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发言人1   00:00
today. And thank you for thank by work to AAR first quarter of al years twenty twenty seven business update call. At this time, all partitions on a reasoning mode. 

发言人1   00:09
At those featured presentation, there will be a question onal profession to ask the question during the session, you will need a first star one one of your telephone you would in her motivate message vision your hand is race to enjoy your question. Please start and one again. Please advise today's comfortable and recorded. I'm not have had a conference over to speak the day Chris alit by president of investors tions, please go head morning. Everyone is welcome to the business update call covering AAR thirty year twenty twenty seven first quarter earning and the announced apposition of the controlling interest in immoral holding. 

发言人1   00:47
请关注公众号思维纪要社，更多纪要请加V西安20210130 here auster and join women cheap atal aster presentation we are sharing today part of this web pack we found under the investor session our corporate website commons made during fall into forward looking statements as defined in the private securities litigation reform act to ninety ninety five。These four were looking statements involve this and uncertainty could cause actual results to different interior from the power looking statements according to these states are new unity of future performance. These rich certainties are the catch in the company is only release in the fact the rift factor section of the company annual report on form ten k in the first year and this may or the first twenty twenty six in providing the four listen statement. 

发言人1   01:38
The company seems no obligation to provide us with you anticipated or unanticipated, but so none get financial information will will be discussing the call today, and reconciliations of these non gap measures to the most comfortable gap measures are set for in the companies earnings release in flight. At this time, I would like to turn the call gentle. Thank you. 

发言人1   01:59
great. Good morning, everyone. I'm very excited to talk you today about an important development for in our along side our earnings release. 

发言人1   02:07
Yesterday afternoon, we announced an agreement to acquire a fifty five percent controlling interest in euro holding a leading airplane heavy agent provider with a significant flip print across the americans. Can a blue shift U. S. 

发言人1   02:22
Cuts for this commination. We've been talking about whatever, all holding in various ways for about eight years. The transaction Marks a major miles phone and AR. 

发言人1   02:32
Evolution and building out our parts repair and software after market platform as a result of the highly stagey documentation of AAR after market solutions and euro holding split, we will achieve the air that accelerate rose across all of our activities. Nic ant steps are executing our strategy and IT will nearly frink and air our financial position through higher margins and under more constant castle. Before I just have transaction in more detail, I want to review our fiscal first porter twenty twenty seven results. 

发言人1   03:04
We have a strong her to the year. We continue to both market growth, margin expansion and record first porter tap flow. These salt refile, the continued printed demand across the businesses and the progress we can made against the strategy we have an executing over the last several years. 

发言人1   03:21
Turning five, three, total bills were nine hundred nineteen nine, up twenty four percent year over year, including a lemon percent organic. Grow, importantly, grow with rob based would use about three teeth signals contributing to the increase health commercial customers rush twenty eight percent of health government customers increase fourteen percent. Commercial customers represented seventy three per seventy three percent of total piles in the quarter, with government customers representing the remaining twenty ten. 

发言人1   03:50
I just give a dog market that extended a hundred basic pots to twelve point seven percent, excluding legacy commercial programs. Adjust to eva margin was thirteen point three percent already within the three year target range that we establish at our best day, if you must go, and made margin expansion was driven like roth participle, and they continued next shift towards newer higher margin programs. And government solution么in repair engineering and software，we continue to see growth and margin improvement and component immoral partly after by the expected short term solution from the hao americas innovation. 

发言人1   04:26
We continue expect that integration to be complete by the first four porter of this first year. Adjust polluted E, P, S increase thirty eight percent year over year to a dollar forty nine for share, reflecting our strong Operating. We also delivered record first course quarter cash room, but the judge cash Operations of fifty seven million, forty eight percent of a justice of dog during by strong offering performance and approved working capital manager. 

发言人1   04:53
The strong catch generation helps to reduce our net levers to one point eight one times by the end of the corner, but that i'll turn the call over to deal to discuss the segment can are updated outlook and then i'll come back to walk through the emo building transaction in more detail. Thanks again. Starting to the second result of five, four, our supply had another strong court of sailed, increasing thirty one percent over year four hundred and fourteen point eight million. 

