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发言人1   00:01
Good afternoon, a lively bunch today. I love IT. Good afternoon. I'm steepy goria. President CEO. 

发言人1   00:12
The detroit economic club welcomed to today's meeting ninety two years of incredible speakers and networking, and that tradition continues today. I specially want to welcome our DE. C. 

发言人1   00:24
Members and if you're not AD ec member yet, please give me ten seconds to convince you your next prospect client job. Best friend is right in this room. If you're not remember, it's used to sign up at econ club at work. 

发言人1   00:39
We invite you and encourage you to become one, investing yourself and join today. As we had started, I would actually to please take a moment of silence your cell phones so we don't disturb the program. And you know, we have a tradition of starting with a pledge and a prayer. So please stand and join the us. We hour our country with the pledge of legiance. 

发言人1   01:03
I pledge a legend to the flag of the united states in the and two three public for which sends one nation and indivisible with liberty y and justice from and can we remain standing as our invitation today will be delivered by my very good friend and the the ecs good friend, mark o stash. Mark is a compassionate person who loves and praise for the companies he works with. Come on up, mark. 

发言人1   01:35
Thank you, Steve. As we remain standing before I pray, just want to ankus in a quick thought as we're here to talk about the world economy. I was reminiscent of a song about the world from one thousand nine hundred eighty five called we are the world. 

发言人1   01:49
I think some of you remember that the great Michael Jackson saying the chorus, and stevie wonder and Diana ross to traits very own filled in in between. But that story was about suffering on the other side of the world and reminded us that we are the light and the brightness that brings peace to the suffering. So as we anchor ourselves in that truth, let us pray, father god, we thank you for the opportunity to be here together today. 

发言人1   02:13
Thank you, lord, that love is the greatest currency that we have. We asked that you continue to provide us wisdom and Grace as we continue hear from the ideas and the strategies from the stage today. Let us take back what we learn into our businesses, communities and homes and may remain anchored in your truth, get to buy your love and generous in the way we serve one another, give wisdom to those who lead, humility to those who serve, and remind each of us, the world we play in, making this world a little brighter in your name. We pray amen. 

发言人1   02:54
Thank you for those. You don't know, mark is a fabulous keynote. You'll be spending couple of days delt airlines this week and he's got a brand new bookout called the gift of connection. 

发言人1   03:05
You can find out an amazon and its fabulous. So good luck, mark. Thank you. 

发言人1   03:09
A couple of special thank you. Let's thank thank you to w jar. You saw them out in the room. 

发言人1   03:14
They're doing their focus show live from the the ec as always. Thanks the WDIV local for and lots tech university for lifestream today's meeting. Couple of things quick on your table. 

发言人1   03:26
One is our sponsor, shure. Make no mistake. Take a look at IT. 

发言人1   03:29
We would not be here. IT wasn't for the generosity of those corporate sponsors and partners. Thank you. 

发言人1   03:36
If you're belong to one of those organizations, if you'd like to learn more about becoming a sponsor, we will be happy to talk with you about there's some tremendous benefits. Also on our table is your season lining up. We are red hat this fall. 

发言人1   03:51
Next up week from thursday, we've got our annual Young leader conference, will have about four hundred Young professionals between age of twenty one and thirty nine. And the energy level is through the rough for looking forward that they're still tickets remaining for that. If you qualify for that age group october fourteenth, we're going to get a prep for the final four in the trit next April, and that event will be called the final four tip off. 

发言人1   04:17
And then, of course, october twenty, right here at the mechanic, is an important meeting. The dc is work really hard to land both us. Senator oral candidates that would be microgrid abdul seed on the the ec stage right here at the ethic. 

发言人1   04:33
So a planning more to come, hit your tickets before they sell out, right? We going to say hello to our students they heard today, and always currency to currency of our generous corporate sponsors. Their morning ari began with a private q na reception with governing bark, please hold your applause till the end, because I wanted tell you who's with us. We've got the drains from, like korean thanks to Juliano and doma. 

发言人1   04:57
We've got north high school must stanched thanks to dale kiper three sixty agency all the way from middle northward university, thanks to greg in terror from martell bank, sent Katherine of cna academy thank you to our presiding officer, yes, mean and citizens bank and a toy high school cots, thanks to dc member, board member jeff hero and flags are bank. How about one of applause to walk on those students? Think in the. 

发言人1   05:30
Quickly, ninety two years of speakers, and those speakers tell the history of our country. And governor bar now joined. A list of sixteen others were on our stage on this day, september twenty nine. Those include cees from att, ups, Smith kin, delphi, politicians that includes center gary Peters, who was just here last week as a man of fact governor engler and two others of note then inform our history one thousand nine hundred and sixty, remember the year general land? Chapman was the marine court combat in vietnam. 

发言人1   06:05
Am, his speech was titled the vietnam problems before and after and in thousand thousand and eighty corret Scott king was at the the ec her speech was titled major chAllenges for the eighties eliminating poverty, racism and violence and um forty years later and pretty sure we haven't fixed those problems yet, but hopefully we can. Governor are congratulations on being our seventeenth speaker around this day in d ec. History and thank you. 

发言人1   06:37
Finally, use a smart phone. We want you to be involved in today's programme. Take lots pictures share with your social media network, right? Time to get show on the road and were going to put our presiding officer to work. 

