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发言人1   00:00
Everyone, this is so told eight thursday. Welcome to mogan send the asian an american webcast. My name is cruelty asian an em pakistan. 

发言人1   00:07
Before we start today, please know that this sea is making and to clients and financial visor IT is now for members suppress if I in the press people got from rico simply we also note that this session, if in the questions may be recorded today, we have our feldman senior visor, a private chery head of asia gaming um lodging and hung below the research Jenny john, china economies in japan economist covin on head of asia credit strategy get into asian microstructure during this session can send questions at any time from the other question text box so first we have january priv junior to talk about the deep dive on red high cycle and also the in china on call on me and also markets over two Jenny. Hi, bony, everyone, and thanks, Crystal. So for homecoming over the past, the one to two years we all see IT has experienced some economic recovery and property respond. 

发言人1   01:09
Year to date, the real GDP growing home kong has increased to five point one percent Younger. It's well higher than the coffee average of two point eight percent. And also the property Prices has rebound by close to twenty percent from one its bottom level six late twenty twenty four. 

发言人1   01:25
But now we see the fat high cycle is back. The main economy is weakening again. Hk dollar has is closed to the weak side of the band, and also the agrican baLance is close to its historical law. So for anyone who lives the through the twenty, twenty two, two, twenty three, twenty three in虹口，next completion actually quite uncomfortable，and they also little concern whether the strong moments will to an end. 

发言人1   01:52
And if we recall what happened in twenty, twenty two, two, twenty three by then, hybrid search the five percentage, five percent point uh over one and a half year with the fed and both the housing markets, but a total of seventy five percent basic points that very high in total. And they will end by next much那pass soon to hong kong rate will be limited even they are ample back liquid and improve the external baLance。Yeah lucky is concerned等等。

发言人1   02:24
US，dollar to home kong dollar, exchange rates already very close to seven point eight five，and a study point of I will get baLances very low. But here we just want to give a very quick explanation on what the aquatic baLance IT is. It's H, K, M, S key to to defend the home home dollar packet, but it's just the centralized, the bank clearing account with the HKMA and the only account for two point six percent of home cos monday base. 

发言人1   02:52
So you will only affect the sensitivity of hyper to the liquid condition, the absolute level. And we think the key determined will continue to be the of for back liquid demanded and supply. And for that, we will look at home can dollar onto the sit ratio. 

发言人1   03:11
And that is at sixty nine percent and is the lowest the level since two thousand and nine and much, much lower than eighty five percent in early twenty twenty two. And meanwhile, if we're looking at the baLance of payment, he has also turned positive over the past the three quarters due to the reduced the capital outflows. So that makes friends actually do not have a very first sale funding. sure. 

发言人1   03:35
And therefore for the one month time, we think you will only increase by around fifty six points to three point five percent by next match and then at level afterwards。And for the bank plan rate, which actually met more for the effective mortality rate within the upward pressure on on IT will be even less because the deposit competition is still be nice and also the mortgage spread over the saving rate is still attractive. So we think over the whole cycle, the uh bk primary will only increase by top point five basic points. 

发言人1   04:10
And in may only happen after the third favorite high will happen next much. And that is the first reason, basically we just think that the interest free high will be very dest. A second reason is that we think both domestic and external demand this time is much stronger in home空空。As you can see, hong kong s population size already return to the free coffee level, and there are a modern four hundred and fifty thousand thailand approvals over the past three years. 

发言人1   04:43
So the the upcoming catalyst will be governments approval for the hetch fun Carry interest tax exception。Once this is a past，we think they will be further influence of the high income finanical professional. And these people will continue to support home cos uh housing, rending demand，purchase demand and also the the basic consumption. 

发言人1   05:06
And then on the extension front, the asia capex cycle will also keep hcs of the export business structurally stronger, and they will also benefit the related services and investment and hiring. The third reason we want to highlight is that we don't think they will be abroad based the risk china this time, although yeah china's domestic by the weekend again. But we think over the past two years, actually, market is increasingly convinced that the china has the tax strains, has the stands Green transition，so they will keep the position on AI high and manufacturing segments and Green uh economy just on a selected basis. 

发言人1   05:50
So we think they would provide some downs support for home on stock market. So even this we we think that the economic cost will only have a very，very a show hick up in the next two quarters. But after q one next year，the cloth will quickly rebound to above trend again. 

发言人1   06:10
Now we think focus real GDP clothes will reach four point three percent this year and three point five percent next year. Both are still higher than the market concerns and the free coffee level. So let me stop here and then have to prove to talk about host pop ty market. 

