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Tesla, Inc.

Decomposing 3Q26 deliveries: FSD
and China exports at the core of
strength
Key takes: 1. Expect 3Q deliveries of ~475k units (-4% y/y),
above cons. 466k; 2. Fundamentals overshadowed by AI
efforts, yet volume growth driven by FSD uptake/China
exports should be viewed positively; 3. Margin likely flattish/
down slightly q/q on volume/pricing/cost, though FSD likely
positive.

Fundamentals continue to be mostly an afterthought for Tesla relative to its efforts in AI
(Robotaxi, Optimus). However, into Tesla's 3Q delivery release, in which we expect a delivery
beat, we believe two key areas of the auto business remain highly relevant.

First, FSD uptake is increasingly relevant - not only in serving as the "consumer AV" element of
Tesla's AV push, but also in providing both a margin boost, and perhaps more importantly a
volume boost to Tesla. Indeed, Tesla's 2Q delivery beat was in part driven by North America, and
we assume that with FSD uptake of 55% in the quarter, buyers are increasingly choosing Tesla
because of FSD.

Second, alongside the volume boost from FSD, Tesla is increasingly benefiting from its China
exports. In our visit to Giga Shanghai last week as part of our China Autos fieldtrip (see here and
here), we were reminded of Tesla's significant cost advantage in Shanghai. We believe exports
from Shanghai may be at least 20% of Tesla's global volume this year, and many rest-of-world
markets which had previously been afterthoughts (i.e. Australia, Colombia, Asia ex-China) are
now providing key volume boosts.

Broadly, we believe Tesla is now likely tracking to ~1.8mn units in 2026, +10% y/y, and inline
with Tesla's peak volume from 2023. We believe the strength in the auto business is critical,
especially in providing FCF to support Tesla's elevated capex amid its growth initiatives.

We estimate 3Q deliveries of ~475k units, above consensus ~466k
Based on reported July/August data and early September reads, we estimate 3Q deliveries of
~475k units, above consensus of ~466k and our published estimate (~450k) post 2Q EPS back in
July. We believe our estimate is likely slightly above investor expectations given solid data
points seen thus far this quarter. 

Our ~475k 3Q estimate implies volume down 1% sequentially and 4% y/y.
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We believe a solid 3Q deliveries result would be a further validation point that Tesla's vehicle
growth has inflected positively, which became more evident after the significant 2Q delivery
beat (480k vs cons 406k). Recall, at 2Q mgmt noted Tesla exited the quarter with its largest
backlog since 2023, implying the potential for further growth ahead. We now turn to 3Q
commentary for reads as to whether mgmt continues to see robust demand ahead. 

FIGURE 1. TSLA deliveries - Barclays vs. consensus summary
2Q26 1Q26 4Q25 3Q25

Barclays Cons.

Model S/X/Cybertruck 8,000 7,170 12,364 16,130 11,642 15,933

Model 3/Y 467,000 453,538 467,762 341,893 406,585 481,166

Total 475,000 466,443 480,126 358,023 418,227 497,099

3Q26E

Reported

Note: Consensus model-level deliveries sum differs from consensus total deliveries as some consensus amounts are not
provided at the model level. Bloomberg consensus as of 9/17/2026. Delivery figure represents the midpoint of our
estimates.
Source: Barclays Research, Bloomberg, Company reports

We see a number of puts/takes on 3Q deliveries:
• Europe (-ve q/q): QTD European sales have been tracking down q/q, with Jul and Aug sales

of ~21k collectively down ~18k q/q (-46% q/q). We expect 3Q deliveries of ~71k units,
down ~21k sequentially but up ~8k y/y:

° The q/q decline in sales is expected given August is a slower month for auto sales in Europe
during the summer holidays. 3Q is tracking down from 2Q, with Jul/Aug ~21k well under
Apr/May ~39k

° We forecast a higher than normal September result, with ~70% of 3Q deliveries in
September (vs ~57% of deliveries in Jun'26 in 2Q26 and ~63% of deliveries in Sep'25 in
3Q25). While Jul/Aug sales are tracking down ~2k units y/y, we expect a much stronger
September to drive 3Q sales up ~8k units y/y

° While we forecast 3Q up ~8k units y/y, growth would be much lower than in 2Q (+36k y/
y) and 1Q (+23k y/y)

° We assume that Europe sales continue to benefit from imported vehicles from Giga
Shanghai, which are likely margin accretive to Tesla given low cost in China

• China (+ve q/q): While the China auto market has been soft in '26, Tesla is performing
relatively well. Sales through the first 2 months of the quarter are up ~6% q/q, though down
~21% y/y (note 1Q/2Q were down 16%/2% y/y respectively). We expect deliveries of ~137k, up
9% q/q but down 19% y/y:

° While China retail sales in Jul/Aug of 77k were down 21% y/y, wholesales of 180k were up
19% y/y, with exports up 92% y/y. Tesla continues to prioritize exports to support demand
in Europe, Asia ex. China, and RoW markets, especially while the local Chinese market
remains soft. Exports have supported higher production volumes, up 23% y/y in Jul/Aug

° We expect Tesla to focus on local China sales in September, inline with typical last month
of the quarter seasonality. We forecast ~60k deliveries in September, significantly above
the average of ~39k in Jul/Aug, reflecting the quarterly delivery wave

° Higher September volumes will be supported by incremental incentives. In early-
September Tesla began offering new 10k/5k RMB discounts on Model Y/3 inventory vehicles
delivered before the end of the month. The new discounts were incremental to ongoing
promotions (i.e. paint, insurance, and financing subsidies)
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bUqVmXzWvXtMtMsN9PbPaQpNmMsQqOeRmMyRfQnMyR6MsQqQuOsQrOuOtPzQ

FIGURE 2. Barclays regional TSLA deliveries forecast
Sales Country 3Q25 4Q25 1Q26 2Q26 Jul'26 Aug'26 Sep'26 3Q26

