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Chinese Autos: Weak gets weaker — August domestic sales
-22.7% YoY, EV penetration 63.1%; Export + 67.1% YoY

Eunice Lee, CFA China auto wholesale -5.9% YoY in August, with domestic retail volume -22.7% and

+852 2123 2606 export +67.1%. We track mandatory first-time auto insurance volumes in China, which we

a eunice.lee@bernsteinsg.com believe gives the most accurate read on retail sell-through. August retail passenger vehicle

salestotaled 1.56mn units, -22.7% yoy. This marks the second-weakest August print over the

a EL‘;‘:’Z";:;S o534 pastdecade, behind only 2019, when the implementation of new national emission standards
{E’} ethan xu@bernsteinsg.com weighed on demand.

August retail SAAR reached 19.4mn units only, trending lower than 20.8mn in July 2026
and below our estimate of normalized annual demand of ¢.22mn units. August softness was
driven by the pull-forward effect of the 2024-25 subsidy programs and a high base, while
anticipation of new model launches likely kept some buyers on the sidelines. Barring further
policy stimulus, we see limited catalysts for ameaningful recovery in domestic demand before
November-December, when base effects are expected to normalize. (Links to monthly sales
volume trackers: Wholesale, and Retail.)

August EV penetration reached 63.1%, with BEVs accounting for 44,2% and PHEVs
18.9%. EV sales declined -11.3% YaY, with BEVs down -3.4% and PHEVs down -25.6%.
PHEV demand remains under pressure as improvements in BEV range and charging
performance, coupled with narrowing price differentials, have weakened PHEVs' value
propaosition. Policy changes, including reduced tax incentives, are likely to further accelerate
the shift toward BEVs. On the other hand, ICE sales -36.7% YoY. Persistent weakness
among traditional automakers could drive further consolidation and restructuring. Recent
developments, including the proposed GAC-FAW restructuring, suggest the industry
consolidation theme is beginning to gain traction. (GAC announces restructuring with FAW)

BYD's China EV market share reached 23.7% in August, versus 21.5% in 1H 2026.
BYD maintained its position as China's largest EV manufacturer, delivering 233k units across
its BYD, Fangchengbao, Denza, Yangwang, and Linghui brands. Demand for its latest fast-
charging models remains strong, with a 2 to 3.6 months backlog for longer ranger versions.
We expect deliveries to accelerate in the coming months as battery supply constraints
ease. Management expects battery capacity additions to support an incremental 20k flash-
charging EVs per month, with constraints fully resolved by Q1 2027, Geely Group ranked
second with 111k units and 11.4% share, followed by Leapmotor at 72k units (7.3%).

Premium brand sales saw -15.1% yoy decline in August and mass market brand cars
plunged -23.9% yoy, reflecting ongoing weakness driven by a high comparison base and
demand pulled forward by last year's subsidies. Among major traditional premium brands,
Porsche posted the weakest performance, declining 38%, followed by Mercedes at 34%,
BMW at 28%, and Audi at 26%.

Exports grew +67.1% yoy in August, with ICE +17% and EV +139%, Exports made
up 37% of total PV wholesale, partially offsetting the weak domestic demand. BEV & PHEV
exports contributed ¢.59% of total export volume. Chery continued to lead with 194k units
{+53% yoy), followed by BYD with 184k (+122%) and Geely with 109k units (+203%).
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BERNSTEIN TICKER TABLE