发言人1   06:29
Thank you, Jenny. Uh, good morning, everyone. As Jenny mentioned, we are expecting property Price to go up by twelve percent this year and five percent next year. 

发言人1   06:40
We're already up twelve percent, which means that for fourth quarter, we are expecting a flat property Price. Um so while they are still bullish on the property Price and the opcina cle, the momentum on year of your basis actually peaked three months ago. So ccl index year of a year declining and we will continue to decline til q one of next year. 

发言人1   07:05
And that's why we don't think we should be buying developer stocks even though we are bullish on the property Price. We downed ted some unai, which is the largest property company, a few months back because of this reason. But the conclusion is because we are bullish, ed, on the property market. 

发言人1   07:22
We want to buy a landlords, especially landlords with low gearing. The higher rates are not gonna change the demand for the office market in hong kung. And as Jenny mentioned, the tax structure will attract a lot more people from singapore and dubai to hong kong. 

发言人1   07:38
We are highlighting names like hong kong and swee properties. We also like retail because it's a non consensus call. A lot of people are worried about sanjay as well as online retailers hurting the retail cells, but we think that retail cells will continue to go up. 

发言人1   07:55
IT has been positive year to date, and there are names like warf, weekend and linker that we want to now. Want to also highlight you one more report where we published where we compared new york in hong kong. And the whole point is that the U. 

发言人1   08:08
S. Rates are driving fundamentals for both us and home call. So how can we learn from us? The mortgage rate is seven percent in new york and is only three point two five percent in hong kong. And that's why we like hangang a lot more than new york in terms of the residential market. 

发言人1   08:26
The undersupply is same in case of new york and IT in how come? And lastly, on the office side, new york has been doing well for the last three years, while long kong office market only started picking up in the last six months. So we are the early we are in the early stage. 

发言人1   08:45
Hong kong office value was actually fifty percent below the peak, which again suggests that there is a lot more to go for hong office. So let me um revise what I just said. Hong kong landlords over hongkong developers property cycle in hongkong to remain up and hong kong gg over new york on office stocks names to owners while properties and honk man, thank you very much back to cristal. 

发言人1   09:11
Thank so much. prevent. Um and then next we will talk about the next topic purchase on japan and security. 

发言人1   09:18
So today we are very happy to have a Robert fund man together uh to coming with us to share a implications and also his family from U. S. marketing. 

发言人1   09:29
Thanks very much, Christal, and thanks everyone for having me on the call today. We just finished a major report on japan energy security with myself, uh my own, my worry and organic son as the ah the prime authors for this. So let me go through some of the key uh elements that we um uh discovered in in this research. 

发言人1   09:48
First of all, since the mid two thousands, total energy use in japan has been going down despite the rise of GDP. This is an astonishing and uh uh uh, efficiency story. But now, just in the last year, so we ve seen energy begin to rise again. 

发言人1   10:05
But this is partly because because of AI in fact think what should be because of that because more energy is being needed, although AI will probably replace some. So as we move from an energy decline economy to an energy increase economy, that means we're going to a lot of capex. And my own was clever enough to calculate for japan in our baseline scenario, our business as usual scenario, japan will need something like uh hundred and sixteen billion dollars worth of investment between now and two twenty thirty. 

发言人1   10:38
So that's a big investment story. In short, uh, japan has moved from in the energy sphere from doing more with uh less to doing more with more particularly more electricity uh which actually brings us to the economic security uh if you um as we know uh the current japanese government under prime minister talk AG has made economic security and a central point uh of their um uh their economic strategy. Um in energy japan is a lot worse of the most asian countries. 

发言人1   11:11
Japan realized uh um for eighty four percent of its energy on imports in age of the numbers in the business thirties and so this dependence on foreign uh energy sources is a very, very major policy issue for japan here before they have manage to uh diversify sources, diversify the the power uh uh makes a sector。请关注公众号思维纪要社，更多纪要请加V西安20210130。But is not enough anymore, as we seen with developments in the dal setter. 

发言人1   11:46
Um so where are the child points? Child points are places uh like getting ninety percent of oil from the middle ast uh IT was like that in one thousand and seventy three IT fell down to about sixty percent but then was allowed somehow to go back up to ninety so that this diversification will be a part of IT. But also there are some choke points in where the energy, uh, is used. 

发言人1   12:10
That is what form. For example, do we want to use oil products? Do we want to use h electricity? Those are other uh choke points. 

