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Concerns Appear Overstated 
A structural growth franchise trading on a 6.2% yield 
(+buybacks) in the A-share market appears to reflect a highly 
bearish scenario. Meanwhile, the  market remains focused on 
well-known risks and largely overlooks improving fundamentals. 
We believe concerns around  forecast revisions are overstated   

Where are expectations? We believe concerns around potential forecast revisions 
or  a 3Q earnings miss are overstated. Even a 3Q earnings outcome of Rmb24-25bn, 
where several sell-side previews are currently centered, would remain fully 
consistent with our Rmb95bn full-year earnings forecast. The bearish view assumes 
market expectations are anchored at Rmb26bn or higher for the quarter, implying a 
full-year earnings trajectory of ~Rmb100bn  (+40% YoY). If that were the prevailing 
expectation among buy-side investors, we would expect significantly stronger share 
price performance than what we have observed since April. Instead, the sustained 
share price weakness suggests market expectations have already revised down 
meaningfully from a Rmb100bn earnings scenario.

Only reflecting negatives; overlooking positives.  Recent positive fundamental 
developments have yet to be reflected in the share price, in our view. ESS 
deployment growth is re-accelerating alongside strong tender wins and the rollout 
of capacity-pricing policy. Truck electrification is gaining traction, with diesel prices 
at an all-time high (US$70/bbl Asia cracks). In addition, China's anti-involution 
campaign is accelerating industry consolidation. Meanwhile, the investment case for 
battery self-sufficiency among OEMs continues to weaken. Geely's disposal of its 
battery assets to CATL marks another setback for OEM battery internalization, 
reinforcing our view that scale, technology leadership, and manufacturing know-how 
continue to concentrate among the industry's leading players. We believe these 
developments point to a more favorable competitive landscape than current 
valuations suggest. We also believe concerns around OEMs' battery-sourcing 
diversification are overstated (see note).  

6.2% yield today, compelling relative to the A-share market. A structural growth 
company capable of generating ~30% ROE and ~50% ROIC now trades at a 6.2%  
yield, including buybacks. The current valuation appears to imply a significant 
earnings  decline next year, which contrast with management's guidance for >25% 
earnings growth in 2027. Even if investors were to discount that outlook materially, 
the current valuation remains difficult to justify. Meanwhile, several key demand 
drivers are improving rather than deteriorating. European EV penetration is 
accelerating, commercial fleet electrification remains  on track as diesel prices 
approach record levels, and global ESS demand should continue to benefit from 
rising LNG prices and tighter energy markets. 
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Stock Rating Overweight
Industry View In-Line
Price target Rmb595.00
Up/downside to price target (%) 88
Shr price, close (Sep 15, 2026) Rmb316.36
52-Week Range Rmb468.75-316.00
Sh out, dil, curr (mn) 4,564
Mkt cap, curr (mn) Rmb1,521,911
EV, curr (mn) Rmb1,339,168
Avg daily trading value (mn) Rmb12,526

Fiscal Year Ending 12/25 12/26e 12/27e 12/28e

Revenue, net (Rmb mn) 423,702 600,613 764,053 913,750
EBITDA (Rmb mn) 97,874 133,116 168,113 208,320
EPS, basic (Rmb)* 15.53 20.73 27.17 33.37
EPS (Rmb)** 16.14 20.73 27.05 33.22
P/E, basic* 23.7 15.3 11.6 9.5
P/BV 5.2 3.8 3.2 2.7
EV/EBITDA 16.1 9.4 6.9 5.2
RNOA (%) 57.1 54.4 90.0 121.0
Div yld (%) 2.2 3.3 4.3 5.8
FCF yld ratio (%)** 5.1 8.6 9.1 9.7
Net income (Rmb mn)* 72,201 95,463 125,140 153,688

Unless otherwise noted, all metrics are based on Morgan Stanley ModelWare 
framework
* = GAAP or approximated based on GAAP
** = Based on consensus methodology
e = Morgan Stanley Research estimates
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If TTF gas prices approach US$30/mmBtu in the coming quarters, the economic case for 
storage deployment could strengthen further. In our view, the market is pricing in a 
bearish earnings scenario that appears increasingly inconsistent with the underlying 
demand backdrop and the company's competitive position. 

