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发言人1   00:00
Hello, everyone. Thank you for joining us, and welcome to micro fourth quarter twenty twenty six financial call. After today's prepare the reMarks, we will host a question and answer session. 

发言人1   00:10
If you would like to ask a question, please press start one to raise your hand to withdraw your question, please start one again. I will now have the conference over SATA a corporate by president, investor relations and treasury. Such a please go ahead. 

发言人1   00:24
Thank you. And welcome to micron technologies fiscal fourth quarter twenty twenty six financial conference call on the call with me today, our sanja metadata chairman and CE. O and mark Murphy, her CEO. 

发言人1   00:38
Today's call is being webcast from investigations site at investors or micron dotcom, including audio and slides. In addition, the press list detAiling our quarterly results has been posted on the website, along with prepared reMarks for this car. For this discussion contains forward looking statements that are subject to risks and uncertainties. 

发言人1   00:59
These for overlooking statements include statements regarding our future financial and Operating performance under business model as well as trends and expectations in our business, customers, market, industry, products and regulatory and other matters. These statements are based on our current assumptions, and we assume no obligation to update these statements. Please refer to the most recent financial reports on form ten k, form ten q, and are other filings with the C. 

发言人1   01:24
C. For more information on the risks and uncertainties that could cause actual results to defer materially from expectations. Today's discussion of financial results is presented on a non gap financial basis. 

发言人1   01:36
Unless otherwise specified, the reconciliation of gap to non gap financial measures can be found on a website. Have not turned the call over the subject. Thank you at tell microbes delivered an exception is thirty four with significant records and you gross margin and ebs eat succeeding the higher of our guidance. 

发言人1   01:55
Disco twenty twenty six was an outstanding year. Revenue was three and a half times last year's record with data center revenue up ford fold micon DM. Revenue for the fiscal year twenty twenty six, the past one hundred billion dollars. I'm thankful for the above and beyond efforts of other employees around the world that made these extraordinary results possible. 

发言人1   02:21
In recognition of these efforts and micronics ong execution, we increased fiscal twenty twenty six incentive compensation for every global team member, reinforce seeing our performance of culture and the lining team members success with long term shareholder value creation as strong gas fiscal twenty twenty six walls, we expect fiscal twenty twenty seven to be even Better. Industry demand has strength since our last earnings call, and we affect memory and storage dge supply demand conditions to be much tighter in fiscal twenty twenty seven and twenty twenty eight. Then they were in twenty twenty six. 

发言人1   03:04
AI is becoming super intelligence, and memory enhances this intelligence and the competitiveness of our customers for platforms. EI applications across and markets, whether using open source or close source models, are run on a variety of competing customer platforms. These platforms all shares one important characteristic. 

发言人1   03:26
The value proposition is enhanced by the performance and capacity of memory and storage learning. An AI application on the platform with greater memory capability enables more scalable growth in use usage, improves the end user experience and increases the value users get from AI applications. The studio c importance of memory to our customers also provides greater differentiation opportunities for micron than at any time in our history as we address air driving demand for an influence ly complex set of products across the memory hydarnes. 

发言人1   04:06
We have opportunities to deliver differentiated performance and quality, time to market advantages, geography, diversified supply, including dm made in the us. We also have opportunities for literal product max relative to our competitors with our focus on higher value solutions, micro on's technology leadership, strong clouded portfolio, strategic cosmic agrements and manufacturing excEllence positioned to capitalize on these opportunities. Micon is the industry's technology leader. 

发言人1   04:43
Our one gamma deem nod and g nine ninth are our largest production notes today and are on track to become the highest volume nodes in microns history. Development of our next generation DM and named technology nodes is also progressive well, and they had on track to begin volume production in the second half of calendar twenty twenty seven. We are leveraging these technology notes and our advanced ed packaging capabilities to deliver leadership products across the memory hierarchy, such as industry leading HBM, high capacity so can high capacity and high performance ddr modules and data center SSD products. 

发言人1   05:28
We are focused on our global manufacturing expansions to help address customer demand growth through the end of this decade and beyond. Micron is investing to provide long term US. Base supply assurance for dd, r, lp, dm and h bm products through our south in Virginia, idaho and new york to support our customers across a variety of markets, including data center, P, C, mobile, automotive, airspace and defence, medical, humanoids, robotics and other industrial and consumer markets. 

发言人1   06:07
During the last quarter, we celebrated a concrete or milestone for our first ney or fab, the initial wave or output expected in calendar twenty thirty. Our ID one fab is on track to commence wafer output in mid calendar twenty twenty seven and ID two is on track to commence wafer output in late calendar twenty twenty eight. In fiscal q four, we have a ground breaking ceremony for our DM. 

发言人1   06:36
Fed expansion in japan with initial output expected in late calendar twenty twenty eight to support technology note transitions in taiwan. We are on track for meaningful product shipments from our tongue e of facility in match calendar twenty twenty seven. In singapore, tea room preparation is ahead of plan at our HBM advanced packaging facility with initial output expected in early calendar twenty twenty seven. 