发言人1   12:17
In addition, um the government has adopted this view a the national security is is basically about uh autonomy and indefensibly that is do everything for yourself that you can economically and make sure that you have technologies or other resources that other people don't have and they have to come to you. So those are the elements behind the energy um called the geopolitical elements behind the energy uh initiatives of the government. What's necessary first electrification. 

发言人1   12:50
Japan uh uses about uh twenty eight percent of the total final electricity of final energy in the form of electricity that's higher in europe, which is twenty one. But IT has to be much, much, much, much higher ah in order for japan to stop relying so much on foreign uh, energy sources. Uh, moreover, as we shift toward more electrification, we need to provide much more on domestic sources, much less on important sources. 

发言人1   13:17
Call is now about the third natural gases, about a third of all energy. And so we need to move away by restarting more news, by moving little more and renewables and keeping hydro d is right now. So this combination of electronics and power change is really the key uh, to uh, energy, uh, security for japan. This is a multi I decade. 

发言人1   13:40
Uh and interesting well enough as my ung and others have point IT out, japanese problems are very similar to those in asia thing and therefore there's can be much more trade uh between the two areas as uh asia exports molecules uh to japan and japan exports technology to both for age's own needs but also to supply japan uh in terms of an uh investment. The supply chain in electricity are extreme. An energy is extremely complex. 

发言人1   14:07
We go through that in our report, which came out on september ten. Uh, trading companies, plant engineering, rare earth transportation, batteries, storage cables, all sorts of things are necessary for japan to redo its energy structure uh and therefore, there is gonna a lot of investment opportunities on policy. We know that the tokyo government has this seventeen sector uh approach uh to new industrial policy. 

发言人1   14:36
But the key thing here is that energy is the foundation for all of these. And so it's actually probably more important than some of the others. Where are the uh, blind spots? Uh the first one and probably most important uh, is the labor shortage. 

发言人1   14:49
Because if japan is going to be building a lot of new capacity or a lot of new uh, infrastructure, you're going have to have construction workers to do IT and there's a labor shortage is very serious. So that is something to keep up very close. I want to see if this structure works. 

发言人1   15:04
The last thing this is coming up very soon, uh, is, uh, the budget. How much will the government actually spend on which parts of this energy uh initiative? No sun has some very, very good observations on that. But as we go into the autumn and then into the spring when the final budget is passed, we have a much clear sense of where a japan is going to spend in order to um implement uh this energy uh uh initiative that they have going right now. Let me start there. 

发言人1   15:34
Thanks so much roby sun and then we will leave the questions to DQA session um and the next will invite that can also cover in to share our houses are first table by by bank on the dollar rates and then also to share um or introduce their deep down on the a pace income laid book yeah sure. Thanks Christal. So say I let me start with um our thoughts on the markets and in particularly around how what the changing US. 

发言人1   16:01
Pet drop means for em and asia effects and rates. Before moving on to to discuss um how we think investors should approach the age of fix income, I said more broadly. Um so I mean, to start off like we do think that global backdrop has suddenly become a more chAllenging for emerging markets with this shop rise in in USU. 

发言人1   16:19
And the dollar seen. And actually when we refreshed uh global rates and effects forecasts recently, um we do think that this environment might stick with us for a bit longer. So we we still think the dollar can remain stronger into next year with the deceit all the index rising from the current roughly one or two to one of four by the middle next year. 

发言人1   16:39
Given that we have a more hawkish fed reaction function, us group still seems quite resilient um and the euro is also now coming under pressure because of fiscal and election. With premium getting Priced in, which we think can extend into next year as well. And interestingly, in the in the past few days, we have seen that the widening in ear zone sovereign threats has actually let markets to Price out ECD rate hikes, which is also supported the dollar from a new differential perspective. 

发言人1   17:08
Um so so we do think the dollar can can still remain on the strong side into next year and on the US your side um AUS rates team thinks that the baLance of risks is towards lower yields. But um because the move in india has been driven very much by the the fed reaction function, so um we do think there's a need for a repricing of fed policy expectations to sort of trigger this this any of potential move flow in USS. So um until we get that, you might be so difficult to see USS coming a lot lower. 

发言人1   17:44
Um and HDLUSV team have has also recently. So I revised up there they are your forecasts as well given that we now expect the fat the height twice more instead of just once more. Um so for for for year and we have USU said around four eighty, but then on a ten point. 