North America 193,700 110,000 111,700 165,700 56,900 56,900 56,900 170,700

USA 188,000 105,000 106,000 160,000 55,000 55,000 55,000 165,000

South America 525 525 525 10,396 2,904 3,046 3,500 9,450

Europe 63,505 65,045 78,339 91,827 5,532 15,773 50,000 71,305

Germany 5,955 4,544 12,829 16,026 367 3,034 3,401

France 8,227 5,319 13,951 14,755 2,429 5,038 7,467

UK 12,223 10,569 11,739 15,938 512 2,180 2,692

China 169,294 192,994 112,798 126,157 27,249 50,047 60,000 137,296

Asia ex-China 40,737 34,762 41,212 62,879 15,951 18,179 25,000 59,130

South Korea 24,400 16,304 20,964 35,175 10,237 10,400 20,637

RoW 29,338 14,901 13,449 23,167 5,168 7,945 14,000 27,113

Australia 8,507 6,203 7,260 16,328 4,778 7,685 12,463

Global Total 497,099 418,227 358,023 480,126 113,704 151,890 209,400 474,994

Source: Barclays Research, CPCA, ACEA 

• US (+ve q/q): While we lack granular data on how US sales are tracking, we expect that
volumes are up slightly q/q. We estimate 3Q deliveries of ~165k, up ~5k sequentially, yet
down 23k y/y (vs a tough comp to the 3Q25 peak EV pre-buy ahead of the expiration of the EV
tax credit):

° Mgmt noted FSD was a significant demand driver in the US during 2Q, with customers
buying vehicles specifically for their FSD capabilities. FSD had over 55% penetration on NA
deliveries, well above mgmt's prior comments for take rates in the mid/high 20% range

° We expect FSD to continue to drive sales in 3Q, potentially bringing in incremental buyers
as FSD improves and Tesla's AV efforts more broadly garner interest after the purpose-built
AV Cybercab launch in Austin earlier this month (see note).

• RoW (neutral q/q): RoW sales are tracking slightly negative q/q in July/August, with mixed
results in key countries such as South Korea (Jul/Aug ~21k sales, -14% q/q but +35% y/y) and
Australia (Jul/Aug ~12k sales, +63% q/q and +224% y/y). That said, monthly RoW sales are
often lumpy and we expect stronger volumes in September to drive neutral q/q volumes, in
part supported by elevated China exports, including to countries which in the past had been
afterthoughts for auto sales (i.e. Colombia).

Expecting 3Q production of ~480k units, above consensus ~477k
We expect 3Q production of ~480k units, up from 452k in 2Q, and above our previous
assumption of ~450k. Our higher production estimate is driven by our higher deliveries estimate
noted above. We expect a ~5k inventory build q/q, in part rebuilding the ~30k drawdown in 2Q
(though 1Q had an elevated ~50k build). Tesla plans to ramp production at all factories in '26,
and we believe this has been seen thus far, with 1H production up 11% y/y and our estimate for
3Q up 7% y/y.
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FIGURE 3. Barclays production forecast

September Production Bridge Units/Week Production

Implied Jul/Aug (~8.9 weeks) ~35.6k ~315k

September Production (~4.3 weeks)

Fremont ~8.4k ~36k

Shanghai ~22.2k ~95k

Austin/Berlin ~7.9k ~34k

Total September ~165k

Total Tesla 3Q26 ~480k

Source: Barclays Research

Considerations on 3Q margins - likely flattish / down slightly q/q
Overall, we expect margins to be flattish / down slightly vs 2Q's 16.3% margin (ex-reg credits,
incl. SBC). We see the following puts/takes:

• Volumes -ve: 3Q deliveries should see a slight q/q decrease (on our est. ~1%), negatively
impacting fixed cost absorption. We expect volume to be a more modest headwind to q/q
margin;

• Mix neutral/-ve: We expect regional mix to be a headwind. At 4Q25 mgmt noted that higher
Europe/APAC sales mix was a margin tailwind, and we forecast a q/q decrease in Europe/APAC
mix in 3Q due to weaker sales in Europe; we also expect higher China mix q/q. Higher RoW
volumes however may support margins - we assume that Tesla's China exports are largely
accretive to margins. We expect model mix to be a tailwind, with the launch of Model Y L in
the US in July and the launch of Model Y Performance in China in September;

• Pricing/Incentives -ve: Headline pricing was flat q/q across the major regions. We suspect
incremental China incentives to drive sales in September will be a headwind to margins, with
incentives seen in 2Q (i.e. US financing incentives, China financing/insurance/paint
incentives, etc.) continuing through 3Q. Higher interest rates in the US will be a margin drag
as the cost of interest rate subvention increases;

• Tariffs neutral: We expect tariffs to be neutral q/q as Tesla received the MSRP offset for the
full quarter in 2Q and 3Q. While Tesla has not quantified offset benefits, we suspect they are
significant given Tesla's 100% US manufacturing footprint (for US sales) and high level of
vertical integration;

• Raw mats -ve: We expect increases across the board of key auto metals (i.e. steel, aluminum,
copper) will present a headwind. Inflation in precious metals such as gold/silver will also be a
headwind; recall, EVs have higher gold/silver content than ICE. Higher lithium pricing will
likely also be a drag;

• FSD +ve: FSD penetration was an unexpected tailwind to 2Q margins, with mgmt noting over
55% FSD take rate on NA deliveries, well above prior mgmt comments for take rates in the
mid/high 20% range. We expect strong NA take rates to have continued through 3Q, with FSD
remaining a significant demand driver in the US as consumers increasingly see FSD as a key
value proposition for Tesla vehicles.

We expect FSD tailwinds outside of the US, mainly in Europe as Tesla received temporary
approval to launch FSD in a number of countries in 2Q. Tesla has increased focus on
European FSD ahead of a potential EU-wide FSD approval vote in October (see note for more).