发言人1   07:09
Also, construction is on track for our new named facility in singapore to begin output in the second half of calendar twenty twenty eight. Production of new DRAM and nance felicity facilities takes time to them and gradually becomes more meaningful, starting a few porters after initial output. Macrones strategic summer agreements accelerate the transformation of our business, these multiyear take or pay agreements sharing our long term supply planning and enhance the durability and predictable order of our strong financial performance. 

发言人1   07:50
Further, they provide our customers our customers supply assurance and deepen technology roadmap collaboration. This, in turn, helps our customers invest more confidently in their business and enables their end consumers to benefit from their products and services. To date, we have signed twenty six SCS, which we currently estimate to be over thirty five percent of our revenue through twenty thirty three quarters of this estimated revenue has a defined pricing framework, a majority of which have pricing bands with floor and ceiling Prices. 

发言人1   08:33
The remaining quarter of this SA revenue expectation has pricing negotiated periodically based on market Prices. Customers want ACA should supply beyond twenty thirty. And we have now signed AC, A that extend into twenty thirty one as well as one year extensions to twenty thirty one for two agreements. 

发言人1   08:56
Any new discussions on ecs where pricing is involved, are negotiated with higher pricing based on prevAiling market conditions and outlook for the twenty six sign SCS and extensions. Financial commitments from customers have increased to thirty two billion dollars, the vast majority of which are cash deposits. These financial commitments reflect our customers confidence in their long term demand for memory and storage. 

发言人1   09:27
Turning to our end markets. Please see our earning spreads release for highlights across our high capacity ddr and help please server d nam data center SSDPC smartphone and physical AI product portfolio OS. We expect several unit growth in the high teens percentage range in both calendar twenty twenty six and twenty twenty seven. 

发言人1   09:51
This strong several unit growth is supported by a modestly lower rate of content growth than fire expectations. Image tight memory supply, growing model parameter size, longer contest lanes and higher concurrency continue to increase the memory and stonish content required to execute AI workloads efficiently. Micron is leveraging our technology leadership and manufacturing excEllence to deliver innovative products across the memory hard archy to data center customers. 

发言人1   10:27
In HBM, our revenue for six to twenty difficult e four to twenty twenty six grew faster than total company revenue in the quarter. As we learn h mm shipments across a growing number of customers, we have completed agreements for the vast majority of our calendar twenty twenty seven HBM big supply with significant Price increases year over year, narrowing the gross margin gap with conventional dinner. We continue to execute well on our ramp of HBM four. 

发言人1   11:01
We have a strong roadmap for future HBM products and are proud to be working with NVIDIA on the industry. Y's first custom HBM4e implementation envy HBM to be adopted on next generation of GPU and envy lk fusion platforms in nant AI context memory storage used for KV cash offload and HDD。The placement opportunities are expanding the adjustable market for SLS data centre access. 

发言人1   11:33
The revenue in fiscal four was nearly ten billion dollars more than ten times a year ago quarter and was over two thirds of total company and revenue. We are on track to deliver the fifth consecutive year of record market share in data centre accept in calendar twenty twenty six. This performance is driven by the strength of our nan's technology leadership ends to end data centers, storage portfolio and close collaboration with customers, which has resulted in design vans across the largest data center deployments. 

发言人1   12:12
P, C, A mobile industry revenue remain on tracks to grow this calendar year, driven by strength at the premium end of the market despite potential double digit overall unit declines in both markets. O, ms continue to introduce new AI capabilities in flash pcs and smart phones, driving robust demand for higher performance devices with increased d dm and and content. Micro one is focused on these female segments and is well positioned to support customers as they expand edge AI capabilities. 

发言人1   12:50
With our industry leading memory and storage portfolio. Nearly half of MCBU revenue in fiscal q four was generated by one gamma product as customers accelerate qualifications and adopt our latest technology, this delivers lower power consumption and higher performance. Autonomous vehicles are the first major deployment of physical eye, which we believe will expand over time to humanoid robots and other intelligent autonomous systems. 

发言人1   13:24
These increasingly complex systems require substantially higher performance and more power efficient memory and storage age to Operate in real time memory contempt level four and higher autonomy ous vehicles typically exceeds two hundred years abit, while studies contents reaches multiple terabytes, each more than an order of magnet de greater than in today's level two plus and level three semi autonomy ous vehicles, humanoid robots are expected to have comfortable memory and studied requirements. 比我大那么帅。With the anticipated increase in both units in memory content, physically, a eye can become a significant driver of memory and study demand by the end of this decade. 

发言人1   14:11
Several physical AI customers are sampling our next generation products, and we are increasing investments in our technology roadmap to ensure we are prepared to capitalize on this opportunity. Now turning to market outlooks. We expect memory and village supply demand conditions to be much tighter in calendar twenty twenty seven and twenty twenty eight, then they were in twenty twenty six in nance. 

发言人1   14:41
For calendar twenty twenty six, we expect industry bit shipments to grow in the low twenties percentage change slightly above our our prior expectations. We expect micro on nt supply to grow less than industry supply growth in calendar twenty twenty six. For calendar twenty twenty seven and twenty twenty eight, we expect industry nand bedrooms pants to grow approximately in the made twice percentage change in the industry to remain supply constraint in both years. 

