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- 50.0%
2,000 50.0
- 40.0%
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- 30.0%
1,000 - 20.0%
500 - 10.0%
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2021 2022 2023 2024 2025 2026 2027 2028

FRHIR: CEIC. Wind. FEARRET. EREREEEESF. A8ME ERIAFHTE

PERFREHLE F BRI m?

1 TUFEZFROEEIAH, FiBHRESRESA TR
FeA TR E Tk LRI M 2025 FM£95% B H E2035F/I498%, +EZIMINE

R £, SHERNRABERFIE SR, $2,

‘RAT" BERMITILE

BEFEMNBERNENSTSR; $=, BlRRBIINGE, HNENENER. £
FRBRSMEESHNTE; $0, EFEES5H “0FN” ik, fERMEXERIE
MERUFTEY IR QY H T o

BRERNHATNNFBEHETIESES I KR,

ERJRERYIEE, TAVS.O¥ERNFE

MM TR MBI T, mEFEMEAR. R BRRE. INESEHF. RSHME

ROEGEBE2028FEFHEFA2-3 M E D o MSCIHEROEE M2023F FEHIEI£9%-10% K &

EIAZE2026F58M411%, 14 BREKA+FNTITERBTREEERR. HIMWPESE
BREIBATIIT, ERABEAROEEME ZHE. SHMLARRR, HITBAAX—
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Exhibit 9: #1. B 1T+ E T A EZERE M2025FML5%[BIF E2035FML8%, TEHSKESHERBSGKREESNE. “0
17 M. AAFURENR “RAE" MAREZEIXG)

18%
16%
2nd upgrade - 3nd u?gr.:ade s
di% Rapid growth of labor-intensive Green transition Frontier industries
industries, with overcapacity since 2010s; emergence and Al
; issue from 1990s supply-side reform revolution since
BE% since 2016: 2025; anti-involution
;
1st upgrade - Capital intensive new energy for traditional
o industries since 2000s, with overcapacity industries.wit‘h
overcapacity issue from 2010s issue from 2020s overcapacity issue;
ecosystem buildout
8% and more "0-1" ’l’
innovation »~  /
7
o~ it
6% /‘.4, il
4%
2%
0% b— —_— — — — = - =
1980 1985 1990 1995 2000 2005 2010 2015 2020 2025 2030 2035

HRRR: ERGHD. BIRLHAHAETN
#2 IRFBTEGDP, BELMAENKERIEKBIR

AIFNITAk5.0FiH 1§ 12035 F iR EB1EGDPK FiRE4£43.5%, Sh5 3 mAOLEHH
REER, FN118§2028-2030F BEILRFUN _LH30 M EREL3%, FH1§2031-20355
N _EIASONE S E39%, B IFLI2020-2035FEGDPEIZ BT, X—IRAKBEEA
IRALZZERNTIVEE, UNRAESELFTEEY SArERNRITABI N ELRA2ER
rE (TFP) BF . fEHRR M KAEPY, EARRMaEME It AESIRE
FHAWRER, M20205EHRFFIA, RESECEY X, EEXMIEEMEBS,

BERBTETIHNER A, PEPHNES EBK RS HANSENBRE
RSB TEERE, BERNUMNBEFSEKBIELI. I GDPFRIEE
£2026- 202751 MR5S, BEfRREEEM~EIE. REEHLE. INFEBEL6E,
UKRFEEREZFSI M TRES, 2028F UEHEEIEREIFE0.5%-1.0%.
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Exhibit 10: #2. kF+4, AFPETWS5.0EEEREETECDPKFIREL3.5%, ELL
F3FIIM2020-2035EGDPEIE BT

Al & Industry 5.0 Boost to China's Real GDP CAGR, ppt

H Capital Input Labor Quantity ~ m Labor Quality TFP < Overall Growth

0.6%
° 0.5%
0.4% 0.3% *
0.2% - -
0.0%
-0.2%
-0.4%
2026-27E 2028-30E 2031-35E

AR CEIC, BRLARFZTHA
#3 EHHIE W T — T i F

FEZT, HNOFERMNFELERER: XK. “PEH HNESTHLURATKEER
HEWER, MFEZBISSFENGISLMA, MERUMSZAME LAHERME
GRAMRS. BRI, FEESKGSWIEIERRNOEEM B RIZ28% L
F20355FHIL930%, EINNBETEE =R TS 0RA T ESHEMLE = HKIEMN
8; RS RinARIBRERT LF-aed,; FEETHENT LXK
REAMTEER. BABEENTIL.

HEk: k5.0 #H— P HMATEEEAFIEEMEINE. HtEFHAR RSO RAM
BT, BREZSFAERAXERANEN, TREEZANFEMMNE, PE
RE—TEEANESERIER EAR.

L8NS RIRARALUIRRER, BHNERE. TZRBMATIREENRER
TE%. WEMKMEBHENSER. SEF. IMME~ RS, BitPENAEL
HREASENE, HRAEMMKEEVEKEENRRRMINTS.

EREF RREOEEFEAEREERTRIAMRES, MABEENEMEERE, F
EEEX LT NEAERNAR, EXBETE~ L, HRLERAR. T
ARSI RIE (R XA IRA T R E 2SI IEIED RS2 B 7 R
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Exhibit 11: #3. [EELHIE. HUERE. TEEANRENRRE SN LA
MRS FE A BEENZFIRR, TEHIE L 2IKOTEEM2025F89£928%7+
F2035%FHI30%

China's Share in Global Manufacturing GDP Share In 2035E

Bull / Bear Assumptions
BULL CASE | 33%

* More decisive social welfare reforms
to unlock household savings for
consumption, lifting domestic

“#Base: 30% demand
+ Major industrial Al breakthroughs to
26% 2025: 28% Bear: 27% widen China's edge in cost, speed,
and flexibility

36%
Bull: 33%
*

L e

21%
BEAR CASE | 27%

* More entrenched domestic deflation
due to overly aggressive pro-cyclical
fiscal consolidation and
undisciplined Al/robotics build-out

+ Broadened trade tensions vs. more
trading partners, hampering

6% transshipment
W N o = ® 1w~ o — ® © W W W w w
S8 8 & = 2 £ = 2 § & & K & = & w
8 8 8 5 5 &5 5 5 & & & & &8 &% 8 =
& & &8 § &8 & 8 8 8 8 8 & & 8 8 8
& & &8 & &

16%

11%

FEBRIR: Haver. BERLAFIFAAZTN
POk A El S AL

FEESKEZPHAGETNTES, MABHE. X, RAEHM “PEH" %
BEERTHEEZRS, BEFANIHEEGERZREEMNEHRIHAEIETE, mIF
EFFRE N ARIIE R (AR, FOFN, FENELEOPRENL0%]UREZHE
R; BNERE. TZABSMARSRESTIARETRSS, EXLE, BRATES
EEHOMNDEIIE M20T7ER21.6%E ZE B R1£98%, BFRETEEEUIMNEZHEOHER
— XL G EHOMN90%—B M12%F E16%.

T—REeXAZAMEEH—PRUPEN LEAR. FREERAERZLRNESR
GRS, DXL, AR, HUBAHEMRRIRELNILRMRAAREEE, Hhisl
EREFHESUIEMEOTR, EASEEEMERNERAZE, FEERWE
RAEFREARHN T RNG. XiERA—MERERENESKUES: KigE~EmD

#, BREENMRERNEINTY K. HE52Z, SEFNEREN “FEE" #
—ZLEREXEY “FELE” .

TAk5.0F =Lkt . BIEMRINS XK

T EMEBAE—NXIREY, $%E&. BIE. FSMA. HAMEMEFTUBEHI
BREKHBENARRK, ZETBIBETHESESHL. XM, FETIS.0ERH
WA REMIRELOR, ZEAZERERR,. RANRAFTERRAKRK, ME “EF
RREHIMRI” © PEEKREY KM FRMAHE AR, BMRFRLERL
s, EFRNBEAEHERSEIR. BEMNFIEREE. B, MREFESEK,
FENERBNOESSREAMR S LIRET, BREIMIF R E LER R RERE R
I AHAREENRE,

BT, BIEREBREZINTRETHIMEABSR, BR. RAMMSBEEEEERN
EoE R,

FRER: SFBEENE, FREREBBK. TX—BRT, BREEHEAMAR
R, BREHFES. EFNPENRE, FRIERNHEMTIRERER, MMk
RIPEEENEEAMERN, BRERNERER. EERNATIEBREIFRIE
Tk Pt , MBI ERNTES, HERIEN. WERNITEHE, R H
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BRER-AEH NRMEIR. FELBRT, REBEGDPIEREHE2026-20274F
BY4.7%. 2028-20304FM4.5% A% 2031-2035FM4.2%, BEeERMARRIUNEE
FEFRIEFA; GOPERIEHHEANEEREN5%2%. MINERI T, M ETIAIR
HEIR, WHEERRZER, HiEPEELRGEEINERNREIRT2035F/HE
£933%,

