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Executive Summary — Overseas-Exposed Auto Parts Makers Offer Shelter
from Sector Headwinds

Sector weakness to persist in 2H 2026 despite robust overseas expansion

— China's passenger vehicle sector-wide PBT declined 20% YoY in 1H 2026 despite 1.4% revenue
growth, reflecting a 4% YoY decline in wholesale volume and continued margin pressure

— Sector-wide wholesale volume is estimated to decline 4% YoY to 15.7 million units in 2H 2026,
with domestic retail volume down 15% YoY to 10.5 million units, partly offset by overseas sales
volume increasing 61% YoY to 5.6 million units

Automaker margins remain under pressure from promotions, sourcing costs and policy risks

— Automakers are expected to face continued margin pressure from increased promotional
activities and rising sourcing costs for lithium batteries and semiconductor memory

— The potential removal of the 13% vehicle export VAT rebate represents a key downside risk,
particularly as overseas sales are projected to account for 36% of sector-wide wholesale volume
in 2H 2026

Prefer auto parts makers with overseas exposure and lower sourcing-cost sensitivity

— Overseas markets generally offer Chinese vehicle and auto parts makers stronger volume
growth and higher profitability, with Europe providing an important high-value market amid
weak domestic demand

— We prefer auto parts makers with significant European exposure and limited reliance on lithium
batteries and semiconductor memory, which should be relatively insulated from sector-wide
volume and margin headwinds
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Continued Headwinds Expected in 2H 2026; Prefer Auto Parts Makers with
Overseas Exposure

We maintain a conservative outlook on China's passenger vehicle sector, as continued volume
declines and sourcing-cost pressure are expected to weigh on automaker margins in 2H 2026

— Sector-wide PBT declined 20% YoY in 1H 2026 despite 1.4% revenue growth, as a 6% YoY decline in
passenger vehicle sales volume was partly offset by an 8% increase in blended ASP, driven by a
higher overseas sales mix

— We expect passenger vehicle wholesale volume to decline 4% YoY in 2H 2026, following a 6% YoY
decline in 1H 2026, with continued promotional activity and higher battery and semiconductor
memory costs likely to drive further margin deterioration

— Overseas markets generally offer stronger volume growth, higher ASPs and margins that are
typically 5-10 ppts above the domestic market, supporting our preference for auto parts makers
with significant overseas exposure

China auto sector-wide profit before tax (PBT) trend  China passenger vehicle semi-annual volume growth outlook
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Slowing Volume Growth and Rising Battery Costs to Weigh on Automakers

Automakers’ share price performance has historically tracked sales growth, while rising sourcing costs
are expected to intensify margin pressure

— Historically, decelerating sales growth has resulted in lower capacity utilization, higher fixed costs per
vehicle and more intense price competition, consequently weighing on automakers’ margins and share
price performance

— BYD’s share price weakened in 1Q 2024 as sales growth decelerated, before rallying as growth
accelerated over the following 12 months; the share price subsequently weakened from 2Q 2025
amid deteriorating sales growth and began to recover in 2Q 2026 as volume growth returned to
positive territory

— Battery costs have increased materially, with NCM battery cell prices rising 22% from RMB 0.49/Wh in
December 2025 to RMB 0.60/Wh in June 2026, while LFP battery cell prices increased 11% from RMB
0.35/Wh to RMB 0.39/Wh over the same period
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Continued Domestic Weakness to Be Offset by Robust Overseas Expansion
in 2H 2026

We expect passenger vehicle wholesales to decline 4% YoY in 2H 2026, as robust overseas
growth partly offsets weak domestic demand and continued inventory reduction

—Domestic passenger vehicle retail sales are forecast to decline 15% YoY to 10.5 million
units in 2H 2026, representing a YoY volume reduction of 1.8 million units, or 11% of
wholesale volume. The modest improvement from the 18% YoY domestic retail decline
in 1H 2026 mainly reflects demand normalization following the pull-forward into Q4
2025 ahead of lower vehicle trade-in subsidies and the introduction of a 5% vehicle
purchase tax for NEVs