发言人1   06:49
He has me. Jie is the michigan president for citizens bank. SHE is a dec born mover, an amazing supporter of our organizations and me personally and to so many good things here in our city, region and state. Laser gentman, please welcome. He has mean. 

发言人1   07:12
thank. You, Steve, and good afternoon, the ec members and guests. I have the distinct honor of introducing our speaker today. 

发言人1   07:22
Michael s. Bar took office as a member of the board of governors of the federal reserve system in twenty twenty two. Prior to his appointment to the board, he was the dean of geral r. 

发言人1   07:34
Ford of public. He was the dean of the jerk r. Ford of public policy and at the university of michigan. He also held other positions at the u of a, at u of m. 

发言人1   07:46
He was a professor of public policy, a law professor, and the founder and faculty director of the center of finance and law of and policy. During his time at the law school, governor bar taught financial regulation, international finance and cofounded the international transactions clinic. And they detract neighbor od entrepreneurs project and mazing impressive, but that's not all he received a ba in history from yellow university and m fill in international relations from oxford university and AJ. 

发言人1   08:23
D. From law school. Our moderator, Susan tamper, the personal finance columnist for the detroit free press. 

发言人1   08:33
SHE writes a column twice a week covering taxes, financial fraud and scans, consumer complaints, retirement savings, credit card debt, student loans, hidden fees and economic upheaval, all very important and relevant topics. Governor bar will open with some opening reMarks. Before Susan joins the stage, please join me in a warm detroit economic club. Welcome for a governor bar. 

发言人1   09:15
Thanks so much. He has mean for that warm introduction and thanks to Steve and everybody here at the detroit economic club for inviting me to speak today. And let me also Steve did extend a warm welcome to the students in the audience that was great to be able to meet with some of you this morning and enjoyed the questions that you asked. 

发言人1   09:37
Thank you for all for the opportunity to speak to you today. It's wonderful to be back in michigan and in this great city for more than a century. Detroit has been at the century of the U. 

发言人1   09:49
S. Economy, driving america's growth and prosperity, while also reflecting the profound forces that have transformed our economy in recent decades. Detroit is a good place to discuss the outlook for the U. 

发言人1   10:03
S. Economy and monetary policy, because I believe detroit continues to be an important part of that story. As a long time, mr. Ganda, who has worked to promote entrepreneurship and community velocity ment in detroit, i've seen first hand the spirit that is driven its rebirth and growth. I've seen IT in the economic growth in the live six community where I will tour and visit later today. 

发言人1   10:32
I've seen IT among new entrepreneurs and new lab and the mess and mishkin central and in the economic revitalization of the surrounding quark town neighbors. Od, i've seated in the faces of hundreds of entrepreneurs who have worked with students and faculty in the detroit neighborhood entrepreneurs project. And I know each of you have seen IT all across the city of detroit in the work that you do here every single day. 

发言人1   11:01
Detroit, as you know well, still faces significant chAllenges. For example, unemployment in the detroit area is estimated to be around eleven percent, much higher than michigan's rate of five percent and the us rate of four point one percent. But the entrepreneurship I have mentioned is an engine for job creation, as he did in many other places around the country. 

发言人1   11:28
New business formation in detroit rose after the pandemic to an average about six thousand firms each year, adding thirty thousand jobs a year to the city's economy. In detroit, the share of all businesses that are new has outpaced the share in michigan overall. The automobile industry, of course, remains critical for detroit, informing gan twelve percent of us ottawa semble and otto parts jobs are in the detroit metro area. 

发言人1   12:03
National sales have grown strongly recently hitting an annualized rate of sixteen point eight million units in August, a solid pace. And auto makers are inventing are investing in battery technology, in an electric vehicle design and production, which is creating engineering and other high tech jobs in this region. A big economic issue for michigan and three united states is the technological revolution underway in artificial intelligence. 

发言人1   12:37
The federal reserve and indeed the country is grappling with what AI will mean for us businesses and us workers. I would like to dig into that question with you after an update on the state of the U. S. 

发言人1   12:50
Economy and the outlook for what lies ahead. And then at the end, I will conclude with a discussion of the role of monetary policy and helping shape that outcome. Economic activity in the united states has grown at a solid pace in twenty twenty six and has recently gained even more momentum. 

发言人1   13:09
Real gross domestic product grew at a roughly at two percent rate in the first after the year, and I expect it'll pick up a bit in the second. This growth shows remarkable resilience given a series of significant shocks we have faced. The COVID nineteen pandemic caused massive disruptions to the economy, and fiscal and monetary policy stepped in to support economic growth. 

发言人1   13:37
Then came russia's war on ukraine, which disrupted energy and commodity markets. Then came the Price increases and disruption to trade from sharply higher import terrorists, as well as continuing uncertainty about tariff levels. Most recently, there is the conflict in middle east and its effect on energy Prices. 

发言人1   14:00
On top of that, we've ve seen a surge in investment to support the AI buildout, which is particularly boosted demand for certain high tech gods. All of these factors have had the effect of raising the Prices that consumers and businesses face, which has been a key concern for me as a monetary policy maker. Inflation, which is a bit problem for consumers and businesses, has run above the federal open market committee two percent target for five and half years. 

