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GLOBAL CREDIT TRADER

Introducing our Loan and CLO Issuance Forecasts

B Therise in global bond yields has renewed investors’ focus on the downside risks
for credit. For leveraged finance, we view the drivers of rate increases as more
important than the absolute levels, as higher rates reflecting resilient growth are
more easily digested by fundamentals and valuations.

B The key risk, in our view, is if higher rates become increasingly unfriendly and
weigh on credit spreads—negating the technical tailwind for yield-based
demand, which has kept spreads anchored for the past few years. But if higher
real yields reflect a stronger growth outlook, we expect less of a headwind,
especially if rates volatility is not outsized and supports yield-based buyers’
confidence to deploy capital. This underscores our view that allocations to credit
should be driven by income and yield considerations, not for a potential total
return ‘boost’ from lower rates (or tighter spreads).

B Separately, we are introducing top-down forecasts for 2027 gross and net supply

in the USD and EUR leveraged loan markets, as well as for gross collateralized
loan obligation (CLO) issuance.

m  USD leveraged loans and CLOs: We expect 2027 gross USD leveraged loan
supply to increase to $500 billion (vs. $400 billion for 2026E). While higher base
rates are a headwind, we anticipate Al-related financing for chips/compute will
support supply—alongside incremental sponsor-backed activity. We forecast
$75 billion in net issuance for 2027 (vs. $50 billion for 2026E), which would be
higher if not for the steep maturity wall. We expect $360 billion of USD CLO
supply (including resets and refinancing) in 2027 (vs. $405 billion for 2026E),
reflecting our view that we are likely past peak refinancing/reset activity.

® EURleveraged loans and CLOs: Higher base rates and a more sluggish
fundamental outlook imply a slowdown in gross issuance next year, to €65 billion
(vs. €75 billion for 2026E). For net issuance, we expect €20 billion (vs. €25 billion
for 2026E). While we view Al-related issuance as a tailwind to USD loan supply,
we think the EUR loan market is a less likely participant until there are signs of
accelerating activity in the EUR IG and HY markets. We forecast a similar path for
EUR CLO supply to the USD CLO market, and call for €125 billion in 2027 (vs.
€130 billion for 2026E).
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The rise in global bond yields and recent central bank rate hikes have renewed credit
investors’ focus on the interest rates backdrop—specifically on the potential downside
risks for fundamentals, flows and performance.

Earlier this week, we outlined our expectation for the recent pattern of fundamental
credit metric improvement in the leveraged finance universe to stall somewhat, as
floating rate borrowers absorb higher debt service costs. But we emphasized that the
drivers of any rate increases are far more important than the absolute levels. Higher rates
reflecting resilient growth are more easily digested by credit fundamentals.

The importance of the growth backdrop also extends to fixed rate corporate credit—
especially the HY universe, which is more economically sensitive relative to its |G peer.
The key risk, in our view, is if higher rates (or rates volatility) become increasingly
unfriendly and weigh on credit spreads—negating the technical tailwind for yield-based
demand, which has kept spreads anchored for much of the past few years.

As we have noted in prior research, rate selloffs driven entirely by real yields are typically
credit negative. That said, if higher real yields reflect a stronger growth outlook (instead
of factors like increased term premium), that backdrop may pose less of a headwind for
credit spreads, especially if volatility remains relatively contained and supports
yield-based buyers’ confidence to deploy. Notably, outside of the post-pandemic
economic reopening, yesterday’s S&P PMIs recorded the largest improvement in
business activity since early 2015 (although a nominal bias to the data could be driving
some of this strength).

This underscores our existing view that investors allocating to credit should do so for the
income and yield considerations and not for a potential total return ‘boost’ from lower
rates (or tighter spreads).