—Overseas passenger vehicle sales are forecast to increase 61% YoY to 5.6 million units
in 2H 2026, representing a YoY volume increase of 2.1 million units, or 13% of wholesale
volume. Overseas growth should be supported by four key drivers: new plants, new
markets, new brands and new products, including additional models and powertrain
options tailored to overseas demand

—Dealer inventory is forecast to decline by 0.33 million units in 2H 2026, compared with
an increase of 0.69 million units in 2H 2025, representing a negative YoY swing of ~1.0
million units, or ~6% of 2H 2026 wholesale volume

China passenger vehicle wholesale volume outlook in 2026
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August SAAR Trends Broadly Support Our 2026 Volume Forecasts

Wholesale SAAR of 28.2 million units and retail SAAR of 18.0 million units are broadly in
line with our 2026 forecasts

—The August wholesale SAAR implies an annualized volume decline of 5.3% YoY, with
28.2 million units representing 94.7% of the 29.8 million units recorded in 2025.

—The August retail SAAR implies an annualized decline of 21% YoY, with 18.0 million units
representing 80% of the 22.7 million units recorded in 2025.

China's passenger vehicle wholesale SAAR trend China's passenger vehicle retail sales SAAR trend
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Automakers Face Persistent Margin Pressure in 2H 2026 from Rising
Sourcing Costs and Potential Policy Headwinds

We anticipate automakers will experience further margin decline in 2H 2026, driven primarily
by persistent and intensifying cost pressures from key components.

— Firstly, the escalating cost of semiconductor memory, particularly DRAM, is projected to be a
significant headwind; following an already substantial ~50% QoQ increase in Q2 2026 DRAM
contract prices, the outlook for Q3 2026 suggests an additional surge of 13-18% QoQ.

— Secondly, a new fiscal policy from the Chinese government is poised to add further strain on
battery costs; effective September 1st, 2026, a 2% consumption tax will be levied on lithium
batteries, with a planned increase to 4% from September 1st, 2027.

The potential removal of the 13% vehicle export VAT rebate could significantly weigh on

sector-wide profitability, with overseas sales projected to account for 36% of wholesale volume
in 2H 2026
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Defensive Positioning in 2H 2026: Favoring European Exposure and Cost
Beneficiaries

We maintain a conservative outlook on China’s passenger vehicle sector in 2H 2026, favoring
vehicle and auto parts makers with significant overseas exposure

— European exposure: Overseas markets generally offer stronger volume growth and higher
profitability than China, while Europe provides a high-value destination to offset weak
domestic demand and establish global brand credibility.

— European market growth: European car registrations increased 6.1% YoY to 7.2 million units
in 1H 2026, supported by market incentives, rising oil prices and robust demand for
electrified vehicles.

— Electrification momentum: European BEV and PHEV registrations rose 35.1% and 24.8% YoY,
respectively, in 1H 2026, creating growth opportunities for Chinese NEV and auto parts
makers with competitive technologies.

China Auto Makers' Total Oversea Sales Volume Breakdown in 1H 2026  China Auto Makers' Europe Sales Volume Breakdown in 5M 2026
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Top Picks — Minth (425 HK) and Nexteer (1316 HK)

BYD (1211 HK)

— We maintain our highly constructive investment thesis on BYD, driven by its revolutionary second-generation "Blade
Battery" and "Flash Charging" technology alongside rapid, high-margin international market expansion. Under normal
temperatures, the Gen-2 Blade Battery charges from 10% to 70% in five minutes and up to 97% in nine minutes,
maintaining exceptional extreme low-temperature performance (-30°C) with a 20% to 97% charge in just 12 minutes—
advancements backed by a 2.5% battery warranty extension and a planned 90,000-station super-fast charging network
to be built out through 2028 (beginning with 20k by end-2026). While near-term domestic volume growth is temporarily
bottlenecked by a Gen-2 cell supply shortage—causing one-to-two-month delivery lead times and zero dealer
discounting—management expects this to be fully resolved in 1Q27, paving the way for strong sequential domestic
acceleration. This is complemented by a highly profitable overseas campaign where BYD targets 1.9-2.0 million vehicle
sales in full-year 2026, representing a massive 90% YoY increase, and aims to exceed 2.5 million units in 2027 as its
dedicated shipping carrier fleet scales and localized assembly plants in Indonesia, Brazil (ramping to 300,000 units of
annual capacity), and Hungary (commencing late 2026) come online. Crucially, these international volumes command far
superior pricing power—generating approximately RMB 20k in profit per vehicle in 1H 2026 despite foreign exchange
headwinds—which will heavily insulate BYD's overall margins from domestic price competition.