发言人1   14:32
Inflation is measured by the personal consumption expenditure. Price index surged in the wake of the pandemic and with the escalation of the war in ukraine, peaked at a twelve month rate of seven percent in twenty twenty two. Significant monetary policy tightening by the fmc, along with significant easing of supply constraint, help lower inflation so that by early twenty twenty five, IT was running close to our objective. 

发言人1   15:04
Terrify increases in April of that year pushed up goods Prices, but at the time IT was reasonable to forecast the terms would be a one time increase in Prices. Then the middle of conflict drove energy Prices and inflation higher. Still, while the effects of terrorists may have diminished, high energy Prices are still with us, and there's considerable uncertainty about when the conflict driving them up may be resolved. 

发言人1   15:34
At the same time, IT is a parent at the surge of investment, and related demand from the AI build up is hovering a measurable effect on crisis. The combined effect has meant we have been knocked off course on our progress towards a two percent goal digger into inflation data. Although the monthly prince have been highly violated LED during this inflationary period, one can to certain trends over longer time periods account only two months of data consistent with two percent core pce inflation over the past twenty months, and I don't see a clear trend towards a timely return to two percent. 

发言人1   16:16
While inflation is significantly above the fm's goal, strong business investment and resilience and spending by consumers is supporting a solid labor market a year ago when job grows slowed and the unemployment rate rose, there are questions about whether the labor market would hold up to these series of shocks that we have been experiencing since then. The unemployment rate has improved, and IT now appears that supply and demand in the labor market earned rough baLance on the labor supply side, lower net immigration has reduced the number of new jobs needed to keep pace with growth in the labor market. Job creation is average around eighty thousand a months this year, close to reasonable estimates of its break even pace, and the unemployment rate of four point one percent is close to many estimates of maximum sustainable employment. 

发言人1   17:13
A key question for monetary policy, both in the near term and for years to come, will be the effective AI on the productive capacity of our economy and the structure of the labor market. Well, there are some indications that AI may already be a factor limiting job opportunities for entry level workers in sectors heavily exposed to AI across the economy. There is little evidence yet of significant displacement so far, and there are notice examples of how AI is increasing productivity of many workers. 

发言人1   17:48
Past technological revolutions have tended to create more usually hire skill jobs than the ones that they have displaced. But AI may be more revolution, and its effects could be different. That's why I find IT helpful to consider different scenario, to explore the implications of AI and potential effects over different time horizons. 

发言人1   18:13
Before I discuss the implications of the economic outlook I have just described for monetary policy, let me lay out these scenario over different time periods for AI, starting with the short term, in the near term, in the next year or so, the most important effect of the AI built out on the us economy are likely to be a strong boost to economic activity from business fixed investment and a surge in Prices for computer chips and related equipment. Those Price increases are spreading to other products that require chips and related goods and services supplies. Constraint, especially for chips, are emerging. 

发言人1   18:56
IT is also likely that the big boost that valuations of technology firms are giving to major stock Price indices is in turn supporting spending by those made wealthier by these games. Skipping over the medium term for a moment and turning to the long term, turning to the long term effects of AI and productivity, I am optimistic about the potential of AI to enhance human potential, including significantly improving productivity and raising living standards. This would mean the economy can grow faster and real incomes can grow more without fueling higher inflation. 

发言人1   19:40
I have I have mentioned the potential short term and potential long term outcomes for AI, where I see the greatest uncertainty there might be relevant to monetary policy decision making, not today, but foresee ably down the road, is how AI will affect the economy in the medium term, by which I mean the next two to five years. Pencils in a projection for a productivity boost from AI in the medium term makes a lot of sense to me, given the massive investment and indications of adoption we are increasingly seeing. But IT is difficult to project how and when those productivity gains would take hold. 

发言人1   20:24
The so called jay curve effect refers to the delay we have historically seen in the productivity boost of technology investment. When a new technology is adopted, productivity may death as firms to vote the resources not only to implement the technology but also to reorganizing their business processes. That's a transformation that is necessary for the productive improvements to be realized. 

发言人1   20:54
While historically the adoption of new technology has taken years on to on board and transform the way people uh, work. ThEpace of eye adoption so far indicated this technology could spread more quickly and could have a faster effect, boosting output at least in some sectors. Some firms, especially those in computer coding and in high tech, are already seeing rapid productivity gains. 

发言人1   21:24
But for the economy as a whole, rod productivity gains may take some time. A second key question is whether investors will see returns on the AI buildout consistent with their expectations or whether a reas sessile could lead to a repricing. A realignment of investment that could occur in this scenario could result in a bit in a hit to growth, both from the direct effect of a drop in investment and the knock on wealth effects. 

发言人1   21:55
Interrogating assumptions and expLoring scenario will remain crucial as we grapple with the implications of this technology in the years ahead. A third key question for the medium term is the extent to which AI proves to be a labor substitute or a labor compliment and at what pace we might expect to see the labor market change. We're already seeing changes signs that the AI may be a labor substitute in some sectors, especially for Younger, less experience workers. 

发言人1   22:31
Other evidence points to the labor augmenting effect of AI, suggesting a more singing look for the labor market. Some trashed that are easily automated with clear guard rails and predictable outcomes might see more rapid labor substitution, while other tasks that require human judgment, management, coordination, relationships, creativity or outputs that are hard to measure might see more labor augmentation. If labor market changes happen quickly, it'll be hard for workers to adjust, and this location might be large. 