Consumption tax? Market concerns around a potential battery consumption tax have re-
emerged, despite extensive debate on the topic throughout the year. Our base case 
remains that battery producers would largely pass any new tax through to downstream 
customers, provided industry demand continues to grow at >20%. This is because more 
than 30% of industry capacity would likely fall into negative cash profitability if battery 
producers were required to absorb the tax entirely. Against a backdrop of tightening 
supply and ongoing efforts to address overcapacity, we believe industry conditions should 
support pass-through. Battery prices have already risen by ~20% in response to higher 
lithium costs, while end-market demand has remained robust. 
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Valuation Methodology and Risks

                        Contemporary Amperex Technology Co. Ltd. (300750.SZ)                    

Base case, EV/EBITDA. We use this methodology to remain consistent with the approach 
taken by our global battery analysts for international peers. We assign a 15x EV/EBITDA mul-
tiple to 2027E EBITDA, which implies a 22x P/E for 2027E. 1) This is on par with the five-year 
average level; and 2) also in line with global peers' average. Our target value implies a 30% 
discount to our DCF-based NAV, showing our valuation discipline.

                        Risks to Upside                    

n Faster-than-expected EV penetration and ESS application
n Lower geopolitical risks
n Better-than-expected margins
n Higher-than-expected market share gain

                        Risks to Downside                    

n Weaker EV penetration and ESS application
n Potential threats from other battery makers
n Geopolitical risks lead to decoupling of battery supply chain
n Stall in market share gain

                        Contemporary Amperex Technology Co. Ltd. (3750.HK)                    

Base case, EV/EBITDA. We use this methodology to remain consistent with the approach 
taken by our global battery analysts for international peers. We assign a 17.5x EV/EBITDA mul-
tiple to 2027E EBITDA, which implies a 25.4x P/E for 2027E. For the CATL H-shares, we assign 
a 20% H/A premium. Our A-share target multiple is 15x, on par with the five-year average level 
and in line with global peers' average. 

                        Risks to Upside                    

n Faster-than-expected EV penetration and ESS application
n Lower geopolitical risks
n Better-than-expected margins
n Higher-than-expected market share gain

                        
                    

                        Risks to Downside                    

n Weaker EV penetration and ESS application
n Potential threats from other battery makers
n Geopolitical risks lead to decoupling of battery supply chain
n Stall in market share gain
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services license No. 240813, which accepts responsibility for its contents), and/or Morgan Stanley India Company Private Limited having Corporate Identification No (CIN) 
U22990MH1998PTC115305, regulated by the Securities and Exchange Board of India (“SEBI”) and holder of licenses as a Research Analyst (SEBI Registration No. INH000001105); Stock Broker 
(SEBI Stock Broker Registration No. INZ000244438), Merchant Banker (SEBI Registration No. INM000011203), and depository participant with National Securities Depository Limited (SEBI 
Registration No. IN-DP-NSDL-567-2021) having registered office at Altimus, Level 39 & 40, Pandurang Budhkar Marg, Worli, Mumbai 400018, India; Telephone no. +91-22-61181000; Compliance 
Officer Details: Mr. Tejarshi Hardas, Tel. No.: +91-22-61181000 or Email: tejarshi.hardas@morganstanley.com; Grievance officer details: Mr. Tejarshi Hardas, Tel. No.: +91-22-61181000 or Email: 
msic-compliance@morganstanley.com which accepts the responsibility for its contents and should be contacted with respect to any matters arising from, or in connection with, Morgan Stanley 
Research, and their affiliates (collectively, "Morgan Stanley"). Morgan Stanley India Company Private Limited (MSICPL) may use AI tools in providing research services. All recommendations 
contained herein are made by the duly qualified research analysts.
For important disclosures, stock price charts and equity rating histories regarding companies that are the subject of this report, please see the Morgan Stanley Research Disclosure Website 
at www.morganstanley.com/eqr/disclosures/webapp/generalresearch, or contact your investment representative or Morgan Stanley Research at 1585 Broadway, (Attention: Research 
Management), New York, NY, 10036 USA.
For valuation methodology and risks associated with any recommendation, rating or price target referenced in this research report, please contact the Client Support Team as follows: US/Canada 
+1 800 303-2495; Hong Kong +852 2848-5999; Latin America +1 718 754-5444 (U.S.); London +44 (0)20-7425-8169; Singapore +65 6834-6860; Sydney +61 (0)2-9770-1505; Tokyo +81 
(0)3-6836-9000.  Alternatively you may contact your investment representative or Morgan Stanley Research at 1585 Broadway, (Attention: Research Management), New York, NY 10036 USA.