EMESR: BERIRWE, @E#—PEK. MREBRFEEIIH. B NREH
BN TREESHMIRE VR, AFEH—PTE, SLEER, JFAELIZHE.
B|AME BT REHRIGETREF R “SaErped®” , SHEXREFAE. FhiEd
JHNEERE (OFD) EXZIRAI, WtEEE/IMbHE, HEIREZEELUINA
SINENRIPEX R, EX—ERT, PEBEGDPIERIGMEE2026-20274F
HIL44%. 2028-20305H94.0%F12031-20355/3.5%; F20355F, AIFITILS.0FHRME
JTGDPIEFHNEI2%, BIRARESWABRS MM EFE K. GOPERIEEFHA
BERFTE-0.5%E-1.0%, H—FRBUEATFHINFIRIF, PEELIREHSEWIEINER
1 EREN2035 PR FITEL927%-

Exhibit 12: E TV 5.0—EH/ R/ EMIE R S48

: Real GDP Growth | . Share in Global
i b (6 pa) Inflation Manufacturing GDP, 2035€
Base Case 2 Lowflation persists
Calibrated rebalancing, cortiued lowflation.~~ 4.6% 4 300 o
! ® GDP deflator to slip from 0.8% in 2026
hina enters powen

% lc;,-;q apﬂ?@?ﬂiﬁ;{w <5 to 0.2% in 2027 with oil price normalization, 30%

supercycle. but would grind to 0.5-1.0% from 2028
® A1 & Industry 5.0 to boost capex and on housing stabilization, reduced excess

productivity, outweighing Al-induced
labor disruptions.

Bull Case

Decisive rebalancing. healthy reflation

@ Industrial-A) breakthroughs widen
China’s edge

® Stronger domestic demand lift imports,
helping ease rick of broader trade tensions.

Bear Case

More entrenched deflation

® Pro-cychical fiecal tightening and
undisciplined Al / robotics overbuld

@ Eroador trade fictions with nen-US trade.
partners, given China's increased
ovencapacity problims and prolonged
OFDA restrictions.

FESRR: BERT AR AT

2006-27€ 2008-30€ 2031-35€

47% 45%

l y

2026-27E 2028-30E 2031-35E

3.5%

2026-27€ AS-30E 2031-35E

capacity, and margin improvement under
Industrial 5.0

A Ahealthy reflation

@ Decisive economic rebalancing to lift
GDP deflator from lowflation in 2026-27
toward 1.5-2% over the medium term,
easing debt-deflation pressures and
reinforcing private-sector balance-sheet
Fepair

W\, Entrenched deflation

@ Premature fiscal consolidation,
undisciplined industrial investment and
weaker external market access would
reinforce a demand-deflation ovencapacity
loop, sending GDP deflator to outright
deflation from 2027, which would stay at
=0.5% to -1.0% over the medium term.

~33%

~27% .

et



Morgan Stanley | researcw

BLUEPAPER

PEAAE TS0 fhEWIRES AR ELFE 5t

BER20HEE7T0FARBEFHRLEK, FPETUFRFEAR, MSAELIKGEIE
AENNER28%. REFIELELFMMIERA. HAERE/IR. MRS
B, HFRERENSRATHHNER, HITAREIUS0OERT, KR B
. HEERSE. TANFEZIESRGSHUITIL, RERIBXFRHBIE
REASEREN LEE~ U EEZaE9H.

Tk3.0f4.03 £ EKHIS I B ERE KT ER

Tk3.0, EPETHEBIX (QOtELBFhERZEMEAEY)) , BiItENBEIE. AIREIREER
H2§ (PLC) MTUM2EAMEY, HiZbRIEEFEHEERAMA. TI3.0@dEHE
HEEUMITRENESRATEFE, NMEREFENENERT KA. Graetz
5Michaels#J {Robots at Work) FFZRER, 1993-2007%F, H28 AMBATNEREF
AREY S AR KTREH Y036 N E D Ro

Tir4 0B 2010 REH NHMFUMER, HhiSWEP LI “FIl. BEX. Bopfk” « H
ZORITBERRA. MERESEWVEERSR, ReEEFRENDRKE, Tikso
BEEREFIRE, KM TESRNEF N, TPE, TEBLHHNBOREHRE
BET FHYSEMAEFMEIRE223%. FRETES02%. ™~ LA

¥2284%, 2010-2025FREFGEIEFRFYIE KL%, BETMXBHFL, hEiE™
WFER. BARK. HBEEHBESHUEZERE,

Exhibit 13: I X5/1+5, FEBRREH2KII1.0-4 08K L R#HIZ

Real GDP per capita (2011 international $, adjusted for PPP)

e \N O United States Japan Germany e China
70,000 Industrial 1.0 Industrial2.0 Industrial 3.0 . Industrial 4.0
’ Mechaniza tion Electrification & standardized Automation & Digitalization
1820-1850s mass production robotic 2010-2020s
60,000 1870-1920s 1950-2000s

50,000
3rd Rise

40,000 China Industrial 5.0
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20,000

1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
10,000 :
1

1820 1840 1860 1880 1900 1920 1940 1960 1980 2000 2010 2020 2025 2030 2035

Rapid growthof ~ China 1stRise  2nd Rise
labor-intensive Opening Up  Green Transition
industries  More captial-intensive

ZFRIR: Maddison Project Database. IMF. EEIREFIFBR 5 2570
PEBERA2IKEAREIS L Eith
FRE TP ERNIREA 2R, B RATT:

o EFEEETISLL TR, SETEH2015F LIRSS HANIKENEX T E
F8E, UKRB2020F RPN BiraEr A RE—T MR, RIBEXRSIT
BER, 2023FFREFIE W B G INEREFE 699t IR/ B H ETIgE,
120045 192,182 IR/ B F7 E TS T $6%.

o SitNERESLSHEERA, GBSV, ITENISEREZEX™ M. 1’
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EERAITBIHE, PEXEREARFEN T SHEIIEINENELER19935F
BN8%F E2025F HI34%, J1FERE,

o FMEBEMTILHEETE, LHESE. REMREFIRERI, RIEE
RFEHREIE, PEXEFHRENTI HHEIIEMNEN L ER1993FM28%
R ZE 20255 1915%,

RIBHSRIRITEIE, 2025F P E S 2KEEENMER2T% BEAB—FHEERSH
IR T MR IBA MRS T, REOFRGHNAMAERFELA, BFIAN, K
EESUMBFRASERRMES, PEGEWFASTIESMNTZMN, 1t
5, EREBEMIRENXET, PESTZEBIHERNANEAME th ERE IS L 4
BARIFIRSBR AR F /T,

BREFIRMEIN, PERANERNSGZEANEIERSKZFIRMTHET, REH
RENRFEXRERIER, EANEERTRERLEBRENR~ M. WEEFR
B, AR mEVAIE, HENSFUTERERER, MR~ RERKTHZHPH

RE7.

Exhibit 14: FE2010FENBEEEE, —ERFLKEAS
BAVEFAAL, MAEEBNTET K.
Manufacturing value added (US'$bn)
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Exhibit 15: .+ HREHImEOPSRATmALLETEE
RIREZ TR, REDPERZERGRELESE

High technology goods % in manufactured

exports
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35% —_——— T -\_/\V_/-—-\
25% ‘——/_M
15% /
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ARRIR: HREIT. ERLIAFARE
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TR AN LBES ], ARIETEEIIE, FEFMBM I ASE, 207 Tk
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PR KRN, HEPREREENDH~ L ENE, BTFS5hIBERK, &
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Exhibit 16: FEHE “@IKEHOMHEEI=" MM~ RiE
7£2001-2023F B)ER(E, BRI T Pl EFRE
Number of products w/ top 3 export share
(HS all-4 digit products)

m2023 2001

N
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I l - 1.5
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FRBRR: WITS. EREAFIARER.