发言人1   15:18
In the lam for calendar twenty twenty six, we expect industry bed shipments to grow in the mid twenties percentage range. We affect micro DRAM supply to grow approximately in line with industry supply growth for calendar twenty twenty seven and twenty twenty eight, we expect industry dan bat shipments to grow approximately in the low twentie percentage range in the industry to remain supply constraint in both years. We expect industry HBM bedrooms pants to grow faster than conventional d nam through calendar twenty twenty twenty eight. 

发言人1   15:56
The structural gap between DRAM supply and demand growth rates is resulting in ongoing supply tightness, and clean room medicine are required to augment no transition supply growth and health narrow the gap even with additional industry DRAM clean room space plans with robust to demand trends, including new outside requests from customers, we do not have line of sight to when supply and demand will return to baLance. Given the need for DRAM genuine space and supported by greater visibility from S, C, S into our demand to the end of the decade and beyond, we plan to increase our carpets in fiscal twenty, twenty twenty seven versus tyfels. A majority of the increase is for construction capture, most of which is to help accelerate key room space availability in late calendar twenty twenty eight and beyond. 

发言人1   16:56
We are also working to optimize production from available clean room space, which is resulting in sample forward of equipment spending. Mark will provide more details on capex as we make these clean room space investments, we will remain disciplined in our approach and anticipate lamping equipment capacity appropriately with our demand in the market environment to further accelerate execution and innovation across the company. Last month, we announced leadership appointments. Manage para has been appointed to president and chief Operating officer and scored the board has been appointed to president and chief technology and product officer money, which leads micronesian its in global Operations with accountability for our Operating PPNL. In his role as COO, money shall end to end responsibility for demand through supply in enamelling. 

发言人1   17:59
Faster, more integrated decision making and stronger alignment ment across the organization to meet our customers and evolving needs part leads micon innovate ion technology and products organization in his role as chief technology and product officer, Scott is responsible for advancing macrones industry leading memory and storage road maps, accelerating innovation to meet customers rapidly evolving requirements, and overseeing micro research lab, a global flagship research hub dedicated to breakthrough memory and computer technologies. I now handed over to mark for our special two, four, five financial results and outlook. Thank you someday, and good afternoon, everyone. 

发言人1   18:47
My icon delivered exceptional results to close out the fiscal year, but fiscal q for revenue, gross margin and EPS all exceeding the highlight of our guidance. For the full year, we achieve record revenue of one hundred and thirty three point two billion dollars of two hundred fifty six percent year over a year. Disco twenty twenty six gods margins expanded at eighty one point one percent, a forty percent tage point improvement from disco twenty twenty five. 

发言人1   19:19
Any EPS increased eight hundred and eleven percent year over year to seventy five dollars, fifty two cents. Today, we have signed twenty six S, C, S in total, and our remaining performance obligations, or RPO is approximate one hundred and fifty billion dollars. All S, C have take or pay contracted volumes. 

发言人1   19:43
Rpa reflects the contract value for only S, DS that have a determined pricing framework, which can be either a fix Price or subject to a pricing floor and ceiling. R po is based on committed volumes and minimum pricing is and is inherently conservative. As mentioned in our last earnings call, even at lower Prices, we expect margins meaningfully above any prior psycho peak margins. 

发言人1   20:17
We expect revenue to well exceed the associated RPO over the terms of the agreements. Consolidated fiscal q four revenue was fifty four point two billion dollars, up thirty one percent sequentially and up three hundred and seven nine percent year year. This goal two for a revenue was our six consecutive artery revenue record. 

发言人1   20:44
Fiscal q for DRAM revenue was a record thirty nine point eight billion dollars, up three hundred and forty three percent year year and represented seventy three percent of total revenue to quantity. B RAM. Revenue increased twenty seven percent. 

发言人1   21:02
Bitch shipments were up mid single digit percentage range. Prices increased high teens percentage range, driven by tight DRAM industry conditions. His, his for nand revenue was a record fourteen, five, one billion dollars, up five hundred twenty six percent every year and represented twenty six percent of total revenue. 

发言人1   21:29
The quantity non revenue increase forty two percent. IT shipments increase approximately ten percent. Prices increase approximately thirty percent, driven by tight nand industry conditions. 

发言人1   21:46
Consolidated gross margin for fiscal q four was eighty seven percent, up two hundred ten basis point sequentially. This improvement was driven primarily by higher pricing and strong execution, part partially offset by max. Not turning to courtly financial performance by business unit. 

发言人1   22:10
Cloud memory business soon of revenue was record sixteen point three billion dollars and represent a thirty percent of total company revenue. Cbu revenue was up eighteen percent sequentially, driven by higher pricing and bid shipments. C, M, B, U, gross margins were eighty three percent flats, continually driven by higher pricing, offset by higher H, BM mix. 

