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发言人1   00:00
Big day, and welcome to the legacy education incorporated fourth quarter and fiscal year twenty twenty six earnings conference call. Today's call is being recorded in broadcast lives. IT will also be archived on the legacy education website for future reference. 

发言人1   00:17
To take off the call, I will turn IT over to new jose's senior vice president of marketing for legacy education in corporation. Thank you, and hello, everyone. Legacy education has been issued a news relief reporting its financial results and corporate development for the fourth quarter and fiscal year and in june thirty year two thousand and twenty six. The release is available in the investor relations section of our corporate website at legacy at Jackson with up today on the call or liam roman, chief executive officer, and Brandon pope, cheese financial officer on today's earnings call. Seven stained by legacies management regarding the company's business, which are not historical facts maybe before we're looking statement as identified in federal security law, the words may well except believe, anticipate, project plan and ten estimate and continue as well as similar expression are intended to identify forward looking statement for with looking statements should not be read as a guarantee of future performance. The company caution you that these statements reflect turn expectation about the company's future performance or and are subject to a number of uncertainties, risks and other influences, many of which are beyond the company control, that may influence the accuracy of the statements and projection upon which the statements are based. 

发言人1   02:08
Doctors that may affect the company's results include, but are not limited to, the risks and uncertainties discussed in the risk factors section of the annual report on form ten k filed with the securities and exchange commission for are looking statements are based on the information available at the time the statements are made and management good things believe as of the time with respect the future, then all forward looking statements are qualified in their entirety by the cautionary statement and legacy undertakes no obligation to publicly revive or update any for we're looking statements, whether is whether as a result of new information, future events or otherwise. After the date. Therefore, I will know he and the call over to me and roman CE, O. 

发言人1   03:02
Applegate education, we end to you. Thank you a call and afternoon, everyone. This old twenty twenty six was a record year for legacy education. There was also a year in which I result Operating execution and baLance sheet gave us greater capacity to pursue the next stage of growth. The central message for today's call, straightforward fiscal twenty twenty six demonstrated the strength and scalability of our Operating platform. 

发言人1   03:38
We produce strong organic revenue growth across our preexisting brains, successfully integrated contrast among all career college and finish the year with clear Operating leverage. We entered this school twenty twenty seven. We have a meaningful growth already embedded in the existing platform, additional capacity and preference coming online, a new geographic market under development and acquisition opportunities. 

发言人1   04:13
Under active evaluation, we crossed eighty million in annual revenue and revenue from our preexisting brands group, sixteen point five percent. We ended the year with a larger sitting population, expanded our program portfolio. I came as capacity advanced, ston strengthened are Operating instruction cure and finished the year with the financial resources to continue investing in growth. We also finished the year with a strong or quarter revenue increase twelve percent and adJusting evita increased more than thirty percent. Adjust that even the marking expanded two hundred and twenty basic point that combination of growth and margin expansion is an important proof point of the stability of the platform. 

发言人1   05:10
I will organize my reMarks around fourteen, the strains of disco twenty twenty six, the Operating leverage we demonstrated in the fourth quarter, the growth opportunities we see entering that for twenty twenty seven and the financial strange supporting our plans are disco twenty twenty six revenue increase twenty four point eight percent to eighty point one million from sixty four point two million of the fifteen point nine million increase in annual revenue. Nine point nine million came from legacy preexisting brand, which for sixteen point five percent year over year six million reflected the comparison between the full year of contrast medical career village and fiscal twenty twenty six and six months and fiscal twenty twenty five click differently. Roughly sixty two percent of the year over year revenue increase came from the preexisting platform. 

发言人1   06:17
That is an important proof point. Fiscal twenty twenty six growth was supported by those successful integration and meaningful organic revenue growth. New students starts increase nine percent to three thousand and four hundred and eighty three. We ended a year with three thousand three hundred and seventy seven students, an increase of eight point nine percent from this twenty twenty five. Importantly, ending active population across our preexisting brands increase eight point one percent to two thousand eight hundred and sixty nine student. 

发言人1   06:59
We view that act population growth together with the revenue performance of the existing platform as as the stronger indicator at the underline Operating momentum entering this gold twenty, twenty seven earnings increase across the Operating income, that income evita, adJusting evita and deleted earnings per share. The breath of that performance matters because IT shows that growth and the platform translated into growth and earnings while we continued investing for the future, adjusted even a margin was seventeen percent even as we invested a new program, extended facilities, strengthens staffing and infrastructure and prepared for future growth, that is, the Operating balancing intend to maintain as legacy scales. These results relected broad execution across a larger structure. 

