NOMURA

Global Markets Research

Greater China power semi 11 September 2026

Quarterly outlook updates Research Analysts

: : L Taiwan Technology
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We remain positive on the power semi sector Aaron Jeng, CFA - NITB

We remain positive on our power semi coverage stocks, as our recent industry channel aaron jeng@nomura.com

checks suggests: 1) global integrated device manufacturers’ (IDMs) positive demand +886(2) 21769962
outlook across the board, especially the fast-growing Al datacenter/infrastructure-related Donnie Teng - NIHK

demand, along with spec upgrades, are driving more auto semi demand; and 2) donnie.teng@nomura.com
continued lengthening of delivery lead time and favorable pricing of power +852 2252 1439
discretes, driven by healthy end demand, lean inventory at distributor channels in Eric Chen, CFA - NITB
general, and supply chain tightness in near-term. eric.chen@nomura.com

Global IDMs’ 2Q26 earnings calls suggest healthy market demand conditions, with #3p0(e)aNreTees

positive 3Q26E outlook

Global IDMs’ 2Q26 (Jun-2026 quarter) earnings results continued to show improvement in
revenue growth and margin expansion. Select global IDMs’ (10 companies) 2Q26
revenue grew an average +11% g-q / +18% y-y, resulting in four consecutive quarters of
y-y expansion since 3Q25 (3Q25 marks the first quarter of y-y growth after seven quarters
of recession during 4Q23-2Q25). The IDMs’ earnings calls suggest a broad-based
demand recovery (automotive showed 7% q-q / 9% y-y growth, while non-auto realized
12% q-q / 24% y-y growth in 2Q26). Overall pricing remains resilient and several IDMs
have decided to hike prices for select products’, effective 2H26E, given rising supply chain
(material / foundry and backend manufacturing) costs, and a healthy demand
environment. The select IDMs’ 3Q26E revenue outlook remains positive, implying +7% g-
q/ +17% y-y growth. In the past two up-cycles, demand growth (positive revenue y-y
growth) had sustained 12-13 quarters, in 2016-18, and 2020-2023 respectively.

Growing Al datacenter / Infrastructure demand outlook

A few IDMs emphasized that due to faster deployment of manufacturing equipment,
continued rising demand, and growing numbers of Al datacenter-related projects during
the quarter, they accordingly raised Al-related 2026/27F revenue outlook. For example,
Infineon (IFX GR, Not rated) has raised Al datacenter-related revenue target to more than
€1.6bn/€2.5bn in FY26/27E vs €700mn in FY25. STMicroelectronics (STM US, Not rated)
guided for datacenter and Al infrastructure revenue to reach USD1bn/2bn in 2026/27E
during its 2Q26 earnings call, vs previous guidance of 2026E revenue of above
UsD500mn.

Channel checks suggest lengthened lead time and favorable pricing

Future Electronics’ (unlisted) monthly report indicates lengthened lead time for many
MOSFET and diodes variants in July and Aug 2026, along with pricing uptrends. Some
products’ lead time have reached historical record levels (for example, select
Schottky/switch diodes and LV/HV MOSFET lead time reached 52 weeks in Aug 2026, vs
20 weeks a year ago). Given limited capacity expansion among IDMs/foundries in the
near term, we believe such tightness will sustain during 2H26-1H27F. We also expect this
benign environment to be a tailwind for vendors to pass through cost increase
continuously in 2H26-1H27F.

Stock recommendations

Our recommendations include device vendor/package material suppliers - Panijit (2481
TT, Buy), SDI (2351 TT, Buy), Silergy (6415 TT, Buy) and SG Micro (300661 CH, Buy),
and foundry names Vanguard (5347 TT, Buy).
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Stock recommendation table

Fig. 1: Greater China power semi valuation table

Upside Market
Lastclose Targetprice  (Downside) Cap. PIE (x) P/B (x) Dividend yield

Company Name Rating LCY LCY % USDmn FY26F FY27F FY28F FY26F FY27F FY28F FY28F FY26F FY27F  FY28F
Power & analog semi

B415TT Silergy Buy 405.0 $90.0 46 5,000 .7 240 18.5 3.7 33 29 12.4% 14.4% 18.7% 1.3% 1.7% 2.4%
300661 GH SG Micro Buy 106.7 173.0 62 10,636 76.6 403 33.8 10.9 9.4 73 15.3%  203%  244%  02%  0.2%  02%
2481 TT Panjit Buy 154.5 214.0 39 1.871 285 181 15.6 34 3.0 28 12.3% 177%  187%  1.2%  24%  3.0%
Average 45.6 305 220 6.0 54 43

Power semi supply chain

5347 TT Vanguard Buy 161.5 2200 36 9616 267 22.0 19.9 4.4 4.1 38 167% 189%  193%  28%  28%  2.8%
2351 7T sDI Buy 2355 327.0 39 1,446 3.4 202 15.9 5.3 46 41 184%  247%  27.3%  05%  19%  3.0%
Average 291 214 17.8 4.9 44 39

Note: Priced as of 10 September 2026.
Source: Company data, Bloomberg Finance L.P., Nomura estimates

Individual stocks commentary
Panijit (2481 TT, Buy):

We remain positive on Panijit's sales and margin expansion trends in 2H26-2027F, driven
by its product mix upgrades (more exposure to auto and datacenter products, which have
better GM vs other end markets), and market share gains in auto and Al datacenter.