发言人1   22:39
Core data center business unit revenue was a record eighteen billion dollars and represented thirty three percent of total company revenue. CDBU revenue was up fifty six percent sequences driven by higher pricing and bit shipments. CDBU gross margins were ninety percent, up two hundred ninety bases for sequentially, driven by higher pricing and favorable mix. 

发言人1   23:08
Mobile client business unit revenue was a record thirteen point one billion dollars and represented twenty four percent of total company revenue. M, C, B, U revenue is a fourteen percent sequences driven by higher pricing, partially offset by lower bit chamans. MCBU gross margins were ninety percent, up two hundred and sixty pace. 

发言人1   23:33
请关注公众号思维纪要社，更多纪要请加V西安20210130。Driven primarily by higher pricing and favorable mix. Automotive and embedded business tunit revenue was a record six point eight billion dollars and represented thirteen percent of total company revenue. 

发言人1   23:57
Ae bu revenue was up forty seven percent sequentially, driven by higher pricing and higher bitches. A, B, U. Gross margins were eighty four percent, up four hundred and seventy basis points, continually driven by higher pricing. Operating expenses in fiscal q four or two point six billion dollars, up one point one billion dollars quarter over quarter. The sequential change was primarily due to the increase and incentive compensation for every global team member, along with our decisions to contribute three hundred million dollars to community investments. 

发言人1   24:41
We generate Operating income of forty four point six billion dollars in fiscal q four, resulting in an Operating margin of eighty two point three percent, a hundred and ten basis points sequentially and forty seven percentage points year over a year. Fisco two four taxes for six point eight million dollars on an effective tax rate of fifteen percent. Non gap to the earnings per share in fiscal q four was thirty three dollars, forty two cents, up thirty three percent sequences. 

发言人1   25:20
Tennis of cash flow and capital expenditure in fiscal q four, Operating cash flows for forty four billion dollars, couple extenders were ten point eight billion dollars, resulting in free catch flow of thirty three point two billion dollars. As noted in previous disclosures, customer cash deposes associated with the SCS are reported with and financing activities and therefore do not affect our feet cash ful customer cash deposits received during fiscal q four or twelve point three billion dollars. Ending inventory for fiscal q four was ten point four billion dollars with days of inventory a at a one hundred and twenty nine an increase of nine days sequentially. 

发言人1   26:12
The increase in dio includes the effect of node and of life related bill ahead and manufacturing related incentive compensation in fiscal two four that was absorb and inventories. Our inventory levels and supply remain extremely tight, and we expect DI, O to decline in the coming quarters. We reached record levels of cash on investments of seventy three point five billion dollars a quarter, and consumer cash deposits on our baLance sheet at the end of fiscal two four were twelve, seven billion dollars. 

发言人1   26:53
S. C. A. Cash deposits are unrestricted and will be returned to customers over time towards the latter half of each agreement term, assuming minimum purchase requirements are met. 

发言人1   27:07
During fiscal q four, we reduced that by approximate five hundred million dollars, including a note redemption. I've reduced senior notes by approximating three hundred million dollars. The waited average maturity on our outstanding that is approximately in nine years. 

发言人1   27:24
We closed the quarter with five point two billion dollars of debt and a net cash baLance of sixty eight point three billion dollars. During the quarter, we receive two credit rating agency upgrades and are now rated a triple b plus or equivalent with all three major credit rating agencies. Our baLanced has never been stronger, and we expected to strengthen further even as we increase investment in technology and needed capacity. 

发言人1   27:57
As noted previously, we intend to increase our capable return from december nine, twenty twenty six, the second anniversary of the signature of our definitive chips agreements. Over time, we expect to return one hundred percent of our access cash to shareholders. Now turning to guidance. 

发言人1   28:22
We expect fiscal q one revenue to be a record sixty one point five billion dollars plus or minus one point five billion dollars, gross margin to be approximate eighty six point two five percent, and Operating expenses to be approximately two point zero six billion dollars. Based on a share account of appropriate one point one five billion shares, we expect fs to be thirty eight dollars, fifteen cents for share, plus or minus a dollar. We expect fiscal twenty twenty seven to be another record trigger with sequential revenue growth each quarter consistent with projected strong execution and record company financial performance. 

发言人1   29:10
We expect fiscal twenty twenty seven to have higher and cent of compensation levels. We anticipate fiscal q wan to be the floor for gross margins in fiscal twenty twenty seven. As sanjay mention, we made a decision to increase fiscal twenty twenty six percent of compensation in fiscal two four. 

发言人1   29:32
Most of the increase in fiscal twenty twenty six percent of compensation pertaining to manufacturing was absorbed that into inventories in fiscal q four. As a result, the effects from the sale of these higher cosmetics principally impact fiscal q one gross margin. Fiscal youtube benefits from lots of this fiscal two four related compensation expense, but this benefit is offset by the impact of higher fiscal twenty twenty seven incentive compensation. 

发言人1   30:10
We expect higher gross margins beyond fiscal q wan for the remainder of fiscal twenty twenty seven with a more moderate rate of Price increases. We project Operating expenses to increase by approx. Two point five billion dollars in cisco twenty and twenty seven, primarily from higher R, N, D. 