Minth (425 HK)

— Considering the anticipated persistence of declining sector-wide volumes and margins in 2H 2026 and 2027, we
maintain a conservative top-down outlook on China's passenger vehicle sector, preferring names with significant
overseas exposure where higher volume growth and superior pricing power insulate margins. Consequently, we highly
favor Minth, which is expected to continue delivering double-digit revenue and earnings growth due to its 68% overseas
revenue exposure in 1H 2026 and its position as the world's largest battery housing manufacturer. This resilient base is
supported by Minth’s ambitious 2030 strategic target to achieve total revenue of RMB 82 billion—representing a 26%
CAGR from RMB 25.7 billion in 2025—driven by a dual-engine strategy where core auto parts scale at a 23% CAGR to
RMB 72 billion (comprising RMB 30 billion from battery housing, RMB 20 billion from plastics, RMB 11.5 billion from
aluminum, and RMB 10.5 billion from metals and trims) to deliver a 20% net profit CAGR and a 15% RoE. Simultaneously,
its high-potential emerging sectors are projected to scale rapidly from RMB 0.3 billion in 2026 to RMB 1.4 billion in 2027
before reaching RMB 10 billion by 2030—led by Humanoid Robotics (RMB 5 billion), Al Server Liquid Cooling (RMB 4
billion), and eVTOL components (RMB 1 billion)—securing a highly diversified, high-margin pipeline that underpins robust
growth prospects far beyond traditional automotive cycles.

Source: Deutsche Bank
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Peer valuation comparison table

Company BBG ticker Listing Price Market Cap Price / sales PJ/E (x) P/B (x) ROE (%)
Currency | (Latest) (USD MN) | 2026E | 2027E | 2028E | 2026E | 2027E | 2028E | 2026E | 2027E | 2028E | 2026E | 2027E | 2028E

Auto Parts Suppliers

Fuyao Glass Industry Group Co 3606 HK HKD 55.9 20,851 128 107

Minth Group Ltd 425 HK HKD 25.0 3,740 0.9 0.7 0.6 8.1 7.0 6.0 1.0 0.9 0.8 12 13 13
Nexteer Automotive Group Ltd 1316 HK HKD 4.8 1,547 0.3 0.3 0.3 9.5 8.0 6.9 0.7 0.6 0.6 7 8 9
Segment Average 1:3 1.2 1.0 | 101 8.6 74 15 1.4 1.2 | 146 155 159
Traditional Automakers

BYD Co Ltd 1211 HK HKD 82.1 108,138 0.8 0.7 07 | 162 126 105 | 23 20 1.7 15 16 17
Geely Automobile Holdings Ltd 175 HK HKD 16.6 22,844 04 0.3 0.3 71 5.9 5.0 14 1.2 1.0 20 21 21
Chery Automobile Co Ltd 9973 HK HKD 25.0 18,502 04 0.3 0.3 6.2 49 41 1.8 1.3 1.1 35 34 32
Great Wall Motor Co Ltd 2333 HK HKD 7.6 15,974 04 04 04 5.9 4.8 4.2 0.6 0.5 0.5 10 11 12
Guangzhou Automobile Group Co 2238 HK HKD 2.2 6,481 04 04 0.3 0.2 0.2 0.2 -6 -4 -1
Brilliance China Automotive Ho 1114 HK HKD 1.8 1,181 6.1 57 53 54 5.0 45 04 0.4 04 7 7 8
BAIC Motor Corp Ltd 1958 HK HKD 0.7 731 0.04 0.04 0.04 0.1 0.1 0.1 -4 -3 -2
Segment Average 1.2 1.1 1.0 8.2 6.6 5.7 1.0 0.8 0.7 | 109 119 123
New Energy Vehicle Makers

