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Highly Divergent 1H26 Performance, with AI Content as the Key Re-rating Catalyst 

Source: FactSet, Bloomberg, Morgan Stanley Research.
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AI Profit Taking Occurred in 3Q26, King Slide, LandMark, Largan & Genius Outperformed 

Source: FactSet, Bloomberg, Morgan Stanley Research.

-16% -16%
-20%

-15%

-10%

-5%

0%

Average Median

A-Share Listed
7%

1%

0%

2%

4%

6%

8%

Average Median

Taiwan Listed

5%

7%

0%

2%

4%

6%

8%

10%

Average Median

Hong Kong Listed

-40%

-20%

0%

20%

40%

60%

80%



M  Foundation

4

Andy Meng
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Scale-up, Scale-out, and Scale-Across

Source: Morgan Stanley Research.
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Significant Growth Opportunity from AI factory Build-outs

Source: China Insights Consultancy Limited.
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Global AI transceiver TAM to expand >4x, 2025-2028

Source: Company data, LightCounting (E) estimates, China Insights Consultancy Limited，
Omdia, Morgan Stanley Research (e) estimates. 
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OCS and NPO could Become Additional Drivers from 2027

GA = General Availability, Source: researchgate.net, Coherent, Optics Express, company data, Morgan Stanley Research

OCS Example MEMS Mirrors Forming Circuit Switches Optical vendors positioning for OCS expansion

Major OCS Solutions in the R&D Pipeline NPO vs. CPO and pluggables
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We Expect Total CPO Switch Shipments to Rise at a 144% CAGR Over 2024-2030

Source: Yole data, WinWay, Morgan Stanley Research (e) estimates.
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Market Share Change Unlikely to Cap Absolute Growth in TAM

Source: Unit in US$ bn, Source: Company Data, Omdia, Morgan Stanley Research (E) estimates.

Global AI transceiver market share changes: 

Eoptolink and Coherent likely to gain share

…but each company can enjoy growing TAM 

(absolute amount)
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InnoLight: Global leader in the AI transceiver industry

Source: Company data, LightCounting, Morgan Stanley Research. Note: (1) According to CIC; (2) By revenue; (3) As of March 31, 2026
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Global Smartphone Shipments Dipped 7% YoY and 6% QoQ in 2Q26

Source: IDC, Morgan Stanley Research.
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Xiaomi and Transsion's Smartphone GPM Trends

Source: Company data, Morgan Stanley Research (e) estimates.
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Xiaomi SkyNomad Officially Launched on Sep 7

Source: Company data
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Our Base/Bull/Bear cases for Xiaomi's EV Product Roadmap and Sales Volume Forecasts

Source: Company data, Morgan Stanley Research estimates.
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FAU/CPO New Business Became Important Drivers for Largan and Genius

Source: Morgan Stanley Research estimates
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AAC: Rapid Vapor Chamber (VC) Growth and Beneficiary of AI Hardware Opportunities

Source: Company data, Morgan Stanley Research estimates
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BYDE: Earnings to See Sequential Improvement in 3Q26-4Q26

Source: Company data, Morgan Stanley Research.
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Luxshare: Dual Drivers from Apple and AI Infrastructure

Source: Company data, Morgan Stanley Research estimates.
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Lingyi: Higher Content Value from New iPhone

Source: Company data, Morgan Stanley Research.
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Crystal-Optech: Three New Capex Projects for CPO/NPO Opportunities

Source: Company data, Morgan Stanley Research.

Crystal-Optech is leveraging its core competencies in optics, thin-film coating, and 
precision manufacturing to build exposure across multiple critical layers of the 
CPO ecosystem, including:

1. Silicon Lens

2. TGV Glass Substrate

3. WDM Filters
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Derrick Yang
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Source: Company data, Morgan Stanley Research (e) estimates. 

Accton: Dual Drivers from Network Switches and AI Accelerator Modules

Overall Revenue Forecasts Margin Trend
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Source: Company data, IDC, Morgan Stanley Research (e) estimates. 

Accton: Dual Drivers from Network Switches and AI Accelerator Modules
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Source: Company data, Morgan Stanley Research (e) estimates.

King Slide: Favorable Dynamics for Server Rail Kit
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Source: Company data, IDC, Morgan Stanley Research (e) estimates.

King Slide: Favorable Dynamics for Server Rail Kit

Revenue Breakdown by Product Global Rack Server Shipments, by Size
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Source: Company data, Morgan Stanley Research (e) estimates. 

Bizlink: Share Gains in AI Deployment Powering Growth

Overall Revenue Trend Margin Trend
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Source: Company data, Morgan Stanley Research (e) estimates. 

Bizlink: Share Gains in AI Deployment Powering Growth

Revenue Breakdown, by Segment Datacenter/HPC Revenue Trend
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Source: Company data, Morgan Stanley Research (e) estimates

Chenbro: Market Growth and Share Gains to Support Optimistic 2026 Outlook
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Chroma: Fueled by Multiple AI Drivers

Source: Chroma, Morgan Stanley Research.