发言人1   23:10
Where's a more gradual adoption, might permit more orderly adjustments. That said, we should be prepared for the possibility that there might be short term disruptions in the labor market that need to be managed effectively if the long term benefits of AI are to be realized, if AI proves to be capable of work that displaces humans. The extent of disruption to the labor market will depend in part on whether society undertakes the investment needed to to create new jobs, to train workers and to connect workers to new jobs, as well as author efforts to mitigate the adverse effects put the long term. 

发言人1   23:54
In my judgment, now is the time for society to began to consider how to address these potential disruptions. While AI adoption is relatively in its early stages so we can realize the long term benefits for society. Of course, many other issues are being raised about the safety of AI privacy tradeoff for local communities with respected data center build out, energy and water usage, national security, appropriate governmental policies and many other issues. 

发言人1   24:30
These issues, these issues are, of course, well beyond the scope of the central bank, but they're important for all of us to consider in terms of monetary policy making. As I have noted in a previous speech, monetary policy is not well suit to dealing with structural changes in the economy, and IT could be difficult for policymakers to assess in real time whether changes in the labor market or structural or secure. In the event that we see a long lasting boost to productivity growth, wages and economic activity could grow more than would otherwise be the case without putting upward pressure on inflation, as I just mentioned. 

发言人1   25:13
But at the same time, demand for capital would rise because of the higher returns on investment and household savings could fall due to expectations of stronger real wage growth and thus, higher lifetime earnings. Balancing this shift in savings and investment would require higher interest rates in equilibrate. Um what monetary economists we call a rise in our star. 

发言人1   25:38
That in turn implies a higher setting for the policy rate. In my view, IT is too early to know if these dynamics are in play right now. What is clear right now is that inflation is too high, and that brings me to my current views on monetary policy. 

发言人1   25:58
Earlier this month, the fmc unanimously agreed to raise short term policy rates to support achieving our do Mandate of maximum employment and Price stability. With economic growth strong and the labor market solid, we need to adjust risk to achieving our inflation target in a timely fashion. Risk to achieving our inflation target has increased while risk to the labor market have receded. 

发言人1   26:27
So we need to retaliate ate policy to get us in a Better position that more evenly baLances risk to both components of our do Mandate. In my base case, further policy adjustments are likely to be needed to ensure inflation comes down to target in a timely fashion. We want to support sustainable durable growth in support of maximum employment, and Price stability is crucial to that. Let me leave IT there, and I look forward to some questions and conversation with Susan as are are moderate. Thank you very much. 

发言人1   27:32
Thank you, Michael. This is really great to be here with you. I mean, I know everybody is very excited because the economy is always top of mind in michigan and couldn't be more so right now. 

发言人1   27:43
High interest strates want to talk about that very much. But first, thank you very much. We're coming to detroit. I know everybody is very excited to be here with you. 

发言人1   27:53
Um share some insight why the major shift in interest rates as that will reserve approved the quarter point hike september sixteen, first time since july twenty twenty three. 请关注公众号思维纪要社，更多纪要请加V西安20210130。Got another meeting in late october coming up. 

发言人1   28:17
No, you're not going to tell how you're going to vote then, but everybody would love to know so but what's different in the economy now than IT was so even six months ago that, that made that a unanimous ous decision. Well, look, I think it's really important when you're assessing monetary policy to take a broad look at trends in the economic data, you the monthly data, whether that's on the labor market side or the inflation side, are very noisy. They've been highly violated, especially during this inflationary period over the last six years. 

发言人1   28:51
They really have to look over a broader, longer time frame to get a sense of what's going on in the economy and know, let me just say the caveat at the outset. I am, of course, only speaking for myself and not for my colleagues at the federal reserve or on the federal open market committee, but for myself, when I look at those broad trends over the last twenty months, is very hard to see a trend towards a clear and timely return to two percent inflation. And as I mentioned briefly in my reMarks a year ago, as we're looking at both sides of our Mandate, you could think about the trends in that data and say, well, IT looks like the labor market may be weakening and IT looks like terrible effects. 

发言人1   29:40
Maybe a one time effect on Prices, a permanent increase in the level, but not an ongoing continuation of inflation once that terrible fact is fully baked in, which which takes a very long time, but once it's fully baked in. And so a year ago or so, you could say looking at that baLance, we need to make sure both are in baLance. We might need to reduce rates as we did you more more than a year ago now. 

发言人1   30:07
But when you look at that same calculus today, terror affects me have started to win. But now we've added to that energy and supply chain effects from the conflict of the middle east, and those are persisting. And also during this time, it's become clear over the last really couple of years now, as you watched the development of artificial intelligence that AI is creating a demand shock to the economy. 

发言人1   30:37
In addition to all the supply shocks I previously mention, we're getting a demand shock from AI. And you can see that in the data and you can see that, that effect is beginning to move outside of the strict confined AI. So we're seeing IT, for example, in the Prices for computers and other consumer goods that require chips because there's such strong demand for chips from the AI sector. And we're seeing at some in wage rates, for example, for skill trades. 