SDI (2351 TT, Buy):

We believe SDI's concrete relationships with global IDM customers, and high-power lead
frame manufacturing capability should help to secure key automotive and Al datacenter
products’ demand in 2026-27F. The company’s newly-developed heat spreader products,
which will start to see revenue contribution in 2H26F, should serve as 2027-28F revenue
and earnings growth upsides.

Silergy (6415 TT, Buy):

We believe accelerated analog localization in China is a growth factor for Silergy, since its
overseas competitors are already hectically serving Al-related analog demand. We
believe the ongoing 8” fab supply crunch in China also extends Silergy’s advantage of 12"
fab production for Gen 4 products and capacity access. We view the cost headwinds as a
short-term drag to GM, but we are not overly concerned about the inability to gradually
pass on the cost burden considering US analog IDM peers’ price actions. Securing
sufficient capacity to serve the strong analog demand growth matters more to us.

Vanguard (5347 TT, Buy):

We believe analog/power semi for Al data centers could remain the driver to Vanguard's
fab loadings and profitability improvements on a richer mix. The overall pricing dynamics
into 2027028F, could also be favorable to Vanguard in our view, underpinned by a
potential landscape shift in the mature-node foundry beyond 2027-28F (report). We think
Vanguard might be able to absorb some analog/mixed-signal demand moving out of
TSMC (2330 TT, Buy) with compatible 130-40nm platform through licensing, starting from
2027F at the earliest, if TSMC brings down its mature 12" (28nm and above) capacity in
Taiwan by 5-15% in the coming years and focuses on specific accounts/applications.
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Key charts

Fig. 2: Global power semi IDMs' market cap vs sales y-y growth
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Fig. 3: Global power semi IDMs' market cap vs OPM
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Fig. 4: Global power semi IDMs' market cap  Fig. 5: Global power semi IDMs' market cap
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Fig. 6: Global auto IDMs quarterly revenue growth trend
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Fig. 7: Quarterly sales y-y growth Fig. 8: Quarterly auto sales y-y growth
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Fig. 9: Global auto IDMs' quarterly sales Fig. 10: Global IDMs' quarterly sales y-y
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Fig. 11: MOSFET: lead time and ASP trends
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Fig. 12: Diode: lead time and ASP trends
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Source: Future Electronics, Nomura research

Fig. 13: Select IDMs' Al datacenter revenue outlook

Al datacenter loo!

During 3Q26 earnings call, the company raised Al datacenter related revenue target to

Infineon . more than €1.6bn/€2.5bn in FY26/27E vs €700mn in FY25.

STM STM expects datacenter and Al infrastructure revenue to reach USD1bn/2bn in
2026/27E during 2Q26 earnings call (previous 2026E outlook: nicely above USD500mn)

Renesas Renesas expects Al and IT infrastructure will drive 40% of its total revenue within the
next 3 to 4 years (by 2029-30E)

Onsemi Onsemi expects its Al-related revenue to raise from USD250mn in 2025 to more than

double in 2026E

Source: Company data, Nomura research
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Fig. 14: Infineon's Al server products

Category Unit ASP (USD) BoM (USD)
Top of rack switch 1 200-215 200-215
PSU 24 120 2,880
BBU 24 70 1,680
Compute tray 18
Switch tray 9
In which

GPU board (2GPU + 1CPU, 2nd stage) 36 130 4,680

Power delivery board (48V Bus converter, 1st stage) 18 70-150 1,260-,2700

Smart Network interface cards (NICs) 108 8 864
Protection (hot-swaps, eFuses) 300 3 900
Total 12,464-13,919

“In 3-phase VDC power sidecar architecture, the power
management units in PSU, BBU, GPU board, and NICs will
increase, and more new components (power capacity system,
and HV intermediate bus converter)

Infineon’s BoM in datacenter power archiectures kW/rack BoM (USD 1k) BoM ($)/kW
PSUs within server rack 125 15 120
3-Phase VDC power sidecar 600 T