发言人1   30:33
To support an unprecedented cent of opportunities and memory and storage and from higher intent of compensation plans. We expect a fiscal tuban and fiscal twenty twenty seven tax rate of around fifteen point five percent. Micron continues to invest in a discipline manner across our global footprint to address customer demand. 

发言人1   31:01
As a reminder, our capex is net of anticipated government and senate in fiscal two one, we project capex around eleven point five billion dollars and anticipate first half fiscal twenty twenty seven capex to be approximate twenty five billion dollars. We project capex to be higher in the second half of fiscal twenty twenty seven. We expect a meaningfully higher growth rate and construction capex as compared to equipment capex in fiscal twenty twenty seven. 

发言人1   31:38
Before I close, I would also like to add my thanks to all micron global team members for their focus on technology and product innovation and discipline execution that makes these strong results and outlook possible. I'll now turn over the song j to close hangu. mark. 

发言人1   31:59
Super intelligence is creating the most compelling opportunity for micron in its history. Fiscal twenty twenty six was an outstanding year, and we expect this school twenty twenty seven to be even Better. As we celebrate the forty eight anniversary of microns founding. 

发言人1   32:15
I would like to acknowledge the nearly five decades of innovation, the siblings execution and perseverance that have prepared micron for this moment. We are now open for questions. We will now begin the question and answer session. 

发言人1   32:32
Please limit yourself to one question and one follow up. If you would like to ask a question, please press start one to raise your hand to withdraw your question. Press start one again. 

发言人1   32:44
We ask that you pick up your handset when asking a question to allow for optimal sound quality. If you were muted locally, please remember to undo your device. Please stand by when we compile the QNA roster. 

发言人1   33:01
Your first question comes from the line of unity arcuri from uba security. Lc, your line is now open. Please, please go ahead. Thanks, mark. I wanted to ask about capital return and I know you don't want to front run yourself um but can you get a mile post here? 

发言人1   33:19
Um like what are you thinking of vitamin cash baLance? You you you have pretty much double the cash that apple or and video have. So um sort of what's enough cash do you think know do you want to keep a hundred billion dollars in cash? 

发言人1   33:33
You would turn everything beyond that. Can you give us I know you don't want to front on to your self, but can you give us some people thanks. What the most are. thirteen. I'm i'm happy to provide some perspective um yeah the market conditions, micron technology and product position and Operational execution um all combinations to deliver uh very strong free casual. 

发言人1   33:59
We had thirty three is reported here and is good you for um we expect a strong free catch, al, also to continue on on the market conditions and and discipline execution um even while we invest in more RND and capex as you've heard today. Um so with these demand drivers and supply factors and and long term and committed agreement that you heard about today plus micron technology position and execution, we think this free cash ful strength is more durable. So near term, based on our q one guide and including the capex s number that that you heard, you will see free cash flow significantly higher than the thirty three billion we've reported in fiscal q four. 

发言人1   34:49
Um he on target cash, uh, we expect to be around a target cash level by the end of fiscal two one. Now over time and with rain pace determined by various factors yet we plan to return access primarily done through Sherry purchase. We intend to increased capable return as we've talked about before and in the script today, uh from the summer night. 

发言人1   35:20
And then finally, i'll just sad that our current authorization, you can see from our previous filings um for Sherry purchase stands at two point two billion dollars and you can assume that we will seek additional authorization the near term on more authorization. Thanks a lot for that, mark. Um and then just to follow up, so uh, capex s you're not guiding the full year, but IT sounds like maybe is going to fifty five may be hire uh, this year, um which seems like it's made in the high teens as a percent of revenue for fiscal twenty and seven. 

发言人1   35:56
I know that you know Robin is a lot higher, so it's going take time for the capex to you know catch up. But how how do we think about capital intensity over the larger term for the business? And I know you to talk about the thirties, that seems a little high, you know, probably given what going on now. 

发言人1   36:10
But is is is like twenty to twenty five a new norm. Can you kind of a lot to do that things? Yet then I would just comment that you um and you capture correctly that we gave you a first half apex number. 

发言人1   36:26
We indicated second half would be higher. Um importantly, that mix of capital spend is shifting to more construction and we gave you some commentary on that uh version open and and we would expect that trend to continue here um next years. Now um yeah as a relates to capable intensity, I think as you point out, the capital cy is low on historic levels and that is reflective of yeah the strategic asset that that memory storage has become. 

发言人1   37:03
And uh as a bit, the industry is structurally reset and um and we will continue to work to add capacity, a very discipline manner um ensuring that we're getting adequate return on that capacity investment going forward. OK, thank you. Your next question comes from the line of C. 

发言人1   37:30
J. News at counter fit shirt. Your line is now open. 

发言人1   37:33
Please go ahead again. And aftermarket. Thank you for testing the question. I guess first question on gross margins within the guy for november. 

发言人1   37:43
Can you quantify the impact from the higher as the elementary? And are there other sort of mix ships that we should be taking about that are that are impacting the sequential? C, J, I will. 

发言人1   37:58
This is mark. I will I will take this opportunity to provide a bit more perspective on on disco q fog n and fisco q wan to help help lock you through other puts in takes on margin. And in fiscal, we we we made the decision to increase instead of compensation. 