发言人1   31:11
So you have to look at that effect and ask, what is the race that would be series of supply shocks and with inflation above target for five and half years and with a new demand shock from AI, what is the risk to our inflation side of our Mandate? And I personally thought the risk of that inflation side of the Mandate had grown, and we were at a position we needed to retaliate ate to Better take into account that inflation risk. 请关注公众号思维纪要社，更多纪要请加V西安20210130，you know, with the michigan economy, though, high interest strates ten to hamper michigan economy more than the nation craps overall, detroit has a heavy focus on the auto industry. 

发言人1   31:57
The mortgage industry right now mortgage above seven, maybe seven and a quarter, depending on what you're reading seven and a half. What's your expectation as to what could happen to jobs and economic growth here in michigan as we move into a higher rate environment and in the uncertainty with rates? Well, I do think that there are differential effects in different sectors and in different parts of the national economy. 

发言人1   32:21
And we have only one uh rate setting tool that we use primarily to affect interest rates in the economy. So we have to look at the aggregate level. We, of course, cared deeply about how IT affects individual communities. 

发言人1   32:36
And one of the reasons that I go around the country talking to people and listening to people is to learn about the the very, very effects around the country. Now we live in AA big and beautiful and very diverse country, and communities all over the united states are experiencing the economy differently. So I think it's super important to have both the aggregate look and the local look. 

发言人1   32:59
You know, the best thing we can do for long term sustainable job growth on sustainable business growth. So the best thing we can do to bring mortgage rates down over the long term do our part of IT because we're only a small part of what mortgage pring occurs. The best thing we can do is bring inflation down to our target. 

发言人1   33:22
And mortgage rates and car loans and all those other kinds rates come down when we have inflation at target. And we're when we're able, over time, to bring interest rates down because we're at our inflation target. So taking the longer of you, we need to make sure that we're doing what IT takes to bring supply and demand in the Better mount in the national economy so we can get inflation down to two percent in a time. 

发言人1   33:46
The way and people go on with their lives with having to think about inflation. You can run your business where they are having to think about inflation. You can buy a house have having to think about inflation. 

发言人1   33:56
That's what we need to do. And that's that's why we took to that. And is that uncertainty that's holding a lot of people back. 

发言人1   34:03
When IT comes to jobs and you talk to the small business owners and small business groups, they say that one of the reasons that jobs hiring might be slower but stable this year in mission is because of this uncertainty. Do you sense that's going on in the rest of the country as well? This uncertainty perhaps holding back some hiring? I do here. 

发言人1   34:23
You uncertainty a lot from from business counters and and individuals and communities I visit. I'm going to do a little round table with banks and redevelopment, financial institutions and small businesses this afternoon and on the mary group campus. And that's i'm sure one of the things we're going to talk about IT is just that, the sense of uncertainty. 

发言人1   34:44
But the thing that is striking to me, even with that uncertainty, is the resilience of the U. S. Economy and the resilience of entrepreneurs and small business, others all around the country because the businesses are creating new jobs and the economy is growing uh, at a quite AI think, strong pace. 

发言人1   35:04
Um the labor market is solid and that is because we we have this incredible entrepreneurial culture in the united states that were just growing new businesses and those businesses are creating new jobs. Um and and I see that in communities all over the country. So there is a lot of uncertainty, but a lot of small businesses are feeling like this is a good environment for them to to grow to. 

发言人1   35:29
You know with Younger workers. I think there's AA little bit of a concern that they're not able to move. You know there's this idea of um no fire or no higher you her that term over and over again, i'm sure. 

发言人1   35:42
But what about for Young adults hoping to build their careers right now? IT seems like a very difficult time to perhaps go to another company, make more money. People are chasing higher gas Prices, if you will, and all these other Prices. 

发言人1   35:58
But advice do you have for Younger consumers? Where do you think things are gonna for Younger workers? Well know. First, when you say IT is IT is what people are calling a low fire, low, higher environment. What that means is there is less dynamism in the labor market than there usually is when the economy is doing as well. Companies are hanging onto their workers, and that's good for the workers. 

发言人1   36:25
You have a job, and the problem is, if you don't have a job, where you lose your job is much harder to break into the labor market now wherever you are in the in the spectrum of experience. And so that's that's a difficulty for the economy and the labor market itself. Labor supply is not moving in part because, uh, net immigration is basically zero. 

发言人1   36:47
So we're not getting an increase in labor, our supply. We're getting summer duck in labor and labor supply from just as people age, the slow demographic trends. So that, that creates a problem, especially for new workers, especially for Young workers. 

发言人1   37:05
And lots of students asked me like, how should I navigate this space? Artificial intelligence, you can see the evidence. And artificial intelligence in some very particular sectors that are heavily exposed to AI are not causing job losses, but are making IT harder for entry level workers to get in. 

发言人1   37:26
What what would you say would be like that though? No, maybe to give some examples of industries that a coding is is an obvious example. So um uh but um uh companies in general also have the uncertainty of how AI might be deployed in their particular firm or in their particular sector. 

发言人1   37:47
So some uncertainty is holding back some hiring as well. So what can Young people do? You know, I said this to our Young people upstairs. 

发言人1   37:56
The most important skill that a Young person has in this environment, as in any environment, is curiosity. If you have that curiosity, you're going to keep growing and learning and knowing, learning new skills every day. Young people are doing things today that i've never heard of. 

发言人1   38:17
They have jobs that didn't exist ten years ago or twenty years ago or thirty years ago, and that is likely to be the case going forward. So if you're a Young person and you've got that sense of curiosity and you're willing to work really hard, you're going to find a job and you're going have an interesting career and you're going to make a difference in your community. And that's really what IT takes. 