18 Sep TT™ Reported EPS Reported P/E (x)
2026

Closing Price Rel.
Ticker Rating Cur Price Target Perf. Cur  2025A  2026E 2027E 20254  2026E 2027E
1211 HK (BYD) 0O HKD B1.50 13000  (52.0/% CNY as8 412 550 194 16.9 127
002594 CH (BYD) 0 CNy 8430 11400 (46.5/% CNY 358 412 550 235 205 15.3
1810 HK (Xiaomi) 0O HKD 26.40 3500 (6B.8)% CNY 1.62 089 1.29 139 254 175
175 HK {Geely) O HKD 1594 2500 (39.9)% CNY 167 208 229 82 65 59
LILi Auto) M USD 1214 1450 (68.8)% CNY 113 {5.24} 1.08 719 (15.5) 75.0
2015 HK (Li Auto} M HKD 4756 5700 (76.5/% CNY 057 {2.62} 0.54 718 (16.5) 749
XPEV (XPeng) M USD 10.62 2000 (65.5)% CNY 11.20) {2.03) 045 (59.4} (35.0) 157.5
9868 HK (XPeng) M HKD 42,04 7800 (73.8)% CNY 10.60) {1.02} 0.23 160.0 (35.3) 158.9
NIO (NIO) M USD 366 500 (65.7% CNY 16.85) (1.73)  (1.03) (3.6) (142) (238)
9866 HK (NIO) M HKD 29.10 3900 (742)%  CNY (6.85) {173}  {1.03) (3.6) (14.4)  (24.1)
2333 HK (Great Wall-H) M HKD 7.48 1000 (80.1)% CNY 1.16 0.98 1.25 55 65 51
2238 HK (GAC) M HKD 245 200 (51.1)% CNY 10.85) {0.74} (015} 2.5) 28 (135
600104 .CH {SAIC) M CNY 11.10 1200 (66.1)% CNY 089 0.72 0B5 125 155 131
ASIAX 195349
SPX 7.650.50

O - Qutperform, M - Market-Perform, U - Underperform, NR - Not Rated, CS - Coverage Suspended
Source: Bloomberg, Bernstein estimates and analysis.

INVESTMENT IMPLICATIONS

We maintain a cautious outlook for the sector. The reduction in subsidies and a 5% purchase tax hike on EVs have slowed
market momentum. This follows strong demand pulled forward into 2024-2025 and a high comparison base, while macro
headwinds and weak consumer sentiment persist. The industry will also face pressure from material cost inflation headwinds.
We expect industry wholesale volumes to reach c.29-30 mn units, representing flat to -3% yoy growth. We forecast domestic
retail demand of 20-2 1mn units, declining 11-13% yoy. Exports should remain a growth driver, arriving at 8.5-9mn units,
growing 40-50% yoy.

The long term secular growth outlook for EVs remains intact and even though EV transition has come to the mass adoption
phase in China, we forecast domestic EV sales growth will be c.1-3% yoy for 2026 and drive EV penetration to 62%. EV exports
is going from strength to strength and projected to grow ¢.65-75% yoy in 2026, bringing overall EV wholesale shipment to
15-20% yoy. We believe competition within the domestic market will remain intense and overseas markets are increasingly
important as a strategic growth opportunity. For our EV names, we rate BYD and Xiaomi Qutperform, and XPeng, Li Auto,
and NIO Market-Perform. Within our traditional Chinese OEMs coverage, we rate Geely Outperform and Great Wall, GAC,
and SAIC Market-Perform.

Recent research highlights:

14 Sep 2026 - Quick Take: GAC announces restructuring with FAW. China's auto consclidation theme gains traction
7 Sep 2026 - EV TRACKER - July 20286: International EV sales surge as more consumers make the switch

4 Sep 2026 - China Smartphone Tracker (July): Sharper- than-usual seasonal slowdown post the "618" festival

1 Sep 2026 - NIO Q2: The launch treadmill — Growth awaits earnings leverage

31 Aug 2026 - SAIC Q2: The script has flipped — Self-owned brands step up as Volkswagen JV awaits inflection still

30 Aug 2026 - GAC Q2: Troubles on multiple fronts — Trumpchi weak, Honda in freefall; Toyota holding up, but Qijing execution
key

28 Aug 2026 - BYD: Q2 Stronger than it looks; Share recovery underway
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26 Aug 2026 - Li Auto Q2: Cash near market cap, yet earnings recovery pending

