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What’s New?  

According to TrendForce, the leading third‑party memory research firm, NAND demand is tracking materially stronger than expected, 

driven by eSSD as U.S. CSPs scale AI infrastructure. Following our recent bullish sector notes focused on DRAM (Intact DRAM on Sept 

6; HBM Unlikely to be 4‑Hi on Sept 14), we now see NAND fundamentals re‑accelerating. We revise our NAND contract price outlook 

meaningfully higher, forecasting 3Q26/4Q26/1Q27 QoQ increases of 21%/17%/15%, vs. prior expectations of 18%/2%/0%.  

Comments  

Raise our NAND price estimates meaningfully: We lift our NAND contract price expectations for 3Q26/4Q26/1Q27 to 21%/17%/15% 

QoQ, up from 18%/2%/0%, driven by stronger‑than‑expected eSSD demand. Inventory at U.S. hyperscalers is expected to trend lower, 

with levels expected to decline by 4Q26 from ~14 weeks in July (vs. ~15‑week normal). On supply, we continue to expect disciplined bit 

growth of 15%/21%/20% YoY in 2025/2026/2027. Meanwhile, eSSD demand from U.S. hyperscalers has nearly doubled vs. prior 

projections, implying demand growth will outpace supply at least over the near‑term quarters.  

eSSD/AI demand the key driver amid suppliers’ increased confidence: According to TrendForce, a sharp structural split is emerging 

in NAND, with enterprise demand materially outpacing consumer segments. eSSD pull‑ins remain strong, particularly from U.S. CSPs 

scaling AI infrastructure, with both TLC and increasingly QLC SSDs seeing accelerated uptake. Confidence in this demand is underpinned 

by AI workloads shifting from training toward agentic‑AI, vector databases, and KV‑cache offloading, where eSSD offers a superior 

cost‑per‑bit vs. DRAM and better power efficiency vs. HDD. 

AI to reshape the storage hierarchy leading to content gains of NAND: AI workloads are breaking the traditional memory–storage 

hierarchy that relied on a clean separation between DRAM → NAND (SLC/MLC/TLC/QLC) → HDD. However, AI introduces continuous, 

high‑throughput, low‑latency access to massive datasets. This gap is being filled by Storage Class Memory (SCM), a new tier 

“near‑memory storage,” delivering better latency and DRAM‑like read performance. Below SCM, QLC NAND becomes the bulk layer for 

AI data lakes, providing extreme density and cost efficiency for petabyte‑scale training corpora. The result is a more granular, AI‑specific 

hierarchy: DRAM → SCM → TLC/QLC NAND → HDD.  

Recommendations   

We remain bullish on DRAM/HBM names such as SK Hynix (000660 KS) and Micron (MU). We now also like NAND flash sector with 

names of three major memory makers (Samsung, SK Hynix and MU) who are the main suppliers of eSSD. We expect NAND flash supply 

chain such as SanDisk (SNDK), Phison (8299 TT), etc to outperform as well.  

Risks: 1) AI demand slowdown, 2) infrastructure deployment, 3) supply constraints, 4) competition. 
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Focus Charts 

Figure 1: DRAM Contract Price QoQ Estimates 

 
Sources: TrendForce, GF Securities (Hong Kong) Brokerage 

 

Figure 2: NAND Contract Price QoQ Estimates 

 

Sources: TrendForce, GF Securities (Hong Kong) Brokerage 
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Figure 3: NAND Flash industry supply bit growth 

 

Sources: TrendForce, GF Securities (Hong Kong) Brokerage 

 

Figure 4: Memory hierarchy including SCM layer 

 

Sources: Kioxia, GF Securities (Hong Kong) Brokerage 

 

Risks 

1) AI demand slowdown, 2) infrastructure deployment, 3) supply constraints, 4) competition. 
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Rating definitions Benchmark: Hang Seng Index (Hong Kong) 

  

  

  

Company ratings Buy Stock expected to outperform benchmark by more than 10%  

 Hold  Expected stock relative performance ranges between -10% and 10%  

 Underperform Stock expected to underperform benchmark by more than 10% 

 

  

Sector ratings 
 

Positive Sector expected to outperform benchmark by more than 10% 

 Neutral Expected sector relative performance ranges between -10% and 10% 

 Cautious Sector expected to underperform benchmark by more than 10% 
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GF Securities (Hong Kong) Brokerage is licensed by the Securities and Futures Commission of Hong Kong (“SFC”) to conduct Type 4 Regulated Activity “Advising on Securities”. 
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The research analyst(s) primarily responsible for the content of this report, in whole or in part, certifies that with respect to the company or relevant securities that the analyst(s) 
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Brokerage may deliver opposite points of view to their clients and the proprietary trading division with respect to market commentary or dealing strategy either in writing or verbally. 
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GF Securities (Hong Kong) Brokerage and its affiliates may be seeking or building business relationships with company(ies) mentioned in this report. Therefore, investors should 
consider the impact on the independence of this report by GF Securities (Hong Kong) Brokerage and its affiliates due to potential conflicts of interests. Investors should not make 
any investment decisions based solely on the contents of this report. Investors should make their own investment decisions and bear their own risk. No written or verbal 
commitment of sharing gains or losses from securities investments in any form shall be effective.  