发言人1   18:00
But then um reducing the trigger to sof catalyze this move um would have to come from a repricing of fed policy expectation. So um have to wait for a little bit more on that on the capitals for that. So this combination of higher USUN dollar IT matters a lot for em because it's coming at a time when interest fate differentials and Carry for EMR at historical low levels. So with the dollar and USUS being quite strong IT IT looks like AAA barish EM story. 

发言人1   18:29
But we are not turning out right barriers on em because the the fundamentals across many EMS uh White healthy we think um with a lot of the central banks establishing credibility um in in in sema, let m pushing real use to relatively high levels and also external baLances generally have have improved um so the fundamentals are for for EMS actually looking Better today and and more importantly we think is is evaluated in the markets uh a remaining quite contained. So when we look at historical um precedence, a stronger of itself hasn't necessarily cost em to sell off. Um is HD what's more important is HD volatility. 

发言人1   19:10
Um so in this regard, we we do think the upcoming US. Corporate earning season will be key to watch um because so the the the fact that growth expectations have been quite strong as is one of the key reasons supporting um the low volt environment that we've seen so far even when we seen USS. Going up and the dollar going up quite sharply. 

发言人1   19:32
Um so we do think the the the earnings the corporate earnings season will be important to sort of uh have some implications for those group expectations um and therefore uh volatility. Um so at this point, we are more neutral. EM, we don't think that will be this orderly sell off, but then returns will be quite a cute, we think um and given that flows have also been read by strong um and and running and as of our place, the returns. 

发言人1   20:00
So you seen um we we do think IT IT makes sense to be a bit more neutral this point um but for for us to consider shifting more bullish. We do think valuations need to overshoot um before we are consider that move. And for asia in particular, we think effects will face depreciation pressure through the first half of next year, well, given the the stronger of the profile. But there will be a lot of differentiation within the region. So for example, on the on the CNY front, we think that will be the main out performance within this region because it's more resilient to high energy Prices. 

发言人1   20:34
Policymakers have been tightening the the management of capital outflows um and we we are also seeing exporters continuing to convert their dollar revenue into the人民币um and given the exports are still quite strong，itself supports the currency as well um and from the the baby doll and why fixing is also giving a signal to to markets that um the they have a preference polymax might have preference for the人民币to be a quite stable as well。So we do things on a relative basis um CNY cannot perform um and in addition to that, we do think sing dollar cannot perform as well given it's defensive characteristics. Um and malaysian range is also one that we think can do a bit Better given that IT is a network and gas exporter. 

发言人1   21:19
So these are these three currencies are the ones that we will be looking for relative outperformance. Um I iwan dollar and queen won there. They have also been quite and focus among investors and we do the thing they can also do okay um for taiwan dollar if if growth expectations remain resilient um then the currency we can can do relative the OK given that um it's very the currency itself is very quality with equity flows on valuations are cheap and Carries actually positive and and kran one we we think can also outperform is usual high beat to the dollar and stay relatively range from given that we still have um exporters doing a lot of effects conversion there. 

发言人1   22:00
Um and on the other end of the the spectrum we are most cautious on on taibi um because taiba is is more exposed to high USS and strong dollar given that he also has this additional positive creation with gold, which might also some down pressure and this environment TA in type s of payments facing some downed pressure from high energy Prices um and policymakers also seem to be a bit more tolerant of effects weaker given that they have previously highlighted the benefits so of of a weaker type to export. So we do think um type I might be a sort of one currency that that my command more pressure um as well as the current account fit currencies like an indonesian rupiah and also Philippines pestle. Um we do think they could face some pressure as well from high energy Prices as well as a more difficult environment to attract foreign capital to fund their deficits given that um youth and in the US. 

发言人1   23:00
And the dollar uh now quite strong. Um so so I said we are thinking on the age effect side and then reads we think the broader sue is around valuations because asia rates have already sold off quite a bit with central banks in the region hiking rates and also growth being quite strong. So while the sell of in global rates might also put some of pressure on yids in this region, um we we we think is not easy to find places with good resort to our position for this sort of move. 

发言人1   23:28
So we are concentrating a little bit more on on the RV in of trades. Um so we think paying hong kong rates for us dollar tes make sense given that we're entering a period of seasonal liquidity tightness. Ss um and if we do get dollar hong kong hitting seven eighty five and trigger ing liquidity withdrawal, then that can provide an additional impulse to to to the trade. 