发言人1   05:21
New part distribution continues to deliver of bald market world, including twenty three percent organically, the commercial distribution of one percent of organic and government distribution of twenty eight percent of organic, just even the march explains one hundred and fifty basis points to fifteen point three percent to invite two performance new service phone story, new growth and distribution in parent during software seventy thirty one percent to two hundred and ninety seven point five million but in euro you're in fact the ho amErica opposition as well organic growth across every memorial component moral and talk. I just even that margin was a point nine percent down one hundred point eight points in the car year. As expected, the ongoing tao america's integration was to lose the segment will continue and will continue to growth and margin proveth in component and row in government solutions fail increase four percent to hundred and thirty eight point eight million or just with a margin expanded four hundred sixteen es points to fifteen point three percent growth and mobility systems and in the newer higher margin government programs more than outset to decline in wh activity. 

发言人1   06:31
Importantly, that mitch p also do this significant improvement on second argument during the quarter. Finally, in legal commercial programs, we liquidated twenty four million of love al assets, which contributed approximately million of marking world. This made one rate revenue in that segment today is thirty five, supporting the first quarter, and you can expect that we will continue to pursue these roadable asset sales and opportunities become available. 

发言人1   06:58
Thanks for how can the second quarter we expect total sales worth excluding legacy commercial programs of fourteen percent, sixteen percent? And just that even that margin also excluding lcp, a thirteen point zero percent, thirteen point four percent without looking out of higher level of organic growth excluding lcp in the second corner and will be delivered in the first with similar march吧。I would also know that we will close the pipe associated with the holden transaction this week and issue two point two million shares will be replace or two to share down for personal two thirds of orter. 

发言人1   07:34
I have associated interest stating from the process for the full year, we're increasing our sales outlook. And now except world, excluding lcp in the low teams, this reply are strong. First porter performance and our continuing component mand environments support about dal passenger volumes and customers that he puts on the worlds largest airline. 

发言人1   07:55
Importantly, both of second quarter and four year is still twenty twenty seven elves exclude in the impact from the amoral and deposition. With that, I will turn to call back don, walk to the transaction in more detail. Thank you. 

发言人1   08:08
done. Turning the five X, I want to start with the key for key gic and financial take away from the transaction. First we read require a fifty five percent controlling interest in ever al holdings, a leading provider of their brain evidence, with the is across central and south amErica and the united states for supply enterprise value for doing hours. 

发言人1   08:28
Second, the transaction significantly event strategy to become strategy to becomes of being aviation aftermarket platform, creating avenues for good to bus parts prepare and software. First, the combination represents that change in AR financial profile, significantly increasing our scale while enhancing part of the cash will and work. We will apply the same dispute approach liminal that is guided our prior reposition to integration and delivering compelling sturgises opportunities across our platform. 

发言人1   09:01
And the strong test generation of the combined business will support our path backboards our target leverage rain within within the medium term thirty flight seven by combine AR capability with MR holding heavy and oodbmss, we are adding a very well respected airport in in oro Operation and achieving significantly greater scale across our broader hearts repair and stopper by form. We will post marked with one company, and that will create tremendous advantages for our customers as we can offer broad range of making solutions for more aircraft fires and certificate geography. This will also create a dances for the rest day. 

发言人1   09:41
Are first, by spending our airplay numeral presence, we have an opportunity to drive additional volume into our high margin component, immoral facilities and offer customers single, more comprehensive prepared solution. Second, recommendation, Branton our position with existing OAM distribution and create new opportunities to win additional distribution agreements. But the combined business service in nearly three thousand airports annually, we will have any greater disability in the parts of man, and they need airline across customers across boston three times that market. 

发言人1   10:16
Inside and direct ill tunnel is a significant competitive advantage and building an expanding long term O, E, M distribution relationships. Third, the end the book print creates an opportunity to capture substantially more repair and made and the that can enhance our software solution and help us continue, continue developing tools that adjusts our customer's most critical Operational needs. Importantly, the structure of the transaction also praised long term yama between AR immoral holdings horse by decades of experience Operating and strategical important parties and the continued ownership provide continuity, while AAR continues to preserve the anal plexuses, the financial benefits equally compelling on a proper basis, the transaction increases AS revenue by approximately thirty percent, and food are just to deep down margin from roughly twenty percent to fifteen percent before seventies and also meaningfully enhances our cash version profile. 