System-level Testing vs. Chip/Package Testing

Offerings in CPO Testing SolutionsOfferings in Silicon Photonics

Offerings for Metrology in Advanced Packaging
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Source: Company data, Morgan Stanley Research estimates 

Chroma: Fueled by Multiple AI Drivers

Revenue Breakdown by Segment Semi & Photonics Revenue Trend
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Source: Company data, FactSet consensus, TEJ, Morgan Stanley Research (e) estimates.

E Ink: Lack of Catalyst in Near Term
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Automation

Source: NBS, company data, FactSet consensus, Morgan Stanley Research.

AirTAC Monthly Sales vs. China Manufacturing PMIHiwin Monthly Sales vs. China Manufacturing PMI
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Howard Kao
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Source: IDC, Morgan Stanley Research estimates.

AI Server Momentum Remains Strong
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Owing to Recent Increase in Memory Prices, Memory Will Become 25%+ of Rubin BOM

Source: Morgan Stanley Research estimates.
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We Estimate a Single VR200 NVL72 Rack Will Cost Hyperscalers ~US$7.8mn 

Source: Morgan Stanley Research estimates.
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Our Bottom-up Analysis Shows ODM Value-added per Rack Will Increase ~38% for VR200

Source: Morgan Stanley Research estimates.
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We Forecast 2026 GB200/300 Racks To Be 80-90K 

Source: Morgan Stanley Research estimates.

GB200/300 NVL72-equivalent Monthly Rack Output (2026e) GB200/300 NVL72-equivalent Quarterly Rack Output (2026e)

GB200/300 Rack Supply Share by Major ODMs (2026e) GB200/300 Rack Demand Share (2026e)
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ABF Substrates: Undersupply From 2027

Expect ABF Substrate Undersupply From 2027 Onwards

AI-related Applicated Expected to Rise to 75%+ by 2030 Expect T glass to Remain Undersupplied Until 2028

We are in the Early Innings of an AI-driven Upcycle

Source: Prismark, Morgan Stanley Research (e) estimates.
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Optical Transceivers: PCB beneficiaries of AI Interconnect Build-out 

Source: Company data, Morgan Stanley Research (e) estimates.

400G 800G 1.6T 3.2T

Layers
10-12L

2-3 press HDI

12-14L, 4-8L mSAP

or HDI

14-16L

6-10L mSAP
mSAP

Process HDI HDI or mSAP mSAP SAP (IC substrate)

CCL Spec M6 M7(LDK1) / M7+ (LDK2) M7+ / M8 (LDK2) M8+ (M8.5) ?

ASP (US$) $5-15 $15-25 $20-30 $50+ ?

GM Est. 20-30% 30-40% 40-50%+ 60%+ ?

Suppliers
Unmicron, Shennan, WUS, 

other smaller suppliers. 

Unimicron, Shennan, WUS, 

Compeq, etc.

Unimicron, Shennan, 

Compeq, WUS,  etc.
Unimicron, Shennan, etc.
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Our 3Q26 NB Build Estimate is 27.3mn Units (-10% q/q, -20% y/y) 

Source: IDC, Morgan Stanley Research (e) estimates.

Shipment (unit: k) Jan-25 Feb-25 Mar-25 Apr-25 May-25 Jun-25 Jul-25 Aug-25 Sep-25 Oct-25E Nov-25 Dec-25 Jan-26 Feb-26 Mar-26 Apr-26 May-26 Jun-26 Jul-26 Jul-26E Diff. Aug-26

Quanta 2,800     3,100     4,900     3,300     3,800     5,000     4,000     4,100     4,600     3,500     3,500     3,900     2,700     2,000     5,300     3,500     3,500     4,500     2,800     3,500     -20% 3,100     

Wistron 1,500     1,500     1,900     1,700     1,800     2,400     2,000     2,200     2,200     2,100     2,200     2,600     1,700     1,600     2,800     1,800     1,700     2,000     1,600     2,200     -27% 1,600     

Others 1,500     1,600     1,900     1,700     1,800     2,100     1,700     1,800     1,900     1,600     1,700     2,000     1,700     1,500     2,200     1,500     1,500     2,400     1,600     1,500     7% 1,600     

Compal 2,000     2,100     2,900     2,200     2,400     2,500     2,300     2,300     2,500     2,100     2,300     2,400     1,600     1,500     2,800     1,800     2,000     2,400     1,800     1,800     0% 2,100     

Pegatron 610        575        700        610        775        990        750        825        825        775        710        925        700        425        675        525        575        650        400        550        -27% 600        

Total 8,410     8,875     12,300    9,510     10,575    12,990    10,750    11,225    12,025    10,075    10,410    11,825    8,400     7,025     13,775    9,125     9,275     11,950    8,200     8,550     -4% 9,000     

MoM %

Quanta -35% 11% 58% -33% 15% 32% -20% 2% 12% -24% 0% 11% -31% -26% 165% -34% 0% 29% -38% -29% 11%

Wistron -17% 0% 27% -11% 6% 33% -17% 10% 0% -5% 5% 18% -35% -6% 75% -36% -6% 18% -20% -25% 0%