As is common with deferred FSD revenue recognition, the magnitude and timing of the
potential benefit is unclear - especially as disclosed deferred revenue recognition in the
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FIGURE 5. Barclays estimated production by factory
Units in 000s 3Q24 4Q24 1Q25 2Q25 3Q25 4Q25 1Q26 2Q26 3Q26E

Fremont - Model S/X 11.2 9.8 8.1 9.4 8.1 7.6 10.3 4.4 0.0

Fremont - Model 3/Y 113.7 111.1 96.8 119.0 120.7 107.4 94.2 107.4 105.0

Fremont Total 124.9 120.9 104.8 128.4 128.8 115.0 104.5 111.8 105.0

Fremont Production Mix % 27% 26% 29% 31% 29% 26% 26% 25% 22%

Shanghai Total (3/Y) 251.0 246.6 173.7 195.9 233.1 247.8 224.4 245.5 283.0

Shanghai Production Mix % 53% 54% 48% 48% 52% 57% 55% 54% 59%

Berlin Total (Y) 50.0 50.0 52.0 45.0 45.0 40.0 61.0 65.0 62.0

Berlin Production Mix % 11% 11% 14% 11% 10% 9% 15% 14% 13%

Austin Total (Y / Cybertruck) 43.9 42.0 32.1 41.0 40.5 31.6 18.4 29.5 30.0

Austin Production Mix % 9% 9% 9% 10% 9% 7% 5% 7% 6%

Tesla Total Production 469.8 459.4 362.6 410.2 447.5 434.4 408.4 451.9 480.0

Source: Barclays Research, Company reports

quarter only reflects deferred revenue booked in prior periods, with new in-quarter FSD
recognition not reflected in the disclosure

Solid 3Q Energy volumes expected
We forecast ~15.6 GWh of Energy Storage deployments, up ~25% y/y and up ~16% sequentially.
We expect margins to improve sequentially from the depressed ~20% in 2Q result (which was
dragged by ~$240mn of warranty true ups). We expect margins in the mid-high 20%s, largely
inline with mgmt's long-term expectations of mid-20%.

Key Charts
Deliveries
FIGURE 4. Consensus delivery estimates time series
Units in 000s 3Q26E 2026E 2027E 2028E 2029E 2030E

Model S/X 2 17 2

Model 3/Y 454 1,689 1,882 1,998 2,166 2,311

Cybertruck 5 19 20 20 21 22

Other Models 6 48 -9 49 116 269

Total 466 1,772 1,896 2,067 2,303 2,602

Note: 'Other Models' includes future platforms (M2, Semi) and is otherwise used as plug between consensus estimates for
Models S/X , 3/Y, and Cybertruck vs. total delivery estimates. Consensus amounts for each figure are underlain by different
quantities of estimates as not all are reported by model. Consensus as of 9/17/2026.
Source: Bloomberg

Production
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FIGURE 6. TSLA US price history by model

Source: Barclays Research

FIGURE 7. TSLA China price history by model

Source: Barclays Research

FIGURE 8. TSLA Germany price history by model

Source: Barclays Research

Pricing
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FIGURE 9. Top OEMs by China BEV market share FIGURE 10. BEV market share of top 5 OEMs in China based on YTD
2026 sales
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Monthly China BEV Market Share of Top 5 OEMs Based on 

YTD '26 Sales

BYD Geely Changan Leapmotor Tesla

Rank Sales Country Propulsion OEM Group CY 2026

1 China BEV BYD 15.9%

2 China BEV Geely Auto Group 9.9%

3 China BEV Changan Automobile Group 7.1%

4 China BEV Leapmotor 6.9%

5 China BEV Tesla Inc. 6.6%

Total China BEV Other OEMs 53.6%

Note: YTD 2026 through July
Source: EV-Volumes Source: EV-Volumes

FIGURE 11. Top OEMs by Europe BEV market share FIGURE 12. BEV market share of top 5 OEMs in Europe based on YTD
2026 sales
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VW Stellantis RNM Tesla BMW

Rank Sales Country Propulsion OEM Group CY 2026

1 Europe BEV VW Group 20.5%

2 Europe BEV Stellantis 11.2%

3 Europe BEV R-N-M Alliance 9.0%

4 Europe BEV Tesla Inc. 8.4%

5 Europe BEV BMW Group 8.1%

Total Europe BEV Other OEMs 42.8%

Note: YTD 2026 through July
Source: EV-Volumes Source: EV-Volumes

Sales and market share
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FIGURE 13. Top OEMs by US BEV market share FIGURE 14. BEV market share of top 5 OEMs in US based on YTD 2026
sales
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on YTD '26 Sales

Tesla GM Hyundai Toyota Rivian

Rank Sales Country Propulsion OEM Group CY 2026

1 USA BEV Tesla Inc. 54.0%

2 USA BEV GM 11.6%

3 USA BEV Hyundai Motor 8.5%

4 USA BEV Toyota Motor Corp. 6.2%

5 USA BEV Rivian Automotive 4.5%

Total USA BEV Other OEMs 15.2%

Note: YTD 2026 through July
Source: EV-Volumes Source: EV-Volumes

FIGURE 16. TSLA sales by region & model, annually

Make Model CY 2019 CY 2020 CY 2021 CY 2022 CY 2023 CY 2024 CY 2025 CY 2026

Tesla Model S 27,743 21,810 23,188 37,683 25,354 17,714 9,392 6,060

Tesla Model X 39,204 32,799 1,754 29,049 42,384 29,867 16,748 10,180

Tesla Cybertruck 35 37,775 24,397 11,577

Tesla Model Y - 79,725 410,981 771,301 1,213,056 1,173,900 1,086,933 656,228

Tesla Model 3 300,292 365,202 500,398 476,546 530,302 528,619 499,172 255,436

Total by Model 367,239 499,536 936,321 1,314,579 1,811,131 1,787,875 1,636,644 939,481

Sales Country CY 2019 CY 2020 CY 2021 CY 2022 CY 2023 CY 2024 CY 2025 CY 2026

Americas 197,090 224,481 385,158 557,958 699,319 658,112 573,089 331,449

USA 176,695 201,639 346,623 501,229 630,218 596,229 520,608 299,850

Canada 19,775 21,340 35,460 52,020 59,712 56,110 48,966 15,345

Other Americas 620 1,502 3,075 4,709 9,389 5,773 3,515 16,254

Europe 111,771 99,642 170,128 233,059 378,930 339,729 270,666 182,059

Germany 10,710 16,693 39,717 69,463 63,482 37,574 19,389 29,223

FIGURE 15. TSLA share trends
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UK 13,145 24,767 35,553 54,622 49,566 50,334 45,513 28,189