USD leveraged loans: Growing drivers of supply

In leveraged finance, we are introducing top-down forecasts for gross and net supply in
the USD and EUR leveraged loan markets, as well as for collateralized loan obligation
(CLO) creation. We forecast an incremental $100 billion in gross USD loan supply through
the end of the year, taking the full year 2026 figure to $400 billion. This is below 2025
and 2024, but in line with the post-COVID average (Exhibit 1). For 2027, we expect
supply to increase to $500 billion. While higher-for-longer base rates are a headwind to
issuance based on our macro model, we anticipate the strong need for Al-related
financing, especially for chips/compute, will provide a secular push to USD loan market
supply in addition to any incremental sponsor-backed activity.
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Exhibit 1: We forecast $400 billion and $500 billion in gross
USD leveraged loan supply in 2026 and 2027, respectively
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Source: Pitchbook LCD, Goldman Sachs Global Investment Research

On a net basis, measured as the change in the outstanding balance of the Morningstar
LSTA US Leveraged Loan Index, we forecast $20 billion of incremental supply through
year-end resulting in $50 billion for full-year 2026 (Exhibit 2). We raise that to $75 billion
in 2027, which reflects the impulse from new sources of debt, primarily Al-related, vs.
elevated refinancing volumes as the maturity wall for the loan market steepens into
2028.

Exhibit 2: We forecast $50 billion and $75 billion in USD
leveraged loan net supply for 2026 and 2027, respectively
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Source: Pitchbook LCD, Goldman Sachs Global Investment Research

USD CLOs: Past peak reset and refinancing volumes

We forecast USD BSL CLO issuance separately for (1) new issue creation and (2) for
resets and refinancings. On new issue, we look for roughly $40 billion of incremental
creation through the end of 2026, taking our full-year estimate to $130 billion, followed
by a modest rise to $135 billion in 2027 (Exhibit 3). This reflects our call for more loan
issuance, moderated slightly by continued tight conditions for new CLO creation. For
resets and refinancings, we forecast an incremental $63 billion through year-end, or
$275 billion for the full year, slowing to $225 billion in 2027 as the pool of reset and
refi-eligible deals shrinks from still-elevated levels (again, Exhibit 3).
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Exhibit 3: We forecast a slight rise in new issue CLOs-but a
decline in reset and refinancing - from 2026 to 2027

$bn USD BSL CLO Issuance
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Note: For 2026, the $130bn and $275bn shown within the incremental issuance
placeholders correspond to the full-year supply forecasts for new issue and
reset/refis, respectively.

Source: Pitchbook LCD, Goldman Sachs Global Investment Research

EUR leveraged loans: Less Al-related financing and higher rates should stall
issuance

In the EUR market, we forecast an incremental €13 billion of gross supply through
year-end, taking the full-year figure to €75 billion (Exhibit 4). Higher base rates and a
more challenging fundamental outlook imply a slowdown to €65 billion in 2027 (again,
Exhibit 4). On a net basis, measured as the change in the outstanding balance of the
Morningstar European Leveraged Loan Index, we forecast €4 billion of incremental
supply through year-end to reach €25 billion, with slower gross issuance feeding through
to a more muted €20 billion in 2027 (Exhibit 5).

Exhibit 4: We forecast a slowdown in gross supply from Exhibit 5: ... and a similar decline from €25 billion to €20
€75 billion to €65 billion in EUR leveraged loans billion in net issuance
€bn EUR Leveraged Loan Gross Issuance €bn EUR Leveraged Loan Net Issuance
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While we view Al-related issuance as a tailwind to USD loan supply, we think the EUR
market is a less likely participant, at least for now, for two reasons. First, participation by
EUR IG and HY issuers in Al-related financing has undershot what the size and liquidity
of those markets would suggest. In our view, seeing this debt supply in the market is a
likely precursor to the more structured issuance seen and anticipated in the USD
leveraged loan market. Second, at €350 hillion, the EUR loan market is simply a smaller
pool in which to absorb large financing needs than both its bond counterparts and USD

24 September 2026 4
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loan market peer.
EUR CLOs: New issue steady, resets and refis past their high-water mark

We forecast similar path for the EUR CLO supply to the USD CLO market. On new issue,
we look for roughly €18 billion through the rest of the year, taking the full-year total to
€60 billion, and hold that forecast unchanged in 2027 (Exhibit 6). For resets and
refinancings, we forecast an incremental €20 billion to reach €70 billion, a historical
high-water mark. Given the already tight weighted average cost of debt, however, we
look for a lighter €65 billion next year as the quantum of reset and refi eligible deals
stalls.

Exhibit 6: We forecast a slight decrease in reset and
refinancing volume in 2027 for EUR BSL CLOs

€bn EUR BSL CLO Issuance
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Note: For 2026, the €60bn and €70bn shown within the incremental issuance
placeholders correspond to the full-year supply forecasts for new issue and
reset/refis, respectively.