Others -25% 7% 19% -11% 6% 17% -19% 6% 6% -16% 6% 18% -15% -12% 47% -32% 0% 60% -33% -38% 0%

Compal -13% 5% 38% -24% 9% 4% -8% 0% 9% -16% 10% 4% -33% -6% 87% -36% 11% 20% -25% -25% 17%

Pegatron -19% -6% 22% -13% 27% 28% -24% 10% 0% -6% -8% 30% -24% -39% 59% -22% 10% 13% -38% -15% 50%

Total -25% 6% 39% -23% 11% 23% -17% 4% 7% -16% 3% 14% -29% -16% 96% -34% 2% 29% -31% -28% 10%

YoY%

Quanta -3% 7% 4% 3% -5% 11% 18% -5% -6% 9% -3% -9% -4% -35% 8% 6% -8% -10% -30% -20% -24%

Wistron 15% 7% 0% 6% 6% 33% 25% 29% 16% 17% 29% 44% 13% 7% 47% 6% -6% -17% -20% -25% -27%

Others 0% 23% 12% 13% 6% 24% 0% 6% 6% -6% 0% 0% 13% -6% 16% -12% -17% 14% -6% -12% -11%

Compal -9% -9% -3% -21% -17% -17% -8% -21% -14% -25% -15% 4% -20% -29% -3% -18% -17% -4% -22% -22% -9%

Pegatron 16% 53% 8% 16% 6% 28% -3% -6% 0% 35% 14% 23% 15% -26% -4% -14% -26% -34% -47% -27% -27%

Total 0% 7% 3% -1% -4% 10% 8% -2% -2% 0% 1% 6% 0% -21% 12% -4% -12% -8% -24% -20% -20%

Shipment (unit: k) 1Q24 2Q24 3Q24 4Q24 1Q25 2Q25 3Q25 4Q25 1Q26 2Q26 3Q26E 3Q26E Diff.  

Quanta 10,500    11,700    12,600    11,100    10,800    12,100    12,700    10,900    10,000    11,500    9,500     11,000    -14%

Wistron 4,600     5,100     5,200     5,300     4,900     5,900     6,400     6,900     6,100     5,500     4,800     4,700     2%

Others 4,500     4,900     5,200     5,400     5,000     5,600     5,400     5,300     5,400     5,400     4,900     5,000     -2%

Compal 7,500     8,700     8,300     7,800     7,000     7,100     7,100     6,800     5,900     6,200     6,400     6,400     0%

Pegatron 1,550     2,030     2,475     1,950     1,885     2,375     2,400     2,410     1,800     1,750     1,700     1,800     -6%

Total 28,650    32,430    33,775    31,550    29,585    33,075    34,000    32,310    29,200    30,350    27,300    28,900    -6%

QoQ %

Quanta 1% 11% 8% -12% -3% 12% 5% -14% -8% 15% -17% -4%

Wistron -13% 11% 2% 2% -8% 20% 8% 8% -12% -10% -13% -15%

Others 0% 9% 6% 4% -7% 12% -4% -2% 2% 0% -9% -7%

Compal -10% 16% -5% -6% -10% 1% 0% -4% -13% 5% 3% 3%

Pegatron -6% 31% 22% -21% -3% 26% 1% 0% -25% -3% -3% 3%

Total -5% 13% 4% -7% -6% 12% 3% -5% -10% 4% -10% -5%

YoY%

Quanta -3% -7% -4% 7% 3% 3% 1% -2% -7% -5% -25% -13%

Wistron 18% 11% 0% 0% 7% 16% 23% 30% 24% -7% -25% -27%

Others 2% 0% 6% 20% 11% 14% 4% -2% 8% -4% -9% -7%

Compal -1% 0% -11% -6% -7% -18% -14% -13% -16% -13% -10% -10%

Pegatron -9% -2% -1% 18% 22% 17% -3% 24% -5% -26% -29% -25%

Total 1% -1% -4% 5% 3% 2% 1% 2% -1% -8% -20% -15%



M  Foundation

Morgan Stanley Research 43

Cloud and Edge AI to Add ~US$1B TAM to the Overall MLCC Market by 2027

Cloud AI to Drive ~US$1B TAM by 2026 (US$ bn)

AI Servers to Use Significantly More High-cap (47uF+) MLCCs AI Server MLCC is ~3% of Global Units but ~5% of Global Value

AI Servers to Drive Significant MLCC TAM Growth (US$ M)

Source: IDC, Morgan Stanley Research estimates.



M  Foundation

44

Our 3Q26 iPhone Build Estimate is 54mn Units (+4% q/q, -2% y/y)

Source: Company data, Morgan Stanley Research (e) estimates.

• For full-year 2026, our supply-chain checks suggest total iPhone build volume could rise in the low to mid single digits y/y.

• For foldable iPhone model in 2H26, we continue to expect 7-8M iPhone Fold builds in 2H26 (no change) .
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NVIDIA GPU ABF/CCL/PCB Roadmap

Source: Morgan Stanley Research.