Hybrid microgrid 1,000 100 100

Source: Company data, Nomura research

Fig. 15: Global auto semi market size

Light vehicle production {mn units) 2030E 2024-30E CAGR (%)
ICE 56 48 42 -5%
xEV 34 49 58 9%
Total 91 96 99 1%
Auto semiconductor market (USDbn) 2024 2027E  2030E 2024-30E CAGR (%)

ICE ar 37 42 2%
xEV 40 67 96 16%
Total 76 104 138 10%

Content value per vehicle (USD)

ICE 657 773 1,005 7%
XEV 1.162 1.363 1.857 6%
Total 838 1,082 1,397 9%

Source: STM, Nomura research

Fig. 16: Power semi content value in Al datacenter

Power semi content value in Al datacenter racks 2025 2030F
Per rack power consumption (kW) 125 1,000
Type PSU in server rack  Hybrid microgrid
Content value per rack (USDk) 15 100
Content value per kW (USD) 120 100
Global Al datacenter power consumption (TWh) 93 432
TAM (USDbn) 1 43
Total datacenter power consumption (TWh) 450 945
TAM (USDbn) 54 95

Source: Infineon, Nomura estimates
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Fig. 17: Analog and power semi IDM comments on industrial vertical
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Comment F

On

IFX

Renesas

Customer order bookings remained
waak. Ongoing inventory carrection
accelerated and slower than expected
growth in 2H. 2Q is bottom.

beginning to see skow in the declines
and evan a couple that grew
sequentialy.

steady sequential improvement in the
Industrial & loT demand trends since
1023

Continue invantory adjustment, seeing
early signs of stabiization in traditional
indusirial business

Orders did not improve in 2Q.
Progressive weakening of end demand
amplifisd by a severs invent

correction. To decrease 17% q-q in 3Q.

Some sectors bottomed out while athers
ars continuing to decine. Half of sactors
formed bottom.

Steady improvement in Gonsumer loT in
China offset by persistent weakness in
core industrial in Europe and the
Americas

Expected part of Industrial such as
Energy Infrasinuciure fo recover in 2H24
China is racovering driven by both
automative and industrial

Inventory elevated; demand was strong
while cora industrial

i for industrial {- i
4% qq / -16% y-y)

The broad-based hook\rlgs have sesn

Cantinued inventory burm in the supply
chain, and the industrial MCU inventory
nomalization may take place til 2H25.

Cantinuzd invantory bum. Somsa
subsactors are stil searching for
bottoms or hovering at a low lavel
without clear rebound signs.

Increasing waaknass in the Industrial
vertical across the board from Europe
and the US. Faclory automation appears
to be weak in Europe and the US.

Expected the indusirial vartical to be flat
to down siightly sequentially. Saw growth
in utiity-scale solar and
aerospaceidefense, bul the broad

Delayed recovery and inventory
corection continuad, particularly in
Europe. Book-to-bill ratic remained
below ona.

‘Some subsectors are still searching for
bottoms o hovering at 2 low level
without clear ratound signs. Has not yet
seen the siart of cyclical growin across
reglons, and China is of no exceplion

Revanue in Industrial and lot were
slightly below. 1; Industrial and IoT to
be flal g-. Sea some early sirength in
Asia for Industrial loT into 10.

‘Saw weakness in the traditional part of
the business. The PM) across all major
regions remained weak and the
slowdown in manufacturing sctivity is
further ccmpaund.d by angoing

demand has not yat
traditional demand stable in 3024,

Overall business environment remains.

igestion, and Onsemi expects
the weakness to persist into 2025 (donn
mid- to high single-digit g-g in 1025E).

Ongoing weak market enviranment, with

demand was weak.

Continued Industrial improvement an
normalized inventory level (ex-

three

, and with.
customers suggests an upbeat 2025,

Indusirial remalns soft (-9% g-q /-13% y- hdusma\ adjustment continued, and
v

nger and deeper than expected.

weak, vith y digestion.

Expected Industrial to lead FY25
demand recovery, against healthisr
channel inventories plus green shoots in
Altests and aerospaceidefense.

Enhance channel inventory will basically
be flat. For lleT, due lo seasonality of the
mobile industry, a deciine in mass
market is also expected

inventory comection.

Saw continued strenglh In ADAS and
ATE, and started to sss stabilization
across automation, healthcare and
energy. Channel inventory is lean, and
the bookings improved q-q in 1QFY25
across all the areas.

Market remained weak, Continued
inventory digestion for industrial
machinery.

Industrial business book-to-bill ratio
increased to above parity. and
inventary decreased. 1Q25E industrial
sales ta ba the low paint for 2025E

Revenue was up high single-digil 3-q
after 7 consecutive quarters of
sequential decline. Industrial customer
inventary levels are very lean, and
there are more evidences and signals.
across all channets and all
geagraphies sugges! a racvoary in the
Industrial market.