Xiaomi Corp 1810 HK HKD 26.3 86,517 1.3 1.1 1.0 | 224 171 137 | 20 1.8 16 9 10 12
Li Auto Inc 2015 HK HKD 47.4 12,567 0.7 0.6 05 33.0 162 | 1.8 1.6 1.6 -4 2 6
XPeng Inc 9868 HK HKD 42.3 10,340 0.8 0.6 05 358.3 256 | 25 2.5 24 -1 1 8
NIO Inc 9866 HK HKD 294 9,393 0.5 0.4 04 371 147 | 8.0 7.0 4.6 -10 25 1157
Zhejiang Leapmotor Technology 9863 HK HKD 35.3 6,084 0.4 0.3 02 | 142 8.0 59 2.4 1.8 14 18 25 26
Segment Average 0.7 0.6 05 | 183 90.7 152 | 3.3 29 23 04 127 2418

Source: Bloomberg Finance LP (Priced September 9, 2026)
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Company Rating and Dispersion Key: The table provides a snapshot of
Deutsche Bank's company research rating distribution across our covered
companies. We also present the percentage of companies where Deutsche
Bank has provided Investment Banking Services in the past 12 months
and/or MIFID Investment and Ancillary services, in the past 12 months.
Please see the key and definition of our rating below.

Note - percentages are rounded so may not total 100%.

Covered: The overall rating distribution across all companies under coverage
with a rating.

w/Banking relation: Percentage of companies under coverage with a rating
within each of the "buy", "hold" and "sell" categories for which Deutsche
Bank has provided Investment Banking Services within the previous 12
months.

w/MiFID services: Percentage of companies under coverage with a rating
within each of the "buy", "hold" and "sell" categories for which Deutsche
Bank has provided MIFID Investment and Ancillary services within the
previous 12 months.

Buy/Hold/Sell Percentages: These percentages reflect the proportion of
companies within each category that have been assigned the corresponding
rating, based on our 12-month view of Total Shareholder Return (TSR).

Rating definitions:

Buy: Based on a current 12-month view of TSR, we recommend that
investors buy the stock.

Sell: Based on a current 12-month view of TSR, we recommend that
investors sell the stock.

Hold: We take a neutral view on the stock 12-months out and, based on this
time horizon, do not recommend either a Buy or Sell.

TSR: Total Shareholder Return. Percentage change in share price from
current price to projected target price plus projected dividend yield.
Newly issued research recommendations and target prices supersede
previously published research.

Company Rating Dispersion and Banking

Relationships

DBSI Companies under Coverage Buy | Hold | Sell
Covered 58% | 42% | 0%
w/ Banking relationship 43% | 35% | 0%
w/ MiFID services 64% | 52% | 67%
Global Companies under Coverage Buy | Hold | Sell
Covered 58% | 40% | 2%
w/ Banking relationship 46% | 32% | 31%
w/ MiFID services 75% | 68% | 91%
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no obligation to update, modify or amend this report or to otherwise notify a recipient thereof if an opinion, forecast or estimate changes or becomes inaccurate. Coverage and the frequency of
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coverage analyst or of the Research Department Management, and the majority of reports are published at irregular intervals. This report is provided for informational purposes only and does not take
into account the particular investment objectives, financial situations, or needs of individual clients. It is not an offer or a solicitation of an offer to buy or sell any financial instruments or to participate
in any particular trading strategy. Target prices are inherently imprecise and a product of the analyst’s judgment. The financial instruments discussed in this report may not be suitable for all investors,
and investors must make their own informed investment decisions. Prices and availability of financial instruments are subject to change without notice, and investment transactions can lead to losses
as a result of price fluctuations and other factors. If a financial instrument is denominated in a currency other than an investor's currency, a change in exchange rates may adversely affect the
investment. Past performance is not necessarily indicative of future results. Performance calculations exclude transaction costs, unless otherwise indicated. Unless otherwise indicated, prices are
current as of the end of the previous trading session and are sourced from local exchanges via Reuters, Bloomberg and other vendors. Data is also sourced from Deutsche Bank, subject companies,
and other parties. Artificial intelligence tools may be used in the preparation of this material, including but not limited to assist in fact-finding, data analysis, pattern recognition, content drafting and
editorial corrections pertaining to research material.
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upon it in making Your decision. The information we provide is being directed only to persons we believe to be financially sophisticated, who are capable of evaluating investment risks independently, both in general and with
regard to particular transactions and investment strategies, and who understand that Deutsche Bank has financial interests in the offering of its products and services. If this is not the case, or if You are an IRA or other retail
investor receiving this directly from us, we ask that you inform us immediately.