NVIDIA H100 H200 B200 GB200 NVL72 GB300 NVL72 VR200 NVL144 VR300

ABF Substrate

Substrate size 55mm x 58mm 55mm x 58mm 73mm x 81mm 73mm x 81mm 73mm x 81mm 83mm x 97mm 83mm x 97mm

Layer count 12L 12L 14L 14L 14L 18L 18L

Supplier Ibiden Ibiden Ibiden/Unimicron Ibiden/Unimicron Ibiden/Unimicron Ibiden/Unimicron Ibiden/Unimicron

OCP Accelerator Module (OAM)

CCL Spec. Very low -loss (M6) Very low -loss (M6) Ultra low -loss (M7)
Extreme low -loss (M8) + 

Low -loss (M4)

Extreme low -loss (M8) + 

Low -loss (M4)

Extreme low -loss (M8) + 

Low -loss (M4)

Extreme low -loss (M8) + 

Low -loss (M4) ?

CCL supplier EMC EMC Doosan Doosan Doosan Doosan Doosan, ?

PCB Size 152mm x 80.5mm 152mm x 80.5mm 170mm x 86.5mm 305.5mm x 222mm 305.5mm x 222mm 320.8mm x 233.1mm ?

PCB Spec. 18L HDI (5+8+5) 18L HDI (5+8+5) 20L HDI (5+10+5) 22L HDI (5+12+5) 22L HDI (5+12+5) 26L HDI (6+14+6) ?

PCB Supplier UMTC, TTM, WUS UMTC, TTM, WUS UMTC, TTM, WUS, VGT VGT, UMTC VGT, UMTC VGT, UMTC,  ZDT, etc. VGT, UMTC, ZDT, ?

Universal Baseboard (UBB)

CCL Spec. Ultra low -loss (M7) Ultra low -loss (M7)
Extreme low -loss (M8) + 

Low -loss (M4)
NA NA NA NA

CCL supplier EMC, Doosan EMC, Doosan Doosan, EMC NA NA NA NA

PCB Spec. 24L PTH 24L PTH 18L PTH NA NA NA NA

PCB Supplier WUS, TTM, ISU WUS, TTM, ISU WUS, TTM, ISU, UMTC NA NA NA NA

Switch board

CCL Spec. Ultra low -loss (M7) Ultra low -loss (M7)
Ultra low -loss (M7), 

Extreme low -loss (M8)

Extreme low -loss (M8) +

Standard loss (M2)

Extreme low -loss (M8) +

Standard loss (M2)
Extreme low -loss (M8) M9Q or hybrid PTFE ?

CCL supplier EMC, TUC EMC, TUC EMC, TUC, Doosan EMC, Shengyi EMC, Shengyi EMC, Shengyi EMC+Taif lex, Shengyi, ?

PCB Spec. 26-28L 26-28L 28-30L 24L PTH 24L PTH 32L PTH ?

PCB Supplier WUS, TTM, ISU, GCE WUS, TTM, ISU, GCE WUS, TTM, ISU, GCE WUS, TTM, UMTC, VGT WUS, TTM, UMTC, VGT WUS, TTM, UMTC, VGT WUS, VGT, SCC, ?

Motherboard

CCL Spec. Very low -loss (M6) Very low -loss (M6) Very low -loss (M6) NA NA NA NA

CCL supplier EMC, TUC, ITEQ, Panasonic EMC, TUC, ITEQ, Panasonic EMC, TUC, ITEQ, Panasonic NA NA NA NA

PCB Spec. 16-18L 16-18L 16-20L NA NA NA NA

PCB Supplier
GCE, WUS, TTM, 

ISU, Tripod

GCE, WUS, TTM, 

ISU, Tripod

GCE, WUS, TTM, 

ISU, Tripod
NA NA NA NA

Midplane (in-tray)

CCL Spec. M8 M8? M9?

CCL supplier EMC EMC, ?

PCB Spec. 44L PTH 36L PTH?

PCB Supplier
WUS, TTM, Kinw ong, VGT, 

etc.
WUS, TTM, Kinw ong, VGT, ?
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This report references U.S. Executive Order 14105 and/or entities that may be in scope of such order. U.S. persons may be prohibited from 
engaging in certain transactions or otherwise require certain other transactions be notified to the U.S. Department of Treasury. Readers 
are solely responsible for ensuring that their investment or trade activities are carried out in compliance with applicable laws.

Disclaimer
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buy or sell a stock should depend on individual circumstances (such as the investor's existing holdings) and other considerations.

Global Stock Ratings Distribution
(as of August 31, 2026)
The Stock Ratings described below apply to Morgan Stanley's Fundamental Equity Research and do not apply to Debt Research produced by the Firm.
For disclosure purposes only (in accordance with FINRA requirements), we include the category headings of Buy, Hold, and Sell alongside our ratings of Overweight, Equal-weight, Not-Rated and Underweight. Morgan Stanley does not assign ratings of Buy, 
Hold or Sell to the stocks we cover. Overweight, Equal-weight, Not-Rated and Underweight are not the equivalent of buy, hold, and sell but represent recommended relative weightings (see definitions below). To satisfy regulatory requirements, we correspond 
Overweight, our most positive stock rating, with a buy recommendation; we correspond Equal-weight and Not-Rated to hold and Underweight to sell recommendations, respectively.