25 Aug 2026 - Great Wall: Soft Q2 — Russia exposure weighs on visibility

25 Aug 2026 - Humanoid robotics: The road to real-world adoption -- the market size and ROl of four key applications
24 Aug 2026 - XPeng: Q2 Losses Widen, Soft Q3 Outlook; US$6.3bn Robotics valuation highlights long-term optionality
21 Aug 2026 - Asia Consumer Blast: How to Revive China's Economy? Lessons from Henry Ford

18 Aug 2026 - Xiaomi Q2: Smartphones hold up better than feared; EV and loT remain under pressure

18 Aug 2026 - Geely: Q2 in-ling; Premium Mix and Exports drive resilience, Overseas guidance raised again

oes
toe!
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VALUATION COMPS TABLE

EXHIBIT 1. Global autos comps sheet

Market cap EV Cars Sold PE EVEBITDA EVSALES Dividend yieid
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I 5,906 10 383 04 na A7 Bx 26 0x na M 145 0B 0.6 [LLH oo Do OO0 16% L] -5 2n -3dx
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GAC 6446 9,299 17 na. ra n.a. na 1233« 162x 0.Bu 0.5 0 .5x O 00w 00% 18.2% 6. %% 5.8% 10w 16 1x 2.1
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Riwian ° 22081 231545 o0 na ra na na na na EFal 2.0% 15x oo%  Od 00N -14.5% 26 E% 32 3% 0 Ba 47x 54w
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Miasan Y TAN 4,256 24 32 4 &2 1= a8 D Ba 01 a1 @ 0x oo a0 0% 11.3% 1% 2.0% 117 13 3x Odx

Mazda o 4,708 2656 11 Tan Elx 5.5 1.5 14x 1.2 01w O Tix AT 4T 4T7% 1M EB LY 6.3% 1 -10x -1 2x
Ml it sk N 1458 4351 10 18 fe 11 5% Gde 4 Ox 1 Bx 3 Sa [1s ) a2 iz % 2 Tw 7% 1% 3% T &% L i Tx 0 8a
Japaness DEMs 385,682 389,290 3 M 10.3x LEL] LF: ] Sdx S0x 0.5x 0.5x 0.5x 4% 34% )% 4% 5.2% 5% lbx L] i

Hyunda - 53 453 167.059 a1 T 6 Gx L1 W3 MG 11 122 1is 11a 1% 3% 11% O 0% B 5% 45% B9s B T b

Kia - 33.827 20.138 31 5 44 50x 4 6x 21 18 18s 024 0.2 02x 57% 57% 57% 17.4% 85% 17 7% A7k 18z -2 Ox
Korean OEMs 7.280 18T 197 T3 L S.8x S.dx L] Téx Tix 0.8x 0.8 0.7 4% 4% 41% ™ T3% 6.A% 43 im 15

Farrar § T2534 B4 880 oma 359 32 6a 30 4 18 Ta 10w 15 8x T 6 B G da 11% 11% 11% 7% 30%% 36 5% 00 REREY L2
Porsche 4G § A7 162 A6.015 03 23 8w 217 16 B L] ELH LRt 11 1k 1 1x 2% 1% 11% 4 8% 7E% To% 13 1 10

Aglin Marn A 445 245 C 005 na A na 6 5e 51z 4 50 122 11 11z 0% D0%  00% 26 1% 08% 0 7% ELL] d 5 41

Lumury DEMs. 120,241 113,450 03 pFE] 289 229 101 03 83 2.2 2.2 AL 15 15% 1% 4% 11.5% 1.0% 10x 0.8 0.7

Global OEMs (ex EV) 951,581 985,027 T2 2Tx B.2x T i 15k 3k 0.4x 0.dx O.dx 4% 14% 4% LY 5% 5.0% 1.2x 1.0 0.5
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Pricing date: Sep 21, 2026, § covered by Bernstein's Stephen Reitman;, & covered by Bernstein's Harry Martin; % covered by Bernstein's Masahiro Akita® not
covered by Bernstein; calculated EVs exclude finco debt
Source: Bloomberg, Bernstein analysis
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DETAILS

AUGUST 2026 CHINESE AUTOS RETAIL SELL-THROUGH 1.56MN UNITS, -22.7% YOY

Chinese autos retail sales, as measured by mandatory first-time insurance volumes, came in at 1.56mn units in
August 2026, down 22.7% YoY. Retail SAAR registered at 19.4mn units, lower than 20.8mn in July 2026 and 25.1mn

in August 2025. It was also below our estimate of normalized annual demand of ¢.22mn units. (Exhibit 2) August volumes
remained weak, pressured by the pull-forward effects of last year's subsidy program. Consumer demand remained subdued,
with buyers exhibiting high price sensitivity and waiting for more attractive discounts or policy support.