In July 2018, Deutsche Bank revised its rating system for short term ideas whereby the branding has been changed to Catalyst Calls (“CC”) from SOLAR ideas; the rating categories for Catalyst Calls originated in the Americas
region have been made consistent with the categories used by Analysts globally; and the effective time period for CCs has been reduced from a maximum of 180 days to 90 days.

United States: Approved and/or distributed by Deutsche Bank Securities Incorporated, a member of FINRA and SIPC. Analysts located outside of the United States are employed by non-US affiliates and are not
registered/qualified as research analysts with FINRA.
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European Economic Area (exc. United Kingdom): Approved and/or distributed by Deutsche Bank AG, a joint stock corporation with limited liability incorporated in the Federal Republic of Germany
with its principal office in Frankfurt am Main. Deutsche Bank AG is authorized under German Banking Law and is subject to supervision by the European Central Bank and by BaFin, Germany’s Federal
Financial Supervisory Authority.

United Kingdom: Approved and/or distributed by Deutsche Bank AG acting through its London Branch at 21 Moorfields, London EC2Y 9DB. Deutsche Bank AG in the United Kingdom is authorised by
the Prudential Regulation Authority and is subject to limited regulation by the Prudential Regulation Authority and Financial Conduct Authority. Details about the extent of our authorisation and
regulation are available on request.

Hong Kong SAR: Distributed by Deutsche Bank AG, Hong Kong Branch, except for any research content relating to futures contracts within the meaning of the Hong Kong Securities and Futures
Ordinance Cap. 571. Research reports on such futures contracts are not intended for access by persons who are located, incorporated, constituted or resident in Hong Kong. The author(s) of a
research report, and the entities for which they act and/or are affiliated with, may not be licensed to carry on regulated activities in Hong Kong, and if not licensed, do not hold themselves out as being
able to do so. The provisions set out above in the 'Additional Information' section shall apply to the fullest extent permissible by local laws and regulations, including without limitation the Code of
Conduct for Persons Licensed or Registered with the Securities and Futures Commission. This report is intended for distribution only to 'professional investors' as defined in Part 1 of Schedule of the
SFO. This document must not be acted or relied on by persons who are not professional investors. Any investment or investment activity to which this document relates is only available to professional
investors and will be engaged only with professional investors.

India: Prepared by Deutsche Equities India Private Limited (DEIPL) having CIN: U65990MH2002PTC137431 and registered office at 14th Floor, The Capital, C-70, G Block, Bandra Kurla Complex,
Mumbai (India) 400051. Tel: + 91 22 7180 4444. It is registered by the Securities and Exchange Board of India (SEBI) as a Stock broker bearing registration no.: INZ000252437; Merchant Banker
bearing SEBI Registration no.: INM000010833 and Research Analyst bearing SEBI Registration no.: INH000001741. DEIPL's Compliance / Grievance officer is Ms. Rashmi Poddar (Tel: +91 22 7180
4929, email ID: complaints.deipl@db.com ). Registration granted by SEBI and certification from NISM in no way guarantee performance of DEIPL or provide any assurance of returns to investors.
Investment in securities market are subject to market risks. Read all the related documents carefully before investing. DEIPL may have received administrative warnings from the SEBI for
breaches of Indian regulations. Deutsche Bank and/or its affiliate(s) may have debt holdings or positions in the subject company. With regard to information on associates, please refer to the
“Shareholdings” section in the Annual Report at: https://www.db.com/ir/en/annual-reports.htm . For latest India research audit report, refer https://country.db.com/india/deutsche-equities-
india/index?language_id=1.