发言人1   38:39
So i'm optimistic over the long term about um the ability of Young people to adapt in the way that they always do. Um but in the short term, it's gonna maybe a little bit difficult and chAllenging for people to work through. And I have to ask always the elephant in every room in michigan is always about the next recession because we are. 

发言人1   39:00
Sc, as much as we don't want to be six local, we are um where where's that conversation you know in in terms of the risks of a recession right now, where do you think the conversation is right now? Well, again, just speaking for myself, I don't have a recession in my base case. When I look out at the economy, the economy to me seems solid or strong um and momentum seems to be building in the economy from the first after year, the second half of the year. 

发言人1   39:30
And I look at the labor market and the labor market looks solid. And if you look at business, fixed investment, IT is robust. So so that's how I think that I wanted ask a little bit about the independent. So the fed is such a topic. 

发言人1   39:45
President jovi nominated you as a head governor in twenty twenty two you revise chairman for supervision then but you actually step down in twenty twenty five um as vice chair for supervision to avoid a legal battle with the incoming administration over whether a president could legally fire a demote a senate confirmed bank regulator you remain the force of and governor and then we've had other issues of course come up with fed governor least a koko has michigan roots and michigan connection that went to the us. Supreme court with the supreme court voting five to four and june rejecting president from speed to fire cook without giving her notice. What you know, a lot of people don't have independent jobs. 

发言人1   40:30
A lot of people have to answer to somebody playing devil s advocate here, if you will, but explain a little bit about why fed independence is so important. You know, not everybody who's taken an icon class. So fever independent is not important in enough itself. 

发言人1   40:50
It's important because for reserve independence helps us to Better serve the american people. If you look at empirical evidence over time in the united states and across countries all over the world, the evidence is really clear that independent central banks make decisions that over the long term are Better for the economy. That's because we're not swayed by politics, were not swayed by short term needs to move the economy for or against this or that a party. 

发言人1   41:24
So because of that, we can focus on the long term and think, what do rates need to be? What are our policies need to be? That over the long term are gonna create maximum employment and Price stability. 

发言人1   41:37
And that's all we care about. I can tell you sitting around the table, there are one thousand of us around the table and f one c meetings. And all we're focused on is what do the data tell us about the evolving outlook? And the bounds of Grace is for achieving our congressional Mandate. 

发言人1   41:53
And so the most important way that we preserve our independence is by acting independently, which is what we do. We also need other people to understand why we need to be independent. We need the public to understand that. 

发言人1   42:07
We need businesses to understand that. We need households to understand that. Remember the media to understand that, congress to understand that. Because the more people understand why being independent helps us serve the public, that the stronger and more robust and durable our independently. 

发言人1   42:25
But what do you think that is? Understanding is, you know, when you say you need more people to understand and what do you think they're misunderstanding? Well, I would see most people just don't think about us, right, right? I mean, that's what I would do if I were living my life. 

发言人1   42:39
I wouldn't think about the fed very much, right? I would just run my business and all the time, that's what. So I think it's mos. 

发言人1   42:47
It's mostly about you know getting enough public attention on the issue given everything else people are working on and doing so that our independence is clear and strong and durable and robust. I want to hear a little bit to a topic that is a passion topic of mine, but I write a lot about scams. And one of the things that's going on right now is a you and I had a conversation many years ago about bitcoin atms. 

发言人1   43:15
And at that time, the conversation was with these bitcoin in atms helped the unbanked. And that's a issue passionate issue of yours that you've done a lot of research on. Obviously, that's not where I went. I went to scams. Um a lot of scm scammers are sending people to the growth y store and sending them to the gas station to unload their cash twenty thousand dollars in a time, thirty thousand dollars at a time, just feeding that big going machine in there, feeding that money into the bit. Point me off to the scammers. 

发言人1   43:45
What what role do regulators play? I mean, what role can the fed play with this giant rip off of people's retirement savings that's going on right now? Well, first, all that you say, you know, I think we met maybe ten years, Susan called me about this. 

发言人1   44:03
Ah, what was then a new phenomenon, bitcoin AT ms. In some of the bitcoin ATM. Placement companies were saying this was going to help bank and bank bring people into the financial system. 

发言人1   44:14
And I think what I said, the decision at the time is not not really that's not what it's about. That's not what it's for, and it's not likely to work to help solve the problem of financial inclusion in our society, which is you know, is near and dear to my heart. But bitcoin, A, T, M, I don't think of the answer. And I think what we've seen in the last ten years is not everybody, but many instances of use of bitcoin atms have come from scans, as you point IT out, and they're not really precise estimates of this, but IT could be six or seven hundred million dollars a year in scams where people are losing that amount of money in bitcoin atms. We also have problems of fraud d more generally in our financial system that are really troubling. 

发言人1   45:04
Um any of you who are bankers in this room know that you have individuals who are your customers, your clients, your friends and your neighbors who have come into your branch and wanted to withdraw money to give to a scammer or somebody whose jack was cashed for an amount that they didn't put in IT h to an individual they didn't try and they weren't trying to pay. So you know old fashion check fraud is huge um in a real problem. And I knew bankers around the country being trying to fight that for years, both with their individual customers um and and more broadly as a system IT really is prd is going to take kind of a whole of government and a whole of financial sector approach to make to make a difference. 

