang; Carolyn L Campbell; Yagyesh Modi; Ellie Dann; Vishwas Patkar; Fernanda Lima; Lindsay A Tyler; Christina C Sigler.
References to any prediction market or event contract do not constitute an offer, solicitation, recommendation, or endorsement to participate in any such market or contract. Morgan Stanley 
Research may not be distributed or made available in any jurisdiction where such distribution would be unlawful or otherwise prohibited by applicable law.

© 2026 Morgan Stanley

 


	--- - 1
	Morgan Stanley does and seeks to do business with companies covered in Morgan Stanley Research. As a result, investors should be 

	--- - 2
	--- - 3
	--- - 4
	--- - 5
	--- - 6
	--- - 7
	2027 Hyperscalers' Capex Estimates Are At ~ $1.4tr 

	--- - 8
	--- - 9
	--- - 10
	--- - 11
	--- - 12
	--- - 13
	--- - 14
	--- - 15
	--- - 16
	--- - 17
	--- - 18
	--- - 19
	--- - 20
	--- - 21
	--- - 22
	--- - 23
	--- - 24
	--- - 25
	--- - 26
	--- - 27
	--- - 28
	--- - 29
	--- - 30
	--- - 31
	--- - 32
	--- - 33
	--- - 34
	--- - 35
	--- - 36
	--- - 37
	--- - 38
	--- - 39
	--- - 40
	--- - 41
	--- - 42