发言人1   11:15
And we expect the transaction to be a created to adjust etf in the first whole fiscal year following in addition, we expected generate approximate seventy five million of run rate costs. Interviews for the the next four years of dating of the cured and FA, as well as dating generated by the sharing of best practices and systems across mind and critically, that every five million does not include the longer turn revenue opportunities we see from the commendation, including growth of YY minutes increase after the european and the least in place and perfect americans and closing opportunities over a platform国家。Now on friday, I want to the moments we believe, we believe this combination with the entire A, AR platform, strong parts repair in software are highly complementary businesses. 

发言人1   12:06
Each one creates opportunities for the others. In part, our position and distribution gives us d relationships with those disability in the parts demand across the after market, expanding our airports and of the dress was AR close to the point of consumption. But we remember their strengthened our market insight and valuable proposition to existing in perspective. Alien partners and repair airm all is one of the most possible activity we perform for airline customers. Increase the number of aircraft lowing through our network creates opportunity to have additional high margin component immoral work, while also providing viable insight in the parts requirement ment and Nathan stress in a software thousand a parts fires and repair planters use our software every day. 

发言人1   12:52
The addition of them also gives us access unity, the broader pool of maintenance and repair data, which can help us hance our software solutions on their own, but also they available across our platform, will help us maintain more efficiently and allow us provider OAM parties more insight into their distribution channels, that is, the self reinforcing nature of our platform. Heart supports repair, repair supports parts and the data generated across both markets makes our stuff for business stronger. With the addition of the immoral holdings we will, we are materially increase in the scale of that ecosystem, stranger in our leadership and heavy mainland, while creating additional opportunities for growth across entire company. 

发言人1   13:37
Twenty to eight nine. I want to provide more concepts of why heavy madness is such an important part of the aviation after market. Every minutes is a reka ring mission, critical service that aircraft required without their useful lives. These expense events are time, days, meeting. 

发言人1   13:54
They often have to, regardless of how much an air breakfast one and involved in action, prepare over hal and modifications, because forces required, regardless of realization that provided verb and demand is also highly fetishized business with various century and made and prepared bill labor scale, hanger capacity and the system to return aircraft the service quickly and efficient. AR and those conversation in the markets for Operating market model, digital and technical capability and in this in around times and pose immoral holdings just as important. Hey, Nathan, put us at a critical point in the customer relationship IT provide disability into the repair needs or requirements and made effectivity made effectivity of the aircraft reserve, creating opportunities that extend beyond airline end and o and into a blot of broader platform. 

发言人1   14:50
And the long term demand environment remains very attractive. The global fleet is expected to grow significantly over the next week of stronger passenger demand in the existing we continue to support the need for heavy mates against that, that tra adding emo holding is meanly fans. Our position is attractive for the al important markets. 

发言人1   15:11
Flight time turning the flight time emo holdings is the ill, highly differentiated eliminate has provided with live locations across the south or mexico, columbia and the united states and room. And further in each location is the man requires. For example, emo holdings is recently opened seven painter in our saor, which is actually the largest payer in the world. 

发言人1   15:34
The business has comprehensive capability across nearby and select y body aircraft and serves the blue cost for this and close some of the largest airlines of the americas. Approved ly. Ninety percent of the sales are to U. 

发言人1   15:48
S. Customers, demonstrating the important role in strategic voting to play supporting U. S. Situation market. Every holdings also has an impressive track work of growth and profitability with the lack bob year sales that have double digital compound and annual growth rate. Or just either is going and faster. Just think of this resolve is also a destination to the reputation for quality and service. 

发言人1   16:12
The counter twenty twenty, the camera is expected to generate approach one billion of a just sale, two hundred eighty five knowing to adjust to evade on a performer basis, representing twenty seven percent adjust to eat a margin that possibility translate in the significant cash flow, but this expected to generate more than two hundred million of adjust and Operating cash flow in talent twenty twenty six taken together, ema holding spring AR significant sale attract the margins, strong cash generation and strategical important for serving many of the world's meeting airlines thousand thousand eleven. You can see the fail and geographic reach of the combined air frame network. Together, AR and emo holdings ings will create the largest emo Operation in the world, expanding our network from seventy four facilities across five countries, but across nineteen million service hours and nearly three thousand aircraft maintain each year. 

发言人1   17:09
So I get so every time to say that three thousand number a prosecuted value goes beyond scale. This the print gives us later flexibility to serve customers across a broader a range of their process and geography and has cost vange options to our higher network and IT create or open runway for future fast. United是，for example, M, O, holdings already have plans in the way add in additional eight pinner to its location and the door. 