Japan: Approved and/or distributed by Deutsche Securities Inc.(DSI). Registration number - Registered as a financial instruments dealer by the Head of the Kanto Local Finance Bureau (Kinsho) No.
117. Member of associations: JSDA, Type Il Financial Instruments Firms Association and The Financial Futures Association of Japan. Commissions and risks involved in stock transactions - for stock
transactions, we charge stock commissions and consumption tax by multiplying the transaction amount by the commission rate agreed with each customer. Stock transactions can lead to losses as a
result of share price fluctuations and other factors. Transactions in foreign stocks can lead to additional losses stemming from foreign exchange fluctuations. We may also charge commissions and
fees for certain categories of investment advice, products and services. Recommended investment strategies, products and services carry the risk of losses to principal and other losses as a result of
changes in market and/or economic trends, and/or fluctuations in market value. Before deciding on the purchase of financial products and/or services, customers should carefully read the relevant
disclosures, prospectuses and other documentation. "Moody's", "Standard & Poor's", and "Fitch" mentioned in this report are not registered credit rating agencies in Japan unless Japan or "Nippon" is
specifically designated in the name of the entity. Reports on Japanese listed companies not written by analysts of DSI are written by Deutsche Bank Group's analysts with the coverage companies
specified by DSI. Some of the foreign securities stated on this report are not disclosed according to the Financial Instruments and Exchange Law of Japan. Target prices set by Deutsche Bank's equity
analysts are based on a 12-month forecast period.

Korea: Distributed by Deutsche Securities Korea Co.

South Africa: Deutsche Bank AG Johannesburg is incorporated in the Federal Republic of Germany (Branch Register Number in South Africa: 1998/003298/10).

Singapore: This report is issued by Deutsche Bank AG, Singapore Branch (One Raffles Quay #18-00 South Tower Singapore 048583, +65 6423 8001), which may be contacted in respect of any
matters arising from, or in connection with, this report. Where this report is issued or promulgated by Deutsche Bank in Singapore to a person who is not an accredited investor, expert investor or
institutional investor (as defined in the applicable Singapore laws and regulations), they accept legal responsibility to such person for its contents.

Taiwan: Information on securities/investments that trade in Taiwan is for your reference only. Readers should independently evaluate investment risks and are solely responsible for their investment

decisions. Deutsche Bank research may not be distributed to the Taiwan public media or quoted or used by the Taiwan public media without written consent. Information on securities/instruments
that do not trade in Taiwan is for informational purposes only and is not to be construed as a recommendation to trade in such securities/instruments.
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Qatar: Deutsche Bank AG in the Qatar Financial Centre (registered no. 00032) is regulated by the Qatar Financial Centre Regulatory Authority. Deutsche Bank AG - QFC Branch may undertake only the
financial services activities that fall within the scope of its existing QFCRA license. Its principal place of business in the QFC: Qatar Financial Centre, Tower, West Bay, Level 5, PO Box 14928, Doha,
Qatar. This information has been distributed by Deutsche Bank AG. Related financial products or services are only available only to Business Customers, as defined by the Qatar Financial Centre
Regulatory Authority.

Russia: The information, interpretation and opinions submitted herein are not in the context of, and do not constitute, any appraisal or evaluation activity requiring a license in the Russian Federation.

Kingdom of Saudi Arabia: Deutsche Securities Saudi Arabia (DSSA) is a closed joint stock company authorized by the Capital Market Authority of the Kingdom of Saudi Arabia with a license number
(No. 37-07073) to conduct the following business activities: Dealing, Arranging, Advising, and Custody activities. . DSSA registered office is at Faisaliah Tower, 17th floor, King Fahad Road - Al Olaya
District Riyadh, Kingdom of Saudi Arabia P.O. Box 301806.