Industrial and [oT is expected to go up
mid-single-digit g-q (mre on
consumer laT).

Began lo see early signs of
stabilization with faorable booking
trends towards end of 1Qin
tradhionaliconsumer parts of industrial
markel, inventory digestion persists
and customers remain caufious,
Traditional industrial remained stable
Qutside of some energy infra,
everything Is up. More pasitive abaut
industrial now. To go up mid-to-high
single digit -

All applications’ sak ntial

2025 indusirial revenues beat
expectations, with sequential growth
and Yo improvement, confirming
1Q25 as the bottom.

Broad recovery across all sectros;
industrial could have run a little hot in
2025 (higher than TXN expected) and
thus TXN wants fo be a litfle bit more
cautious into 3025,

Management sees a broad-based
racovery across both cora industrial
and consumer loT.

Industrial revenue increased 2% q-q.

improvement. It alsc mentioned the
overall industrial markets are at the
early stage of gradual recovery

Gore busines and tha broad basa of
customers are recovering nicely, with
green shoots in the Aerospace &
Defense and the Al test. Across all of
the subsectors, ADI has B/B ratios
abave 1. It has been undershipping o
the demand (now >10%). but into
3QFY25, ADI expects shipment parity
10 consumption.

Inventory correction approached to an
end in 1025, and management sees
gradual recovery.

Customer being
raduced to a healthy level. Demand
signals point to & slight recovery for
industrial power supply solutions;

The accelerated recovery of the
industrial business encompassing
instrumentation, aulomation,
healthcars, asrospace/defense and
energy management, and across al
the geographies. This is an indication
of a cyclical uptum. Channel
invenlories continue to be very lean,
and ADI believes end demand is stil
double digits balow consumptian.

Core industrial automation demand is

expested o see double-digit grawth,

Industrial sector overallis projected to
mixed

Industrial reveune marking the first y-y
expansion since 3Q23. Distribution
inventories continued to decline, with
management guiding low single-digit
saquential growth for O

Moderate recovery especially on the
industrial side - there is a bit of & wait-
and-see mode with custamers
regarding building new factaries. They
are just hesitant la have clarity on what
exactly are the final rules/ariffs.

Steady cyclical recovery in indurtial
markels.

Management expects industrial to be
down low-single digits in Q4.

Customer inventory levels ramain
healthy after de-slacking,

Industrial will lsad the growth in FY26
with Asrospace/Defense and ATE
have strong content growth and
demand surge,

Industrial end-demand is broadly

Ind g ¥,
fatish with mixed performance 8eross | o odarated from expeciatio

Management expects salid indust

segmants. The outiook for industry

grow at a flattish p
ragional performance.

favorable
towards G4,

Indusirial revenue beat expectations
Distribution inventories further daclined e

Industrial behaved seasonally in 4Q25
but saw a fittle pickup in orders.

Long-erm growth oulook across both
core indusirial and consumer and loT.

Managament believes they have seen
the botiom for indusrial with global
PMI trends painting to early signs of

Industrial markels have passed cydlical
trough, yet demand recovery remains

Industrial strength was broad-based
wilh gll segments delivering growlh of
25% or more on a y-y basis including

Aerospace(Defsnse. The BIB was well
above 1, excluding any pricing impact.
ADI sees nomalized ordering patiems
for an upcycla in ths broad-bassd

Inventories declined further and
rmalized

The industrial signal was a little
broader this time - all sectors, 2l
geographies grew sequentially and it
continued o accekerats through the
quarter. TXN did not see double
ordering though, and it was still below
the trend line for industrial (15% below
the peak in 2022).

Within the end market, induslry was
strong, with notable strength in factory
aulomation, data cenlers, and energy
storage.

Broad-based strength across our
traditional industrial business for the
second consecutive quarter, partially
offsel by typical Chinese New Year
seasonality.

Industrial markest are supported by
rising power infrastruclure-related
demand, Lower customer inventories
Irigger restocking and rising order
intake,

Industrial business bayond ATE and
aerospace and defense collectively
have grown >40% in 1HFY26. These
businesses ara still well bslow their
prior cycle highs with lsan channel
inventories, and ADI has confidence
that all of the indusirial seclors are
poised for continued strong growth in
the coming quarters.

Industrial &laT

recoreded mild channel inventary
buld. Inventory is expected to decline
in Q2 along with improving industrial
demand

July/Aug-26

Inventory fell below standard target.