A HSIBS @R (BRBIRmSMERIE) (HS) THF~RESR, #HEXR3IERRZEM
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Exhibit 17: ELFEREIERSHR IR

Economic Complexity Index (Trade)
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M LB, RENESN LEMINE, BPEFUARNBART. PEETHENE
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Exhibit 18: F/BEFHRAVRIERES “WMRERL” [ LS s— EREFERERR
X, BHEXES
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o REKHIEWIEH
HF. BENARTE
FINRAES, HE
F—REFEIRPE
giffitb. Tk Al ER
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HiMER e,
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TR, MR 9O ® BB
NSERAA

B REBEM. RX
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AIREREIRERFE—BC I ARNEENTI
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4. FALESEES TWARERE —PEBR~SHOBALEA T REHRE,

5. TUERFHASH—FPEHRET W HEARABI M TI AIEIZE,
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Exhibit 20: LEXEZmHEFEEH—ARK, SFEAMK. VssA. FE M
LEME, UEd k5 0fRAEFRHFEMEIKMTHIN AT

BENEFICIARY CATEGORY RL EQUITY MARKET INDUSTRIES /FRONTIER OVERLAYS PRIMARY VALUE CAPTURE
o Industrial Intelligence + Application & systems software; factory OS. industial Al agents + Sofware attach &
enablers 1] + Automation & Fobatics: PLG/DCS/GNG: motion control - Higher intellgert-equiprr

nt
+ Industrialiedge semis; sensors; vision; networking; OT security + Workdlow and control-layer avmershi

Sovereign
o technology
bottlenecks

+ WFE, EDA, advanced packaging and semiconductor materiaks + Localization and qualification runway
+ High-end machine tools, precision motion, metrology andtest + Process IP and switching costs
« Sclentific instruments: speciaty chemicals: qualified advanced materials * Higher added c:

apture
° Frontier & innovation - Humanoids | embodied Al autonomous vehicles andmachinery » New TAM and propristary 1P
platforms @ " @ | evTOL ow-atitude aviation commercia space; quantum. fusion . E;"Y Sceaystiny sd Siand
: y : optianaly
Sminet ooy, e, AL DI s avery and e Gen S0 + Highest upside; lower nearterm wisibility
. sta

mintegration and architecture

+ EV +battery + charging + Software: solar + storage + grid
+ Power and Industrial and smartfactories
= E’TETQ"‘Q portsiogestics, construction equipment, green maritime, rail

° Industry 5.0 « Auto, electronics/3C, battenies/solarand semiconductor fabs
productivity adopters ° + Machinery, warenousing/logistics, pharmaand life sciences
+ Chemicals, metals, food and other process manufacturing
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T4 OLH T B BB TIERMTF K. AREFEIRIERANSIMATRILT. T2
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BEM I B TMARRRESE, MXLEENHFSEIRFHNEXEE.
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o EEMREESER. BITUNEAIFNARIEES, REREGANE, HH
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Exhibit 21: T4 0L T/ SEIEEL, TW50MEET BE&EEMNEES]

tive manufactunng operating systems fum connected assets intoaleamning, closed-loop industrial system
e ADAPTIVE & LEARNING INDUSTRIAL SYSTEM

° CONNECTED & AUTOMATED FACTORY

ALNATIVE
MANUFACTURING
OPERATING

ARCHITECTURE

Connected machines, MES /10T and automalion islands SYSTEM One Alnative decision layer across thefaclory and network

UNIFIED DATA
FABRIC DECISION LOGIC

Rules-based contral. people selthresholds and paramelers Predicive, agentic and increasingly clased-loop control

DIGITAL TWIN

ATAROLE DATAROLE
Monitor, race and diagnosewhal has happened INDUSTRIAL Predict, decide, act and learn continuously from outcomes
AGENTS
] PRODUCTION

Fixsd lines optimizadfor stable, high-valume runs Reconfigures to demand, material and equipment changes

TWoRS Humans mars fions; suppbers and plants
ViOrars Brogram and intervens; opbmizabon IS plam-ceniric Ll Ferrsaric ot el e
PRIVRY
Visiiity « consistency » lDOY SubSHAicn i Proguctrvity « 3peed + TIExiDNYY » Fesilience |

PRODUCTIVITY OUTPUT /WORKER |  RAMP.UP & LEAD TIME DOWNTIME & DEFECTS | WVENTORY & ENERGY | Sl
STEP.CHANGE ¥ 5

FRRR: BRLATTRE
HEAEITIA T R EEETS 5k

ERERNATMIANFIEW R, FELSSRGISIIEMER30%, FERH—ES
KEET WD LD EERMIHIENEFE, BHENTTIWARE. 207 TlkdE
feee TN, XATIARMKET RE ZHESSHRNAHEMBTILFEIN

P
o

HBEMEDLEETHSEMSEE, TEELAELRSRANITUVBARESE, FHlRR
=7 Bob BTN AKTE, Fit, REEMEBEREUZIFAMNIIIIE RIERRFAERK
fift. F20255%4], PECEMIAZHKEMBEEET . R00ZRIHKEZEET
M2B0ZREWREETL - F2025F K, PEFRHEEILL83F1NSGEILFN2912#55h
YIBEMLIRAF, MET 2RERENEA—HFRE T B2 —.

HERESREN “BFI ¥m “TIEREE . FE2026F “ATEE+HIE" 175
RETR, BEROTEH—TIRBAFEFIEWPINAKT, SF: ¥ MERAEE
ERRSWREEE, ARI1000 N EKFEILEREA. 100N ERETI I HIEE. 500
RRUENAGR, UR2BREGLKEMONESESEEN, HEEEHFREERR
DE#EEM, METEREOEEERTIRERAMBNHRE. R, St

%SED

HINECKRBIFET EEFMRRABAL Fi0, FERRINIT ELRNAHEPE
ETANERERISHAHEE, IREETEFTFIEZ60.2%. MmIRFERI45.9%, ZTE
ARYEE34.5%. BAIREFETPE271%. ENEM L F T 13N FHNATS, H
FR35%EHAIMREE, EESSAHTEER. SRTRIMENTEHEHIE; REIR(TE L%
¥939%, FETERENTIE30%, miptkbaER/86%,
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Exhibit 22: H[ED AMEEZIGHFHI Exhibit 23: B3I 1128 TAIEEEEM, 2028FB45.91.212
B; BEWAONTIUVHEEBENTESBREAL50%, 2028F T+

China Digital Factories .
9 T55%, X2 TR EE(L R aan

mmm 5G + Industrial loT Projects (LHS) 5G Factories (RHS)
25,000 600 China Industrial l1oT Network
20.000 500 mmm |nfluential Industrial loT Platform Penetration Rate (RHS)
400 500 60%
|~
15,000 450 1 o
300 200 : | 50%
350
10,000 40%
200 300 o ! : ’
250 | 30%
5,000 100 |
200 |
. 150 0%
2021 2022 2023 2024 2025 100 | | 10%
50 1!
FERR: TESBASE. ERLAFMARR R . — 2 0%

2021 2022 2023 2024 2025 2026 2027 2028

FRRR: TEHAS. BRTANR.
A BERRBTE. TAREHIEHE, BMREBERER B340 T8 o

Exhibit 24: PEIREHFUREECRS, BREMIERH# D Exhibit 25: PETWRFHHRIYT X, AERIRERETHE

=
Industrial software revenue (Rmb'bn)
Equipment digitalization
== Key-process numerical control rate Equipment numerical control rate CAGR: 11.0%
80% 75% 333
69% ”I' 282 294

0/ -

0% 241 241
0y

50% 58%
40% 43%
30% 25%

20% 2020 2021 2022 2023 2024 2025

FRERR: TIEE0 ERLTAFIZED
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FERERE%, REBRKTEL%, HEIZHER,
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Exhibit 26:

TRENAERENIRIT

BEFORE | | NOW
CUSTOMER
REQUIREMENTS
®
, Custome Optimal
e g o we S D (Ai) P s
evaluation »
@
DOE testing
and evaluatiol

FRERR: TR
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7
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Exhibit 27: Z2050%F, FFEMNEATHRNEEREISHIZE Exhibit 28: ..2050F FHEFEREZ.75128
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Home Robotics «
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HZE16%...

Population by age group, World
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Exhibit 31: FEADBAEKEF2022FLE—BE A

Population, China
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Exhibit 30:

w
o

10

2-FETTTET

BLUEPAPER

PEMBREAN™IR, 2050F50AF31%
Continuously rising percentage of Age 65+

= Age 0-14 Age 15-64 mAge 65+
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Exhibit 32: FRE5FEN1T%M R BERN R AER, RFK105F
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Exhibit 33: RIEF(12025FMNHE AN B ABE, EBE2027 Exhibit 34: HEAFAEALRIR, B LMt FEE8/M
F, 62%NZIHEITRIERAFENGBZATFRBHRHEATE B

% Share of Organizations Launching Projects with
Wheel- or Leg-Based Humanoid Robots
(Among Total Sample)

_________________________________ 1 38%

I Launching pilot or Launching pilot or Launching pilot or } No plans with either e
} significant project significant project significant project | wheel- or leg-based
| using wheel- or leg-  using wheel- or leg-  using wheel- or leg- | robots at all

}based robots by 2025 based robots by 2026 based robots by 2027} RRIEE: ERESRIE
| |
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Three levels of sovereignty

0 Localization e Stack interoperability \ Architecture autonomy

Core capability Core capability
A domestic product can replace an imported ,?;T:‘s;‘i; ssgr:,;ogi‘#‘paﬁ?: ﬁ:ﬁzﬁ;“;;;ﬂﬂ China can redesign, co-optimize and advance the
component reliability and cost : full stack independently
Strategic meanin a Strategic meanin 9
Reduces immediate import dependence Removes system-level bottlenecks i‘;:::ﬁ:;“' ISeAceS Wik s ot I st
Execution roadmap
Availability & 1 — . :
2026-30 2028-33 Stack interoperabili 2030-35+ Architecture autono
qualification perability L