发言人1   17:38
We believe the combination failed flexible and additional capacity create highly different that differently offering for customers a position of the capture continued growth. Turning to lide twelve. The transaction immediately transform AR senna profile. 

发言人1   17:54
The coming basis, AAR will have a Price place fourteen, three billion dollars in animal and nearly seven hundred million of the justice evade are just evade market increases by four hundred basis points from fifty five percent to fifteen percent before energy, the transport hian all to enhance the cast generation performer adJusting offering cash low increases from the actually ninety four million to two hundred seventy two million hours, reflecting the attractive working have a profile of the immoral own business that stronger past generation would be an important driver of our delivery. Aging, polluting clothes can help us to preserve financial function over time. Given the significant ving improve earning profile of the combine business, we are also the valuing new medium term adjusted the margin part. 

发言人1   18:43
I know that day back in a he lay out of three year target of thirteen to fourteen percent plus, excluding legacy commercial programs. Following the clothes of the trend of the echolocation and including the cost parties we have identify, we now expect a just to be the dark of the reach nineteen and twenty percent over the next three to four years. Notably, that target does not include the larger term revenue energies we see from the combination, including the cross selling and brought a growth opportunities that discussed earlier thirty thirteen with continuing opportunities to continue growing and fragments to prepare market agressive market across component maines, heavy maintenance and modifications is what city good hours providing substantial and room for continue growth across our repair activities, particularly in the component in our own space. 

发言人1   19:33
The combination of those market dynamics are the industry capabilities typically stand scale of our combined platform with AAR in a excelling decision to capture more work over time, but that open to call back over the zillion to discuss the transaction pressure and financing in more detail. Thanks, john. Turning the flight fourteen and welcome some of the key train direction terms we are hiring an initial fifty five percent and falling interest. 

发言人1   20:01
Numeral holdings and an implied enterprise were produced four billion, representing a ten point seven times multiple. And just to be with a negative test business finance, the exception will be financed. A combination of that, actually we will issue approximately one billion of AAR econic, including a person with seven hundred and eighty million, issue to the current euro holding shareholder at one hundred and thirty five dollar per share Price, and approach my two hundred and thirty million through the pipe transaction. Collectively, the current immoral holding shawl ers will hold approximately four percent of AR shares. 

发言人1   20:35
We also have sector approach, my two point one billion of new debt with fully committed financial place, this or the transaction and closing specifically all existing every morning that will be repaid and AAR will provide a intercompany long number of hope, the first two years alone pose a hundred percent of the excess cash for promethea buildings will be used to repay that one before the transaction also provides AL with clear path to increase our ownership of the time, will have the option to require additional five person anytime IT will to remain thirty percent and equal tranches and the second, third and forth anniversary of the image. Al, closing the exercise Price for those future purchases we made on AR ten current LTM to some, all subject to the four. And camp out when i'm fly, the air will control the area. 

发言人1   21:28
Hole board expect close the transaction in our fiscal third quarter ending february twenty twenty seven. My bory groupes powered post underlings, the holy insulated in to the A, R. Financial results, trying to fight to expect net levers to be a problem. Responsive ciena clothing, including the full of make a clear path to reduce that leverage with a strong cash generation of the combined business. And there were seat of all emiral hold and cash during the first few years alone closed in order to pay down the international long as they described in the previous life. 

发言人1   22:07
Expect net levels declined to question with three times on a realize energy bases within twenty four months, all in and to return to our two the two and half times target range over the medium term, including these two exercise of the office, importantly, respect to maintain a double b categories, credit rating profile files and clothes. Overall, we believe the financing structure provides appropriate baLance between funding and transaction, rapidly reducing levels and preserving financial market. With that, i'll turn to back the job. 

发言人1   22:38
Thank you, bill. I posed by coming back across strategies. Our ambition is to build a leading aviation after market platform, and we believe this transaction represents a major step. Ford and achievement, and I bring AAR memorable being together. We are adding migrant scale to the mission critical part of the after market, and in doing so, strengthen our entire parts prepared of our platform. 

发言人1   23:02
The opportunity creates more accommodation, creates more opportunities to serve our customers, expand our avenues for above market growth, meaningfully increases our margins and cash generation and creating even stronger foundation for the future. And what makes the domination particularly powerful of these business reinforce one another part things is prepared, prepared, strengthen part sofer, both distributed to and benefit from the data and insight generated across the platform. As we increase scale, we believe that model becomes even more valuable. 