Industrial s still betow the peak of
2022. Tha data center market is also
providing taikwind into the industrial
market such as the energy
infrastructure and test and
measurament. Cuslomers are early
and have not yet building inventory,
and the selup is very positive. All
subsectors in the industrial grew both
sequentially and y-y and every reglon
grew as well,

Industrial and loT n 3026E is
suspected ta be up in the high 30%
range y-y and up in tha mid single-digit
range sequentially, continuing the
strength seen in 2026,

Overall market growth

Industrial market dynamics kesp
improving, drivan by powar
infrastruicture. Green Industrial Power
(GIP) achieved double-digit quarterly
revenue growth

Siill has room on both the cyclical part
of the uptun given strength across the
‘aerospace/defense, ATE and data
center.

Industrial demand from data cantar
and China outpsriormed guidance

Source: Company data, Nomura research
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Fig. 18: Analog and power semi IDM comments on automotive vertical

At |

Reporting
2q24 3q24
Period (CQ) o

Comment

Entered a deceleration phase with
demand slowing down. See some

STH reduction in backlog/forscasts. Down 5%
Yy In 2024,

B Nat willing to comment on auta
customers demand

Nxp Gantinue to manage invertory digestion.

& Incremental sofiness in auto, continus
inventory adjustment

FX A noticeable decelarabion in growth in
auto sector (q-q / y-y fal)

s Auts 10.grow g0 In 2024, and BB ratlo
sbove 1 when exiiing 1024.

Renesas  (+4% q-q/+12% y-y)

July/Aug-24

Automotive demand declined in 2024,
To grow 4% q-q in 3Q24E. Forecasts for
2H dechned.

Continued to decline. Down mid-single-
digit y-y YTD/g-q in 2Q. No comment on
3Q.

Revenue lroughed in 20 and resume
growth from 30, But invenlary digestion
al Tier 1 customers takes longer.

Inventory bums continue. Doesn't see
signs of recovery, but does ses signs. of
stabilization. China is recovering driven
by both automtive and industrial.

Auto semi demand is at the cross-

Expected automotive slowdown
associaled with the overalllight vehicle
valume reduction, and fewer BEVs
giving space to HEV and pHEV. The:
supply chain work-down will at least
proceed far 1H25.

Womentum in China is strong and likely
persistent, but the rest of the market is
searching for bottoms.

Exposed to a broad skowdown of
European and Morth American
automative OEM autiook and inventory
work-down, despite partally
compensated by strangth in China.

Expects auto lo grow low to mid-single
digils sequentially driven by SIC ramps.
Continues to see broad auto demand
softness especially in North America and
Europe, while China and Japan are
racovering with xEV strength.

The overall sentiment deteriorated, with

section of ongaing inventary
and content value grawih

Gar production cuts. whether [CE or EV.
are extanding inventory digestion across
custamers, at least inta early 2025. The
demand overall is weaker than it was 30
days ago, across North America, Europe
and Asia.

More caulious outiook for automolive,

lowered global [
outlook.

Booking improvemant cantinusd
throughout 4QFY24 with stronger
demand in China. Overall global
demand is stil weak but there is upside
from the US.

Altomative became weaker vs three
manths ago. For Japan and Europe,
management sees a weakening of
demand. In 4024, the company vill
contral sell-in rather than sel-through (o
clear out inventory among Japanese
custamers.

Auto business continued to face a
slowdown, particularly in Europe. Book-
to-bill ratio remained below one.

China growth was strong but unable to
offset the softness in the US, Europe
and Japan,

Revenus trend in auto were slightly
above. 10: auto to ga down mid-single-
digit g-q. Asia (China) was the bright
side with EU/US being very wesk.

Expecls automalive lo declina mora than
25% g in 1025 and Chin ta digest
vehicle nventory built. An sarly Chinese
New Year and extended shutdown
period has already impacted January
Chinese EV deliverias. Demand from all
other reglons weakenad towards the snd
of 4024, which would continued into
1025.

Significant invantory adjustment by
customers. Sales volume in China ware
relatively resilient,

10FY25 automotive revenue was better
than expected thanks lo Asia strength
ADI expects the strength to continue.

Company reduced sellin (o cut
inver K

Automotive business boak-to-bill ratio
increased to above parity. 1025E auto
sales ta be the low point for 2025E

Expects a similar "last-in, last-out™
setup in this cycle. The market is
alviays very shallow, and was up 4-q
and y-y in 1025, The cycle has been
very slow, maybe with a mid- o high
single-digit 9- growth into 2025

Combination of stabilizing order
pattem from direct customers with
somewhat slower digestion of above
inventary in Western Tier 1s. 20: Auto
o go up low-single-digit g-g. Continue
to undership end demand. 20 o be
flat y-y after 5 quarters of y-y decline.
Early innings of cycle recovery.

Inventory digestion persisted in 10,
leading OEMs are adoption SIC in next
platform architectures. 1Q dacreass
was driven by weakness in Europe and
seasonality in Asia. EV outside of
China Is stil have not seen the
racovery. To go down high-single-digit
aq.