发言人1   45:50
Regulators can do their apart by making sure that banks have in place good in entry, frag controls, good cyber security controls, good controls over third party risk management. Banks can do their apart by educating their customers and their tellers and their employees about the kinds of scams Better out there. Law enforcement agencies can make sure that scams are um a priority for them to go after, even though each individual amount seems too small for law enforcement to go after. 

发言人1   46:24
When you add IT all up for society, it's a real, I think blood um on the financial sector. So IT really is going to take everybody working together to make a difference. And do you think the conversations improving IT all on this issue or not? What what is your sons? Because I used to be that they would blame the victim, that more and more was always the victim, who I, anyone use the words other people use, but they would blame the big yeah I mean, I don't you probably closer to like with the general conversion. 

发言人1   46:54
I i'll tell you from my part, I think people are aware of the ways in which human beings are taking advantage and fries and scams as all as human kind. So we're not going to get rid of them, but we can do a Better job protecting people and helping people protect themselves if we if we pay attention to to this approach. But I really thank you. 

发言人1   47:18
This is just been a delight for me, I have to say because I as I said, I love watching the fed and I love all the activity has been going on all the years of my life. But in terms of of watching interest strates in all all these things and of course, in mind gan, this is what we do. So thank you very much. Thank you. And and jazz e will have some questions for us. 

发言人1   47:48
Thinking both very insightful. I'm going to temperate to the audience questions. There are quite a few, but i'm going to try to get through at least a few of them. The first one is americans lost more than sixteen million to fraud in twenty twenty five based on the date attence. It's guys we're just talking about fraud based on the data from the federal trade commission. 

发言人1   48:12
Training consumers is essential to fight fraud, but what role can regulators play to protect consumers from losing their savings that they have at the bank? Yeah I mean, again, I think this is an all of society approach. Regulators to have their part to play in terms of being to our banks have the rate systems in place. 

发言人1   48:29
Financial institutions have a role. Consumers have a role in long. So IT really is it's not just a regulator, only thing that is an all of society approach that we need anta tic, did you have any comments? I just want to keep talking about IT. 

发言人1   48:43
You can't blame the victim. That's all I keep saying. You know, I know the banks are really working on this site. 

发言人1   48:49
I want to make that clear. You know the bankers that I talk to really do work on this. It's separately thing. 

发言人1   48:55
But I don't blame if you have a family member and don't blame because that will ut them down immediately yeah sounds like it's education, education, education. See here. So governor bar, you co founded the detroit neighborhood entrepreneurs project. 

发言人1   49:14
Can you talk a little bit about that? sure. So there is a wonderful entrepreneurial ecosystem. Detroit, and many of you are part of that. But a bunch of years back, a few colleagues and eyes from the university, michigan, an said, we'd like to see if we can help be part of that system. And so we set up an inter disciplinary clinic at the university. 

发言人1   49:41
We have faculty and students from lots of different schools, from the school of art and design, from the law school, from the business school, the school of information, from the engineering college and so on. And they've been working with hundreds of entrepreneurs, the city of detroit over the last cash almost decade. Um trying to one provide a little bit of uh skill based work that helps small businesses to grow and fills in gaps that they might have in their business plan or in their management structure and their staffing. 

发言人1   50:17
And also teach our students about the incredible skill and creativity and resilience and small businesses and detroit. So it's it's been really a wonderful watch. And you know I think it's made a difference in build directions. 

发言人1   50:32
Yeah, I love you. I love the entrepreneur spirit of the trait of our students, of our Young people. And just in general, thank you. 

发言人1   50:42
What do you say to high school and college students? You know we have several here. They have fantastic questions. As you indicated before, what do you say to high school and college students that are plumston regarding what type of careers they should seek five, ten years down the down the roads and maybe not necessarily today, which you kind of address, but into the future. 

发言人1   51:06
So one of the things i'm certain of and i'm certain of very few things, is that I do not know the answer that question, know the labor market changes rapidly. Young people today are more likely to know what jobs you'll be in three years or five years for ten years. And I will. 

发言人1   51:24
The kinds of skills that are needed are going to change over time. You know the the mix of skills in any different profession is also changing rapidly, even within, say, manufacturing. The mix of skills is changing because the technology is changing. 

发言人1   51:40
So you know, that is going to continue to be, I think, rapid change over the next thirty years. And that's why I said what I said before, I can give you advice going into coding. Don't go into coding, go into accounting, don't go into accounting. 

发言人1   51:57
That's not the kind of advice that would be honest or true. The kind of advice I can give you is keep an open mind, be curious about the future, try and learn something every day that you're on this planet is a great gift. Work really, really hard, and don't be a jerk. 

发言人1   52:20
And you know, if you can manage to do those things you're going to have, I really believe you, an important and meaningful career. Sir, did you want to call IT? I agree with you and that don't be a jerk. I two hundred percent. I mean, and also, I think when I work with the Younger people, I noticed the ones that listen and and that really, I just said that one's gone to do fine because they are absorbing, they are asking the curiosity. There isn't a right or wrong. 