Netherlands 30,911 8,967 4,154 4,855 19,420 30,138 16,717 7,259

Norway 18,798 8,737 20,397 21,287 25,408 24,239 34,280 14,413

France 7,442 7,372 26,445 29,199 63,041 40,708 25,464 31,142

Switzerland 6,055 6,042 6,483 8,667 8,724 8,882 6,316 3,269

Sweden 6,194 4,924 8,080 9,182 20,361 21,890 7,255 5,726

Denmark 2,734 4,720 3,427 3,008 22,240 16,035 9,455 6,723

Italy 2,451 3,802 6,043 5,594 16,356 15,658 12,842 8,023

Austria 2,966 3,229 4,702 5,252 8,417 7,685 6,205 4,292

Belgium 3,698 2,980 3,180 4,795 16,042 21,623 9,923 8,317

Spain 2,051 1,467 3,208 4,596 13,247 16,690 15,999 9,429

Portugal 1,979 1,413 1,508 2,616 9,323 9,760 7,585 6,364

Other Europe 2,637 4,529 7,231 9,923 43,303 38,513 53,723 19,690

China 47,051 147,090 320,863 440,968 612,311 659,012 626,498 267,040

RoW 11,327 28,323 60,172 82,594 120,571 131,022 166,391 158,935

South Korea 2,430 11,826 17,821 14,571 16,248 29,749 59,916 66,376

Australia 4,205 3,430 12,198 19,597 46,116 38,347 28,856 28,366

Other RoW 4,692 13,067 30,153 48,426 58,207 62,926 77,619 64,193

Global Total 367,239 499,536 936,321 1,314,579 1,811,131 1,787,875 1,636,644 939,483
Note: YTD 2026 through July
Source: EV-Volumes

FIGURE 17. TSLA US sales by model, monthly

Make Model Jul '25 Aug '25 Sep '25 Oct '25 Nov '25 Dec '25 Jan '26 Feb '26 Mar '26 Apr '26 May '26 Jun '26 Jul '26

Tesla Model S 700 900 800 600 600 460 950 100 1,400 600 450 200 150

Tesla Model X 1,300 1,600 1,300 1,000 1,100 970 1,500 400 2,000 800 600 350 250

Tesla Cybertruck 2,000 3,000 2,400 1,400 1,100 1,490 1,600 800 2,000 1,500 1,300 1,400 1,200

Tesla Model Y 29,500 35,000 45,500 15,000 21,000 22,000 24,000 18,000 24,000 31,500 36,000 32,500 29,000

Tesla Model 3 14,500 18,300 22,000 10,000 10,300 12,000 10,000 7,000 11,300 14,000 16,500 14,000 12,500

Total by Model 48,000 58,800 72,000 28,000 34,100 36,920 38,050 26,300 40,700 48,400 54,850 48,450 43,100
Source: EV-Volumes

FIGURE 18. TSLA China by month

Make Model Aug '25 Sep '25 Oct '25 Nov '25 Dec '25 Jan '26 Feb '26 Mar '26 Apr '26 May '26 Jun '26 Jul '26 Aug '26

Wholesales

Model 3 24,304 30,905 22,935 31,124 30,982 30,213 17,195 29,814 27,335 31,217 32,637 33,743 30,469

Model Y 58,888 59,907 38,562 55,576 66,189 38,916 41,404 55,856 52,143 54,765 56,454 59,836 55,697

Mix: Model 3 29% 34% 37% 36% 32% 44% 29% 35% 34% 36% 37% 36% 35%

Mix: Model Y 71% 66% 63% 64% 68% 56% 71% 65% 66% 64% 63% 64% 65%

Total Wholesales 83,192 90,812 61,497 86,700 97,171 69,129 58,599 85,670 79,478 85,982 89,091 93,579 86,166

China Production

Model 3 21,653 28,144 25,674 28,985 30,728 28,827 19,905 30,521 29,062 28,487 28,957 34,678 34,093

Model Y 53,490 51,641 45,043 58,238 59,108 52,244 35,223 57,723 50,435 54,309 54,286 60,062 59,210

Mix: Model 3 29% 35% 36% 33% 34% 36% 36% 35% 37% 34% 35% 37% 37%

Mix: Model Y 71% 65% 64% 67% 66% 64% 64% 65% 63% 66% 65% 63% 63%

Total China
Production

75,143 79,785 70,717 87,223 89,836 81,071 55,128 88,244 79,497 82,796 83,243 94,740 93,303

Exports

Model 3 6,565 10,553 16,417 5,111 3,013 28,573 4,275 13,534 24,369 12,847 18,371 31,652 9,682

Model Y 19,475 8,734 19,074 8,444 315 22,071 16,118 16,029 29,153 25,854 17,800 34,678 26,437

Tesla China
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Mix: Model 3 25% 55% 46% 38% 91% 56% 21% 46% 46% 33% 51% 48% 27%

Mix: Model Y 75% 45% 54% 62% 9% 44% 79% 54% 54% 67% 49% 52% 73%

Total Exports 26,040 19,287 35,491 13,555 3,328 50,644 20,393 29,563 53,522 38,701 36,171 66,330 36,119

China Retail

Model 3 17,739 20,352 6,518 26,013 27,969 1,640 12,920 16,280 2,966 18,370 14,266 2,091 20,787

Model Y 39,413 51,173 19,488 47,132 65,874 16,845 25,286 39,827 22,990 28,911 38,654 25,158 29,260

Mix: Model 3 31% 28% 25% 36% 30% 9% 34% 29% 11% 39% 27% 8% 42%

Mix: Model Y 69% 72% 75% 64% 70% 91% 66% 71% 89% 61% 73% 92% 58%

Total China Retail 57,152 71,525 26,006 73,145 93,843 18,485 38,206 56,107 25,956 47,281 52,920 27,249 50,047

Y/Y Aug '25 Sep '25 Oct '25 Nov '25 Dec '25 Jan '26 Feb '26 Mar '26 Apr '26 May '26 Jun '26 Jul '26 Aug '26