Across OEMs, mass-market makers recorded some of the steepest declines, with BYD -26% and Geely (excluding Zeekr)
-26% YaY. Performance among premium EV brands diverged: NIO +8% YoY, while Xiaomi -17%, Huawei-backed AITO -45%, and
Tesla -12%. Meanwhile, major traditional premium brands also weakened, with BMW -28% and Mercedes -34% at the overall
brand level, while Audi -26% and Porsche -38%. JV brands continued to post steep declines, with GAC Honda -53%, Dongfeng
Honda -42%, Dongfeng Nissan -54%, VW -35%, FAW Toyota -15%, and GAC Toyota -27%. Among other traditional Chinese
automakers, Chery -23%, SGM Wuling -30%, and Changan -19%. (Exhibit 3 - Exhibit 4}

EXHIBIT 2 Chinese autos retail sales came in at 1.56mn units in August 2026, -22.7% YoY

2019-2026 8M: Chinese autos retail SAAR & growth
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Source: C.A.D. and Bernstein analysis
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EXHIBIT 3- BYD Group (incl. BYD, Denza, Fangchengbao, Yangwang, and Linghui) maintained the top spot with 231k
units and a 14.9% passenger vehicle market share, followed by Geely Group (incl. Galaxy, Geometry, Zeekr, and
Lynk & Co) with 174k units and an 11.2% share, and Changan with 84k units and a 5.4% share

2026 August: China passenger vehicle sales volume by OEM
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Source: C.A.D. and Bernstein analysis

EXHIBIT 4. BYD Group remained China's largest EV seller in August 2026, with volume rising to 233k units while
share edged down to 23.7%; Geely Group ranked second with 111k units and 11.4% share, followed by Leapmotor
at 72k units (7.3%)

2026 August: China EV sales volume by brand
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19.4MN UNITS OF RETAIL SAAR FOR AUGUST 2026

We maintain an estimate of retail SAAR in China, based on historical monthly seasonality, adjusted for the timing of Lunar New
Year holidays. We calculated that average retail SAAR for August 2026 came in at 19.4mn units (Exhibit 5), lower than 20.8mn
units in July 2026, and trending below our estimate of c.22mn units for normalized annual Chinese autos demand. Excluding
both imports and exports, we estimate domestic-only wholesale SAAR reached 19.5mn units in August, above domestic-only
retail SAAR of 19.0mn units (Exhibit 6). On a 6-month rolling basis, our estimate for domestic-only wholesale SAAR was 19.5mn
units, higher vs. domestic-only retail SAAR of 18.6mn units.

EXHIBIT 5: Retail SAAR registered 19.4mn units, down from 20.8mn in July 2026 and 25.1mn in August 2025.
August volumes remained weak, pressured by earlier demand pull-forward

2016-2026 8M: Chinese autos retail SAAR & growth
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Note: For January and February of each year we've shown aggregate 2M retail SAAR, to minimize the volatility driven by Lunar New Year timing.
Source: C.A.D., Bernstein estimates and analysis
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EXHIBIT 6: Excluding both imports and exports, we estimate that the average aggregate SAAR of cars produced and
sold domestically in China reached 19.5mn units in August, higher than the domestic retail SAAR of 19.0mn units

2016-2026 8M: China domestic wholesale vs. retail SAAR
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Mote: For January and February of each year we've shown aggregate 2M retail SAAR, to minimize the volatility driven by Lunar New Year timing.
Source: CAAM, C.A.D.,, and Bernstein estimates and analysis