Analyst Certification
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Morgan Stanley Research has been published in accordance with our conflict management policy, which is available at www.morganstanley.com/institutional/research/conflictpolicies. A 
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Important Regulatory Disclosures on Subject Companies
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as principal in the debt securities (or in related derivatives) that are the subject of the debt research report.
Certain disclosures listed above are also for compliance with applicable regulations in non-US jurisdictions.

STOCK RATINGS
Morgan Stanley uses a relative rating system using terms such as Overweight, Equal-weight, Not-Rated or Underweight (see definitions below). Morgan Stanley does not assign ratings of Buy, 
Hold or Sell to the stocks we cover. Overweight, Equal-weight, Not-Rated and Underweight are not the equivalent of buy, hold and sell.  Investors should carefully read the definitions of all 
ratings used in Morgan Stanley Research. In addition, since Morgan Stanley Research contains more complete information concerning the analyst's views, investors should carefully read Morgan 
Stanley Research, in its entirety, and not infer the contents from the rating alone.  In any case, ratings (or research) should not be used or relied upon as investment advice.  An investor's decision 
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Global Stock Ratings Distribution
(as of August 31, 2026)
The Stock Ratings described below apply to Morgan Stanley's Fundamental Equity Research and do not apply to Debt Research produced by the Firm.
For disclosure purposes only (in accordance with FINRA requirements), we include the category headings of Buy, Hold, and Sell alongside our ratings of Overweight, Equal-weight, Not-Rated 
and Underweight. Morgan Stanley does not assign ratings of Buy, Hold or Sell to the stocks we cover. Overweight, Equal-weight, Not-Rated and Underweight are not the equivalent of buy, 
hold, and sell but represent recommended relative weightings (see definitions below). To satisfy regulatory requirements, we correspond Overweight, our most positive stock rating, with a 
buy recommendation; we correspond Equal-weight and Not-Rated to hold and Underweight to sell recommendations, respectively.

Coverage Universe Investment Banking Clients (IBC)
Other Material Investment Services 

Clients (MISC)

Stock Rating 
Category

Count % of               Total Count % of               Total IBC
% of Rating               
Category

Count
% of Total Other 

MISC

Overweight/Buy 1555 42% 450 48% 29% 767 44%

Equal-weight/Hold 1577 43% 395 42% 25% 770 44%

Not-Rated/Hold 3 0% 1 0% 33% 1 0%

Underweight/Sell 559 15% 93 10% 17% 216 12%

Total 3,694 939 1754

Data include common stock and ADRs currently assigned ratings. Investment Banking Clients are companies from whom Morgan Stanley received investment banking compensation in the 
last 12 months. Due to rounding off of decimals, the percentages provided in the "% of total" column may not add up to exactly 100 percent.

Analyst Stock Ratings
Overweight (O). The stock's total return is expected to exceed the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over the next 
12-18 months.
Equal-weight (E). The stock's total return is expected to be in line with the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over 
the next 12-18 months.
Not-Rated (NR). Currently the analyst does not have adequate conviction about the stock's total return relative to the average total return of the analyst's industry (or industry team's) coverage 
universe, on a risk-adjusted basis, over the next 12-18 months.
Underweight (U). The stock's total return is expected to be below the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over the next 
12-18 months.
Unless otherwise specified, the time frame for price targets included in Morgan Stanley Research is 12 to 18 months.

Analyst Industry Views
Attractive (A): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be attractive vs. the relevant broad market benchmark, as indicated 
below.
In-Line (I): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be in line with the relevant broad market benchmark, as indicated below.
Cautious (C): The analyst views the performance of his or her industry coverage universe over the next 12-18 months with caution vs. the relevant broad market benchmark, as indicated below.
Benchmarks for each region are as follows: North America - S&P 500; Latin America - relevant MSCI country index or MSCI Latin America Index; Europe - MSCI Europe; Japan - TOPIX; Asia - 
relevant MSCI country index or MSCI sub-regional index or MSCI AC Asia Pacific ex Japan Index.