Coverage Universe Investment Banking Clients (IBC) Other Material Investment Services Clients (MISC)

Stock Rating Category Count % of               Total Count % of               Total IBC % of Rating               Category Count % of Total Other MISC

Overweight/Buy 1555 42% 450 48% 29% 767 44%

Equal-weight/Hold 1577 43% 395 42% 25% 770 44%

Not-Rated/Hold 3 0% 1 0% 33% 1 0%

Underweight/Sell 559 15% 93 10% 17% 216 12%

Total 3,694 939 1754

Data include common stock and ADRs currently assigned ratings. Investment Banking Clients are companies from whom Morgan Stanley received investment banking compensation in the last 12 months. Due to rounding off of decimals, the percentages 
provided in the "% of total" column may not add up to exactly 100 percent.

Analyst Stock Ratings
Overweight (O). The stock's total return is expected to exceed the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over the next 12-18 months.
Equal-weight (E). The stock's total return is expected to be in line with the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over the next 12-18 months.
Not-Rated (NR). Currently the analyst does not have adequate conviction about the stock's total return relative to the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over the next 12-18 months.
Underweight (U). The stock's total return is expected to be below the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over the next 12-18 months.
Unless otherwise specified, the time frame for price targets included in Morgan Stanley Research is 12 to 18 months.

Analyst Industry Views
Attractive (A): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be attractive vs. the relevant broad market benchmark, as indicated below.
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In-Line (I): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be in line with the relevant broad market benchmark, as indicated below.
Cautious (C): The analyst views the performance of his or her industry coverage universe over the next 12-18 months with caution vs. the relevant broad market benchmark, as indicated below.
Benchmarks for each region are as follows: North America - S&P 500; Latin America - relevant MSCI country index or MSCI Latin America Index; Europe - MSCI Europe; Japan - TOPIX; Asia - relevant MSCI country index or MSCI sub-regional index or MSCI 
AC Asia Pacific ex Japan Index.

Important Disclosures for Morgan Stanley Smith Barney LLC Customers
Important disclosures regarding any material conflict of interest that can reasonably be expected to have influenced Morgan Stanley Smith Barney LLC's choice of a third-party research provider or the subject company of a third-party research report, are 
available on the Morgan Stanley Wealth Management disclosure website at www.morganstanley.com/online/researchdisclosures. For Morgan Stanley specific disclosures, you may refer to https://www.morganstanley.com/eqr/disclosures/webapp/generalre-
search.
Each Morgan Stanley research report is reviewed and approved on behalf of Morgan Stanley Smith Barney LLC. This review and approval is conducted by the same person who reviews the research report on behalf of Morgan Stanley. This could create a 
conflict of interest.