PREMIUM BRAND SALES -15.1% VS. MASS MARKET -23.9% YOY IN AUGUST 2026

Premium brand sales saw a -15.1% yoy decline in August (Exhibit 7). Overall premium penetration increased to 15.1% in August
from 14.4% in July 2026, and higher than 13.8% in August 2025, Retail sales volume of mass market brand cars plunged -23.9%
yoy, reflecting ongoing weakness driven by a high comparison base and demand pulled forward by last year's subsidies. The
sales of locally-built premium brand cars dropped by -11% yoy and import premium retail sales tumbled -37% yoy in August
2026 (Exhibit 8). Among major traditional premium brands, Porsche posted the weakest performance with a -38% decline, while
Mercedes fell -34%, BMW fell -28% and Audi -26%.
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EXHIBIT 7- Retail volumes of premium market brand cars declined by -15.1% YoY in August 2026

2020-2026 8M: China premium brand retail sales volume & growth
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EXHIBIT 8: Retail sales volume of mass-market brand cars plunged -23.9% YoY in August 2026
2020-2026 8M: Mass market brand retail volume & growth
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OVERALL EV SALES PENETRATION REACHED 63.1% IN AUGUST 2026

Overall EV sales (BEV & PHEV) fell -11.3% YoY to 0.98mn units in August, but showed improvement from March {-17.7% YoY),
as consumers get used to higher purchase tax rate {(5%) and welcome the rollout of new models. Rising oil price also help. Both
BEV and PHEV sales weakened, with BEV sales decelerating -3.4% YoY and PHEV sales falling -25.6% YoY. Overall EV sales
penetration grew to 63.1% in August 2026, with BEV penetration reaching 44.2% and PHEV at 18.9%. As of August 2026, BEV
penetration rates in tier 1, 2, and 3 cities came in at 44%, 40%, and 35%, respectively; and PHEV penetration maintained 17%

across Tier 1,2, and 3 cities. { Exhibit 9— Exhibit 12)

BYD Group remained the largest EV seller in China with volume and share improving to 233k units and 23.7%. Geely Group ranked

second with 111k units and 11.4% share, followed by Leapmotor at 72k units (7.3%). Other EV pure-
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(3.1%), Li Auto 37k {3.8%), Tesla 50k (5.1%), XPeng 30k (3.1%), AITO 22k (2.2%) and NIO 21k (2.2%).(Exhibit 4)

EXHIBIT 9: August EV penetration reached 63.1%; overall EV sales (BEV & PHEV) fell 11.3% YoY to 0.98mn units in
August, dragged by PHEV, which fell 25.6%; meanwhile, BEV declined 3.4%

2020-2026 8M: China EV sales volume and penetration
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Source: C.A.D. and Bernstein analysis

EXHIBIT 10: By city tier, BEV penetration rates in Tier 1,2, EXHIBIT 1. PHEV penetration maintained 17% across Tier
and 3 cities came at 44%, 40%, and 35% as of August 1, 2, and 3 cities

2026
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EXHIBIT 12: In August 2026, BEV sales declined -3.4% yoy and PHEV decelerated to -25.6% yoy

2020-2026 8M: China BEV & PHEV sales volume and growth
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Source: C.A.D. and Bernstein analysis

INVENTORY LEVELS IN CHECK

August retail volume stood at 1.53mn units, vs. 1.50mn units of domestic wholesale volumes reported by CAAM, which implies
30k units of net channel inventory de-stocking in August (vs. 112k de-stocking in July). On the other hand, EVs saw a restocking
of 136k units during the same period. (Exhibit 13 - Exhibit 14}

Like-for-like retail pricing declined 1,044 bps yoy in August 2026, compared with a 1,122 bps decline in July 2026, likely due to
competition pressure and de-stocking activities. We anticipate a moderation in pricing pressure in the longer term, supported by
the government's anti-involution position and newly introduced rules that prohibit OEMs from pricing vehicles below cost (LINK).
(Exhibit 15 - Exhibit 17)