Replace critical single-source

: e Create aflemative desipns and
Objective dependencies and qualify domestic Objective g
products

Ily competitive fechnology

nents into

Conn.
comy

Likely areas  WFE modules, EDAtoals, industrial Likely areas
softwarg, CNC, sensors, precision Domessc
e 3

stacks, m
s, high-end
o intelligent

Investment lens: measure control of critical interfaces, qualification, yield/reliability and stack compatibility — not just average localization rate.
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Sovereignty 2035
gap opportunity

Best investable layers Main limitation

Techneology stack

Semiconductors and high Very high, but  WFE, EDA, advanced i i Frenti dle aquip and advanced compute remain
compute Very higl selective  materials, powerfanalog/aulo, semis, edge Al highly constrained
Industrial software and high Very high  CNC/PLCS/DCS, MES/SCADA/PLM, digital twins, industrizl  Customer stickiness, long validation and losticrially weak
control Very hig g Al, cybersecurity software monetization
Industrial machine tools, High Very hiah High-end CNC, precision motion, ball screws, sensors, Precision, reliability and process know-how require long
metrology and instruments g ry hig! inspection and test equipment leamning cycles
: Semiconductor materials, ceramics, high-end allays,

fd"a":“‘: ":m ‘:’ and High High carbon fibes, magnets and thermal materials, surface/heat  Qualiication cycles and batch-to-batch

Ll treatment
Aerospace and strategic \ t Medium-high,  Materials, manufacturing equipment, flight control, s 5
mobility high selective avionics-adjacent systems, testing and MRO Long ceriification cycles and comples syetem integretion
Seientific and medical ; Imaging companents, precision sensors, analytical Small velumes, high vabidation barriers and dependence
instruments High pscha ot : ized biotech equi on scientific ecosystems
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—— MR ARN TSR, SEBERLIIRE ER ERRARMEZE, WiLHEF
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Exhibit 37: 1AM T E A B EREIFNE]

Downstream N Pilot, Stack Global validation
scale & lead Enterprise-led o qualification & o interoperability & ° & architecture
users R&D & talent standards Al
v
30% of global Rmb3.93in RED In 2025 2,400+ pilot platforms in Domestic softrare Equipment exports grew 15—
manufacturing value-added et : : equipment. materials and e Sl
7 Gemn resarcher FTE | 2t hey cultation platt componcrts Deox lowork S2as revenue mi
e B ks 5mn researcher FTES | ey cultivation platiorms Ay overseas revenue mi rose

30k basic smart factories B8%—11% in 2020-24

machinery, energy and uptime: and cost
C’ﬂcfg\ﬂ;[}“)’slgiw Capital and engineering P
markels create reference capacity support repeated Shared testbeds shorten the Al accelerates design Foreign customers and
Sl high-volume iteration—not one-off lab-to-fine journey and make calibration, process recipes independent roadmaps are
qualific a1\6n substitution. domestic products bankable and field léamlng the final proof of sovereignty.
The reinforcingloop Demand pull Engineering learning Reinvestment Architecture innovation
Lead customers absorb early Yield. reliabiity and process Scale, cash flow and policy Cansfrainis increasingly rigger
products and piowide operating know-how accumulate inside the capital fund the next technology allemative designs—notonly copies
feedback domestic stack | generation
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Exhibit 38: FEEEFETERELESHLYT K. B CREMSHE. B LR
ABREINRIE

1 Enterprise-led R&D is reaching system scale 2 Smart factories prove operational returns
3.93tn RED cycle ] -28.4%
2.80% >T1%
2.44tn RAD1GDP i proauction emciency NN 22.9%
— 20250
Defectrate I, 0.2%
7.95mn 1,921
researcher Carbon emissions I ~20.4%
2020 2025 5 En‘i-'en:.'\:?s‘em
3 Localization is moving into higher-value layers 4 Global customers are becoming the external audit
0% 607
Automation ® f Global sales are not only a TAM extension: they test quality, sevice, 11% 209
026~ standards and the ability o compete without domestic pobicy sheter.
% B quipment
55% BO-T0 it
Industrial robots . :r‘:r?:ﬂl
grewm
s - 2020-25
WFE ® o

p shifts upward—from local hardware to software, precision, materials
16-stack performance.
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Motion control / core components
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Industrial software / simulation

Design speed, virtual testing, process optimization,

digital twins
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compute
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Yield, purity, process stability
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Exhibit 61: F(130it, 5. 0ABIAIERE AT 1, HEESEMEENSE AL EREH—F IR

Current Manufacturing Factory

Humans are embedded in both the digital and physical loop.

Human in decisions

Software + Human

MES / ERP / planning / scheduling with manual decisions, exception handling,

BLUEPAPER

Industrial 5.0: Al Agent Factory

Humans focus on supervision, safety, and exception handling.

Sensor / semi demand expands

1. Perception

Sensors, machine vision, edge compute, semis, and connectivity.

and operator intervention.

2. Reasoning

Software TAM expands

Equipment + Human Labor on the line

Software, industrial models, planning / optimization, and agent archestration.

Conventional machines, PLCs, and production lines still rely on operators for
setup, movement, inspection, and repetitive tasks.

3. Action

Equipment TAM expands

Physical Al, smart equipment, industrial robots, AMRs, and humanoids.

Cost / value pool profile Cost / value pool profile

Labor Cost . ] Labor Cost I

CAPEX . ] CAPEX . ]
Software TAM [ ] Software TAM ]
Equipment TAM — Equipment TAM e

FRFR: ERLAFARE

BRI ARHIE. ATBENS MRS “RES7 , MEEBIXLERGH
TR, BIRHTEE. FATRNI FERUAMETE, MABEXEEE
BATRE, FREZARABSNERNET WERATARN, TRHF, EREEED
BEASEERRNAEFIH. EENYRELIER, AoEeENELIE. RE. 4P
I HITEE L ERERNETT.

Exhibit 62: Al BEATERERFNL B S ERIN A

Functions
Type
Horizontal
applications Employee copilots (e.g. Microsoft 365 Copilot, Google Workspace Al, Zoom Al companion)
Enterprise-wide
Chatbots (e.g. ChatGPT, Gemiri, Claude)

Vertical
applications Idea generator Negotiation assistant Supply risk assessor Support assistant Inquiry assistant
Function-specific

Resesarch curator Proposal generator Demand forecaster Paramater optimizer Insights provider

FHEFR: £5%. Global Lighthouse Network

BEANELFIES, ARBIETEME, RiIEManufacturing Leadership Councildd {20264
TUWARRE) , BiET70%MZiA%IES BRI EEERAERRAIFE R, R2024FRZ5H241
BOR; SeFANIRIGETRAREHRRR. #iT90%mEl it IARRMEGME
FRICAER.
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Adoption of Al Tools
in Manufacturing Operations
m Using GenAl Tools

Using or planning agentic Al tools
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Area of GenAl Implementation

Knowledge management I 57%
Process improvements [INNENEEGEGEGGN 38%
Communications/networking [N 383%
Root cause analysis/diagnostics [INIIINIGNENENNENEEEEGN 33%
Quality improvement [N 30%
Training N 28%
Plant floor loT analysis [INNEREGN 27%
Vision systems  [NNENEGGN 23%
Preventative maintenance [[NNNENEGEE 20%
Predictive maintenance |G 20%
Production planning [N 18%
Supply chain/procurement [N 12%
Robotics [N 10%
CNC machining/adaptive control [l 8%
Inventory management [ 7%
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Exhibit 69: FEENHEARIER, Bl AKRITZSENEFER AR
M Cloud-Edge continuum [l Edge M Cloud

Traditional automation Today’s emerging Tomorrow's automation
pyramid tech stack ecosystem
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Funding mix - Industrial capex
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e Funding for industrial capexunder China's Industry 5.0, Rmb bn
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Exhibit 79: 2035F R A2 AL

Capex funding mix, 2035
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China Exports by Product (US$Bn), SA
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SUPPLY SIDE CONSUMPTION

15th Five-Year Plan

15th Five=Year Plan for Consumption

Retail sales target implies only

Clear numerical targets in tech & green transition |
3.7% CAGR over 2026-30, in line |

9 RED (5Y CAGR: >7%)

@ Labor productivity growth (=GDP growth)

with the post-pandemic pace.

Most goals are directional
rather than binding.
@ Digital econcemy (up 2pp of GDP by 2030)

Consumption is viewed as an outcome
of stronger employment and income;
policy support will focus on industrial
upgrading, with consumption improving
as a secondary effect.

CO, emissions. per unit of GDP
(down 17% by 2030)

Share of non-fossil fuel in energy
consumption (up 3.3pp by 2030)
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China's Share in Global Manufacturing GDP Share in 2035E
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China Exports by Category/Product, USD bn (2024)
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This report references U.S. Executive Order 14032 and/or entities or securities that are
designated thereunder. U.S. persons may be prohibited from buying certain securities of
entities named in this report. Readers are solely responsible for ensuring that their
investment activities are carried out in compliance with applicable laws.