Wholesales

Model 3 -20% -17% -12% -4% -3% -3% -24% 0% 12% 41% 60% 53% 25%

Model Y 5% 17% -9% 19% 7% 21% 415% 14% 54% 39% 10% 31% -5%

Total Wholesales -4% 3% -10% 10% 4% 9% 91% 9% 36% 39% 24% 38% 4%

China Production

Model 3 -37% -6% -12% -14% -8% 16% -26% -1% 9% 31% 35% 50% 57%

Model Y 0% 16% -5% 9% 20% 60% 174% 26% 43% 36% 7% 9% 11%

Total China
Production

-15% 7% -8% 0% 8% 41% 39% 15% 28% 34% 15% 21% 24%

Exports

Model 3 -46% -20% -24% 53% -72% 24% 10% 251% 55% 54% 395% 160% 47%

Model Y 77% 196% 215% 318% 206% 238% 61892% 1808% 109% 75% 178% 130% 36%

Total Exports 12% 20% 28% 153% -69% 71% 421% 529% 80% 68% 258% 143% 39%

China Retail

Model 3 -2% -15% 52% -10% 33% -80% -31% -37% -66% 33% -14% -79% 17%

Model Y -13% 6% -46% 6% 6% -34% 216% -17% 15% 17% -14% -18% -26%

Total China Retail -10% -1% -36% 0% 13% -45% 43% -24% -10% 23% -14% -33% -12%
Source: ThinkerCar

FIGURE 19. TSLA China Retail NEV market share
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Tesla, Inc. (TSLA / TSLA)
Stock Rating: EQUAL WEIGHT
Industry View: NEUTRAL
Closing Price: USD 366.20 (17-Sep-2026)

Rating and Price Target Chart (as of 17-Sep-2026)
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Link to Barclays Live for interactive charting

Publication
Date

Closing
Price*

Rating Adjusted
Price Target

Currency

14-Jul-2026 394.76   370.00 USD

22-Jan-2026 431.44   360.00 USD

16-Oct-2025 435.15   350.00 USD

17-Apr-2025 241.55   275.00 USD

15-Jan-2025 396.36   325.00 USD

18-Nov-2024 320.72   270.00 USD

28-Oct-2024 269.19   235.00 USD

24-Jul-2024 246.38   220.00 USD

17-Jul-2024 252.64   225.00 USD

17-Apr-2024 171.05   180.00 USD

25-Jan-2024 207.83   225.00 USD

17-Jan-2024 219.91   250.00 USD

On 18-Sep-2023, prior to any intra-day change that may
have been published, the rating for this security was Equal
Weight, and the adjusted price target was 260.00 USD.

Source: Bloomberg, Barclays Research

*This is the closing price referenced in the publication,
which may not be the last available closing price at the
time of publication.

Historical stock prices and price targets may have been
adjusted for stock splits and dividends.

A: Barclays Bank PLC and/or an affiliate has been lead manager or co-lead manager of a publicly disclosed offer of securities of Tesla, Inc. in the
previous 12 months.
CE: Barclays Bank PLC and/or an affiliate is a market-maker in equity securities issued by Tesla, Inc..
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E: Barclays Bank PLC and/or an affiliate expects to receive or intends to seek compensation for investment banking services from Tesla, Inc. within the
next 3 months.
FA: Barclays Bank PLC and/or an affiliate beneficially owns 1% or more of a class of equity securities of Tesla, Inc., as calculated in accordance with US
regulations.
FB: Barclays Bank PLC and/or an affiliate beneficially owns a long position of more than 0.5% of a class of equity securities of Tesla, Inc., as calculated
in accordance with EU regulations.
J: Barclays Bank PLC and/or an affiliate is a liquidity provider and/or trades regularly in the securities by Tesla, Inc. and/or in any related derivatives.
L: Tesla, Inc. is, or during the past 12 months has been, an investment banking client of Barclays Bank PLC and/or an affiliate.

Valuation Methodology: We value TSLA using a probability-weighted scenario analysis of 2030, reflecting the potential binary outcomes for the
stock. We forecast a model case, and then flex the results into bull/bear and uberbull/uberbear scenarios, each of which generating an independent
earnings estimate. From there we assign an EPS multiple and discount rate, deriving a share price for each scenario. Finally, we assess the probability
of each earnings / share price scenario under a base case, upside case, and downside case, generating a probability-weighted average target price
under each case. This process, using a 4% discount rate (over 4 years) and a 78x base case EPS multiple, generates our Equal Weight rating and $370
price target. We set our target multiples with reference to peer levels, adjusted for differing levels of profitability and growth.  

Risks which May Impede the Achievement of the Barclays Research Valuation and Price Target: Upside risks include: 1) Continuation of
momentum-driven rally and broader AI/tech outperformance; 2) Announcements of breakthroughs in delivery of FSD and/or Dojo; 3) An earlier/
quicker-than-expected ramp of the Cybertruck; 4) An uptick in 4680 cell volume production progress Downside risks include: 1) Continued demand
weakening that requires larger-than-expected incremental price cuts; 2) A longer-than-expected holding of interest rates and/or incremental rate
increases by the Federal Reserve challenging the long-dated narratives of TSLA; 3) A sharp reversion of AI-related and tech stock outperformance; 4)
Regulatory action towards TSLA Autopilot/FSD; 5) Increasing competition from EV offerings of legacy OEMs and fellow new-entrants creating TSLA
share losses or prompting incremental price cuts

Disclaimer:
This publication has been produced by Barclays Research Department in the Investment Bank of Barclays Bank PLC and/or one or more of its affiliates
(collectively and each individually, "Barclays").