Other Important Disclosures
Morgan Stanley Research policy is to update research reports as and when the Research Analyst and Research Management deem appropriate, based on developments with the issuer, the sector, or the market that may have a material impact on the research 
views or opinions stated therein. In addition, certain Research publications are intended to be updated on a regular periodic basis   (weekly/monthly/quarterly/annual) and will ordinarily be updated with that frequency, unless  the Research Analyst and Research 
Management determine that a different publication schedule is appropriate based on current conditions.
Morgan Stanley is not acting as a municipal advisor and the opinions or views contained herein are not intended to be, and do not constitute, advice within the meaning of Section 975 of the Dodd-Frank Wall Street Reform and Consumer Protection Act.
Morgan Stanley produces an equity research product called a "Tactical Idea." Views contained in a "Tactical Idea" on a particular stock may be contrary to the recommendations or views expressed in research on the same stock. This may be the result of differing 
time horizons, methodologies, market events, or other factors. For all research available on a particular stock, please contact your sales representative or go to Matrix at http://www.morganstanley.com/matrix.
Morgan Stanley Research is provided to our clients through our proprietary research portal on Matrix and also distributed electronically by Morgan Stanley to clients. Certain, but not all, Morgan Stanley Research products are also made available to clients 
through third-party vendors or redistributed to clients through alternate electronic means as a convenience. For access to all available Morgan Stanley Research, please contact your sales representative or go to Matrix at http://www.morganstanley.com/matrix.
Any access and/or use of Morgan Stanley Research is subject to Morgan Stanley's Terms of Use (http://www.morganstanley.com/terms.html). By accessing and/or using Morgan Stanley Research, you are indicating that you have read and agree to be bound 
by our Terms of Use (http://www.morganstanley.com/terms.html). In addition you consent to Morgan Stanley processing your personal data and using cookies in accordance with our Privacy Policy and our Global Cookies Policy (http://www.morganstanley.com/
privacy_pledge.html), including for the purposes of setting your preferences and to collect readership data so that we can deliver better and more personalized service and products to you. To find out more information about how Morgan Stanley processes 
personal data, how we use cookies and how to reject cookies see our Privacy Policy and our Global Cookies Policy (http://www.morganstanley.com/privacy_pledge.html). Please use the provided link to review the Terms and Conditions and Most Important 
Terms and Conditions for Morgan Stanley India Company Private Limited (https://www.morganstanley.com/assets/pdfs/about-us-global-offices/india/Terms_and_conditions.pdf) and the following link to review the audit report (https://ny.matrix.ms.com/eqr/
research/webapp/researchdocs/MSICPL_Morgan_Stanley_Research_Audit_Report.pdf).
If you do not agree to our Terms of Use and/or if you do not wish to provide your consent to Morgan Stanley processing your personal data or using cookies please do not access our research.
Morgan Stanley Research does not provide individually tailored investment advice. Morgan Stanley Research has been prepared without regard to the circumstances and objectives of those who receive it. Morgan Stanley recommends that investors 
independently evaluate particular investments and strategies, and encourages investors to seek the advice of a financial adviser. The appropriateness of an investment or strategy will depend on an investor's circumstances and objectives. The securities, 
instruments, or strategies discussed in Morgan Stanley Research may not be suitable for all investors, and certain investors may not be eligible to purchase or participate in some or all of them. Morgan Stanley Research is not an offer to buy or sell or the 
solicitation of an offer to buy or sell any security/instrument or to participate in any particular trading strategy. The value of and income from your investments may vary because of changes in interest rates, foreign exchange rates, default rates, prepayment 
rates, securities/instruments prices, market indexes, operational or financial conditions of companies or other factors. There may be time limitations on the exercise of options or other rights in securities/instruments transactions. Past performance is not 
necessarily a guide to future performance. Estimates of future performance are based on assumptions that may not be realized. If provided, and unless otherwise stated, the closing price on the cover page is that of the primary exchange for the subject company's 
securities/instruments.
The fixed income research analysts, strategists or economists principally responsible for the preparation of Morgan Stanley Research have received compensation based upon various factors, including quality, accuracy and value of research, firm profitability 
or revenues (which include fixed income trading and capital markets profitability or revenues), client feedback and competitive factors. Fixed Income Research analysts', strategists' or economists' compensation is not linked to investment banking or capital 
markets transactions performed by Morgan Stanley or the profitability or revenues of particular trading desks.
The "Important Regulatory Disclosures on Subject Companies" section in Morgan Stanley Research lists all companies mentioned where Morgan Stanley owns 1% or more of a class of common equity securities of the companies.  For all other companies 
mentioned in Morgan Stanley Research, Morgan Stanley may have an investment of less than 1% in securities/instruments or derivatives of securities/instruments of companies and may trade them in ways different from those discussed in Morgan Stanley 
Research. Employees of Morgan Stanley not involved in the preparation of Morgan Stanley Research may have investments in securities/instruments or derivatives of securities/instruments of companies mentioned and may trade them in ways different from 
those discussed in Morgan Stanley Research. Derivatives may be issued by Morgan Stanley or associated persons.
With the exception of information regarding Morgan Stanley, Morgan Stanley Research is based on public information. Morgan Stanley makes every effort to use reliable, comprehensive information, but we make no representation that it is accurate or complete.  
We have no obligation to tell you when opinions or information in Morgan Stanley Research change apart from when we intend to discontinue equity research coverage of a subject company. Facts and views presented in Morgan Stanley Research have not 
been reviewed by, and may not reflect information known to, professionals in other Morgan Stanley business areas, including investment banking personnel.
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Morgan Stanley Research personnel may participate in company events such as site visits and are generally prohibited from accepting payment by the company of associated expenses unless pre-approved by authorized members of Research management.
Morgan Stanley may make investment decisions that are inconsistent with the recommendations or views in this report.
To our readers based in Taiwan or trading in Taiwan securities/instruments: Information on securities/instruments that trade in Taiwan is distributed by Morgan Stanley Taiwan Limited ("MSTL").  Such information is for your reference only.  The reader should 
independently evaluate the investment risks and is solely responsible for their investment decisions.  Morgan Stanley Research may not be distributed to the public media or quoted or used by the public media without the express written consent of Morgan 
Stanley.  Any non-customer reader within the scope of Article 7-1 of the Taiwan Stock Exchange Recommendation Regulations accessing and/or receiving Morgan Stanley Research is not permitted to provide Morgan Stanley Research to any third party (including 
but not limited to related parties, affiliated companies and any other third parties) or engage in any activities regarding Morgan Stanley Research which may create or give the appearance of creating a conflict of interest. Information on securities/instruments 
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Certain information in Morgan Stanley Research was sourced by employees of the Shanghai Representative Office of Morgan Stanley Asia Limited for the use of Morgan Stanley Asia Limited.
Morgan Stanley is not incorporated under PRC law and the research in relation to this report is conducted outside the PRC.  Morgan Stanley Research does not constitute an offer to sell or the solicitation of an offer to buy any securities in the PRC.  PRC 
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related research reports only, Morgan Stanley Capital Group Japan Co., Ltd; in Hong Kong by Morgan Stanley Asia Limited (which accepts responsibility for its contents) and by Morgan Stanley Bank Asia Limited; in Singapore by Morgan Stanley Asia (Singapore) 
Pte. (Registration number 199206298Z) and/or Morgan Stanley Asia (Singapore) Securities Pte Ltd (Registration number 200008434H), regulated by the Monetary Authority of Singapore (which accepts legal responsibility for its contents and should be 
contacted with respect to any matters arising from, or in connection with, Morgan Stanley Research) and by Morgan Stanley Bank Asia Limited, Singapore Branch (Registration number T14FC0118J); in Australia to "wholesale clients" within the meaning of 
the Australian Corporations Act by Morgan Stanley Australia Limited A.B.N. 67 003 734 576, holder of Australian financial services license No. 233742, which accepts responsibility for its contents; in Australia to "wholesale clients" and "retail clients" within 
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regulated by the Financial Conduct Authority and the Prudential Regulation Authority, disseminates in the UK research that it has prepared, and research which has been prepared by any of its affiliates, only to persons who (i) are investment professionals 
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Indicators and trackers referenced in Morgan Stanley Research may not be used as, or treated as, a benchmark under Regulation EU 2016/1011, or any other similar framework.
The issuers and/or fixed income products recommended or discussed in certain fixed income research reports may not be continuously followed. Accordingly, investors should regard those fixed income research reports as providing stand-alone analysis and 
should not expect continuing analysis or additional reports relating to such issuers and/or individual fixed income products.
Morgan Stanley may hold, from time to time, material financial and commercial interests regarding the company subject to the Research report.