This report references export controls and/or entities that may be subject to export
control restrictions. Readers are solely responsible for ensuring that their investment or
trade activities are carried out in compliance with applicable laws.

This report references U.S. Executive Order 14105 and/or entities that may be in scope
of such order. U.S. persons may be prohibited from engaging in certain transactions or
otherwise require certain other transactions be notified to the U.S. Department of
Treasury. Readers are solely responsible for ensuring that their investment or trade
activities are carried out in compliance with applicable laws.
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Forvaluation methodology and risks associated with any recommendation, rating or price target referenced in this research report, please contact the Client Support Team as follows: US/Canada
+1 800 303-2495; Hong Kong +852 2848-5999; Latin America +1 718 754-5444 (U.S); London +44 (0)20-7425-8169; Singapore +65 6834-6860; Sydney +61(0)2-9770-1505; Tokyo +81
(0)3-6836-9000. Alternatively you may contact your investment representative or Morgan Stanley Research at 1585 Broadway, (Attention: Research Management), New York, NY 10036 USA.

Analyst Certification

The following analysts hereby certify that their views about the companies and their securities discussed in this report are accurately expressed and that they have not received and will not
receive direct or indirect compensation in exchange for expressing specific recommendations or views in this report: Charlie Chan; Eva Hou; Tim Hsiao; Takeshi Kitaura; Brandon Knutson; Lillian
Lou; Jack Lu; Laurence Tam; Laura Wang; Richard Xu, CFA; Alexis Yan, CFA; Max R Yates; Gary Yu; Rachel L Zhang; Sheng Zhong.

Global Research Conflict Management Policy
Morgan Stanley Research has been published in accordance with our conflict management policy, which is available at www.morganstanley.com/institutional/research/conflictpolicies. A

Portuguese version of the policy can be found at www.morganstanley.com.br
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In the next 3months, Morgan Stanley expects to receive or intends to seek compensation for investment banking services from Advanced Micro-Fabrication Equipment Inc, Alchip Technologies
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Ltd., SG Micro Corp., Shenzhen Edge Medical, Shenzhen Inovance Technology, Shenzhen Longsys Electronics Co Ltd, SICC Co Ltd, Siemens, Silergy Corp., Silicon Motion, Spirax Group PLC,
Sungrow Power Supply Co. Ltd, Tencent Holdings Ltd., Tiangi Lithium Industries Inc,, Tongwei Co. Ltd., TSMC, UMC, Universal Scientific Ind. (Shanghai), Vanguard International Semiconductor,
Winbond Electronics Corp, WinWay Technology Co Ltd, WPG Holdings, WT Microelectronics Co. Ltd., WuXi AppTec Co Ltd, Wuxi Lead Intelligent, Xiaomi Corp, Yunnan Energy New Material
Co Ltd, ZAI CO, LTD,, Zhejiang Hangke Technology, Zhejiang Huayou Cobalt Co Ltd, Zijin Mining Group, Zoomlion Heavy Industry.

Within the last 12 months, Morgan Stanley has received compensation for products and services other than investment banking services from Alibaba Group Holding, Angelalign Technology



MorganStanley | researcn BLUEPAPER

Inc, ASE Technology Holding Co. Ltd., BYD Company Limited, China Gas Holdings, China Jushi, China Longyuan Power Group, China State Construction Engineering, CMOC Group Ltd, CRRC
Corp Ltd, Haitian International Holdings Limited, Horizon Robotics, Huaneng Power International Inc,, King Yuan Electronics Co Ltd, MediaTek, Midea Group Co Ltd., Nanya Technology Corp.,
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Inc, TSMC, UMC, Universal Scientific Ind. (Shanghai), Winbond Electronics Corp, WT Microelectronics Co. Ltd., WuXi AppTec Co Ltd, Xiaomi Corp, Zijin Mining Group.

Within the last 12 months, Morgan Stanley has provided or is providing investment banking services to, or has an investment banking client relationship with, the following company: Advanced
Micro-Fabrication Equipment Inc, Alchip Technologies Ltd, Alibaba Group Holding, Aluminum Corp. of China Ltd., Angelalign Technology Inc, Anhui Yingliu Electromechanical Co Ltd, AP Memory
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Gas Holdings, China Resources Gas, China Resources Power, China State Construction Engineering, CMOC Group Ltd, Contemporary Amperex Technology Co. Ltd., CXMT Corp, Espressif
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Co Ltd, Siemens, Silergy Corp., Silicon Motion, Spirax Group PLC, Sungrow Power Supply Co. Ltd, Tencent Holdings Ltd,, Tiangi Lithium Industries Inc,, Tongwei Co. Ltd., TSMC, UMC, Universal
Scientific Ind. (Shanghai), Vanguard International Semiconductor, Winbond Electronics Corp, WinWay Technology Co Ltd, WPG Holdings, WT Microelectronics Co. Ltd., WuXi AppTec Co Ltd,
WouxiLead Intelligent, Xiaomi Corp, Yunnan Energy New Material Co Ltd, Z. Al CO,,LTD, Zhejiang Hangke Technology, Zhejiang Huayou Cobalt Co Ltd, Zijin Mining Group, Zoomlion Heavy Industry.
Within the last 12 months, Morgan Stanley has either provided or is providing non-investment banking, securities-related services to and/or in the past has entered into an agreement to provide
services or has a client relationship with the following company: Alibaba Group Holding, Angelalign Technology Inc, ASE Technology Holding Co. Ltd., Beijing Geekplus Technology Co,, Ltd.,
BYD Company Limited, China Gas Holdings, China Jushi, China Longyuan Power Group, China State Construction Engineering, CMOC Group Ltd, CRRC Corp Ltd, Ganfeng Lithium Co. Ltd., Haitian
International Holdings Limited, Horizon Robotics, Huaneng Power International Inc, lluvatar CoreX Semiconductor Co,, Ltd., King Yuan Electronics Co Ltd, MediaTek, Midea Group Co Ltd,,
Montage Technology Co Ltd, Nanya Technology Corp., Novatek, Nuvoton Technology Corporation, Realtek Semiconductor, Shenzhen Edge Medical, Siemens, Signify NV, Silicon Motion, Sinotruk
(Hong Kong) Limited, SMIC, Tencent Holdings Ltd., Tiangi Lithium Industries Inc., TSMC, UMC, Universal Scientific Ind. (Shanghai), Winbond Electronics Corp, WT Microelectronics Co. Ltd., WuXi
AppTec Co Ltd, Xiaomi Corp, Zijin Mining Group.

Anemployee, director or consultant of Morgan Stanley is a director of Beijing Geekplus Technology Co,, Ltd.. This person is not a research analyst or amember of a research analyst's household.
Morgan Stanley & Co. International plc is a corporate broker to Spirax Group PLC.

The equity research analysts or strategists principally responsible for the preparation of Morgan Stanley Research have received compensation based upon various factors, including quality
of research, investor client feedback, stock picking, competitive factors, firm revenues and overall investment banking revenues. Equity Research analysts' or strategists' compensation is not
linked to investment banking or capital markets transactions performed by Morgan Stanley or the profitability or revenues of particular trading desks.

Morgan Stanley and its affiliates do business that relates to companies/instruments covered in Morgan Stanley Research, including market making, providing liquidity, fund management,
commercial banking, extension of credit, investment services and investment banking. Morgan Stanley sells to and buys from customers the securities/instruments of companies covered in
Morgan Stanley Research on a principal basis. Morgan Stanley may have a position in the debt of the Company or instruments discussed in this report. Morgan Stanley trades or may trade
as principal in the debt securities (or in related derivatives) that are the subject of the debt research report.

Certain disclosures listed above are also for compliance with applicable regulations in non-US jurisdictions.

STOCK RATINGS

Morgan Stanley uses a relative rating system using terms such as Overweight, Equal-weight, Not-Rated or Underweight (see definitions below). Morgan Stanley does not assign ratings of Buy,
Hold or Sell to the stocks we cover. Overweight, Equal-weight, Not-Rated and Underweight are not the equivalent of buy, hold and sell. Investors should carefully read the definitions of all
ratings used in Morgan Stanley Research. In addition, since Morgan Stanley Research contains more complete information concerning the analyst's views, investors should carefully read Morgan
Stanley Research, in its entirety, and not infer the contents from the rating alone. In any case, ratings (or research) should not be used or relied upon as investment advice. An investor's decision
to buy or sell a stock should depend on individual circumstances (such as the investor's existing holdings) and other considerations.

Global Stock Ratings Distribution

(as of August 31,2026)

The Stock Ratings described below apply to Morgan Stanley's Fundamental Equity Research and do not apply to Debt Research produced by the Firm.