发言人1   38:19
And you can see that most clearly in actually the apex number. And um now that you can see IT clearly in the third court, the fourth corner apex. Um now in manufacturing expands most of these cost either absorbed in the in the inventories in q four. 

发言人1   38:41
So there was only a small effect in q four. Um yet the higher cost inventories as result of the um increase in an intent of com yeah put in the fourth quarter the impact of that you'll see um you you see in the fiscal q one died. And uh we also have some some start up costs to have talked about previously and some other cost. 

发言人1   39:05
But but instead of compass is a big driver to that um gross margin outlook. And in total, these these factors in the first quarter, roughly a billion dollars, i'm a higher cost. Thank you. Want so that gives you the give you a sense the margin impact. 

发言人1   39:23
Um now I think it's important to noted that we also have a significant increase fiscal twenty seven and cent of compensation and and you you see the effect of that in first quarter, again in the apex number um in disco t one apex guide um on manufacturing most of the higher FY twenty seven and cent of com. Um we'll start to impact margins in fiscal youtube now um well beyond the Normal cost increases from higher volume into ation. Yeah you have this roughly billion dollars of of ongoing costs from invent of calm, higher start up and in some other other calls in fiscal twenty seven. 

发言人1   40:14
So while while let say um yeah I had went in the first quarter um and and there some sustained costs through the year, I just it's important to keep in mind how structurally different the businesses as far as profitability and return. Um we are Operating at a much stronger level. And um and I talked about how twenty seven, twenty eight we expect to be stronger market conditions in twenty six and long term agreements give us you take and take or pay agreements to give us visibility beyond that. 

发言人1   40:51
And I think it's important also know that these costs and these uh some of these costs can be considered very or temporal. So for for twenty seven, um we also discussed how we expect you want to be the floor um and um gross margin and we except higher gross margin for the baLance of the year as we have continued Price increases and and strong Operating performance. Are helpful. 

发言人1   41:30
I just to follow up, could you speak to I guess, HP, and you talked about raising pricing uh, to be closer to conventual rim. Should we assume that that's a jan first increase? And you know how how should we think about the the road of growth of of that business overall? Is there sort of percentage that, that you're comfortable sharing? Thanks much. 

发言人1   41:53
So I can take that question. Uh c jm. Um so as you know for twenty twenty six, our Prices for the HBM or negotiated with our consumers last year and we mentioned that now um or twenty twenty seven large part of the volume is a already sold out for twenty twenty seven four h bm and the Prices are much higher than twenty twenty six Prices. 

发言人1   42:18
And um you know of course, that is helping us narrow the margin gap with the non HBM memory there. Uh so overall, our HBM is on a very good trajectory. We indicated that uh you know the overall for the industry, we expect HBM uh to be outgrowing the DM uh in terms of the uh demand growth. 

发言人1   42:41
So HBM is in a strong trajectory. R portfolio is very well uh position uh you know are HBM uh three EHBM four products late next year with HB four eight products. Uh, so we continue to uh see strong momentum uh with our uh HVN products and um a well position to address opportunities ahead. 

发言人1   43:04
So I hope I answered your question regarding ah the growth here, strong growth, strong products and with the pricing pieces starting in called year twenty twenty seven, narrowing the margin gap with. Non HBM art of the deal market. 不费劲。Your next question comes from the line of effect area from bank of america's security. 

发言人1   43:32
Your line is now open. Please go ahead. Uh thanks for taking my question uh, for the first one marker, I wanted to go back to uh, cash returns. Um you know at this space h micro could generate over a hundred billion uh I think from q two to q four. 

发言人1   43:48
So even if, let's say q one, your building cash to get your target baLance sheet, your cash generation from q two on words should get you to at least hundred in a plus billion. So if that is the case, why shouldn't we expect that level of cash turn in, in fiscal twenty seven? So I know you're not providing a specific number, but what am I missing in that high level uh analysis um right beyond just you know going through the outline of phase and margins and h capex um estimates that you. You have effect. All all I can add is that and we made a clear the prior response that we have the ability in the intent to increase our capable return uh and we you can expect us to um see to increase our authorization and commence stronger couple return from this summer night in accordance with the agreements we have with on chips. 

发言人1   44:55
Um for my follow up, maybe one for um that day when when we look yeah the this evaluation of of memory stocks are very depressed but suggest that people feel that next year might be a peak for pricing, you know might be a big for earnings um in the cycle uh, either because the industry is bringing on incremental capacity or there is a negative that maybe some of your customers, even in the data center, my this back uh products uh because either because of shortages of memory or disco, uh, like such a bigger part of of limit点。So I know you don't talk about specific pricing um but as you were to think about conceptual and in twenty twenty eight for the industry, what what is the the potential for industry pricing to continue to stay favorable to even potentially increase this twenty seven given a these uh you know headwinds uh from either incremental capacity coming online or some customers wanting to this back uh their products to cope with with market condition. As he noted calendar year um know in calendar twenty seven as well as twenty twenty eight, uh, we see demand exceeding supply and in fact, we see greater tightness in the industry in twenty seven and in a twenty eight verses um twenty six. 