Source: Pitchbook LCD, Goldman Sachs Global Investment Research

The authors would like to thank Patricia Pacheco for her contribution to this report.
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Forecast dashboard: Spreads, returns, issuance, defaults, and ratings migrations

Exhibit 7: USD and EUR spread forecasts Exhibit 8: USD and EUR excess returns forecast

Updated as of Sep. 23, 2026 Updated as of Sep. 23, 2026

Current o1 | 2026 Full-year
m 2026Q4 | 2027Q1 | 2027Q2 26 YTD (%) faracast (%)

USD spreads (bp) USD excess returns

UsD IG 76 85 82 80 78 USDIG 6.7 0.7% 0.5%
D HY : 1.89 1.39

USD HY 274 305 295 290 280 us 35 8% 3%

EUR excess returns
EUR spreads (bp)

EURIG 4.5 0.5% 0.6%
EURIG 85 91 88 86 84
EUR HY 3.2 1.8% 1.3%
EUR HY 286 320 315 310 305
Source: Bloomberg, Goldman Sachs Global Investment Research Source: Bloomberg, Goldman Sachs Global Investment Research
Exhibit 9: Issuance forecasts Exhibit 10: Ratings migration and default forecasts

Default rates are issuer-weighted and 12-month trailing

Update“ as of Sep. 23, 2026 Updated as of Sep. 23, 2026
2026 YTD 2026 Full-year forecast e v 2026 Full-year
(bn) (bn) forecast

USD market
USD market
Gross issuance
1G $1,826 $2,300 Rising stars (bn) $76 $75
HY $261 $400
fisvareedikans $309 _ Fallen angels (bn) $38 $60
Net issuance HY defaults (12-month trailing) 3.4% 4.0%
I1G $765 $1,000
HY $63 $160 Leveraged loan defaults (12-month trailing) 4.9% 4.75%
EUR market
EUR market
Gross issuance
IG €667 €850 Rising stars (bn) €21 €20
HY €83 €125
Leveraged loans €61 S Fallen angels (bn) €5 €30
Net issuance
HY defaults (12-month trailing) 4.7% 5.0%
1G €187 € 265
HY €13 €60 Leveraged loan defaults (12-month trailing) 3.5% 4.0%
Source: Dealogic, Bloomberg, Goldman Sachs Global Investment Research Source: Bloomberg, Moody’s, Goldman Sachs Global Investment Research
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Exhibit 11: Relative value views

Relative value views

Corporate Credit

Regional

Overweight USD vs. EUR

Overweight EUR IG CLO tranches vs. USD IG CLO
tranches

We have a slight preference for USD credit vs. its EUR peer, owing to a somewhat more
challenging growth-inflation-monetary policy mix in the Euro Area. That said, the lines are
blurring between the regional classifications, given the acceleration in cross-border issuance.

EUR IG tranches offer carry pickup relative to USD |G CLO tranches. While the policy and
macroeconomic picture is less supportive in Europe, subordination should protect tranches
up in the capital structure from a continued idiosyncratic default picture.

uUsD
market

Neutral IG vs. HY

Overweight BBBs vs. higher-rated cohorts

Overweight Bs, Neutral BBs, Underweight CCCs

Overweight HY bonds vs. loans

Overweight CLO mezz tranches vs. leveraged loans
Neutral CLO vs. USD IG
Neutral CLO vs. CMOs

Prefer Agency MBS vs. IG

Overweight Hybrids vs. BBBs

While we previously had a slight preference for IG vs. HY, we now view the case for an
outright overweight in IG as less obvious based on valuations, rate sensitivity and supply
related technicals.

We prefer owning BBBs over the higher-rated segments of USD IG (As and AAs), as a way
to capture additional spread. We also see scope for balance sheet deterioration at the
highest end of the rating spectrum in IG.

We expect BBs will continue to encounter a challenging supply technical due to Al-related
supply. As a result, we favor the B rated cohort. The CCC universe is highly idiosyncratic and
requires careful credit selection, in our view.

The substantial software sector exposure in the loan market leaves us favoring the HY
market, at least until we receive more clarity on the refinancing of the 2028 loan maturity
walls. The lower-rated distribution of loans and our economists' base case for no rate hikes
in 2026 are also contributing factors.