For disclosure purposes only (in accordance with FINRA requirements), we include the category headings of Buy, Hold, and Sell alongside our ratings of Overweight, Equal-weight, Not-Rated
and Underweight. Morgan Stanley does not assign ratings of Buy, Hold or Sell to the stocks we cover. Overweight, Equal-weight, Not-Rated and Underweight are not the equivalent of buy,
hold, and sell but represent recommended relative weightings (see definitions below). To satisfy regulatory requirements, we correspond Overweight, our most positive stock rating, with a
buy recommendation; we correspond Equal-weight and Not-Rated to hold and Underweight to sell recommendations, respectively.

Other Material Investment Services

Coverage Universe Investment Banking Clients (IBC) )
Clients (MISC)
Stock Rating % of Rating % of Total Other
Count % of Total Count % of Total IBC Count
Category Category MISC
Overweight/Buy 1555 42% 450 48% 29% 767 44%
Equal-weight/Hold 1577 43% 395 42% 25% 770 44%
Not-Rated/Hold 3 0% 1 0% 33% 1 0%
Underweight/Sell 559 15% 93 10% 17% 216 12%
Total 3,694 939 1754

Data include common stock and ADRs currently assigned ratings. Investment Banking Clients are companies from whom Morgan Stanley received investment banking compensation in the
last 12 months. Due to rounding off of decimals, the percentages provided in the "% of total" column may not add up to exactly 100 percent.
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Analyst Stock Ratings

Overweight (O). The stock's total return is expected to exceed the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over the next
12-18 months.

Equal-weight (E). The stock's total return is expected to be in line with the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over
the next 12-18 months.

Not-Rated (NR). Currently the analyst does not have adequate conviction about the stock's total return relative to the average total return of the analyst's industry (or industry team's) coverage
universe, on a risk-adjusted basis, over the next 12-18 months.

Underweight (U). The stock's total return is expected to be below the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over the next
12-18 months.

Unless otherwise specified, the time frame for price targets included in Morgan Stanley Research is 12 to 18 months.

Analyst Industry Views

Attractive (A): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be attractive vs. the relevant broad market benchmark, as indicated
below.

In-Line ([): The analyst expects the performance of his or her industry coverage universe over the next 1218 months to be in line with the relevant broad market benchmark, as indicated below.
Cautious (O): The analyst views the performance of his or her industry coverage universe over the next 12-18 months with caution vs. the relevant broad market benchmark, as indicated below.
Benchmarks for each region are as follows: North America - S&P 500; Latin America - relevant MSCI country index or MSCI Latin America Index; Europe - MSCI Europe; Japan - TOPIX; Asia -
relevant MSCI country index or MSCI sub-regional index or MSCI AC Asia Pacific ex Japan Index.

Important Disclosures for Morgan Stanley Smith Barney LLC Customers

Important disclosures regarding any material conflict of interest that can reasonably be expected to have influenced Morgan Stanley Smith Barney LLC's choice of a third-party research provider
or the subject company of a third-party research report, are available on the Morgan Stanley Wealth Management disclosure website at www.morganstanley.com/online/researchdisclosures.
For Morgan Stanley specific disclosures, you may refer to https://www.morganstanley.com/egr/disclosures/webapp/generalresearch.

Each Morgan Stanley research report is reviewed and approved on behalf of Morgan Stanley Smith Barney LLC. This review and approval is conducted by the same person who reviews the

research report on behalf of Morgan Stanley. This could create a conflict of interest.

Other Important Disclosures

Amember of Research who had or could have had access to the research prior to completion owns securities (or related derivatives) in the Alibaba Group Holding. This person is not a research
analyst or a member of research analyst's household.

Morgan Stanley Research policy is to update research reports as and when the Research Analyst and Research Management deem appropriate, based on developments with the issuer, the
sector, or the market that may have a material impact on the research views or opinions stated therein. In addition, certain Research publications are intended to be updated on a regular periodic
basis (weekly/monthly/quarterly/annual) and will ordinarily be updated with that frequency, unless the Research Analyst and Research Management determine that a different publication
schedule is appropriate based on current conditions.

Morgan Stanley is not acting as a municipal advisor and the opinions or views contained herein are not intended to be, and do not constitute, advice within the meaning of Section 975 of the
Dodd-Frank Wall Street Reform and Consumer Protection Act.

Morgan Stanley produces an equity research product called a "Tactical Idea." Views contained in a "Tactical Idea" on a particular stock may be contrary to the recommendations or views expressed
in research on the same stock. This may be the result of differing time horizons, methodologies, market events, or other factors. For all research available on a particular stock, please contact
your sales representative or go to Matrix at http://www.morganstanley.com/matrix.

Morgan Stanley Researchis provided to our clients through our proprietary research portal on Matrix and also distributed electronically by Morgan Stanley to clients. Certain, but not all, Morgan
Stanley Research products are also made available to clients through third-party vendors or redistributed to clients through alternate electronic means as a convenience. For access to all
available Morgan Stanley Research, please contact your sales representative or go to Matrix at http:/www.morganstanley.com/matrix.

Any access and/or use of Morgan Stanley Research is subject to Morgan Stanley's Terms of Use (http//www.morganstanley.com/terms.html). By accessing and/or using Morgan Stanley
Research, you are indicating that you have read and agree to be bound by our Terms of Use (http/Awww.morganstanley.com/terms.html). In addition you consent to Morgan Stanley processing
your personal data and using cookies in accordance with our Privacy Policy and our Global Cookies Policy (http//www.morganstanley.com/privacy_pledge.htm), including for the purposes of
setting your preferences and to collect readership data so that we can deliver better and more personalized service and products to you. To find out more information about how Morgan Stanley
processes personal data, how we use cookies and how to reject cookies see our Privacy Policy and our Global Cookies Policy (http://www.morganstanley.com/privacy_pledge html). Please use
the provided link to review the Terms and Conditions and Most Important Terms and Conditions for Morgan Stanley India Company Private Limited (https/Awww.morganstanley.com/assets/
pdfs/about-us-global-offices/india/Terms_and_conditions.pdf) and the following link to review the audit report (https//ny.matrixms.com/eqgr/research/webapp/researchdocs/
MSICPL_Morgan_Stanley_Research_Audit_Report.pdf).

If you do not agree to our Terms of Use and/or if you do not wish to provide your consent to Morgan Stanley processing your personal data or using cookies please do not access our research.
Morgan Stanley Research does not provide individually tailored investment advice. Morgan Stanley Research has been prepared without regard to the circumstances and objectives of those
who receive it. Morgan Stanley recommends that investors independently evaluate particular investments and strategies, and encourages investors to seek the advice of a financial adviser.
The appropriateness of an investment or strategy will depend on an investor's circumstances and objectives. The securities, instruments, or strategies discussed in Morgan Stanley Research
may not be suitable for all investors, and certain investors may not be eligible to purchase or participate in some or all of them. Morgan Stanley Research is not an offer to buy or sell or the
solicitation of an offer to buy or sell any security/instrument or to participate in any particular trading strategy. The value of and income from your investments may vary because of changes
ininterest rates, foreign exchange rates, default rates, prepayment rates, securities/instruments prices, market indexes, operational or financial conditions of companies or other factors. There
may be time limitations on the exercise of options or other rights in securities/instruments transactions. Past performance is not necessarily a guide to future performance. Estimates of future
performance are based on assumptions that may not be realized. If provided, and unless otherwise stated, the closing price on the cover page is that of the primary exchange for the subject
company's securities/instruments.

The fixed income research analysts, strategists or economists principally responsible for the preparation of Morgan Stanley Research have received compensation based upon various factors,
including quality, accuracy and value of research, firm profitability or revenues (which include fixed income trading and capital markets profitability or revenues), client feedback and competitive

factors. Fixed Income Research analysts', strategists' or economists' compensation is not linked to investment banking or capital markets transactions performed by Morgan Stanley or the
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profitability or revenues of particular trading desks.

The "Important Regulatory Disclosures on Subject Companies” section in Morgan Stanley Research lists all companies mentioned where Morgan Stanley owns 1% or more of a class of common
equity securities of the companies. For all other companies mentioned in Morgan Stanley Research, Morgan Stanley may have an investment of less than 1% in securities/instruments or
derivatives of securities/instruments of companies and may trade them in ways different from those discussed in Morgan Stanley Research. Employees of Morgan Stanley not involved in the
preparation of Morgan Stanley Research may have investments in securities/instruments or derivatives of securities/instruments of companies mentioned and may trade them in ways different
from those discussed in Morgan Stanley Research. Derivatives may be issued by Morgan Stanley or associated persons.

With the exception of information regarding Morgan Stanley, Morgan Stanley Research is based on public information. Morgan Stanley makes every effort to use reliable, comprehensive
information, but we make no representation that it is accurate or complete. We have no obligation to tell you when opinions or information in Morgan Stanley Research change apart from
whenwe intend to discontinue equity research coverage of a subject company. Facts and views presentedin Morgan Stanley Research have not been reviewed by, and may not reflect information
known to, professionals in other Morgan Stanley business areas, including investment banking personnel.