发言人1   46:17
So overall supplied demand environment is only getting tighter. And um of course, you know even as we work hard to bring up uh um capacity, as I shared in my prepared to mars, um even if any new clean room space coming up in twenty twenty eight, we see continuing tight supply conditions because uh first of all clean rooms h take a long while to build uh even after they had built even after first wafer output, production rams up only gradually in the clean rooms. That's just the nature of what IT takes to bring up production. 

发言人1   46:58
And you know where the HBM going from three e to a greater max of four and four e and that the trade issue that exists that again is headbands with respect to supply growth. No transitions of the future gave less productivity gain per wafer as well. So there are a lot of factors, these key factors that are um you know headwinds to the supply growth and even in twenty twenty eight, even as uh some of the new clean rooms start jumping up, the supply is tied and that is in the backdrop of strong demand. 

发言人1   47:34
Um while some level of uh content growth may be moderately lower in some of the servers uh compared to prior expectations, overall unit demand for servers continues to increase twenty six as well as twenty seven. Um we expect you know high teens in terms of uh several unit shipments. And that is the stage well for data, the growth of shipments um for as ADM in twenty twenty eight as well. 

发言人1   48:07
So it's a strong AA demand environment and customers worked with um you know they fully understand this extremely tight supply outlook that we have. We have shared you that we do not see line of a site when supply catches up demand because the demand trends of larger models, growing context, more currency, greater agents across enterprise and consumer only continue to drive greater need for a memory, greater need for memory content as well as for higher performance memory. So when customers a reduced their content growth for this prior expectation, as I left her to in certain h platforms, that really is to enable them to ship more units as reflected and the strong several growth in twenty six as well as twenty seven, which sets the stage up well for twenty twenty eight time flame. 

发言人1   49:06
Uh so I see uh, healthy demand supply environment here, uh you know going forward for the factors related to demand as well as uh for supply. And that obviously boards well for the industry pricing environment as well. And i'll just add here that our s gave us tremendous visibility with our customers, and we mentioned here that our customers are actually coming to us um you know asking for a more h supply. 

发言人1   49:37
SCA customers are asking for more supply. Non SCA customers, I mean are getting PS, are value that twenty twenty seven uh seventy more than seventy five percent of our um output is already committed uh for twenty seven and a majority of discussions with our customers today are already around twenty twenty eight. So overall, the industry demand supply environment and the outlook is in a very healthy place here. And we do not have in this strong demand environment, we do not have line of sight to when supply and demand will uh get in baLance and um as much want to shouders now even beyond twenty thirty time frame. I mean, we mentioned that we are concluded uh some extensions to our SCS as well as um we um to to twenty thirty one times game as well as new s for twenty extending out to twenty thirty one time fan. 

发言人1   50:44
Our next question comes from the line of Chris sand car from td. Calvin, your line is now open. Please go ahead. Yeah hi, thanks to my question. I know that to sunday, you know there have been talk away one large customer d specking HBM. I'm kind of a do what to do that and also implications, given the fact that HBMS fire trade ratio, if those wafers get reallocated to ddr with the increase ddr supply quite a bit and then never follow up. So as you mentioned, we actually see the overall HBM supply, I mean HBM demand outfacing the industry demand in twenty seven as well as in twenty eight. 

发言人1   51:21
And we continue to see in our tight memory conditions uh in in both h twenty seven and twenty eight times flame and and you know uh the latent nature of a need for more memory and the applications continues to be uh strong because you know AI platforms in order to deliver their maximum uh capabilities and potential just need more and faster uh memory uh in to again address the growing context concurrency and of course the larger modern sizes as well. Ah so overall, the demand trends in a very strong place. And then customers make optimizations. 

发言人1   52:03
They make these optimizations um mainly to be able to ship more units to drive their own more growth as well as to address the end market opportunity of growing uh scaling up AI and um you know these optimizations h you know when they occur, you know they do not take away from the late and nature of a need for more memory in the systems and um these optimizations also have undiminishing um you know um is diminishing you know return for any further optimization. And if you contrast optimization with actually the secular demand and the value proposition of memory in the platforms, you will see that the overall demand trend continues to be very healthy for memory. And so region again, we see twenty seven and twenty eight um tighter than twenty six. 

发言人1   52:58
Continues to grow faster than twenty and through twenty twenty eight. Well, thanks for that sounds. And mom, just a quick follow up. I don't really like a fight. Only seven capex higher than fifty billion and looks like your free casual in over hundred billion and higher grote and construction capacity as the equipment. 

发言人1   53:19
I'm just wondering, um is that because you are constrained in getting semi equipment next year? Or is that no nation just wonder there is natural cap on topics next year because you're constrained in securing the uh, equipment? Curtis is uh related to just the you know strong supply demand um and baLanced we have and the lead time IT takes to get Green film capacity in place so that yeah we talked through uh many faces were building out and coming. 