For floating rate investors, we prefer CLO mezzanine tranches vs. leveraged loans.
Historical data points to low impairment rates for BB and BBB CLO tranches, and current
valuations offer attractive carry and a cushion against moderate to elevated default
outcomes. Elsewhere, we are neutral between senior CLO tranches and USD 1G; we would
use spread widening to add exposure in CLOs. We are also neutral between CLO AAA and
CMO floaters.

Agency MBS offers an attractive diversification benefit vs. a portfolio of IG corporate bonds.

We view the additional spread compensation of hybrids vs. BBBs as moderately attractive in
the context of the tight spread environment. We also expect the hybrid spread premium to
compress vs. BBBs, as the hybrid market grows further.

EUR
market

Neutral IG vs. HY

Overweight BBBs vs. higher-rated cohorts

Qverweight HY bonds vs. loans

Overweight BBs, Neutral Bs, Underweight CCCs

While we previously had a preference for IG vs. HY, we now view the case for an outright
overweight in IG as less obvious based on valuations, rate sensitivity and supply related
technicals.

We recently shifted our view to favor BBBs over both AAs and As in the EUR market, owing
to an improved macroeconomic backdrop which now favors a broad-based, down-in-quality
stance within IG.

Similar to the US, we prefer HY bonds given the loan market's weighting toward software
(and the potential negative sentiment overhang). The reaction function of the ECB is
increasing borrowing costs for floating rate issuers, given the central bank's focus on
inflationary pressures.

At current valuations and given our expectation for heightened dispersion, we prefer moving
up in quality within EUR HY.

Source: Goldman Sachs Global Investment Research
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Performance dashboard: Cash and synthetic markets

Exhibit 12: Performance of USD and EUR markets

change

USD Corporate bonds

G 76 59 -1.53 -2.76 -1.92 -2 1.06
AA 57 5.7 -1.46 -3.20 2.1 8 1.07
A 66 5.7 -1.51 -2.63 -1.78 1 0.99
BBB 95 6.1 -1.45 -2.45 -1.24 -6 0.96
HY 274 7.9 -1.35 -0.64 1.30 8 1.39
BB 159 6.9 -1.35 -0.74 1.09 -10 0.91
B 278 8.2 -1.20 -0.15 2.29 -23 0.84
CCC 1093 16.2 -1.76 -1.92 -1.78 208 3.22
USD Leveraged Loans
Leveraged loan index 420 8.1 0.00 0.00 0.00 25 0.3
BB 250 6.3 0.31 1.70 4.28 -6 -0.1
B 403 7.9 0.67 2.81 3.90 1" 0.1
CCC 2211 27.6 -1.41 -1.87 -5.23 647 7.0
USD Securitized products
Agency MBS 38 57 -2.22 -3.54 -2.15 16 11
ABS (Autos) 51 5.1 -0.29 0.26 1.73 -15 0.9
ABS (Credit cards) 25 4.9 -0.56 -0.17 1.03 -8 1.0
ABS (Student loans) 93 5.0 0.31 1.29 3.59 120 0.1
USD Macro indices
CDX IG 57 - -0.01 0.1 0.58 7 -
CDX HY 309 -- -0.20 0.34 1.93 -7 --
EUR Corporate bonds
IG 98 4.4 -1.27 -2.49 -1.15 8 09
AA 72 4.2 -1.18 -2.84 -1.58 10 0.9
A 90 4.3 -1.26 -2.52 -1.19 6 0.9
BBB 112 4.5 -1.30 -2.39 -1.01 10 1.0
HY 266 6.4 -1.01 -1.03 0.85 -4 0.8
AT1 268 6.1 -1.33 -1.36 1.99 -18 0.7
EUR Leveraged loans
Leveraged loan index 449 7.2 0.50 1.34 3.23 -1 0.6
BB 267 53 0.33 1.18 3.98 -85 -0.3
B 417 6.9 0.54 1.52 3.28 2 0.7
EUR Macro indices
iTraxx Main 59 -- -0.07 0.03 0.6 9 --
iTraxx Xover 285 - 0.12 0.44 3.7 41 -
iTraxx SenFin 64 - -0.12 0.00 0.7 9 -
iTraxx SubFin 104 - 0.17 0.08 1.5 11 -

*Data as of previous day close.