Stock Price, Price Target and Rating History (See Rating Definitions)
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Important Disclosures for Morgan Stanley Smith Barney LLC Customers
Important disclosures regarding any material conflict of interest that can reasonably be expected to have influenced Morgan Stanley Smith Barney LLC's choice of a third-party research provider 
or the subject company of a third-party research report, are available on the Morgan Stanley Wealth Management disclosure website at www.morganstanley.com/online/researchdisclosures. 
For Morgan Stanley specific disclosures, you may refer to https://www.morganstanley.com/eqr/disclosures/webapp/generalresearch.
Each Morgan Stanley research report is reviewed and approved on behalf of Morgan Stanley Smith Barney LLC. This review and approval is conducted by the same person who reviews the 
research report on behalf of Morgan Stanley. This could create a conflict of interest.

Other Important Disclosures
Morgan Stanley Research policy is to update research reports as and when the Research Analyst and Research Management deem appropriate, based on developments with the issuer, the 
sector, or the market that may have a material impact on the research views or opinions stated therein. In addition, certain Research publications are intended to be updated on a regular periodic 
basis   (weekly/monthly/quarterly/annual) and will ordinarily be updated with that frequency, unless  the Research Analyst and Research Management determine that a different publication 
schedule is appropriate based on current conditions.
Morgan Stanley is not acting as a municipal advisor and the opinions or views contained herein are not intended to be, and do not constitute, advice within the meaning of Section 975 of the 
Dodd-Frank Wall Street Reform and Consumer Protection Act.
Morgan Stanley produces an equity research product called a "Tactical Idea." Views contained in a "Tactical Idea" on a particular stock may be contrary to the recommendations or views expressed 
in research on the same stock. This may be the result of differing time horizons, methodologies, market events, or other factors. For all research available on a particular stock, please contact 
your sales representative or go to Matrix at http://www.morganstanley.com/matrix.
Morgan Stanley Research is provided to our clients through our proprietary research portal on Matrix and also distributed electronically by Morgan Stanley to clients. Certain, but not all, Morgan 
Stanley Research products are also made available to clients through third-party vendors or redistributed to clients through alternate electronic means as a convenience. For access to all 
available Morgan Stanley Research, please contact your sales representative or go to Matrix at http://www.morganstanley.com/matrix.
Any access and/or use of Morgan Stanley Research is subject to Morgan Stanley's Terms of Use (http://www.morganstanley.com/terms.html). By accessing and/or using Morgan Stanley 
Research, you are indicating that you have read and agree to be bound by our Terms of Use (http://www.morganstanley.com/terms.html). In addition you consent to Morgan Stanley processing 
your personal data and using cookies in accordance with our Privacy Policy and our Global Cookies Policy (http://www.morganstanley.com/privacy_pledge.html), including for the purposes of 
setting your preferences and to collect readership data so that we can deliver better and more personalized service and products to you. To find out more information about how Morgan Stanley 
processes personal data, how we use cookies and how to reject cookies see our Privacy Policy and our Global Cookies Policy (http://www.morganstanley.com/privacy_pledge.html). Please use 
the provided link to review the Terms and Conditions and Most Important Terms and Conditions for Morgan Stanley India Company Private Limited (https://www.morganstanley.com/assets/
pdfs/about-us-global-offices/india/Terms_and_conditions.pdf) and the following link to review the audit report (https://ny.matrix.ms.com/eqr/research/webapp/researchdocs/
MSICPL_Morgan_Stanley_Research_Audit_Report.pdf).
If you do not agree to our Terms of Use and/or if you do not wish to provide your consent to Morgan Stanley processing your personal data or using cookies please do not access our research.
Morgan Stanley Research does not provide individually tailored investment advice. Morgan Stanley Research has been prepared without regard to the circumstances and objectives of those 
who receive it. Morgan Stanley recommends that investors independently evaluate particular investments and strategies, and encourages investors to seek the advice of a financial adviser. 
The appropriateness of an investment or strategy will depend on an investor's circumstances and objectives. The securities, instruments, or strategies discussed in Morgan Stanley Research 
may not be suitable for all investors, and certain investors may not be eligible to purchase or participate in some or all of them. Morgan Stanley Research is not an offer to buy or sell or the 
solicitation of an offer to buy or sell any security/instrument or to participate in any particular trading strategy. The value of and income from your investments may vary because of changes 
in interest rates, foreign exchange rates, default rates, prepayment rates, securities/instruments prices, market indexes, operational or financial conditions of companies or other factors. There 
may be time limitations on the exercise of options or other rights in securities/instruments transactions. Past performance is not necessarily a guide to future performance. Estimates of future 
performance are based on assumptions that may not be realized. If provided, and unless otherwise stated, the closing price on the cover page is that of the primary exchange for the subject 
company's securities/instruments.
The fixed income research analysts, strategists or economists principally responsible for the preparation of Morgan Stanley Research have received compensation based upon various factors, 
including quality, accuracy and value of research, firm profitability or revenues (which include fixed income trading and capital markets profitability or revenues), client feedback and competitive 
factors. Fixed Income Research analysts', strategists' or economists' compensation is not linked to investment banking or capital markets transactions performed by Morgan Stanley or the 
profitability or revenues of particular trading desks.
The "Important Regulatory Disclosures on Subject Companies" section in Morgan Stanley Research lists all companies mentioned where Morgan Stanley owns 1% or more of a class of common 
equity securities of the companies.  For all other companies mentioned in Morgan Stanley Research, Morgan Stanley may have an investment of less than 1% in securities/instruments or 
derivatives of securities/instruments of companies and may trade them in ways different from those discussed in Morgan Stanley Research. Employees of Morgan Stanley not involved in the 
preparation of Morgan Stanley Research may have investments in securities/instruments or derivatives of securities/instruments of companies mentioned and may trade them in ways different 
from those discussed in Morgan Stanley Research. Derivatives may be issued by Morgan Stanley or associated persons.
With the exception of information regarding Morgan Stanley, Morgan Stanley Research is based on public information. Morgan Stanley makes every effort to use reliable, comprehensive 
information, but we make no representation that it is accurate or complete.  We have no obligation to tell you when opinions or information in Morgan Stanley Research change apart from 
when we intend to discontinue equity research coverage of a subject company. Facts and views presented in Morgan Stanley Research have not been reviewed by, and may not reflect information 
known to, professionals in other Morgan Stanley business areas, including investment banking personnel.
Morgan Stanley Research personnel may participate in company events such as site visits and are generally prohibited from accepting payment by the company of associated expenses unless 
pre-approved by authorized members of Research management.
Morgan Stanley may make investment decisions that are inconsistent with the recommendations or views in this report.
To our readers based in Taiwan or trading in Taiwan securities/instruments: Information on securities/instruments that trade in Taiwan is distributed by Morgan Stanley Taiwan Limited ("MSTL").  
Such information is for your reference only.  The reader should independently evaluate the investment risks and is solely responsible for their investment decisions.  Morgan Stanley Research 
may not be distributed to the public media or quoted or used by the public media without the express written consent of Morgan Stanley.  Any non-customer reader within the scope of Article 
7-1 of the Taiwan Stock Exchange Recommendation Regulations accessing and/or receiving Morgan Stanley Research is not permitted to provide Morgan Stanley Research to any third party 
(including but not limited to related parties, affiliated companies and any other third parties) or engage in any activities regarding Morgan Stanley Research which may create or give the 
appearance of creating a conflict of interest. Information on securities/instruments that do not trade in Taiwan is for informational purposes only and is not to be construed as a recommendation 
or a solicitation to trade in such securities/instruments.  MSTL may not execute transactions for clients in these securities/instruments.
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INDUSTRY COVERAGE: China Energy & Chemicals