发言人1   52:51
You sometimes there really isn't a right or wrong answer, is just keep going, keep working and you'll figure IT out sounds like the famous flexibility yeah look to the yeah if you had asked me if you you'd ask me when I is a high school student or a college student or a graduate student or a law student, whether I would be a governor on the first zero board, I won't say what's that, you know. So I do think that you know, being open to different kinds of opportunities over you, the course, your career really important. That's great. 

发言人1   53:24
I think we have time for one more, probably another looking into your Christal ball. But what is the interest state trajectory as we head into twenty, twenty seven? You are saving, you are saving that one up. 

发言人1   53:40
You are saving that one up. There is a technique. I know we have lawyers in the room. There is a technique and depositions that you lawyers will know. 

发言人1   53:48
You go all the way up to the edge of asking the most important question, and then you switch topics, and you go all back up to the most important way. You don't ask you and you switch topics. And like an hour six or seven, when your witness is getting a little tired, you just stick through all the important questions at the end. 

发言人1   54:07
So that's what IT that's what i'm hearing now. Well, so again, let's let let me put the free on IT that I did in in my reMarks, which is you can't look month to month, months a month. The data highly volatile. You need to look over a longer time period and look at trends. 

发言人1   54:27
And when I looked at the trends in the data, you I see um us not getting down to two percent inflation and time we way unless we adjust our policy and at the same time, I see a solid labor market and I see a strong economy. So that suggests that we're out of baLance on the baLance of risk between employment on the one hand and inflation on the other. And in the long term, employment can be sustainable and durable unless you Price stability. 

发言人1   55:01
Nobody wants to, you know, be in a situation where they are kind of constantly turning to try and keep up with Price increases that makes people incredibly frustrated and scared about about their future. So we need to get inflation back down to two percent in a timely way. I think that the thing that we did, the interest rate hike that we did in our last meeting was appropriate, and I expect that we'll need further adjustments to get that baLance right. 

发言人1   55:30
Well, you recovered well. You answer that really well. We're going to jump into the lightning round, and i'm going to ask you both the same question, and we'll take with you again by something on your anti bucket list. 

发言人1   55:45
My anti bucket list, anti bucketts, something you don't want to do jum battle a plan. Me too. Take a cruise. 

发言人1   55:55
I do not want to go because never been. Anyone don't want to be on for IT. The last book that you read, I just finished rereading, this is going to stand a little high brow. 

发言人1   56:07
But I just been rereading, boreas is collected fictions. And he has a story in there called the infinite library, which is about a library that cause on infinitum in all directions, up downsides, ways. And IT contains every book that has ever been written, every book that could be written, every combination of letters in any language that could be written. 

发言人1   56:34
X, Y, Z, Z, Y, X, A book of that. And in the current moment, we were trying to grab up with artificial intelligence. IT just kind of gave me a different way of thinking about the problem that I enjoy. 

发言人1   56:46
Yeah, it's interesting. And my book was called the mighty redit by Louis aldridge. And what i'd like to share about that is that was an author many years ago when her first book came out. 

发言人1   56:57
I don't remember which one IT was. I absolutely hated IT. IT was like a really great book. 

发言人1   57:03
And i'm now able to read this author. And I read many of her writing, and IT proves that things can change. One thing you think it's gonna over able. 

发言人1   57:12
She's like one of the greatest writers. SHE is one of polled surprise. I believe IT was for the night watchmen, which was another great book. 

发言人1   57:18
But this was, this has a little bit you know, a little bit about life in IT, a little bit about little shading in IT. Great write those down like great, good reads. Described detroit in one word on my father, questions strong. 

发言人1   57:37
I think this will be two words. But good hearted, I think good for is very good. Heart and city. 

发言人1   57:42
I like, I like them on your first paid job, your first job that you've had that was paying babysitting doesn't count moving loans, right? Husing actors sold men's clothing. Loved IT made lots of money. 

发言人1   57:58
I was on commission. IT was great. We had the genes war going on. 

发言人1   58:02
That was my second paid job was being my second paid job was being a stockpot in a clothing start. Good me too. Actually, I was in a building story. 

发言人1   58:12
Best dish that you cut. I like making murroch and chicken and very nice. I don't think I have the best dish. 

发言人1   58:24
I like to try new things. Um you know so my hasard makes a really good design. I don't have like one really good dish. 

发言人1   58:33
My meet love is OK. We always end with the same question advice to your twenty five year old cell. It's gonna, okay, yes, let's gay. 

发言人1   58:51
That's my advice too. But I also won't told me up. I will get a dog. 

发言人1   58:57
I always wanted a dog, and when I was Young and I was gonna a dog, and the breeder said I was single, I couldn't get a dog. You know, I lived in apartment. I was very good for the dog. 

发言人1   59:08
SHE wouldn't give me a dog, so I got married and my husband, I got a dog. So IT all works out. Thank you both. And i'm going to turn IT to Steve to close this out. 

发言人1   59:26
Coming about. Thanks for choose in the dc. You are welcome back here anytime, anytime. 

发言人1   59:31
And Susan, yes, mean, thanks for your important role in today's meeting and for your support. Ladies gentlemen, three things. One helped me get governor bar straight out to W. 

发言人1   59:41
J, R, it's a time, the event, so we can have them stop the million times, please. Number two, I need some golf money. He wants to get my leg fix, so i'm going to put these glasses on ebay unless someone wants to claim they were found right in the network cafe. And number three, tell your friends and colleagues. 