This report may contain and/or describe/present factual historical information on prices of Futures contracts (the “information”). Please note that this information is solely for the 
purpose of forming part of the argument/grounds/evidence in our research methodology/analysis to support our conclusion on our view of the relevant industry/company 
mentioned. It does not, by any means (express or implied) to be associated with or constituted as SFC Type 5 Regulated Activity (Advising on futures contracts).  
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on the independence of this report by GF Securities Co. Ltd and its affiliates due to potential conflicts of interests. Investors should not make any investment decisions based 
solely on the contents of this report. 
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This report is distributed solely to clients or designated institutions authorized by GF Securities, and is not distributed publicly. It can only be used by the targeted recipients who 
have the obligation to maintain confidentiality. GF Securities does not view any persons who have received or read this report through other means as its clients. 

This report is distributed to a certain client based on the conclusion that this client is deemed to be able to assess investment risks independently, execute investment decisions 
independently and assume corresponding risks independently. 

The contents of this report is for reference only. Information contained or opinions expressed in this report does not constitute an offer or inquiry. Customers should not substitute 
their independent judgment with this report or make decisions based on this report. 

This report is published solely for information purpose and does not constitute an offer to buy or sell any securities or a solicitation of an offer to buy, or recommendation for 
investment in, any securities. The research report is intended solely for use of the clients of GF Securities. The securities mentioned in the research report may not be allowed to 
be sold in certain jurisdictions. No action has been taken to permit the distribution of the research reports to any person in any jurisdiction that the circulation or distribution of 
such research report is unlawful. No representation or warranty, either express or implied, is made by GF Securities as to their accuracy and completeness of the information 
contained in the research report. GF Securities accepts no liability for all loss arising from the use of the materials presented in the research report, unless is excluded by 
applicable laws or regulations. Please be aware of the fact that investments involve risks and the price of securities may be fluctuated and therefore return may be varied, past 
results do not guarantee future performance. Any recommendation contained in the research report does not have regard to the specific investment objectives, financial situation 
and the particular needs of any individuals. The report is not to be taken in substitution for the exercise of judgment by respective recipients of the report, where necessary, 
recipients should obtain professional advice before making investment decisions. 

GF Securities may have issued, and may in the future issue, other communications that are inconsistent with, and reach different conclusions from, the information presented in 
the research report. The points of view, opinions and analytical methods adopted in the research report are solely expressed by the analysts but not that of GF Securities or its 
affiliates. The information, opinions and forecasts presented in the research report are the current opinions of the analysts as of the date appearing on this material only which 
may subject to change at any time without notice. The salesperson, dealer or other professionals of GF Securities may deliver opposite points of view to their clients and the 
proprietary trading division with respect to market commentary or dealing strategy either in writing or verbally. The proprietary trading division of GF Securities may have different 
investment decision which may be contrary to the opinions expressed in the research report. GF Securities or its affiliates or respective directors, officers, analysts and employees 
related to research report business may have rights and interests in securities mentioned in the research report. Recipients should be aware of relevant disclosure of interest (if 
any) when reading the report. 

 

[Table_InterestDisclosure] 

Disclosure of Interests  
1)  The research analyst(s) and his/her associate has not served as an officer of the company(ies) mentioned in this report, and does not have any financial interests in the 
company(ies) mentioned in this report.  

2)  GF Securities (Hong Kong) Brokerage and/or its affiliates does not have any financial interests and has not invested in interests aggregate to an amount equal to or more 
than (i) 1% of the market capitalization; or (ii) 1% of the issued share capital, or issued units, in the company(ies) mentioned in this report.  

3)  GF Securities (Hong Kong) Brokerage and/or its affiliates does not have any market making activities, and has not employed any individual(s) serving as officer(s) of the 
company(ies) mentioned in this report.  

4)  GF Securities (Hong Kong) Brokerage and/or its affiliates does not have any investment banking relationship in Hong Kong with the company(ies) mentioned in this report in 
the past 12 months.  

 

[Table_Copyright] 
Copyright © GF Securities (Hong Kong) Brokerage  

Without the prior written consent obtained from GF Securities (Hong Kong) Brokerage, any part of the materials contained herein should not (i) in any forms be copied or 
reproduced or (ii) be re-disseminated. 

  