发言人1   08:02
We integrated a full year of contracted medical career college, supported a large student population, expanded program Operating and continued building the academic and Operating capabilities required of a growing public company. They also reenforced the relevance of our focus, legacy, prepare students for careers and nursing and ali health fields, where employers continue to need filled job ready professionals. Our programs are practical career buckets and aligned with essential health care roles. 

发言人1   08:43
That line that remains the durable source of student interest and employer domains. The fourth quarter provided the clearest evidence of Operating leverage while we continued funding growth. Revenue and fifth twelve percent to twenty point one million for existing brands grew eleven point three percent, and the Operating margin expanded one hundred and ninety basic point. 

发言人1   09:12
The quarter demonstrated that the core platform continued to grow while producing greater Operating leverage. AdJusting eba increased thirty point six percent to three point one million and adjust that even a margin reached fifteen point five percent. Those results show the earning power of a larger platform as revenue scales across our existing infrastructure. 

发言人1   09:42
The key point is that the fourth quarter combined double digit revenue growth with faster growth and earning and meaningful margin expansion while we continue to invest in future capacity. Date在框里。What we did not achieve growth by pulling back from the teacher educational services expense includes the faculty instructional resources, the books, the supplies, externship facilities and programs, support required for a larger platform and for capacity that can generate feature revenue, disciplined spending, marketing efficiency and an active management of the receivable. 

发言人1   10:29
Alus supported the quarters Operating leverage. The objective is not simply to become larger. IT is to become larger while strengthen ing the economics of the platform, that is, the Operating model we are pursuing, support students and academic quality and just deliberately in future capacity and create greater Operating leverage as the platon scale, we energy this school twenty twenty seven with multiple tangible growth engines already underway. 

发言人1   11:06
We think about those opportunities and three pillars, expanding the existing platform, adding new capacity and geography and pursuing strategic extension supported by our stronger Operating infrastructure. Pillar one, expanding the existing platform. We continue to see meaningful runway and programs and campuses we already Operate and understand well. 

发言人1   11:35
Surgical technology is currently Operating about three high dose medical college campus, with the third campus expected to be in the program by the end of the first quarter at fiscal twenty twenty seven, subject to final Operational ready. Now this represents additional growth with an an existing program and an existing campus for prints there. Al processing technician program also continues to rank. 

发言人1   12:09
This has been an important contributor to our program that and continue toward development and broader use of existing capacity provide additional enrollment and revenue opportunity as the program mature across the platform. In vocational nursing, we beamed the entrance requirement across our campuses with a greater focus on student readiness and fit at the application stage. These changes are designed to strengthen student readiness and support retention, progression and graduation. 

发言人1   12:51
We view that as an important opportunity to improve the quality and dorr ability of enrollment within and a stability program pillar to add capacity programs and geography. We are expanding our legacy can serve students and where existing demand can support additional scale. After the end of the fiscal year, we executed at least for twenty eight thousand square ropy and houston, texas for a and central coast college grants C, C, C, current projects to open the shoes and brains and november twenty twenty six, subject to receive at the required regulatory and accreditation approvals. 

发言人1   13:40
This move is intended to establish legacy first camp outside of california, and IT represents an important step and accelerating our geographic expansion. We also expanded capacity at a high desert medical college. Lanchester added six thousand worthy and we're facing a and we're facing additional capacity and to meet la so that growth can be aligned with program and enorme demand. 

发言人1   14:11
请关注公众号思维纪要社，更多纪要请加V西安20210130。Medical career college. We received approvals for three additional programs, associate of applied science and magnetic resonance imaging and associate of applied science and cardiac onoway phy and veterinary and certificate. 

发言人1   14:37
These approvals explain the future program pipeline with once tiny based on Operational ready and applicable requirement illar three, strategic expansion and Operating infrastructure. We are actively valuation activation opportunities that can expand legacy geographic reprogram portfolio, student base and long term earnings capacity. We apply clear academic, strategic, regulatory, cultural and financial criteria to each opportunity. 

发言人1   15:17
At the same time, we're continuing to build legacies, business and intelligence to give leadership more consistent visibility into and rome retention, academic execution, registered activity, career services and other key Operating measures as the order as the organization growth, Better visibility and accountability to support more to insistent execution across the platform. Our growth platform is also supported by strong institutional accreditation. Integrity college of health received a six year grant from appeal, and contraction medical career college received a five year gram from outside the maximum terms granted by the respective of creditors. 

发言人1   16:11
All poor legacy institutions maintain current institutional accreditation. Taken together, these three pillars give up multiple avenge program, more opportunity to the existing platform, new capacity and geography, and strategic expansion through acquisitions and stronger Operating infrastructure. Importantly, these are parallel growth path rather than a strategy dependent on any single initial. 