Sales q-q increase given impravement
of inventory digestion by customers.
Management indicated the tariff
uncertainties have posed risks to
global vehicle praduction

Pulk-in driven by tariffs in 20F Y25 was
about high single-dligit of the revenua
(mostly in the Americas and Europe),
but tha ordering behavior will
nommalize into 3QFY25, Adjusted for
the pullin impact, automolive will be
seasonally fiat g-q info 3QFY25. ADI
sees SAAR trending lower in ZHFY25

Management sees both positive and
negalwe factors. It expects there wil

Aulomotive revenue rase 14% QoQ
excluding Asla-Pacific. Book-to-bill ell
below parity amid customer inventory
adjustmant.

The recovery has been very shallow,
now running high single-digits vs. the
peak. Automatlve cuUStomers are
cautious in part bacause of US tariffs
and there is also na replenishment at
OEMs or Tier-anes. The lead time is.
very low here.

Management assumes that they will
come closer o shipping to natural end
demand.

Automotive revenue in 2025 was
down 4%, performing btter than
anticipated and is expected 1o grow In

Automotive revenue increased 10%
QoQ except America. Book-to-bil
came above parity with mid single
diglts QoQ growth expectad in 04

Automotiva fluctuated within a level.
The trough of autamative, at least for
TXN, was shallow, and now t s kind of
back to where it used ta be. The
vertical grew sequentially across all the
regions

Signs of a steady cyclical recovery in
our aulomotive markels

Autamative segment is seeing
stabilization, with solld demand for high

the third q ith continued EV
ramps.

Car sales have been fairly healthy in
the quarte,led by srength in the U S.
and China.

v P ¥

Car volume remained solid in the
quarter. Autootiva segement

tariff risks and inventory pressure
ahead.

ravenue rose supported
by pawer components and XEV-
ralated solutions.

The pull-in is unwinding in 4QFY25. EV Still a bit cautious on the markel as it is

credits are expiring and there are the

risk that tariffs could curtail production,

and therefore ADI is taking a more

unclear how the tariffs and volatiities
wil ulimately impact ADI and
customers. Also the order lead time is

conservative view on automotive in the short, and ADI has a low visibilly right

near term.

Automotive sell mmugh was musﬂy in
fine with while

naw.

Automotiva sellhrough was broadly in
fine with expectations in 3Q. The fim

End Ihey should eﬂlerwait and-see

| fem raised channel Inventory to

prepare for potential upside in selkin

ameng
selected auhmawe customers, while
amangement expects gradual
production ramp for its 28nm MCU.

Auto revenues grew 3% g-q.
Revenues declined y-y, but with
continued improvement in the trend

Automative was down slightly in 4Q25;
the demand was strong in 2H25, more:

or less back 1o the peak in 2023, There

s 2 single-digit drop vs. the peak in
automotive.

Management are guiding automotive
10 grow in 1026E y-y.

Automotiva inventory digastion is
argely behind us: content expansion
cantinues for zonal-architecture with
sarly expansion signals.

Car volumes are tracking in line or
slightly above expectations, while
several uncertainties regarding
momentum in China or the impact of
US tariffs persist.

Automotiva was wall below seasonal
and the B/B ended <1. Given the
softer bookings and a graater
exposure o China than ever, ADI
expects aulo wil be below seasonal in
20

Automotive demand is projected to
dellver maderate growth, with periodic
ups and downs expectad alang the
rcovery path

Strang booking momentum during
1Q26 with book-to-bill well above 1
across all end markets and regions

Automative has been steady at and
slevatad level for some time and did
not have that steep comection that
TXN saw in the other end markel

Automotive is expected o be up in the
low-double digit percent range y-y, and

up in the high-single digil range
saquentially

Management continue to see.

stabllization [n the automotive market
and we now believe we're shipping to

natural demand.

Low customer inventories are
Iriggering the starl of a broadar

Automolive revenue came in better
than expected, up 14% q- and 16% y-
y. Automotive design momentum
continues to build acrass multiple
‘OEMs and tier 1 ecosystems.

TXN sees demand grawing lo the
automative market. Automative
customers have taken their inventory
10 wery low levels, and given a litle bit
more demand, they find themselves in
a situation that is not sustainable and
therefore drive part of the demand

Automative revenue came in slightly
above expectations, with underying
growth driven by software-defined-
vehicla, electriication and SDV-related
design wins.

Automolive content-per-vehicle keaps
expanding; China auto revenue grew
13% driven by share gains amid weak
«averall vehicle sales, with strong SiC
momentum.

Management sees a dlear pickup of

replenishment, leading to a rising order customer order momentum.

intake,

While China still declined quarter-over-

quarter, all of ather reglons were up
inchuding record perfarmance in
Europe and Japan. It has record
bookings, positive B/B and thus
expects above-seasonal growth in
3QFY26. Automotive customers ars
fairly lean on inventory.