It has been prepared for institutional investors and not for retail investors. It has been distributed by one or more Barclays affiliated legal entities listed
below or by an independent and non-affiliated third-party entity (as may be communicated to you by such third-party entity in its communications
with you). It is provided for information purposes only, and Barclays makes no express or implied warranties, and expressly disclaims all warranties of
merchantability or fitness for a particular purpose or use with respect to any data included in this publication. Barclays may provide research to certain
categories of recipients that do not use it for investment purposes, including public and private companies in covered industries, media organisations,
regulators, and academic institutions that use such research for their own internal informational, news gathering, regulatory or academic purposes. To
the extent that this publication states on the front page that it is intended for institutional investors and is not subject to all of the independence and
disclosure standards applicable to debt research reports prepared for retail investors under U.S. FINRA Rule 2242, it is an “institutional debt research
report” and distribution to retail investors is strictly prohibited. Media organisations are prohibited from re-publishing any opinion or recommendation
concerning a debt issuer or debt security contained in any Barclays institutional debt research report. Any recipients that do not want to continue
receiving Barclays institutional debt research reports should contact debtresearch@barclays.com. Unless clients have agreed to receive “institutional
debt research reports” as required by US FINRA Rule 2242, they will not receive any such reports that may be co-authored by non-debt research
analysts. Eligible clients may get access to such cross asset reports by contacting debtresearch@barclays.com. Barclays will not treat unauthorized
recipients of this report as its clients and accepts no liability for use by them of the contents which may not be suitable for their personal use. Prices
shown are indicative and Barclays is not offering to buy or sell or soliciting offers to buy or sell any financial instrument.

Without limiting any of the foregoing and to the extent permitted by law, in no event shall Barclays, nor any affiliate, nor any of their respective officers,
directors, partners, or employees have any liability for (a) any special, punitive, indirect, or consequential damages; or (b) any lost profits, lost revenue,
loss of anticipated savings or loss of opportunity or other financial loss, even if notified of the possibility of such damages, arising from any use of this
publication or its contents.

Other than disclosures relating to Barclays, the information contained in this publication (including third-party data) has been obtained from sources
that Barclays Research believes to be reliable, but Barclays does not represent or warrant that it is accurate or complete. Third-party data, including
third-party forecasts and predictions, is provided for information purposes only, has not been adopted or endorsed by Barclays, and does not
represent the views or opinions of Barclays. Presentations by Third-Party Speakers: Any views or opinions expressed by third-party speakers during a
Barclays-hosted event are solely those of the speaker and do not represent the views or opinions of Barclays. Barclays is not responsible for, and
makes no warranties whatsoever as to, the information or opinions contained in any written, electronic, audio or video presentations by any third-
party speakers, and such presentations have not been adopted or endorsed by Barclays and do not represent the views or opinions of Barclays.
Content from third-party presentations is provided for information purposes only and has not been independently verified by Barclays for its accuracy
or completeness.

The views in this publication are solely and exclusively those of the authoring analyst(s) and are subject to change, and Barclays Research has no
obligation to update its opinions or the information in this publication. Unless otherwise disclosed herein, the analysts who authored this report have
not received any compensation from the subject companies in the past 12 months. If this publication contains recommendations, they are general
recommendations that were prepared independently of any other interests, including those of Barclays and/or its affiliates, and/or the subject
companies. This publication does not contain personal investment recommendations or investment advice or take into account the individual financial
circumstances or investment objectives of the clients who receive it. Barclays is not a fiduciary to any recipient of this publication. The securities and
other investments discussed herein may not be suitable for all investors and may not be available for purchase in all jurisdictions. The United States
imposed sanctions on certain Chinese companies (https://ofac.treasury.gov/sanctions-programs-and-country-information/chinese-military-
companies-sanctions), which may restrict U.S. persons from purchasing securities issued by those companies. Investors must independently evaluate
the merits and risks of the investments discussed herein, including any sanctions restrictions that may apply, consult any independent advisors they
believe necessary, and exercise independent judgment with regard to any investment decision. The value of and income from any investment may
fluctuate from day to day as a result of changes in relevant economic markets (including changes in market liquidity). The information herein is not
intended to predict actual results, which may differ substantially from those reflected. Past performance is not necessarily indicative of future results.
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The information provided does not constitute a financial benchmark and should not be used as a submission or contribution of input data for the
purposes of determining a financial benchmark.

This publication is not investment company sales literature as defined by Section 270.24(b) of the US Investment Company Act of 1940, nor is it
intended to constitute an offer, promotion or recommendation of, and should not be viewed as marketing (including, without limitation, for the
purposes of the UK Alternative Investment Fund Managers Regulations 2013 (SI 2013/1773) or AIFMD (Directive 2011/61)) or pre-marketing (including,
without limitation, for the purposes of Directive (EU) 2019/1160) of the securities, products or issuers that are the subject of this report.

Third Party Distribution: Any views expressed in this communication are solely those of Barclays and have not been adopted or endorsed by any third
party distributor.

United Kingdom: This document is being distributed (1) only by or with the approval of an authorised person (Barclays Bank PLC) or (2) to, and is
directed at (a) persons in the United Kingdom having professional experience in matters relating to investments and who fall within the definition of
"investment professionals" in Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the "Order"); or (b) high
net worth companies, unincorporated associations and partnerships and trustees of high value trusts as described in Article 49(2) of the Order; or (c)
other persons to whom it may otherwise lawfully be communicated (all such persons being "Relevant Persons"). Any investment or investment activity
to which this communication relates is only available to and will only be engaged in with Relevant Persons. Any other persons who receive this
communication should not rely on or act upon it. Barclays Bank PLC is authorised by the Prudential Regulation Authority and regulated by the
Financial Conduct Authority and the Prudential Regulation Authority and is a member of the London Stock Exchange.

European Economic Area (“EEA”): This material is being distributed to any “Authorised User” located in a Restricted EEA Country by Barclays Bank
Ireland PLC. The Restricted EEA Countries are Austria, Bulgaria, Estonia, Finland, Hungary, Iceland, Liechtenstein, Lithuania, Luxembourg, Malta,
Portugal, Romania, Slovakia and Slovenia. For any other “Authorised User” located in a country of the European Economic Area, this material is being
distributed by Barclays Bank PLC. Barclays Bank Ireland PLC is a bank authorised by the Central Bank of Ireland whose registered office is at 1
Molesworth Street, Dublin 2, Ireland. Barclays Bank PLC is not registered in France with the Autorité des marchés financiers or the Autorité de contrôle
prudentiel. Authorised User means each individual associated with the Client who is notified by the Client to Barclays and authorised to use the
Research Services. The Restricted EEA Countries will be amended if required.