发言人1   16:47
Now our ability to make this investment is supported by a strong financial position at june thirty eight, twenty twenty six, cashing cash equivalent for twenty two point seven million compared to twenty point three million one year earlier. Give me working capital was thirty three point four million stock holders equity was fifty two point eight million, and that remained minimal. We have no revolving wine of credit or other that facilities. 

发言人1   17:24
This baLanced gives us flexibility to invest in program, facility, technology, faculty, student support, regulatory ready now and selective expansion without depending on significant functional al leverage. Our capital election framework remained disciplined and growth oriented, said our financial strength supports about the ordinary opportunities already underway and the acquisition opportunities we are actively evaluating. We intend to deploy capital where we see clear relationship among student opportunity, employer demand, academic感谢大家参加本次long time final short fiscal twenty twenty six strengthened but are Operating talk more and our capacity to endure。

发言人1   18:21
We enter disco twenty twenty seven with growth opportunities inside, distinct additional program and capacity coming online, geographical expansion underway and active acquisition strategy and the financial resources execute with one. With that, i'll turn the call over to brand and pope for a detailed review of our fourth quarter and full year financial result. And thank you in, and good afternoon, everyone. 

发言人1   18:58
Legacy delivered a finish to a record disco year. The end outlined the strategic growth opportunities ahead, and I will focus on the financial evidence supporting that strategy. Four qual Operating leverages full your earnings growth cash low in a year in financial position beginning went are fourth quarter faced school two thousand and twenty and six results revenue for the three months india june thirty, two thousand and twenty and six increased twelve percent to twenty point one million from seventeen point nine million in the prior year quarter. 

发言人1   19:30
Our bringing income increase thirty one point three percent to two point six million from two million. Operating margin improved one hundred and ninety bases poins to thirteen percent from eleven point one percent. That income increase fifty three point three percent to one point nine million for one point two million deluded earnings per share increased forty four point four percent to thirteen cents from nine cents. 

发言人1   19:57
Even I increased two point six percent to two point eight nine from two point one million, adjust even, but I increase thirty point six percent to three point one million from two point four million. And adjust to that. Even a margin improved two hundred and twenty days is points to fifteen point five percent from thirteen point three percent. 

发言人1   20:18
The effective taxing for the quarter was twenty seven point compared to forty five point six percent per year. The reduction is primarily due to tax benefits when you suck up exercises. And beneficial tax treatment of stock option grants. 

发言人1   20:35
Fourth quarter expenses, educational services expense was eleven point three million or fifty six percent of revenue compared with nine point four million or fifty two point six percent of revenue in the prior quarter. The increase primarily reflected instruction payer and saving books and supplies and extra ship costs and facility and repair costs. Payroll increased one point one nine. 

发言人1   21:02
Book supplies and experience ship related cost increased hundred and fifty eight thousand, and facility and repair costs increase two hundred hundred and four thousand. These expenses reported a large and student population and the academic capacity required for expanding and developing programs. Their timing can proceed in romance and revenue because personnel, labs, equipment, curricular and Operating readiness must be in place before I regulated program or branch can launch general and administrative expense for five point nine nine or twenty nine point four percent of revenue. 

发言人1   21:41
This level of GNA is spending, supporting the infrastructure of our larger public public company while contributing to the quarter's Operating leverage. Marketing and advertising expense was one point two million, and bad the expense was one, nine or five percent of revenue. These levels reflect continue discipline and student acquisition and receive both management. Overall total cost expenses increase nine point six percent, while revenue increase twelve percent. This Operating leverage supported the course higher Operating margin and adjust the even margin. 

发言人1   22:18
Now turning to the fiscal year indeed two thousand, two thousand and twenty six revenue increase twenty four point eight percent to eighty point one million from sixty four point two million, one of the fifteen point nine million in over year revenue increase, nine point nine team from our preexisting brands representing growth of of sixteen point five percent. Six month reflected the comparison between four years of contraction medical curacoa gy and fiscal twenty twenty six and six months of fiscal twenty twenty five. As a result, roughly fifty two percent of the incremental revenue came from preexisting legacy platform Operating income increase eighteen point three percent to eleven point eight million from ten million, a pretty margin was fourteen one eight percent disco two thousand and twenty six. 

发言人1   23:11
Including investments in stabling facilities, programs, technology, professional services and public company infrastructure designed to support a larger Operating platform and future growth. That income increased twenty one point three percent to nine point one million from seven point five. Deluded earnings for share increased eleven point nine percent to sixty six cents from fifty nine cents. 