Registration granted by SEBI and certification from the National Institute of Securities Markets (NISM) in no way guarantee performance of the intermediary or provide any assurance 
of returns to investors. Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

INDUSTRY COVERAGE: Greater China Technology Hardware

Company (Ticker) Rating (As Of) Price* (09/11/2026)             

Andy Meng, CFA

AAC Technologies Holdings (2018.HK)                 O                     (01/29/2024)                   HK$42.00

Accelink Technologies Co. Ltd. (002281.SZ)                 U                     (05/12/2022)                   Rmb177.36

BYD Electronics (0285.HK)                 O                     (04/28/2023)                   HK$23.86

China TransInfo Technology Co Ltd (002373.SZ)                 E                     (07/18/2023)                   Rmb7.42

Dahua Technology Co. Ltd. (002236.SZ)                 E                     (12/12/2024)                   Rmb15.92

Eoptolink Technology Inc Ltd (300502.SZ)                 O                     (02/27/2026)                   Rmb423.00

Genius Electronic Optical Co. Ltd. (3406.TW)                 U                     (09/10/2026)                   NT$1,060.00

GoerTek Inc (002241.SZ)                 E                     (08/14/2026)                   Rmb22.24

Gosuncn Technology Group Co Ltd (300098.SZ)                 U                     (11/07/2022)                   Rmb4.38

HIKVision Digital Technology (002415.SZ)                 E                     (12/12/2024)                   Rmb33.25

Largan Precision (3008.TW)                 E                     (09/10/2026)                   NT$6,660.00

LianChuang Electronic Technology Co Ltd (002036.SZ)                 U                     (06/12/2024)                   Rmb6.33

Lingyi Itech Guangdong Co (002600.SZ)                 U                     (04/23/2025)                   Rmb13.10

Lingyi Itech Guangdong Co (1688.HK)                 O                     (08/14/2026)                   HK$6.47

Luxshare Precision Industry Co., Ltd. (2475.HK)                 O                     (08/14/2026)                   HK$59.00

Luxshare Precision Industry Co., Ltd. (002475.SZ)                 O                     (10/24/2016)                   Rmb55.39

OFILM Group Co Ltd (002456.SZ)                 U                     (06/12/2024)                   Rmb7.00

Q Technology (Group) Company Ltd (1478.HK)                 U                     (03/23/2026)                   HK$5.45

Quectel Wireless Solutions Co Ltd (603236.SS)                 E                     (10/09/2024)                   Rmb58.91

Shanghai Conant Optical Co Ltd (2276.HK)                 O                     (04/10/2026)                   HK$42.54

Shenzhen Transsion Holdings Co Ltd (688036.SS)                 E                     (03/23/2026)                   Rmb52.73

Sunny Optical (2382.HK)                 E                     (03/23/2026)                   HK$69.10

Suzhou TFC Optical Communication Co Ltd. (300394.SZ)                 E                     (11/06/2025)                   Rmb261.96

Wingtech Technology Co Ltd (600745.SS)                 U                     (05/18/2026)                   Rmb17.13

Xiaomi Corp (1810.HK)                 O                     (04/14/2021)                   HK$26.36

Yangtze Optical Fibre and Cable JSC Ltd (601869.SS)                 U                     (10/13/2021)                   Rmb473.99

Yangtze Optical Fibre and Cable JSC Ltd (6869.HK)                 O                     (07/15/2026)                   HK$183.50

Yongxin Optics Co Ltd (603297.SS)                 E                     (11/15/2022)                   Rmb102.68

Zhejiang Crystal-Optech Co Ltd (002273.SZ)                 O                     (11/15/2022)                   Rmb24.67
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Zhongji Innolight Co Ltd (300308.SZ)                 O                     (09/07/2026)                   Rmb926.00