Finland: Notwithstanding Finland’s status as a Restricted EEA Country, Research Services may also be provided by Barclays Bank PLC where permitted
by the terms of its cross-border license.

Americas: The Investment Bank of Barclays Bank PLC undertakes U.S. securities business in the name of its wholly owned subsidiary Barclays Capital
Inc., a FINRA and SIPC member. Barclays Capital Inc., a U.S. registered broker/dealer, is distributing this material in the United States and, in
connection therewith accepts responsibility for its contents. Any U.S. person wishing to effect a transaction in any security discussed herein should do
so only by contacting a representative of Barclays Capital Inc. in the U.S. at 745 Seventh Avenue, New York, New York 10019.

Non-U.S. persons should contact and execute transactions through a Barclays Bank PLC branch or affiliate in their home jurisdiction unless local
regulations permit otherwise.

This material is distributed in Canada by Barclays Capital Canada Inc., a registered investment dealer, a Dealer Member of Canadian Investment
Regulatory Organization (www.ciro.ca), and a Member of the Canadian Investor Protection Fund (CIPF).

This material is distributed in Mexico by Barclays Bank Mexico, S.A. and/or Barclays Capital Casa de Bolsa, S.A. de C.V. This material is distributed in the
Cayman Islands and in the Bahamas by Barclays Capital Inc., which it is not licensed or registered to conduct and does not conduct business in, from or
within those jurisdictions and has not filed this material with any regulatory body in those jurisdictions.

Japan: This material is being distributed to institutional investors in Japan by Barclays Securities Japan Limited. Barclays Securities Japan Limited is a
joint-stock company incorporated in Japan with registered office of 6-10-1 Roppongi, Minato-ku, Tokyo 106-6131, Japan. It is a subsidiary of Barclays
Bank PLC and a registered financial instruments firm regulated by the Financial Services Agency of Japan. Registered Number: Kanto Zaimukyokucho
(kinsho) No. 143.

Asia Pacific (excluding Japan): Barclays Bank PLC, Hong Kong Branch is distributing this material in Hong Kong as an authorised institution regulated
by the Hong Kong Monetary Authority. Registered Office: 41/F, Cheung Kong Center, 2 Queen's Road Central, Hong Kong.

All Indian securities-related research and other equity research produced by Barclays’ Investment Bank are distributed in India by Barclays Securities
(India) Private Limited (BSIPL). BSIPL is a company incorporated under the Companies Act, 1956 having CIN U67120MH2006PTC161063. BSIPL is
registered and regulated by the Securities and Exchange Board of India (SEBI) as a Research Analyst: INH000001519; Portfolio Manager INP000002585;
Stock Broker INZ000269539 (member of NSE and BSE); Depository Participant with the National Securities & Depositories Limited (NSDL): DP ID: IN-DP-
NSDL-478-2020; Investment Adviser: INA000000391. BSIPL is also registered as a Mutual Fund Advisor having AMFI ARN No. 53308. The registered office
of BSIPL is at Nirlon Knowledge Park, 9th floor, Block B-6, Off. Western Express Highway, Goregaon (East), Mumbai – 400063, India. Telephone No: +91
22 61754000 Fax number: +91 22 61754099. Any other reports produced by Barclays’ Investment Bank are distributed in India by Barclays Bank PLC,
India Branch, an associate of BSIPL in India that is registered with Reserve Bank of India (RBI) as a Banking Company under the provisions of The
Banking Regulation Act, 1949 (Regn No BOM43) and registered with SEBI as Merchant Banker (Regn No INM000002129) and also as Banker to the Issue
(Regn No INBI00000950). Barclays Investments and Loans (India) Limited, registered with RBI as Non Banking Financial Company (Regn No RBI
CoR-07-00258), and Barclays Wealth Trustees (India) Private Limited, registered with Registrar of Companies (CIN U93000MH2008PTC188438), are
associates of BSIPL in India that are not authorised to distribute any reports produced by Barclays’ Investment Bank.

This material is distributed in Singapore by the Singapore Branch of Barclays Bank PLC, a bank licensed in Singapore by the Monetary Authority of
Singapore. For matters in connection with this material, recipients in Singapore may contact the Singapore branch of Barclays Bank PLC, whose
registered address is 10 Marina Boulevard, #23-01 Marina Bay Financial Centre Tower 2, Singapore 018983.

This material, where distributed to persons in Australia, is produced or provided by Barclays Bank PLC.

This communication is directed at persons who are a “Wholesale Client” as defined by the Australian Corporations Act 2001.

Please note that the Australian Securities and Investments Commission (ASIC) has provided certain exemptions to Barclays Bank PLC (BBPLC) under
paragraph 911A(2)(l) of the Corporations Act 2001 from the requirement to hold an Australian financial services licence (AFSL) in respect of financial
services provided to Australian Wholesale Clients, on the basis that BBPLC is authorised by the Prudential Regulation Authority of the United Kingdom
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(PRA) and regulated by the Financial Conduct Authority (FCA) of the United Kingdom and the PRA under United Kingdom laws. The United Kingdom
has laws which differ from Australian laws. To the extent that this communication involves the provision of financial services by BBPLC to Australian
Wholesale Clients, BBPLC relies on the relevant exemption from the requirement to hold an AFSL. Accordingly, BBPLC does not hold an AFSL.

This communication may be distributed to you by either: (i) Barclays Bank PLC directly, (ii) Barrenjoey Markets Pty Limited (ACN 636 976 059,
“Barrenjoey”), the holder of Australian Financial Services Licence (AFSL) 521800, a non-affiliated third party distributor, where clearly identified to you
by Barrenjoey. Barrenjoey is not an agent of Barclays Bank PLC or (iii) such other non-affiliated third-party distributor(s) as may be clearly identified to
you. Such non-affiliated third-party distributor(s) are not agents of Barclays Bank PLC.