发言人1   23:38
IT will increased nineteen point four percent to twelve point five million from ten point four million as just that, I increased twenty four point one percent to thirteen point six nine from eleven nine. I just give a margin was seventeen percent for fiscal two thousand and twenty six. Trying to expenses educational services expense for the year was forty two point nine million or fifty three point six percent of revenue compared to thirty four point two nine or fifty three point four percent of revenue. 

发言人1   24:10
The increase was generally and lying with revenue growth and reflected instructional starting books and supplies, externship fees, facilities and investments supporting new programs and international capacity. The increase also included six hundred and thousand additional share based compensation and noncash expense. General and administrative expense was twenty four point two nine or thirty point two percent of revenue compared with nineteen point one nine for twenty nine twenty nine percent of revenue. 

发言人1   24:41
The increase including infrastructure required for a larger orange ation full year of conception, contrast and medical cricket, lege professional consulting services, technology and public company caused Andrews corporation marketing expense represented seven point four personal revenue and that that expense was four million or five percent. Revenue we continue to manage student acquisition collections and credit exposure while supporting larger business。Four year results demonstrated that revenue and adjust eva scale together while we continue advising in future woman capacity. 

发言人1   25:21
Combine with sixteen point five percent revenue growth across our existing brand in the forth quarter. Margin expansion fiscal two thousand twenty six provides a strong financial proof point for the stability of the platform. Now trying to the cash flow and baLanced cashle provided by Operating activities was four million for fiscal two thousand and twenty six. 

发言人1   25:43
Operating cash flow reflected working capital timing, including growth in account receive as a company and student population expanded. Now account receivable was nine, nine point nine, nine and a year, and we continue to manage your collection paying plan, aging and bad dead closely capable expenditures for one point three and compared to one hundred and forty four thousand and fiscal two thousand and twenty five. The increase reductive equipment technology lives and facility investment associated with our growing program po and campus capacity. 

发言人1   26:19
The year ended with twenty with we ended the year with twenty two point seven nine cash and as providing flexibility to support plan growth in ongoing Operations. Current assets for forty five point eight million, current liabilities for twelve point four million and working capital was thirty three point four million. So as for seven point five nine store, equally was fifty two thousand nine and total liabilities for twenty five point eight million get remain minimally year end and we get no revolving credit line or other that facility. 

发言人1   26:54
This financial position allows us to fund planning growth while maintaining sexy will continue to manage thEpace of investment against approval timing and roman opportunity, Operating readiness and expected long term returns. To summarize, q four produce double digit revenue growth, faster growth in earnings. And I just to eve IT up and meaningful margin expansion. 

发言人1   27:20
For the full year, we delivered record revenue, strong organic growth across the president platform, higher earnings and a justice villa, a large student population, and baLance the position to support continuing investment. The financial find out the financial foundation is in pace to support the growth opportunities we and described. I will now turn to call back to the end ran and he brandin disco twenty twenty six was a year as strong execution and measurable progress. 

发言人1   27:55
More importantly, its strength in the platform were Carrying into fiscal twenty twenty seven. We enter fiscal twenty twenty seven with growth already embedded and our existing platform, additional programs and capacity coming on mind, new geographic market under development, acquisition opportunities under active evaluation and the financial strength to pursue these opportunities with discipline, our priorities are clear, execute well for students to court our faculty and employees, maintain academic and regulatory discipline and convert the opportunities already in front of us and to choose sustainable growth. Our strategy is not dependent on a single program, campus, market or transaction. 

发言人1   28:46
We have multiple graph across the existing platform, new capacity, geography, program expansion and strategic acquisition. Disco twenty twenty six demonstrated the strength of the model. Disco twenty twenty seven is about the coin that string, expanding what is already working, opening new avenues for growth and doing so from a position of financial and Operational string. 

发言人1   29:18
I want to thank our students, our graduates, our faculty, our employees and clinical nursing shareholders. Operator, we are ready to take questions. Thank you. We will now be conducting a question and answer session. If you would like to ask a question, please press start one on your telephone keypad or confirmation tone will indicate your line is in the question. 

发言人1   29:44
Q you may press start too, if you would like to remove your question from the queue for protestants using speaker equipment and may be necessary to take up your handset before pressing the starkey one moment. Will we go for questions? Your first question comes from mike granddad with north and security. 

发言人1   30:04
Please perceive with your question. 请关注公众号思维纪要社，更多纪要请加V西安20210130。Thank you. 

发言人1   30:16
Um lean, could you talk a little bit about what you're seeing the trends around starts? Um you know three, two, you are down twelve percent year over year. This quarter was Better, but you were still down four percent year over year. 