For USD IG and HY we use the Bloomberg indices with history back to Jun-89 and Jan-94, respectively. Corp raling level, Agency MBS and ABS we use ICE-BAML indices with history back to Dec-96, EUR
IG we use the iBoxx QWS5A index with history back to Jan-99, EUR HY we use the ICE-BAML index with history back to Dec-97, and USD and EUR leveraged loans we use the Morningstar LSTA LLI and
ELLI indices with data going back to Jan-97 and Jan-02, respectively.

Source: Bloomberg, iBoxx, ICE-BAML, Pitchbook LCD, Goldman Sachs Global Investment Research
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Valuation dashboard: Percentile ranks for spreads and yields

Exhibit 13: Percentile ranks for spreads across markets (2000-current)
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Exhibit 14: Percentile ranks for spreads across markets (2010-current)
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Source: Bloomberg, Goldman Sachs Global Investment Research
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Performance dashboard: Leveraged Loans

Exhibit 15: Cumulative total return by rating for USD Exhibit 16: Cumulative total return by rating for EUR
Leveraged Loans Leveraged Loans
% usbD % % EUR %
—BB —B CCC (RHS) —BB ——B CCC (RHS)
12 4 - 18 10 - 24
10 | 21
8 4
- 18
8 {
5 15
6 4 12
44 4 -9
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2 - 5 |
r3
0 ; 0
4
4 -6 g -8
Jan-25 Apr-25 Jul25 Oct25 Jan26 Apr-26 Jul-26 Jan-25  Apr-25 Jul-25 Oct-25 Jan-26 Apr-26 Jul-26
Source: PitchBook, Goldman Sachs Global Investment Research Source: PitchBook, Goldman Sachs Global Investment Research
Exhibit 17: Price breakdown for USD Leveraged Loans Exhibit 18: Price breakdown for EUR Leveraged Loans
60% - usD - 80% 50% - EUR _ 80%
——Trading Below 80 —— Trading at or Above Par (RHS) ——Trading Below 80
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30% 40% L 40%
. - 30%  20% - 30%
- 20% - 20%
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10% - 10%
| - 10% Wor 10%
0% ; : T T T 0% 0% T 0%
20 21 22 23 24 25 26 26
Source: PitchBook, Goldman Sachs Global Investment Research Source: PitchBook, Goldman Sachs Global Investment Research
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Performance dashboard: Bond-level dispersion

Note: Spread dispersion is the inter-decile range divided by the median across the bond index
constituents and return dispersion is the inter-decile range of 10-day returns divided by the
median across the bond index constituents.

Exhibit 19: USD spread dispersion

Ratio Ratio
—iG ——HY
38 - - 3.8
3.3 1 L 3.3
2.8 L 2.8
23 - 23
18 18
18 L 1.3
0.8 : : . ‘ ; ; . : 0.8
19 20 21 22 23 24 25 26

Source: iBoxx, Goldman Sachs Global Investment Research

Exhibit 20: EUR spread dispersion

Ratio Ratio

—IG ——HY
33 3.3
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Source: iBoxx, Goldman Sachs Global Investment Research
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Relative value dashboard: Excess spreads in the USD and EUR markets

Exhibit 21: USD/EUR IG and HY spread differential

Exhibit 22: CDX IG/iTraxx Main and CDX HY/iTraxx Xover

spread differential
bp ——USD/EUR IG spread differential bp bp ——CDX IG/iTraxx Main spread differential bp
0 ———USD/EUR HY spread differential (RHS) 100 10 ——— CDX HY/iTraxx Xover spread differential (RHS) 100
H 5 80
-20 - 50
0 60
-30
-5 40
-40 0
-10 20
-50
-15 0
-60 - -50
-20 - -20
-70
80 - - 100 &5 Al
.90 | -30 -60
-100 T T T T -150 -35 T T T T T - -80
2021 2022 2023 2024 2025 2026 2021 2022 2023 2024 2025 2026
Source: iBoxx, Goldman Sachs Global Investment Research Source: Bloomberg, Goldman Sachs Global Investment Research
Exhibit 23: 1G OAS/Agency MBS spread differential Exhibit 24: Leveraged loans/HY spread differential
bp —— |G OAS-Agency MBS spread differential bp
gency P 45 —— Leveraged loans/HY bonds spread differential
40
100 -
]
20 - 80
|
o | 80 -
|
40
=20 4
20 -
40 - 0 1 |
=20 -
60 4
40
-80 T T T T -60 T T T T
2021 2022 2023 2024 2025 2026 2021 2022 2023 2024 2025 2026
Source: Bloomberg, Goldman Sachs Global Investment Research Source: Bloomberg, Morningstar LCD, Goldman Sachs Global Investment
Research
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Exhibit 25: CLO spread percentile ranks