发言人1   23:49
Um and we do like steepness in indian taiwan. And given that the positive Carry treats and um the belly of the curve might also have more room to sell off. And with the central thanks taking a bit more proven approach to to monetary policy tightening um and if uh and if investors looking for places to be constructive on, we think china is one. Given the soft domestic demand backdrop and career, our performance in the long and relatively US. Rates also makes sense to us. 

发言人1   24:18
And given the very different fiscal positions of the two economies um and and country authorities, so shing some sensitivity to try uh manage for the in the long end of the curves well um but more generally, this this sharp rise in USS does make IT more chAllenging for asia local rates um to attract inflow because uh asia local rates don't offer the same sort of field premium that they did in the past, whether its forces other ym regions of us is US. Treasuries itself. Um so aside from the china dedicated funds, actually the largest asia local rates funds this year have seen outflow. 

发言人1   24:55
So we do think this this creates a need to sort of we think the asia fixing command set class to include some of the DM markets like japan and australia in addition to to em asia um as well as to include more asset classes with local rates considered together with a dollar corporate bonds or currency. Copper bones and also conducted ble bones. Um we do think such a portfolio can improve the the flexibility to adapt to the different market environments and potentially um how to improve the the volage just that returns as well. 

发言人1   25:25
But maybe let me post in and IT to cove into elaborate a little bit more on this. Yeah, thanks a lot. Gg, um I think um like what they say. Um the inputs of our report is kind of time from some of the pressure we are seeing. 

发言人1   25:41
Asian fix income um like like we get mention we have to say output on the asian local currency side, if you look at um is credit side, you know um this is the pig into one we see close to about uh no AUM for asia, how you find the asia could find down close to forty fifty billion US dollars. Um so definitely um the s does feel um some of the pleasure, especially given some of the. Higher recent version we are in now. 

发言人1   26:11
Um so our proposal is more on focusing on having a much more high like uh uh AA powful that can manage to different cycles of different micro regime. And our idea is that if you expand, is your fixing come a across? 请关注公众号思维纪要社，更多纪要请加V西安20210130。

发言人1   26:37
Where you add local cc comp bonds，uh you know even APEC local cancer rates and then you are comfortable bonds um and uh you expect the country uh exposure market exposure to us, japan and australia. You can have this um you know pop to that have a much product set on the supose. Um if you look at the CB, I IT provide some equity link uh participation in the regional growth um if you you can think of the dollar credit as more a defensive Carry. 

发言人1   27:10
Where is many more IG created with dollar related profile, the on the local side is come more on explosive duration effects um as of economic with and you have the effect of local cases of bond that tend to broader the credit a sector exposure top what we see the dollar credit side um and what we did is we look at this um you know how this portal will do IT different in econic regime. And what we realized is that I can offers complementary performance across if region. So if you look at a gold logs of environment, we do we do feel like you know APEC local rates and ipad local local do much Better. 

发言人1   27:53
And and his stock president has support that. If you look at an expansion period, she's what we are in now where role is strong, inflation is high than CB36。Do Better CP performance today close to sixty percent. Um I think if recession co levels uh a relieved that you have um local rates that will do well on the hash basis. Um and if you get a deflation environment and impact dollar cards, ted, to do well. 

发言人1   28:27
So we do feel like this break what kind of looks broadly supportive, especially if we look at uh historical episodes that that we highly to the report um and our portfolio and is also suggest that ipad first couple of can take get kind like self five percent return uh with a ball closer to four percent you have a sharp show close to like one point five one three six um adding this uh kind of attractive for uh h for access managers and investors I think for investors this can offer uh much more versify uh apart export one six but and I take for set manager in china helps Better devoted ate uh some of the motility we see as a class cycle we did the region um so overall we think this this new by expected to impact physicality invests had to have a much brought a range of uh SI class but at the same time having Better so short racial or always suggest that we turn why do I stop here prospect to Crystal thanks so much. That can carbon um and then last at least we have massive today um to share how AI demand will flow to to economy and then consumption also take cycle. Ah yes thank you very much. 

发言人1   29:48
Um so the we different team the recent publish like I inside the report on the implications of the global related demand on the japanese economies and then since the two and two is three um we have argued that japan's economy is beginning to um break out of the low nominal growth equally boring that um persistent uh in the past decades IT is now foundation ing towards a new growth regime company by the riding wages and Prices um but one of the main downside risk to this tradition is of course of rising our Prices and high oil Prices and increase import the costs in the world. The times of trade leading to ung out from income overseas dispute pressures on the couple pressures and health of the real income of but that said, the recent data suggests that the impact of the current rise in the old Prices may not be as significant as initially failed. So let me throw your attention to the left left, the child, the according to the revived GDP data um for the second border to twenty six, real G, D, P grew up untied rate at one point four percent and exports increased by zero point four percent. 