发言人1   23:33
Incredibly decided about we are building and the opportunities ahead as demand for our services remain extremely strong. I want to thank the teen today, are anymore holds with hard work has brought us to this point, and about forest bringing these two organza together. And I want to particularly congratulate the AR team of the strong start to our special years twenty twenty seven. 

发言人1   23:55
But that turned back over the Operator questions. Thank you. As a reminder, time the question, please, please start one one of your telephone and way for your name to be announced to a story question, please start one one again. Please stand by with party to roster. Our first question comes from the line of li pala with buying player you want is now open time doing and trip good morning and congress on the purpose deal and another strong courter and and joy to summarize the main rash now for the deal. 

发言人1   24:37
And know you got showed up when you were to spreading the three thousand their part in the end that would you say in a fifty three thousand aircraft part cat and namely come down to the network effects and you guys becoming a one stop shop for airlines in that it's not only now cross selling the distribution, but is also cross selling the component repair is for you're giving customers and and your new airline customers, you can basically just be a one stop shop a lot more signification. 而the airline trying to make different places to receive these services in the party。Thanks for yeah um IT is IT is exciting to think about the scale of the Operation as we have you know three thousand aircraft actually three thousand aircraft moving through our hangers each year that that a lot of volume as we the largest made into Operation of world and you actually you write and you definitely think about IT as the network of that um excited about the opportunity is across sales, certainly opponent in our own. 

发言人1   25:50
This gives a disability to demand and aircraft friends that are incredibly valuable to our um condition as a distributed um we are not just a stocking divider, are our goals to help our oria uh partners take market chair and giving them a clear view into the demand channel for the part of the manufacture himself. Uh is is important and heavy maintenance provides uh window into that channel. And certainly the software business um you know as we scale and collect more data, uh IT allowed us to um uh you know offer more compelling software offerings, which you know that is continues to grow up very, very nicely. 

发言人1   26:30
Um and then the software inside the data collected from the broader software offering helps inform what parts we want to have on the shelves um what uh OEM we think can make great distinction partners and what prepared prepared we decided to develop. So you're absolutely write, all these things works together, great. And then you are already one of the industry leaders for heavy nathless. 

发言人1   26:57
Um does this acquisition make air more a global player in the market? I think and as you take the three thousand aircraft and and divided by the twenty nine thousand and toll commercial air practice, roughly twelve percent of the market. But should you begin like serving european airline es or given some make your aging customers with the new law, the new option? Yeah absolutely. 

发言人1   27:28
Um and i'm glad went there. I mean this this really opens up AA much the world market to us in terms of heavy mate and in in a few different ways are first of all we we are you know AR today is a in here body um in a focus Operation with the capability that comes online with everyone holding. We um know there are doing wide body work today and we see the opportunity to spend that a number of our US. 

发言人1   27:54
Customer is perform their wide body made and overseas, particularly in asia. And there's a desire for many of those customers to bring that wide body work back to the side of the world. And everyone holding, you know, has the capacity to do that work. And so we will look to stand um meanly in the wide body mate and uh in their facilities. 

发言人1   28:14
Furthermore, if you think of the the the cost profile that we can offer relative to the cost of heavy maintenance in european Marks, we see an opportunity to attract um uh not just my body but actually narrow body world uh over for europe over time. So this really um you know the opportunity to create uh a global uh heavy minus provider given the combination of our best practices, their best practices and the strategic advances locations. Well thanks time even because I would jun back and kill thanks much for thank you. 

发言人1   28:54
Our next question comes from the line of SHE OK. I glue with jerey SHE line is now open. Um great and thanks so much gender. 

发言人1   29:03
Interesting to back on a great quarter and very exciting deal need to go the revenue finery potential and extensions margin uh transaction transforms margin pile of your business for sixteen person performer and eighteen to twenty percent in three to four years that what are the major person takes now the citizens will become almost fifty percent RO as you and how you been back in the friday target that may yeah um you know certainly you point out the margin profile of eva holdings is highly attracted and moves to moves the combined total a we get to that nineteen to twenty percent by realizing the synergy the synergies come from ITNA building. They come from uh uh volume and discounts on for career because we're buying a lot of hearts to support our a make the Operation. They are buying a lot of part, but there may consolidate those great savings by improved sourcing uh across across the two. 