United Arab Emirates: Deutsche Bank AG in the Dubai International Financial Centre (registered no. 00045) is regulated by the Dubai Financial Services Authority. Deutsche Bank AG - DIFC Branch may
only undertake the financial services activities that fall within the scope of its existing DFSA license. Principal place of business in the DIFC: Dubai International Financial Centre, The Gate Village,
Building 5, PO Box 504902, Dubai, U.A.E. This information has been distributed by Deutsche Bank AG. Related financial products or services are available only to Professional Clients, as defined by the
Dubai Financial Services Authority.

Australia and New Zealand: This research is intended only for "wholesale clients" within the meaning of the Australian Corporations Act and New Zealand Financial Advisors Act, respectively. Please
refer to Australian specific research disclosures and related information at https://www.dbresearch.com/PROD/RPS EN-PROD/PRODO000000000521304.xhtml . Where research refers to any
particular financial product recipients of the research should consider any product disclosure statement, prospectus or other applicable disclosure document before making any decision about
whether to acquire the product. In preparing this report, the primary analyst or an individual who assisted in the preparation of this report has likely been in contact with the company that is the subject
of this research for confirmation/clarification of data, facts, statements, permission to use company-sourced material in the report, and/or site-visit attendance. Without prior approval from Research
Management, analysts may not accept from current or potential Banking clients the costs of travel, accommodations, or other expenses incurred by analysts attending site visits, conferences, social
events, and the like. Similarly, without prior approval from Research Management and Anti-Bribery and Corruption (“ABC”) team, analysts may not accept perks or other items of value for their personal
use from issuers they cover.

Additional information relative to securities, other financial products or issuers discussed in this report is available upon request. This report may not be reproduced, distributed or published without
Deutsche Bank's prior written consent.

Backtested, hypothetical or simulated performance results have inherent limitations. Unlike an actual performance record based on trading actual client portfolios, simulated results are achieved by
means of the retroactive application of a backtested model itself designed with the benefit of hindsight. Taking into account historical events the backtesting of performance also differs from actual
account performance because an actual investment strategy may be adjusted any time, for any reason, including a response to material, economic or market factors. The backtested performance
includes hypothetical results that do not reflect the reinvestment of dividends and other earnings or the deduction of advisory fees, brokerage or other commissions, and any other expenses that a
client would have paid or actually paid. No representation is made that any trading strategy or account will or is likely to achieve profits or losses similar to those shown. Alternative modeling
techniques or assumptions might produce significantly different results and prove to be more appropriate. Past hypothetical backtest results are neither an indicator nor guarantee of future returns.
Actual results will vary, perhaps materially, from the analysis.

The method for computing individual E,S,G and composite ESG scores set forth herein is a novel method developed by the Research department within Deutsche Bank AG, computed using a
systematic approach without human intervention. Different data providers, market sectors and geographies approach ESG analysis and incorporate the findings in a variety of ways. As such, the ESG
scores referred to herein may differ from equivalent ratings developed and implemented by other ESG data providers in the market and may also differ from equivalent ratings developed and
implemented by other divisions within the Deutsche Bank Group. Such ESG scores also differ from other ratings and rankings that have historically been applied in research reports published by
Deutsche Bank AG. Further, such ESG scores do not represent a formal or official view of Deutsche Bank AG.

It should be noted that the decision to incorporate ESG factors into any investment strategy may inhibit the ability to participate in certain investment opportunities that otherwise would be consistent
with your investment objective and other principal investment strategies. The returns on a portfolio consisting primarily of sustainable investments may be lower or higher than portfolios where ESG
factors, exclusions, or other sustainability issues are not considered, and the investment opportunities available to such portfolios may differ. Companies may not necessarily meet high performance
standards on all aspects of ESG or sustainable investing issues; there is also no guarantee that any company will meet expectations in connection with corporate responsibility, sustainability, and/or
impact performance.
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