发言人1   31:03
Q, N, Q, supporting gobal growth, and AG, D, PT also remained the firm writing by two point six person. why? why? So in other words, japan's nominal income environment has remained the reality. And despite high oil Prices, we therefore expect sustained apple trend in the level of GDP to remain in them. But that is particularly notebook is a rapid expansion in the demand for like AID goods, including doctor memory products and manufacture equipment, an exertion components access frazer ing by the global AI demand and a demand is be supporting not only the export building, but also expressed through stronger demand for high berry at the products and title pride demand condition. 

发言人1   31:47
From a concentrated perspective, the high export Prices work in the other direction to the increase in the import Prices caused by higher oil Prices are in the right panel by supporting basics for the volumes and pricing power and the demand could therefore rather japan's down in the patter mitigate the like um time straight like a negative shock to um economies. Um then the name account to the export data. The exported boring for the AI related goods have continued to increase since it's on twenty is three. 

发言人1   32:26
By contrast, exposition known and I did goods have remained kind of moderate. The current export recovery therefore does not reflect broad based improvement in the x demand. Rather, IT is a case shape of recovery supported by AI related goods and selected auto via related products. 

发言人1   32:44
IT is also worse. Don't think that japan AI directed exports are not primarily being driven by the final demanding the U. S. The main social demand is is more like from asia, particular the needs and as economies expose of the integrated dearies memory products and conduct manufacturing department actual components and material uh and the materials have all increase high, a Price for high berry at the products have also contributed to the rising exploded bodies. 

发言人1   33:16
So I did the demand have therefore become an important driver of japan's the export recovery to both the volume and pricing channels. Then DA bringing the these findings together. Our this highest like a three important points for given economic recovery is the k shaped up with growing concentrated. The in AI did the products. 

发言人1   33:41
And so the second point is that AI didn't export the primary supported by the conduct surprise within the asia, particularly the knees and economies um but so there is expansion is the exports have been driven by both high volumes and those high Prices and the other japanese economics traditions to our a new growth regime that go global and expansion in AI related demand interact in complex ways with rising going to Prices. This interaction is difficult to capture through simple, partial, equally burning flame work alone, so therefore constructed on the eco DSG model dynamics to cash general equilibrium model to analyze these products within a general equilibrium framework to capture all the way in productions. All aris suggests that AI demand could offset part of down the pressure on econic activity in the real income caused by higher oil Prices. 

发言人1   34:39
IT, therefore strings and japan. And to the exact shock, a key question is no longer simply with the AI demand is supporting exports IT is whether that demand can develop into a broader source domestic um bad economy. We identify all potential transmission channels on the about right panel. The stronger capital is the Green al capture, the high AO revenue, stronger houses, the incomes and consumption through improved the wages and the and higher productivity through the wide a AI questions. 

发言人1   35:14
Some of these spiro may already be emerging, for example, like benefits of AI did demand are no longer limited, the exports or some conducted companies investment, the projects are related to data center memory production at about conducted purchasing ing of potato communications and the power and including influx doctors. It's a up becoming more visible. This suggest is that the AID IT demand may already be spilling over into domestic capital expenditure gradually, maybe now um time to the chat in the bottle write corners. 

发言人1   35:45
So although this is the hypothetical model ation, but IT shows that the conclusion um depends on the scale and persistent spill over into the domestic demand. This a feet over is sufficiently large persistent and AI global related demand could offset a significant part of negative extra shop. But differently, the more broadly the persistent AIA demand expressed the domestic investment, employment, wages, consumption, that the greater its potential to cushion the japanese economic against extra shock. 

发言人1   36:16
But the focus from here is whether added demand can evolve from an exploited wind into blood out driver of domestic gross. So if these three other continues to broaden, then AI didn't demand could to become a new pillar supporting a japan transition for a more sustained growth regime. So um they might change that um isn't like AD we are actually like a in the extent service period. 

发言人1   36:39
So um we'd be uh greatly appreciate your support. A former constr and our um the we economy send off the dollars and just in very much hard back. Thank you so much masson. 

发言人1   36:55
And yes, please do support japan college in the SL survey. Um and then because most of our speakers have a start heart stop today, so we will skip the country session and then answer all the questions soften. And thanks so much for junius today and see. 