This material, where distributed in New Zealand, is produced or provided by Barclays Bank PLC. Barclays Bank PLC is not registered, filed with or
approved by any New Zealand regulatory authority. This material is not provided under or in accordance with the Financial Markets Conduct Act of
2013 (“FMCA”), and is not a disclosure document or “financial advice” under the FMCA. This material is distributed to you by either: (i) Barclays Bank
PLC directly or (ii) Barrenjoey Markets Pty Limited (“Barrenjoey”), a non-affiliated third party distributor, where clearly identified to you by Barrenjoey.
Barrenjoey is not an agent of Barclays Bank PLC. This material may only be distributed to “wholesale investors” that meet the “investment business”,
“investment activity”, “large”, or “government agency” criteria specified in Schedule 1 of the FMCA.

Middle East: Nothing herein should be considered investment advice as defined in the Israeli Regulation of Investment Advisory, Investment Marketing
and Portfolio Management Law, 1995 (“Advisory Law”). This document is being made to eligible clients (as defined under the Advisory Law) only.
Barclays Israeli branch previously held an investment marketing license with the Israel Securities Authority but it cancelled such license on 30/11/2014
as it solely provides its services to eligible clients pursuant to available exemptions under the Advisory Law, therefore a license with the Israel
Securities Authority is not required. Accordingly, Barclays does not maintain an insurance coverage pursuant to the Advisory Law.

This material is distributed in the United Arab Emirates (including the Dubai International Financial Centre) and Qatar by Barclays Bank PLC. Barclays
Bank PLC in the Dubai International Financial Centre (Registered No. 0060) is regulated by the Dubai Financial Services Authority (DFSA). Principal
place of business in the Dubai International Financial Centre: The Gate Village, Building 4, Level 4, PO Box 506504, Dubai, United Arab Emirates.
Barclays Bank PLC-DIFC Branch, may only undertake the financial services activities that fall within the scope of its existing DFSA licence. Related
financial products or services are only available to Professional Clients, as defined by the Dubai Financial Services Authority. Barclays Bank PLC in the
UAE is regulated by the Central Bank of the UAE and is licensed to conduct business activities as a branch of a commercial bank incorporated outside
the UAE in Dubai (Licence No.: 13/1844/2008, Registered Office: Building No. 6, Burj Dubai Business Hub, Sheikh Zayed Road, Dubai City) and Abu Dhabi
(Licence No.: 13/952/2008, Registered Office: Al Jazira Towers, Hamdan Street, PO Box 2734, Abu Dhabi). This material does not constitute or form part
of any offer to issue or sell, or any solicitation of any offer to subscribe for or purchase, any securities or investment products in the UAE (including the
Dubai International Financial Centre) and accordingly should not be construed as such. Furthermore, this information is being made available on the
basis that the recipient acknowledges and understands that the entities and securities to which it may relate have not been approved, licensed by or
registered with the UAE Central Bank, the Dubai Financial Services Authority or any other relevant licensing authority or governmental agency in the
UAE. The content of this report has not been approved by or filed with the UAE Central Bank or Dubai Financial Services Authority. Barclays Bank PLC in
the Qatar Financial Centre (Registered No. 00018) is authorised by the Qatar Financial Centre Regulatory Authority (QFCRA). Barclays Bank PLC-QFC
Branch may only undertake the regulated activities that fall within the scope of its existing QFCRA licence. Principal place of business in Qatar: Qatar
Financial Centre, Office 1002, 10th Floor, QFC Tower, Diplomatic Area, West Bay, PO Box 15891, Doha, Qatar. Related financial products or services are
only available to Business Customers as defined by the Qatar Financial Centre Regulatory Authority.

Russia: This material is not intended for investors who are not Qualified Investors according to the laws of the Russian Federation as it might contain
information about or description of the features of financial instruments not admitted for public offering and/or circulation in the Russian Federation
and thus not eligible for non-Qualified Investors. If you are not a Qualified Investor according to the laws of the Russian Federation, please dispose of
any copy of this material in your possession.

Sustainable Investing Related Research: There is currently no globally accepted framework or definition (legal, regulatory or otherwise) of, nor
market consensus as to what constitutes a ‘sustainable’, ‘ESG’, ‘green’, ‘climate-friendly’ or an equivalent company, investment, strategy or
consideration or what precise attributes are required to be eligible to be categorised by such terms. This means there are different ways to evaluate a
company or an investment and so different values may be placed on certain sustainability credentials as well as adverse ESG-related impacts of
companies and ESG controversies. The evolving nature of sustainable investing considerations, models and methodologies means it can be
challenging to definitively and universally classify a company or investment under a sustainable investing label and there may be areas where such
companies and investments could improve or where adverse ESG-related impacts or ESG controversies exist. The evolving nature of sustainable
finance related regulations and the development of jurisdiction-specific regulatory criteria also means that there is likely to be a degree of divergence
as to the interpretation of such terms in the market. We expect industry guidance, market practice, and regulations in this field to continue to evolve.

Any information, data, image, or other content including from a third party source contained, referred to herein or used for whatsoever purpose by
Barclays or a third party (“Information”), in relation to any actual or potential ‘ESG’, ‘sustainable' or equivalent objective, issue, factor or consideration
is not intended to be relied upon for ESG or sustainability classification, regulatory regime or industry initiative purposes (“ESG Regimes”), unless
otherwise stated. Nothing in these materials, including any images included therein, is intended to convey, suggest or indicate that Barclays considers
or represents any product, service, person or body mentioned in these materials as meeting or qualifying for any ESG or sustainability classification,
label or similar standards that may exist under ESG Regimes. Barclays has not conducted any assessment of compliance with ESG Regimes. Parties are
reminded to make their own assessments for these purposes.

IRS Circular 230 Prepared Materials Disclaimer: Barclays does not provide tax advice and nothing contained herein should be construed to be tax
advice. Please be advised that any discussion of U.S. tax matters contained herein (including any attachments) (i) is not intended or written to be used,
and cannot be used, by you for the purpose of avoiding U.S. tax-related penalties; and (ii) was written to support the promotion or marketing of the
transactions or other matters addressed herein. Accordingly, you should seek advice based on your particular circumstances from an independent tax
advisor.

© Copyright Barclays Bank PLC (2026). All rights reserved. No part of this publication may be reproduced or redistributed in any manner without the
prior written permission of Barclays. Barclays Bank PLC is registered in England No. 1026167. Registered office 1 Churchill Place, London, E14 5HP.
Additional information regarding this publication will be furnished upon request.
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