Automotive demand sell-n and sell-
through saw upside.

Autormotive is expacted to be up low
single-digit 4-q

Automotive business outperformed
expectations, wilh strong sequential
momentum.

Source: Company data, Nomura research
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Securities International, Inc. ('NSI') and Instinet, LLC ('ILLC"), U. S. registered broker dealers and members of SIPC.

Materially mentioned issuers

Issuer Ticker Price Price date  Stock rating Sector rating Disclosures
SDI Corporation 2351 TT TWD 234.00 11-Sep-2026 Buy N/A
Panijit International 2481 TT TWD 150.00 11-Sep-2026 Buy N/A
SG Micro 300661 CH CNY 107.98 11-Sep-2026 Buy N/A
Vanguard 5347 TT TWD 157.50 11-Sep-2026 Buy N/A
Silergy B415TT TWD 401.00 11-Sep-2026 Buy N/A
SDI Corporation (2351 TT) TWD 234.00 (11-Sep-2026) Buy (Sector rating: N/A)
Rating and target price chart (three year history)
SDI Corporation Date Rating Target price Closing price
Asof11-5ep-2026  11.Sep-26 327.00 234.00
Currency =TWD — 06-Aug-26 251.00 171.50
— 4 07-May-26 206.00 166.50
03-Mar-26  Buy 81.90
a50.00 03-Mar-26 110.00 81.90
275.00 05-Aug-25 76.00 7410
S=rion A 07-May-25 77.00 69.50
27-Feb-25 102.00 94.30
= 04-Nov-24 Neutral 121.00
200.00 A 04-Nov-24 118.00 121.00
T 12-Jul-24  Buy 137.50
- 12-Jul-24 166.00 137.50
150.00
125.00
100.00 A
75.00
50.00
25.00
0.00
2024/o0y01 2024/07/01 2025/001 2025/07/01 2026/01/01 2026/07/01

— Closing Price A Target Price Change @ Recommendation Changes
Source: LSEG, Nomura
For explanation of ratings refer to the stock rating keys located after chart(s)

Valuation Methodology Our target price of TWD327 is based on 28x 2027F EPS of TWD11.68 vs historical average of 22.5x
since 2015 with a range of 5.6x to 70.6x. The benchmark for is this stock is TAIEX.

Risks that may impede the achievement of the target price Downside risks: 1) slower-than-expected auto, industrial, and
consumer electronic demand recovery, 2) delays of new products' mass production, 3) pricing competition from global peers,
and 4) dramatic copper price drop in short periods, which should be a negative impact on SDI's near-term GM.
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Panijit International (2481 TT) TWD 150.00 (11-Sep-2026) Buy (Sector rating: N/A)
Rating and target price chart (three year history)
Panjit International Date Rating Target price Closing price
As of 11-Sep-2026 11-Sep-26 214.00 150.00
Currency =TWD  04_Jun-26 195.00 159.50
225.00 11-May-26 148.00 109.00
10-Mar-26 110.00 83.50
—— 12-Nov-25 96.00 82.70
12-Sep-25 90.00 73.20
175.00 12-Aug-25 71.00 49.30
07-Mar-25 73.00 52.70
150.00 12-Jul-24 Buy 65.70
12-Jul-24 79.00 65.70
125.00
100.00
75.00
50.00
25.00
0.00

2024/0101 2024j07/01 2025/01y01 2025/07/01 2026/01/01 2026/07/01

— Closing Price & Target Price Change @ Recommendation Changes
Source: LSEG, Nomura
For explanation of ratings refer to the stock rating keys located after chart(s)

Valuation Methodology Our TP of TWD214 is based on 25x 2027F EPS of TWD8.55. We use 25x to derive our TP, vs
historical P/E range of 18x since 2018 (The stock traded in a range from 15-33x when the company was in earnings growth
upcycle). The benchmark to the stock is TAIEX.

Risks that may impede the achievement of the target price Downside risks: 1) global macroeconomic uncertainty that may
drag demand for the company's products, especially auto and industrial; 2) slower-than-expected supply chain inventory
destocking; and 3) pricing competition from peers if global demand is worse than expected.