发言人1   30:34
Can you talk about when you see that returning to year over year growth and and wedding drive? absolutely. Thank you. I'm for bringing that question I can go to hear from you. 

发言人1   30:46
Um what I would tell you and and I tried to really demonstrate this in terms of you know our leads are not in issue. IT really is coming down to from our our programs of the search type, the ramping up and the changes that we've made in our VN program. We've been able to see the realization of where there was a dip of the twelve person in the prior quarter. So we are seeing IT coming back at these programs are returning. And IT was really, you know, our hopes and intentions that we were going to have surge check out all three high desert location. 

发言人1   31:25
But for us to have the lab ready of the equipment and the things that we're ready for, you know, we're just now rolling out surge tech and the first quarter for twenty twenty seven and sell processing ramping up our nursing classes are getting engaged into the timing of this new uh uh of the new entrance requirement that we required that were confident that as we continue to build on the the pipeline for these programs, maturin that going to see that baLance out got IT. So september could look a little bit like june and an an an an improvement from there. Is, is that about the right way to think of IT that that you your spotted on and how you're thinking of IT? Because you know IT really is coming down to two, the timing of when the starts are occurring, you know based off the calendar and then the program ready up abroad, we got IT. 

发言人1   32:30
And then secondly, you know I think what you're doing in houston, you know with that branch campus, how should we think about the potential for that opening and then ramping? Great, great question there because it's the branch. You know, if we will go into Susan upon the approvals that we are optimistic that will see by november, is that we will already have all of the program that we are currently approved for an central coast outside of nursing and the certified nursery system program. 

发言人1   33:13
We will be like we will be launching multiple programs at the same time in houston where they already building our present. And um you know we're in a good market, strong area that needs our programs that were optimistic to see how we can roll out multiple programs at one time when we open our doors and you stand. okay. 

发言人1   33:39
And then just lastly said acquisition kind of actively under review. Does that mean you're getting closer? I guess just to expand on that a little bit, I mean, i've extended as much as I can in the talking point, but I will just tell you that I you look at legacy you know um really model and you know are experiencing what we're doing. 

发言人1   34:07
You know that we are, are, are active and acquisitions and were engaged in this. And we are actively under review and look forward to the opportunity to announce something once we know that IT meets our criteria is a creative and that I would be a good sit for us. Enough will best a lot. 

发言人1   34:29
Thank you. Thank you much. Thank you. my. Your next question comes from Geoffrey cohen with benton burg salman. Please perceive with your question gilian and brand in facts to taking our questions. And congrats on the strong key four and four year. So I wanted to jump back on a much every question and talk about um cost costs in resting. Could you give us a sense of student population over the coming one or two years where you could get to with the footprint there both. 

发言人1   35:15
I jp, first of all, great year for you. Thank you. Um for the component. And yes, like what I will tell you is that given the fact that the market that we're going into and the number of programs that we already see that we have approved um that we are going to multiple be going out that you know we're comfortable and saying that you know after a one to two year period, you're going to see between four and six hundred and and this is vacation. 

发言人1   35:46
Got IT and then and he thought about your specific that location is that is IT husing the the the target of interest and will be other other the taxes of speaking that could be statewide a target of venture? And one one再说一遍，what we what we are learning about time, this is that, you know we do see that texas of the state could be an opportunity for a target that we can expand and what we should by the day after. okay. 

发言人1   36:31
And then one more far day and in any commentary on off extortions alist speaking overall, you remain quite discipline without uh for your twenty section what we can anticipate in twenty seven as the um as your business continues to go. Yeah yeah we expect if you referring margin and we expect margin to continue continue to uh, increase and grow creatively. And you would probably mostly see that in the second hour of the year, but we that is our expectation. 

发言人1   37:08
OK都是在宿舍跟他说是thank you。This includes our question and answer session. I would like to turn the floor back over to the and roman for closing common. Thank you, Operator, and thank you, everyone, for joining us today. 

发言人1   37:28
As we close out to leave you with one master like to see and our fiscal twenty twenty seven from a position extreme with multiple avenues for great, we have a strong existing platform, expanding program, additional capacity coming online using under development, acquisition opportunities under active evaluation and the financial flexibility to execute. Our focus is on converting as cities and the durable result while maintaining the academic quality, student outcomes and define execution that define how we intend to growth legacy again. Thank you. 

发言人1   38:13
Thank you. Thank you to the students, to the graduate, the faculty employing shareholders for your continued support, and we will look forward to updating you on our progress next quarter. Thank you, Operator. Ladies and gentleman, this concludes today's call. Thank you for joining us, having and have a great time. 