发言人1   54:04
Uh ID one and ID to uh japan, uh singapore, uh tall and so uh and we've got now the visibility three days um yeah certain gic customer agreements to build out this Green field capacity. And then um yeah we will equip those fabs as as appropriate given our most current views on demand. Thanks a lot much very helpful. 

发言人1   54:45
Our next question comes from the line of harland cr at J. P. Morgan. 

发言人1   54:49
The line is now open. Please go ahead. A good afternoon. Thanks for taking my question last earnings. With sixteen S, C, A, secure your view as the potential for our fifty percent plus kind of S, C, A coverage on ford reviews given the pipeline of the C, A signed and under negotiation as forward to this quarter. 

发言人1   55:10
Twenty success he is now secured on the coverage and you and your customers have enough dated industry view that is even further supply constrained. Encounter twenty seven encounter, tony. So what do you think your forward revenue covered will be if all of your current SA negotiations are completed? 

发言人1   55:29
I think sunday you said ten, nine percent revenues covered to school twenty seven by customer commits, including SCS, but put the team FTC sixty seventy percent SCA coverage on ford revenues over the next few years when all of your negotiations are completed. So regarding my comment on twenty seven, that more than seventy five percent of our output is already committed, as I had said, that is of course, between the sea customers as well as non ACA customers. Keep in mind that we have large certain large customers where we, uh, of course, uh, are doing business with them on annual basis as well. So you know that volume courage comment that just wanted to clarify, IT is across our yeah uh customer base SCS as well have known SCS and giving the strong demand trains. Um you know we are getting purchase orders for twenty twenty seven from non CA customers as well early on here. 

发言人1   56:29
Um and regarding your a question on you know where code as is ultimately reach to so that you basically is still around fifty percent of our uh revenue, you know through the twenty thirty time frame that we had previously comment commented on, that comments still remains about the same that you know we could reach around fifty percent of our uh revenue to be covered uh by SCA of course you know that could be less to depending upon the revenue of all the rest of the business, right? So uh but you overall that objective h remains uh by and large uh the same. And and of course, we are always managed ing the mix of the business. 

发言人1   57:16
IT is important for us to be able to maintain uh flexibility uh um in terms of uh you know managing our supply across our uh customer base, across the end market segment, across new customers, too. That may be a evolving over the course of the next few years, particular given uh, the dynamic nature of our industry, the tremendous amount of innovation that is happening across the board. You know we want to be in a position uh to basically remain in that position. 

发言人1   57:46
So um basically, I think you know we are really making very good progress in this regard. And uh the benefit of SC is to give us visibility into the demand out in the future. IT really helps us plan um our investment said that really is a fundamental change to the nature of this industry. 

发言人1   58:07
Uh when you think about IT that IT tells us um manage our investments, manage our supply expectations with the a long a time long. 请关注公众号思维纪要社，更多纪要请加V西安20210130 time horizon。Um that is really good for the health of the industry. 

发言人1   58:29
What is the past then you would experience more volatility in our industry. Appreciate that. And then on the next side of this, and you know relatives took your competitors in the Michael, that total bit supplier puts you, but even that number four, number five sort of global market share regime, right? 

发言人1   58:51
Yet the team continues to dive this very, very strong, like number two market of leadership position in data center and enterprises as the strong performance differentiation is required here. right? It's not just you've got this great pace nine technology, but is also the controller technology for more customers ation also part of the NVIDIA Scott initiative for directory you access to storage and IT seems like more more of the infecting related KV cash function ality is being offloaded. 

发言人1   59:22
The storage right. And so with the expansion of memory curing to include more and more flash based architectures, has that change the team's view on your RND and capex investments in your land franchises? Um so in a certainly agenor ted, the memory had archy from HBM to d RAM to SSD. 

发言人1   59:44
Um I mean he continues to be leveraged. HS context, windows grow and a as uh AI advances. And we are very pleased without product portfolio position. And as we noted, I mean, our portfolio is uh in the best solution ever in the industry, particularly to capture these huge growing market opportunities with AI and of course, a very proud of our teams. 

发言人1   01:00:10
Uh, strong um execution on the side of SSD, which is critical you know for uh data center SS which are absolutely critical uh in the memory hierarch that is needed to drive the growth of uh AI and you are seeing the results of that you know uh five consecutive years now of the a share growth in the data center market. H you know are uh revenue uh reaching ten billion dollars in a fiscal q four for data center SSD. Data center SSD becoming two thirds of our total and and revenues. 

发言人1   01:00:49
So we are of course, um you continue to invest in our indeed you know related to the products as well as making the investments on the manufacturing side. Are um investments related to land as part of flow. Overall capex, you know certainly are um increasing uh as well. 

发言人1   01:01:08
And we as you know, we have talked about um the next fab for and that we are also building in singapore, which is currently on track for late uh calendar twenty twenty uh eight a time for me. And and our capex is supporting our uh no gene and and tech transition, of course driving toward equipment productivity optimization and RND um you know and you know other aspects of our singapore Operations as well. Thank you someday. 

发言人1   01:01:51
This concludes the QN. A session and today's call. Thank you for attending. You may now disconnect. 