Current

spread (bp)

AAA

Percentile rank

5-year

Exhibit 26: CLO new issue arbitrage spread

New issue CLO arbitrage spread, i.e., the difference between new
issue loan spreads and new issue CLO spreads (across the capital
stack)

bp ——CLO Arbitrage spread
CLO Arbitrage spread (3-month moving average)

350 -
107 14% 8% 4%
300 |
AA 141 0% 0% 0% 250 - ’
h‘l f A
200 | ﬁ[‘ ’q _
A 165 3% 2% 1% [ n" ff A MA \ W b\' ﬁ
150 1\ ' ,f'\'\ '.\"\,"\"' ‘\WH
BBB 268 1% 7% 6% 100 |
50 -
BB 762 65% 54% 64%
0

13 14 15 16 17 18 19 20 21 22 23 24 25 26

Source: Bloomberg, Goldman Sachs Global Investment Research Source: Pitchbook LCD, Goldman Sachs Global Investment Research

Exhibit 27: CLO vs. USD IG spread differential
CLO by rating and USD IG bond by rating spread differential

bp

——AAACLO - AAIG
——AACLO-AIG
ACLO-BBBIG

250 +

200

150

100

50

-50 -

Source: Bloomberg, Goldman Sachs Global Investment Research
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Microstructure dashboard: Liquidity conditions in the USD secondary bond market
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Exhibit 28: Seasonally adjusted daily average turnover
(trading volume/amount outstanding)
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Source: TRACE, Bloomberg, Goldman Sachs Global Investment Research
Exhibit 30: Amihud 1G illiquidity measure
5-day moving average
1.4% 1 —— Amihud IG illiquidity measure (5d Mov. Avg.) [ 1.4%
1.2% - F1.2%
1.0% - - 1.0%
0.8% - - 0.8%
0.6% - - 0.6%
0.4% - - 0.4%
0.2% - - 0.2%
0.0% +—— — —- 0.0%

07 080910111213 14 1516 17 18 19 20 21 22 23 24 25 26

Note: March and April 2020 are omitted.

Source: TRACE, Bloomberg, Goldman Sachs Global Investment Research
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Exhibit 29: Average IG bid-ask spread

5-day moving average

$ of par $ of par
——Auverage |G bid-ask spread (5d Mov. Avg.)
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Source: Trace, Bloomberg, Goldman Sachs Global Investment Research
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Flow dashboard: Mutual fund/ETF flows and foreign demand

Exhibit 31: Cumulative flows as a percentage of beginning
of the year AUM for US credit funds

Cumulative Flow (%AUM)
32

30 -
28
26 -
24 -
22

Bank loans

Investment Grade

———High Yield

Jan-25 Apr-25 Jul-25 Oct-25 Jan-26 Apr-26 Jul-26

Exhibit 32: Cumulative flows as a percentage of beginning
of the year AUM for European credit funds
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Source: EPFR, Goldman Sachs Global Investment Research

Exhibit 33: Net purchases of USD corporate bonds by foreign

investors
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Flow dashboard: Upcoming coupon and principal payments

Exhibit 34: Our estimates of upcoming coupon and
principal payments in the USD IG market
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Exhibit 35: Our estimates of upcoming coupon and
principal payments in the USD HY market
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Exhibit 36: Our estimates of upcoming coupon and
principal payments in the EUR IG market
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Exhibit 37: Our estimates of upcoming coupon and
principal payments in the EUR HY market
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Exhibit 38: USD IG gross issuance
Historical investment grade issuance: Same period year to date
vs. rest of the year
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Exhibit 39: USD HY gross issuance
Historical USD high yield issuance: Same period year to date vs.
rest of the year
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Exhibit 40: USD institutional leveraged loan gross issuance
Historical leveraged loan issuance: Same period year to date vs.
rest of the year
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Exhibit 41: USD CLO creation
Historical USD CLO creation: Same period year to date vs. rest of
the year
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Exhibit 42: EUR IG gross issuance
Historical EUR investment grade issuance: Same period year to
date vs. rest of the year
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Exhibit 43: EUR HY gross issuance
Historical EUR high yield issuance: Same period year to date vs.
rest of the year
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Exhibit 44: EUR Leveraged loan gross issuance
Historical EUR leveraged loan issuance: Same period year to date
vs. rest of the year