SG Micro (300661 CH) CNY 107.98 (11-Sep-2026) Buy (Sector rating: N/A)

Rating and target price chart (three year history)
SG Micro Date Rating Target price Closing price
As of 11-Sep-2026 07-Aug-26 173.00 111.68
Currency =CNY 2 Sep-25 90.00 74.30
20-Aug-24 Buy 51.69
20-Aug-24 85.00 51.69
01-Nov-23 93.00 67.84

180.00
170.00 A
160.00
150.00
140.00
130.00
120.00
110.00
100.00
so00{ A A
80.00
70.00
60.00
50.00
40.00
30.00
20.00
10.00
0.00

2024/0101 2024/07/01 2025/0101 2025/07/01 2026/01/01 2026/07/01
— Closing Price A& Target Price Change @ Recommendation Changes
Source: LSEG, Nomura
For explanation of ratings refer to the stock rating keys located after chari(s)

Valuation Methodology Our TP of CNY173 is based on 80x 2027F EPS of CNY2.16. Our target P/E of 80x is SG Micro's mid

level of its historical P/E range of 40x-120x. We continue to use the PE valuation method for fabless companies, given their

product cycle-driven earnings growth momentum. The benchmark index is SCI 300.

Risks that may impede the achievement of the target price Major downside risks include: 1) weaker-than-expected analog

IC demand; 2) rising competition causing higher ASP or gross margin erosion; 3) delays in new product launches and less than

ﬁxspectﬁd of new customers' project wins due to worse execution; 4) supply chain over supply, and; 5) the escalation of China-
tech tensions.
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Vanguard (5347 TT) TWD 157.50 (11-Sep-2026) Buy (Sector rating: N/A)
Rating and target price chart (three year history)
Vanguard Date Rating Target price Closing price
Asof 11-5ep-2026  04-Aug-26 220.00 154.50
Currency =TWD  g5.May-26 Buy 154.00
22300 A 05-May-26 178.00 154.00
03-Feb-26 140.00 135.50
200.00 23-Jan-26 150.00 146.50
04-Nov-25 100.00 98.70
153:00 06-May-25 97.00 88.40
25-Feb-25 110.00 102.00
130.00 23-Feb-25 Neutral 99.80
23-Feb-25 100.00 99.80
123.00 05-Nov-24 88.00 93.60
A A 30-Jul-24 100.00 118.05
1000 A 03-Jul-24  Reduce 128.87
200 03-Jul-24 108.00 128.87
‘ 30-Apr-24 83.00 84.60
07-Nov-23 70.00 71.52
=80 15-Oct-23 72.00 74.17
25.00
0.00
2024/0101 2024/07/01 2025/0101 2025/07/01 2026/01/01 2026/07/01

— Closing Price & Target Price Change @ Recommendation Changes
Source: LSEG, Nomura
For explanation of ratings refer to the stock rating keys located after chart(s)

Valuation Methodology Our TP of TWD220.00 is based on 30x 2027F P/E. Our target P/E multiple of 30x is at the high end of
VIS's valuation. Our benchmark index is TWSE Index.

Risks that may impede the achievement of the target price Major upside risks: (1) larger-than-expected price hike
magnitude for 8" foundries; (2) stronger-than-expected demand increase in automotive; (3) faster-than-expected progress in
ramping up incremental fab capacity; and (4) faster-than-expected outsourcing from global IDMs. Major downside risks: (1)
shortage of 8" fab supply accelerates customers' migration to 12"; (2) oversupply after major 8" foundries' capacity expansion;
and (3) weaker-than-expected end-product sell-through.

Silergy (6415 TT) TWD 401.00 (11-Sep-2026) Buy (Sector rating: N/A)
Rating and target price chart (three year history)
Silergy Date Rating Target price Closing price

Asof11-Sep-2026  28.Aug-26 590.00 458.00

20000 Currency =TWD  15_May-26 585.00 468.00

) 12-Mar-26 380.00 272.00

650.00 14-Nov-25 300.00 202.50

6500.00 23-Oct-25 315.00 232.50

550,00 29-Aug-25 430.00 308.50

13-May-25 535.00 400.00

200.00 09-Jan-25 550.00 406.00

450.00 13-Nov-24 585.00 466.50

400.00 03-Oct-24 620.00 480.00

350,00 16-May-24 500.00 450.00

12-Apr-24  Buy 387.00

300.00 12-Apr-24 450.00 387.00
250.00
200.00
150.00
100.00
50.00
0.00

2024/01/01 2024/07/01 2025/01/01 2025/07/01 2026/01/01 2026/07/01
— Closing Price & Target Price Change @ Recommendation Changes
Source: LSEG, Nomura
For explanation of ratings refer to the stock rating keys located after chart(s)

Valuation Methodology Our TP of TWD590 is based on a P/E of 35x on 2027F EPS. 35x P/E is at the midpoint of its P/E
range of 20x-60x in 2019-2021 which earnings resumed growth from consecutive declining in 2017-2018. The benchmark index
is TAIEX.

Risks that may impede the achievement of the target price Downside risks include: 1) market share gain is slower than
expected; 2) lower-than-expected auto sales growth; 3) higher-than-expected pricing competition; and 4) weaker-than-expected
end-demand recover.
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