SGM Wuling, Dongfeng Nissan and GAC PV have seen the most restocking on a cumulative LTM basis. Among EV pure players,
Ora, Denza, and BYD's channel inventory levels are relatively high. (Exhibit 18 — Exhibit 19)
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EXHIBIT 13: There were 30k units of net channel inventory destocking in August, compared to 112k net destocking

injuly
2017-2026 8M: Industry channel inventory movement
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EXHIBIT 14: EV net channel inventory increased by 136k units in August
2020-2026 8M: China EV channel inventory movement
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Source: CAAM, C.A.D,, and Bernstein analysis
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EXHIBIT 15: Retail pricing sees moderate pressure due to the weak end-market demand; like-for-like pricing was
-1,044 basis points in August, vs. -1,122 basis points yoy in July 2026

2020-2026 8M: China estimated like-for-like retail pricing change YoY
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EXHIBIT 16: Both imported and domestic premium brand
discounts remained flat in August EXHIBIT 17 EV discounts eased furtherin Al.lgl.lst 2026;
ICE rebounded
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EXHIBIT 18: SGM Wuling, Dongfeng Nissan and GAC PV have seen the most restocking on a cumulative LTM basis

3.0 - LTM: inventory build vs. monthly retail sales rate
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EXHIBIT 19: EV pure players’ channel inventory levels are largely in check
LTM: EV inventory build vs last 3 month retail sales rate
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Source: CAAM, C.A.D., and Bernstein analysis

CHINA EXPORT MOMENTUM REMAINED STRONG, +67.1% YOY IN AUGUST

China's passenger vehicle exports grew +67.1% yoy in August, with ICE exports +17% and EV exports +139% (BEV +137%
and PHEV +143%). Exports made up 37% of total PV wholesale, partially offsetting the weak domestic demand. BEV & PHEV
exports contributed c¢.59% of total export volume. Chery led with 194k units (+53% yoy), followed by BYD with 184k (+122%).
Geely maintained the third place with 108k units (+203%), while SAIC ranked fourth with 68k units (+48%). Great Wall exported
56k units, +40% yoy. (Exhibit 20)

ASIAN AUTOS BERNSTEIN SOCCIETE GENERALE CROUP 14



Eunice Lee, CFA +852 2123 2606 eunice lee@bernsteinsg.com 21 September 2026

EXHIBIT 20: Export volume in August 2026 grew +67.1% yoy — ICE +17%, EV +139% (BEV +137% and PHEV +143%)

2022 - 2026 8M: China new passenger vehicle export volume by powertrain
1,000 -

90%
900 - - s0%
7 800 1 ||‘ 70%§
S 700 - 50%,‘3
< 600 | Il 5o%§
£ 5004 . II| : H 40% 9
E 400 1 \ ABansf -I|'|Il 30%%

=] 4 0,
ey o 3
100 ||| | 0% .

0 | -10%

§8§33893T83TFI33333§39833838898

Emm ICE E=mBEY = PHEV e Total growth YoY

Source: CAAM and Bernstein analysis

CREDIT IMPULSE REMAINS WEAK

Our estimate for China's credit impulse came to 19.1% in August 2026, declining from 21.9% a year ago. 12 month change in
Bloomberg's credit impulse deteriorated further to-4.1% this month, marking a continued downturn after its first negative print
in March, which ended an 11-month period of positive momentum, (Exhibit 21 and Exhibit 22). We encourage monitoring credit

levels closely. Historically, we have measured a meaningful positive correlation (c. 0.6) between China's auto demand and credit
availability.
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EXHIBIT 21: We estimate China's credit impulse was 19.1% EXHIBIT 22 ... declining from 21.9% a year ago. 12 month

in August 2026... change in Bloomberg's credit impulse maintained at
-4.1% this month, marking a continued downturn after
2011-2026 8M: China credit impulse its first negative print in March, which ended an 11-
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EXHIBIT 23: Auto loan issuance volume rebounded in June 2026

2016-2026 8M: China auto loan ABS issuance volume
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