Exhibit 45: EUR CLO creation
Historical EUR CLO creation broken: Same period year to date vs.
rest of the year
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Exhibit 46: Annual USD IG issuance volumes by use of
proceeds
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Exhibit 47: USD HY issuance volumes by use of proceeds
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Exhibit 48: EUR IG issuance volumes by use of proceeds
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Exhibit 49: EUR HY issuance volumes by use of proceeds
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Primary market dashboard: Net issuance

Note: Decomposition of the change in par value outstanding into net ratings migration vs.
“organic” net issuance (gross issuance minus redemptions/matured bonds)

Exhibit 50: Annual USD IG net issuance Exhibit 51: Annual USD HY net issuance
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Exhibit 52: Annual EUR IG net issuance Exhibit 53: Annual EUR HY net issuance
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Primary market dashboard: Al-related issuance for the USD and EUR markets

Exhibit 54: USD Al-related Gross Issuance Exhibit 55: EUR Al-related Gross Issuance
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Exhibit 56: USD Al-related net issuance Exhibit 57: EUR Al-related net issuance
$bn USD Al-related Net Issuance o €bn EUR Al-related Net Issuance o
425 - = Hyperscalers r 50 35 - H | r 20
275 s |G Datacenter/Compute 130 yparseaars
== Other USD IG - |~ ==mOther EUR IG "
326 - mmm HY Datacenter/Compute 25 4 mmm HY Datacenter/Compute
275 1 0ther USD HY 2 0ther EUR HY
295 —+—Share of Net Issuance (RHS) o 30 0 —a—Share of Net Issuance (RHS) F 10
15 |
175 A 5 o
125 Lk
».
5
75 4 L 10 -0
25 | O D ol 0 = |
-25 0 -5 -5
2021 2022 2023 2024 2025 2026 2021 2022 2023 2024 2025 2026
Source: Bloomberg, Goldman Sachs Global Investment Research Source: Bloomberg, Goldman Sachs Global Investment Research

Exhibit 58: Hyperscaler debt issuance across currencies (in

USD-equivalent)
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M&A volume

Exhibit 59: Annual strategic M&A volumes by region
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Exhibit 60: Annual sponsored M&A volumes by region
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Primary market dashboard: CLO creation and refinancing

Exhibit 61: Annual USD broadly syndicated loan CLO Exhibit 62: Annual USD middle market CLO creation
creation
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Exhibit 63: Annual USD leveraged loan net issuance
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Exhibit 64: USD 1G bond market maturity wall
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Exhibit 65: EUR IG bond market maturity wall
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Exhibit 66: USD HY bond market maturity wall
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Exhibit 67: EUR HY bond market maturity wall
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Exhibit 68: USD leveraged loan market maturity wall
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Exhibit 69: EUR leveraged loan market maturity wall
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Default and ratings migration dashboard: Default trends, upgrades and downgrades

Exhibit 70: Default rates for US HY bond and leveraged
loan issuers
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Exhibit 71: Default rates for European bond and leveraged
loan issuers

12-month trailing issuer-weighted default rate in the European
HY bond and leveraged loan markets
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Exhibit 72: Annual recovery rates for US issuers

Exhibit 73: Fallen angels vs. rising stars in the USD market

% $bn D Rising stars $bn
80 - —— Senior Unsecured Bonds ~——1st Lien Loans 200 - mFallen angels 200
0 | 150 - + Net rising star forecast - 150

100 100

- /MJM £0 |—I 50
3 0 HHHHHHHD u D D Lo
40 1 50 - .50
30 A -100 e | -100
20 4 -150 {150
10 - -200 -200

0 . . . . . 250 — | 250

21 22 23 24 25 26 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26

Source: Moody’s, Goldman Sachs Global Investment Research Source: Bloomberg, Goldman Sachs Global Investment Research
Exhibit 74: Fallen angels vs. rising stars in the EUR market
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