Zhongji Innolight Co Ltd (3308.HK)                 O                     (09/07/2026)                   HK$1,170.00

ZTE Corporation (0763.HK)                 O                     (06/04/2026)                   HK$22.98

ZTE Corporation (000063.SZ)                 E                     (06/04/2026)                   Rmb32.17

Derrick Yang

Accton Technology Corporation (2345.TW)                 O                     (06/06/2024)                   NT$1,885.00

Advantech (2395.TW)                 O                     (01/20/2021)                   NT$674.00

AirTAC International (1590.TW)                 O                     (04/16/2025)                   NT$1,285.00

Asia Vital Components Co. Ltd. (3017.TW)                 O                     (07/30/2024)                   NT$3,370.00

AU Optronics (2409.TW)                 E                     (02/10/2026)                   NT$30.20

Auras Technology Co Ltd (3324.TWO)                 E                     (05/04/2023)                   NT$1,360.00

Bizlink (3665.TW)                 O                     (03/10/2025)                   NT$1,875.00

BOE Technology (000725.SZ)                 O                     (09/06/2019)                   Rmb5.33

Chenbro (8210.TW)                 O                     (07/23/2025)                   NT$900.00

Chroma Ate Inc. (2360.TW)                 O                     (10/05/2021)                   NT$2,160.00

Delta Electronics Inc. (2308.TW)                 O                     (07/13/2017)                   NT$1,620.00

E Ink Holdings Inc. (8069.TWO)                 E                     (08/10/2026)                   NT$146.00

Ennostar Inc (3714.TW)                 U                     (09/23/2022)                   NT$61.70

Fositek Corp (6805.TW)                 O                     (06/25/2025)                   NT$2,150.00

Hiwin Technologies Corp. (2049.TW)                 O                     (03/30/2026)                   NT$359.00

Innolux (3481.TW)                 E                     (04/07/2025)                   NT$47.70

King Slide Works Co. Ltd. (2059.TW)                 O                     (11/08/2023)                   NT$12,080.00

Lens Technology (300433.SZ)                 E                     (07/22/2020)                   Rmb33.27

Lite-On Technology (2301.TW)                 E                     (01/15/2025)                   NT$277.00

TCL Corp. (000100.SZ)                 E                     (04/07/2025)                   Rmb4.64

Tianma Microelectronics (000050.SZ)                 U                     (01/24/2018)                   Rmb6.45

Wuhan Jingce Electronic Group Co Ltd (300567.SZ)                 E                     (11/26/2021)                   Rmb189.80

Howard Kao

Acer Inc. (2353.TW)                 U                     (04/23/2025)                   NT$31.10

Asustek Computer Inc. (2357.TW)                 U                     (11/16/2025)                   NT$924.00

Catcher Technology (2474.TW)                 U                     (11/17/2025)                   NT$204.00

Compal Electronics (2324.TW)                 U                     (04/23/2025)                   NT$37.80

FIT Hon Teng Ltd (6088.HK)                 O                     (11/03/2025)                   HK$5.28

Foxconn Industrial Internet Co. Ltd. (601138.SS)                 O                     (07/10/2019)                   Rmb64.07

Giga-Byte Technology Co. Ltd. (2376.TW)                 E                     (11/16/2025)                   NT$349.00

Gold Circuit Electronics Ltd. (2368.TW)                 O                     (10/06/2022)                   NT$1,030.00

Hon Hai Precision (2317.TW)                 O                     (03/15/2024)                   NT$248.00

Inspur Electronic Information (000977.SZ)                 E                     (08/28/2023)                   Rmb70.54

LandMark Optoelectronics Corporation (3081.TWO)                 E                     (03/26/2026)                   NT$2,810.00

Lenovo (0992.HK)                 O                     (07/10/2026)                   HK$31.30
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Lotes Co. Ltd. (3533.TW)                 E                     (05/12/2025)                   NT$1,580.00

Nan Ya PCB (8046.TW)                 O                     (02/23/2026)                   NT$1,080.00

Pegatron Corporation (4938.TW)                 E                     (03/25/2026)                   NT$91.00

Quanta Computer Inc. (2382.TW)                 O                     (05/01/2023)                   NT$336.50

Shengyi Technology Co Ltd. (600183.SS)                 E                     (05/26/2022)                   Rmb148.43

Shennan Circuits Co Ltd (002916.SZ)                 E                     (08/24/2023)                   Rmb396.68

Unimicron (3037.TW)                 O                     (02/23/2026)                   NT$977.00

Visual Photonics Epitaxy Co Ltd (2455.TW)                 E                     (09/11/2023)                   NT$515.00

Wistron Corporation (3231.TW)                 O                     (07/12/2023)                   NT$185.50

Wiwynn Corp (6669.TW)                 O                     (11/10/2025)                   NT$2,310.00

Yageo Corp. (2327.TW)                 O                     (10/28/2025)                   NT$544.00

Zhen Ding (4958.TW)                 ++ NT$495.00

Stock Ratings are subject to change. Please see latest research for each company.
* Historical prices are not split adjusted.

© 2026 Morgan Stanley
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