发言人1   30:07
And then uh oly as I mention, um we we have highly difference system for Price system. Are that allowed us to see uh industry waiting margins and art and art does is here um as well as been speeding in first around time and made about the priory systems in their Operations. And we intended the boy uh you know share best practices, which we accept will approve the margin profile of low close their business on our business even further. 

发言人1   30:36
Let's have you made me know what we're not battering and even in the targets the week are the network effect that we see from additional revenue capture additional revenue capture in um and components through cross selling with very clear connection there is not factor into the model right now. We have to see uh significant uh appeal to are to additional OM harder for distribution on this scale. This disability is this data that we're collecting is incredibly valuable to o ms that are are pitched to them as a ah as an exclusive distribution partner. 

发言人1   31:11
Gross, the map business um uh and resolve of this acquisition is not Better than that one. Um and additionally, we think about the software business um you know the day that we collect the improvements we can make, further improvements we can make to the software Operand, given we got we tell emo software and now um we've got a much greater window in the to the mo world can help make that software solutions that even more um exciting and growth there. I'm obviously work we're counting on growth there, but the captial celebration of that growth is in fact in modeling. 

发言人1   31:44
So um it's um you know it's exciting on a zone. Um the cost energy get to that you know nineteen and twenty percent over time, but the network effect we think can be very powerful beyond that. You know that people have. And I can just follow up on repair and engineering software margins in the quarter. You down one hundred that can you talk about to put and take there what's going on with the ho acquisition and how we should think about the doctor the Marks thank you. 

发言人1   32:13
That yeah yeah that that step down IT is due to the expected hao就是说you know two quarters ago you saw the most meaningful impact um from the delusion of the equal opposition and and different mind everybody and that is AA meaning restructuring effort where we bought a business that was significantly under performing in terms of margin restructuring the business for taking the revenue down。Um we were execute and executive that was not profitable and bringing in contracts and make a lot more sense. And the goal is to get the hack of Operation, even though wise, to be margin consistent with the other facilities that we have in north america. 

发言人1   32:56
Um so you thought of the biggest impact of that. Two, we saw a improvement from that low point last quarter. This quarter was relatively even with last order terms of evolution. 

发言人1   33:09
And that's because the next big step is the full edit of our indian apple species is reminder that our high concept um we will exit IT by the end of this this calendar. And once you can create that exit, you'll start to see the margin um you know trend back up for the h to work where IT was before we go. And we're on trying to achieve that body into the special year. 

发言人1   33:34
Thank you. Thank our next question comes from the line of Michael charney with goods security should often a good morning, guys. H, congrats on the results of the transaction. 

发言人1   33:49
Prety seven stuff啊。And john, sir, can addy think about the margins that this business是选了一点，把你说的。So investing in class, when we think about some other errors, they back for market companies and just curate, I ended up getting this asset for such a reasonable multiple um when I had you know that the labor difference in the labor arbitrage gy, I just like to go one of two ways and the glue call about how much scale and great and everything to have, which I never makes the question, maybe you can get even more pricing and have some pricing power to. 

发言人1   34:32
I advise that that one stop shop and convenience for the airlines on the footage we're trying to, you know think about from a model sam point to me if you have to worry any any bit about you know those kind of wages may be creeping up. Can you offset kind of Price increases? And maybe that that those what I was just asking about the pricing power hi um thanks my great uh great set questions. 

发言人1   34:57
Um you know first, all I would say backroom at the beginning, I think we've got tremendous respect for you, the great family and the others that have felt this this incredible, as he said, that in class camera Operation bounce out and you we've known them now work for many, many years as an amazing business, really uh impressive reputation um and yes, that you have a no signal labor or cost and age, which is key, contributed to their their margin profile. But you know simple of us they they got great systems. They current aircraft um very quickly with add that performance equality请关注公众号思维纪要社，更多纪要请加V西安20210130。

发言人1   35:48
What has allowed them to grow? And this was got to know them. They have ve always had a uh attractive charger profile and uh and we expect that to continue. 

发言人1   35:59
So when the expected you know different um you know wage pressure pressure, you know we don't see that in these markets. They've been there for decades. We've got a lot of talking to them and understanding those dynamics. Um and so we don't see uh you know any sort of meaning for a wage differential in the in the future that was the impact of market profile. 