Morgan Stanley Research personnel may participate in company events such as site visits and are generally prohibited from accepting payment by the company of associated expenses unless
pre-approved by authorized members of Research management.

Morgan Stanley may make investment decisions that are inconsistent with the recommendations or views in this report.

To our readers based in Taiwan or trading in Taiwan securities/instruments: Information on securities/instruments that trade in Taiwan is distributed by Morgan Stanley Taiwan Limited (MSTL".
Such information is for your reference only. The reader should independently evaluate the investment risks and is solely responsible for their investment decisions. Morgan Stanley Research
may not be distributed to the public media or quoted or used by the public media without the express written consent of Morgan Stanley. Any non-customer reader within the scope of Article
7-10f the Taiwan Stock Exchange Recommendation Regulations accessing and/or receiving Morgan Stanley Research is not permitted to provide Morgan Stanley Research to any third party
(including but not limited to related parties, affiliated companies and any other third parties) or engage in any activities regarding Morgan Stanley Research which may create or give the
appearance of creating a conflict of interest. Information on securities/instruments that do not trade in Taiwan is for informational purposes only and is not to be construed as a recommendation
or a solicitation to trade in such securities/instruments. MSTL may not execute transactions for clients in these securities/instruments.

Certain information in Morgan Stanley Research was sourced by employees of the Shanghai Representative Office of Morgan Stanley Asia Limited for the use of Morgan Stanley Asia Limited.
Morgan Stanley is not incorporated under PRC law and the research in relation to this report is conducted outside the PRC. Morgan Stanley Research does not constitute an offer to sell or
the solicitation of an offer to buy any securities in the PRC. PRC investors shall have the relevant qualifications to invest in such securities and shall be responsible for obtaining all relevant
approvals, licenses, verifications and/or registrations from the relevant governmental authorities themselves. Neither this report nor any part of it is intended as, or shall constitute, provision
of any consultancy or advisory service of securities investment as defined under PRC law. Such information is provided for your reference only.

Morgan Stanley Research is disseminated in Brazil by Morgan Stanley CT.V.M. S.A. located at Av. Brigadeiro Faria Lima, 3600, 6th floor, Sdo Paulo - SP, Brazil; and is regulated by the Comissao
de Valores Mobiliarios; in Mexico by Morgan Stanley México, Casa de Bolsa, S.A. de CV which is regulated by Comision Nacional Bancaria y de Valores. Paseo de los Tamarindos 90, Torre 1,
Col. Bosques de las Lomas Floor 29, 05120 Mexico City; in Japan by Morgan Stanley MUFG Securities Co., Ltd. and, for Commodities related research reports only, Morgan Stanley Capital Group
Japan Co,, Ltd; in Hong Kong by Morgan Stanley Asia Limited (which accepts responsibility for its contents) and by Morgan Stanley Bank Asia Limited; in Singapore by Morgan Stanley Asia
(Singapore) Pte. (Registration number 1992062987) and/or Morgan Stanley Asia (Singapore) Securities Pte Ltd (Registration number 200008434H), regulated by the Monetary Authority of
Singapore (which accepts legal responsibility for its contents and should be contacted with respect to any matters arising from, or in connection with, Morgan Stanley Research) and by Morgan
Stanley Bank Asia Limited, Singapore Branch (Registration number T14FCOTI8)); in Australia to "wholesale clients" within the meaning of the Australian Corporations Act by Morgan Stanley
Australia Limited ABN. 67 003 734 576, holder of Australian financial services license No. 233742, which accepts responsibility for its contents; in Australia to "wholesale clients" and "retail
clients" within the meaning of the Australian Corporations Act by Morgan Stanley Wealth Management Australia Pty Ltd (ABN. 19 009 145 555, holder of Australian financial services license
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INDUSTRY COVERAGE: China Industrials

COMPANY (TICKER) RATING (AS OF) PRICE* (09/16/2026)

Chelsea Wang
China Railway Group (601390.SS) E (05/12/2022) Rmb4.28
China Railway Group (0390.HK) E (08/11/2025) HK$3.35
China State Construction Engineering (601668.SS) U (08/11/2025) Rmb4.24
Han's Laser (002008.SZ) 0 (10/02/2025) Rmb95.54
Hefei Meyer Optoelectronic Technology (002690.SZ7) E (09/08/2025) Rmb15.50
iRay Technology Company Limited (688301.SS) 0 (07/07/2026) Rmb91.70
Neway Valve (Suzhou) Co., Ltd (603699.SS) 0 (09/12/2025) Rmb43.62
Shanghai BOCHU Electronic Technology (688188.SS) 0 (08/22/2024) Rmb94.99
Shenzhen Envicool Technology Co Ltd (002837.S2) 0 (08/19/2024) Rmb62.03

Sheng Zhong
Beijing Geekplus Technology Co., Ltd. (2590.HK) 0 (08/07/2025) HK$8.18
Centre Testing International Group (300012.SZ) E (11/18/2024) Rmb14.72
CRRC Corp Ltd (1766.HK) U (01/22/2026) HK$5.12
CRRC Corp Ltd (601766.SS) U (01/22/2026) Rmb5.96
DR Laser (300776.S2) E (12/17/2021) Rmb117.69
Estun Automation Co Ltd (002747.SZ) E (08/25/2026) Rmb29.17
Haitian International Holdings Limited (1882.HK) E (09/08/2025) HK$17.68
Hongfa Technology Co Ltd (600885.SS) 0 (05/23/2023) Rmb34.46
Jiangsu Guomao Reducer Co Ltd (603915.SS) U (01/08/2025) Rmb12.91
Jiangsu Hengli Hydraulic Co.Ltd (601100.SS) 0 (05/23/2023) Rmb92.60
Jingsheng Mechanical & Electrical Co (300316.52) U (01/08/2025) Rmb40.93
Leader Harmonious Drive Systems (688017.SS) 0(01/22/2026) Rmb287.93
Sany Heavy Industry Co., Ltd. (600031.SS) 0 (01/08/2025) Rmb18.18
Shenzhen Inovance Technology (300124.S7) ++ Rmb51.44
Shenzhen SC New Energy Technology Corp (300724.S2) U (09/08/2025) Rmb52.50
Sinotruk (Hong Kong) Limited (3808.HK) E (05/19/2025) HK$38.72
Suzhou Maxwell Technologies Co Ltd (300751.S2) U (09/15/2023) Rmb197.00
Times Electric (3898.HK) E (01/22/2026) HK$29.04
WeiChai Power (2338.HK) 0 (03/30/2026) HK$29.56
WeiChai Power (000338.52) 0 (03/30/2026) Rmb25.52
Wuxi Autowell Technology Co Ltd (688516.SS) U (09/08/2025) Rmb41.90
Wuxi Lead Intelligent (300450.SZ) 0 (09/08/2025) Rmb31.70



Morgan Stanley | researcw

Zhejiang Dingli Machinery Co Ltd. (603338.SS) 0 (11/05/2025)
Zhejiang Hangke Technology (688006.SS) 0 (09/08/2025)
Zhejiang Shuanghuan Driveline Co. Ltd. (002472.SZ) 0 (08/25/2023)
Zoomlion Heavy Industry (1157.HK) 0 (09/08/2025)
Zoomlion Heavy Industry (000157.SZ) 0 (09/08/2025)

Stock Ratings are subject to change. Please see latest research for each company.
* Historical prices are not split adjusted.

INDUSTRY COVERAGE: Greater China Technology Semiconductors

COMPANY (TICKER) RATING (AS OF)

Charlie Chan
ACM Research Inc (ACMR.0) 0 (03/07/2023)
Advanced Micro-Fabrication Equipment Inc (688012.SS) 0(11/06/2023)
Advanced Wireless Semiconductor Co (8086.TWO) U (07/14/2025)
Alchip Technologies Ltd (3661.TW) 0 (05/14/2021)
ASE Technology Holding Co. Ltd. (3711.TW) 0 (09/15/2024)
Cambricon Technology Corporation (688256.SS) 0 (04/27/2026)
CXMT Corp (688825.SS) 0 (08/26/2026)
Global Unichip Corp (3443.TW) 0 (06/24/2026)
GlobalWafers Co Ltd (6488.TWO) E (05/19/2026)
Gudeng Precision (3680.TWO) 0 (11/25/2025)
Hua Hong Semiconductor Ltd (1347.HK) E (03/12/2026)
lluvatar CoreX Semiconductor Co., Ltd. (9903.HK) 0 (04/27/2026)
King Yuan Electronics Co Ltd (2449.TW) 0 (03/03/2023)
MediaTek (2454.TW) 0 (11/28/2025)
MetaX Integrated Circuits (688802.SS) E (04/27/2026)
Nanya Technology Corp. (2408.TW) 0 (05/28/2026)
NAURA Technology Group Co Ltd (002371.SZ) 0(11/06/2023)
OmniVision Integrated Circuits Group Inc (603501.SS) E (11/17/2025)
Phison Electronics Corp (8299.TWO) E (02/25/2026)
SG Micro Corp. (300661.SZ) E (11/03/2025)
Silergy Corp. (6415.TW) U (05/19/2026)
SMIC (0981.HK) 0 (10/21/2025)
TSMC (2330.TW) 0 (02/07/2022)
UMC (2303.TW) 0 (05/19/2026)
Vanguard International Semiconductor (5347.TWO) E (01/14/2026)
WIN Semiconductors Corp (3105.TWO) U (07/14/2025)