发言人1   36:23
My way to edit that as lodge a question on on value and I think transaction structure with what was important party overall question was important for the sellers to to include to participate here in in valuation ation through on their states about the owners in AR ah i'm that that they were not to say we approach them and h IT took us a sometime to convince them got great business performing really well and IT took us sometime to have to get but still one point about um you know they are retaining the thirty five percent day becoming shareholder of are and participating in the combined outside. Was they a big part of the reason they they need to be the. Thank you. 

发言人1   37:11
As reminder, test a question at this time. Please, please store one one on the touchdown for some. Our next question comes from the line of scotland. Kers with many research is now open. 

发言人1   37:29
撒进了那个固体设计的本。Hi, yes, you are me. I good morning. 

发言人1   37:37
Help the morning. And to the deal, john. You did foreign sites in fiscal twenty six. This is large ever opposition and just are is only concerned about trying to suggest all these deals at once to felix, the management band, which might be a little extra chin. 

发言人1   37:56
Don't when you talk about how the financing structure provides the company with financial flexibility to we just assume that has going forward now is he delivering and then deals could pop up in the medium term that you're back in your target ever changed? Yeah great site questions. Um quite ask about the the bandwidth. 

发言人1   38:16
Yes, we are very active in the eminent world over the last of years and the deals have gone you know very well. And the fact that ah so well on on the transaction we've done over the last four years, even the confidence ago and pursue something like this, but I wouldn't necessarily conflate the value of the transaction with the innovation difficulty. And he go, for example, that is that a big turnaround project that's a lot of intensive effort moving sites around, you know reproduction in Operations, you know you know the point in the system, restructure customer contract that was a real effort, small in a purchase fied with a lot of immigration effort. 

发言人1   39:00
Camera hold is very different. This is this is the business is perform exceptional well. Um this is about bringing to you know eye forming company of companies together um and and growing from here. 

发言人1   39:11
And so we're very confident in our ability to do that. Um everything how to point out is even though we're done a number of acquisitions, they're in different areas are obvious. You seen acquisition in parts. You see that position in software and now in repair. And I think you know you are very display terms of in financial um uh you know capable allocation and this point about capallette here. 

发言人1   39:37
But we're certainly also a very difficult ficelle in terms of you know what we what we can take on Operational and we feel very comfortable with uh with the space here and um and in the year and we that we just announced, okay, got IT and then you mentioned to turn around times previous. So I think um at a recent conference, you mentioned you get do a sea check at your hangers and height twenty years of days and she's curious what have to turn around times at mro holdings right now. And then as you implement your people as hanger initiatives and their hangers, can you also get very turn around times in line with ARS turn? None times? Yeah, yeah. 

发言人1   40:17
But you're you're proactive and we're very proud of the the industry turn around times to be built. And holdings also performed exactly well in terms of most of their turn around time. Maybe important note that actually the menus profile of the aircraft they were gone can be different than the madness profile of the aircraft we work done. 

发言人1   40:38
So for example, you know, they are in the lower cost labor environment, and therefore, they will see more labor intensive work as a result of that. Um and so it's a little bit of apples and origins in terms of compare our time around time and their time around time. So i'm looking at us that we're best in class for the type of maintenance work that we do, and they are best in class for the type of maintenance work video. 

发言人1   41:00
And there, as you mention, um will be opportunities to share best practices across uh both organization and make you have stronger okay. And then one last question for billing that one. QA revenue growth was very good. 

发言人1   41:17
You provided the outlook for the second quarter. The full year guy can implied that grows salaries to roughly eight percent in the back after first four twenty seven. That can be just conservatives. Are you seeing any changes and demand signals from customers? Yeah II would not think about you AA deceleration generally in in, in growth or demand with we are we are continuing to see strong demand that has been reflected in, in our block games and and what we our customers. 

发言人1   41:47
So yeah, I don't think you hearing anything that that that would suggest what what would be salaries yeah if you look at the idden that we just provide IT for you too and actually implies um you know and increase and organic girl from q one of you two and obviously, we just read the time of the four year um and just on that point um just to amplify with you. But we we are not being slow down anywhere in our problems in parts. More importantly, we're not hearing for many of our customers that we should expect to slow down on the main inside. 

发言人1   42:19
So we continue to feel very good about the demand environ environment or in got thank you. Thank you. No permission, no further questions at this time. I only take him to call back over the giant homes the closing remark body. 

发言人1   42:36
We really preciate you at the time and flexibility given the the change in the comments table time here, and we look forward to providing another update from orter. Thank you. Just include this conference. Thank you for your discussion. You may now. 