Daisy Dai, CFA
ASMPT Ltd (0522.HK) 0 (07/24/2025)
China Resources Microelectronics Limited (688396.SS) U (03/02/2026)
Empyrean Technology Co Ltd (301269.52) E (01/17/2025)
Hangzhou Silan Microelectronics Co. Ltd. (600460.SS) U (08/25/2025)
Hygon Information Technology Co., Ltd. (688041.SS) 0 (07/03/2026)
Innoscience (2577.HK) E (10/13/2025)
JCET Group Co Ltd (600584.SS) 0 (09/16/2026)
Shanghai Fudan Microelectronics (1385.HK) 0 (03/07/2025)
SICC Co Ltd (688234.SS) 0 (03/20/2026)
SJ Semiconductor Corp (688820.SS) E (09/16/2026)
StarPower Semiconductor Ltd (603290.SS) E (05/14/2026)
Unigroup Guoxin Microelectronics Co Ltd (002049.57) U (01/10/2023)
Universal Scientific Ind. (Shanghai) (601231.SS) 0 (11/05/2025)
Yangjie Technology (300373.52) 0 (06/10/2022)

Daniel Yen, CFA
AP Memory Technology Corp (6531.TW) 0(07/11/2025)

BLUEPAPER

Rmb54.91
Rmb20.60
Rmb35.64
HK$5.78
Rmb6.22

PRICE* (09/16/2026)

USS$64.82
Rmb352.60
NT$107.50

NT$3,295.00
NT$614.00
Rmb1,136.01
Rmb55.10
NT$6,500.00
NT$937.00
NT$511.00
HK$111.90
HK$117.60
NT$265.00
NT$4,500.00
Rmb477.56
NT$488.00
Rmb662.89
Rmb78.40
NT$1,985.00
Rmb111.80
NT$411.00
HK$63.65
NT$2,425.00
NT$147.50
NT$158.00
NT$472.50

HK$161.30
Rmb57.86
Rmb86.73
Rmb31.34

Rmb235.09
HK$42.34
Rmb69.55
HK$26.00

Rmb105.10

Rmb134.11
Rmb85.50
Rmb60.41
Rmb26.19
Rmb89.18

NT$920.00
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ASMedia Technology Inc (5269.TW)
Aspeed Technology (5274.TWO)

Egis Technology Inc (6462.TWO)

Elan Microelectronics Corp (2458.TW)
eMemory Technology Inc (3529.TWO)
Espressif Systems (688018.SS)

GigaDevice Semiconductor Beijing Inc (603986.SS)
Macronix International Co Ltd (2337.TW)
Montage Technology Co Ltd (6809.HK)
Montage Technology Co Ltd (688008.SS)
Novatek (3034.TW)

Nuvoton Technology Corporation (4919.TW)
Parade Technologies Ltd (4966.TWO)

Powerchip Semiconductor Manufacturing Co (6770.TW)

Realtek Semiconductor (2379.TW)

Shenzhen Goodix Technology Co Ltd (603160.SS)
Winbond Electronics Corp (2344.TW)

WPG Holdings (3702.TW)

WT Microelectronics Co. Ltd. (3036.TW)

Duan Liu
Dosilicon Co Ltd (688110.SS)
Shenzhen Longsys Electronics Co Ltd (301308.S2)

Henry Zhao
Maxscend Microelectronics Co Ltd (300782.5Z)

Tiffany Yeh
AllRing Tech Co. (6187.TWO)
FOCI Fiber Optic Communications Inc (3363.TWO)
Himax Technologies Inc (HIMX.0)
Hon Precision (7769.TW)
MPI Corporation (6223.TWO)
Silicon Motion (SIM0.0)
WinWay Technology Co Ltd (6515.TW)

Stock Ratings are subject to change. Please see latest research for each company.

* Historical prices are not split adjusted.

INDUSTRY COVERAGE: China Utilities
COMPANY (TICKER)

Eva Hou
CGN Power Co., Ltd (1816.HK)
CGN Power Co., Ltd (003816.52)
China Longyuan Power Group (0916.HK)
China Longyuan Power Group (001289.S7)
China Resources Power (0836.HK)
China Yangtze Power Co. (600900.SS)
Dajin Heavy Industry (002487.S2)
Goldwind (002202.52)
Goldwind (2208.HK)
Hangzhou First Applied Material Co. Ltd (603806.SS)
Henan Pinggao Electric (600312.SS)
Huaneng Power International Inc. (0902.HK)
Huaneng Power International Inc. (600011.SS)
JA Solar Technology Co Ltd (002459.5Z)
Jiangsu Zhongtian Technology Co. Ltd. (600522.SS)
LONGi Green Energy Technology Co Ltd (601012.SS)

U (10/03/2025)
0 (06/09/2025)
E (01/28/2026)
0 (10/03/2025)
0 (08/18/2026)
0 (05/15/2023)
0 (05/15/2025)
0 (09/18/2025)
0 (03/18/2026)
0 (03/18/2026)
U (02/04/2026)
U (11/10/2025)
0 (05/27/2026)
0(10/27/2025)
E (01/30/2026)
U (07/14/2025)
0 (05/28/2026)
0 (03/16/2026)
0(01/27/2026)

U (09/06/2024)
E (02/25/2026)

U (01/11/2021)

0 (09/23/2025)
0 (01/15/2025)
E (02/04/2026)
0 (04/17/2026)
0 (04/17/2026)
0 (05/06/2024)
0 (04/17/2026)

RATING (AS OF)

E (03/21/2026
U (03/29/2021
E (01/20/2026
E (08/06/2024
E (03/21/2026
0(11/14/2023
0 (04/18/2026
U (01/20/2026
E (08/17/2022
0(01/18/2023
0(01/18/2024
E (06/30/2022
U (04/07/2021
E (09/02/2025
0(10/12/2020
U (09/02/2025

2 o2 Do
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NT$1,480.00
NT$18,250.00
NT$98.20
NT$129.00
NT$2,700.00
Rmb104.82
Rmb373.14
NT$116.50
HK$270.20
Rmb199.89
NT$545.00
NT$115.00
NT$541.00
NT$71.20
NT$715.00
Rmb53.70
NT$170.00
NT$111.00
NT$204.00

Rmb115.80
Rmb338.96

Rmb73.30

NT$1,220.00
NT$684.00
Us$13.05
NT$6,135.00
NT$5,600.00
US$241.14
NT$6,120.00

PRICE* (09/16/2026)

HK$3.01
Rmb4.29
HK$5.25
Rmb15.15
HK$18.83
Rmb28.46
Rmb39.16
Rmb18.23
HK$8.80
Rmb14.32
Rmb19.07
HK$5.68
RmMb6.86
RmMb6.62
Rmb35.19
Rmb11.00
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NARI Technology (600406.SS) 0 (11/01/2015) Rmb22.02
Ningbo Orient Wires & Cables Co Ltd (603606.SS) 0 (08/17/2022) Rmb36.06
Riyue Heavy Industry Co., Ltd. (603218.SS) 0(02/11/2025) RmMb9.36
Shanghai Electric (2727.HK) U (03/26/2021) HK$2.88
Shanghai Electric (601727.SS) U (03/26/2021) Rmb6.43
Sieyuan Electric Co.Ltd. (002028.S2) 0 (07/01/2025) Rmb135.08
Sinoma Science & Technology Co. Ltd. (002080.S2) 0 (09/23/2025) Rmb55.88
Sungrow Power Supply Co. Ltd (300274.S2) 0 (06/09/2026) Rmb85.18
Tongwei Co. Ltd. (600438.SS) E (09/02/2025) Rmb11.21
XJ Electric (000400.S2) E (03/21/2026) Rmb20.36
Hannah Yang, CFA
Xinyi Solar Holdings Ltd (0968.HK) 0 (07/30/2020) HK$2.03
Tom Li
Anhui Yingliu Electromechanical Co Ltd (603308.SS) 0 (04/08/2026) Rmb41.19
China Gas Holdings (0384.HK) E (07/10/2026) HK$5.53
China Resources Gas (1193.HK) E (07/10/2026) HK$16.63
Huaming Power Equipment (002270.S2) 0 (04/08/2026) Rmb18.21
Ningbo Sanxing Medical Electric Co. Ltd. (601567.SS) 0 (04/08/2026) Rmb14.30

Stock Ratings are subject to change. Please see latest research for each company.
* Historical prices are not split adjusted.
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