Company (Ticker) Rating (As Of) Price* (09/16/2026)             
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Jack Lu

China Oilfield Services Ltd. (2883.HK)                 E                     (03/28/2026)                   HK$7.86

China Oilfield Services Ltd. (601808.SS)                 U                     (03/28/2026)                   Rmb12.41

China Petroleum & Chemical Corp. (600028.SS)                 E                     (08/19/2024)                   Rmb5.21

China Petroleum & Chemical Corp. (0386.HK)                 O                     (07/29/2025)                   HK$4.61

CNOOC (0883.HK)                 O                     (03/17/2021)                   HK$24.36

Contemporary Amperex Technology Co. Ltd. (300750.SZ)                 O                     (06/25/2025)                   Rmb305.48

Contemporary Amperex Technology Co. Ltd. (3750.HK)                 O                     (05/04/2026)                   HK$501.00

EVE Energy Co Ltd (300014.SZ)                 E                     (05/31/2022)                   Rmb48.66

Gotion High Tech Co Ltd (002074.SZ)                 E                     (04/17/2023)                   Rmb26.14

Guangzhou Tinci Materials Technology Co (002709.SZ)                 E                     (01/08/2026)                   Rmb33.10

Hengli Petrochemical Co Ltd (600346.SS)                 ++ Rmb16.53

Ningbo Ronbay New Energy Technology (688005.SS)                 U                     (10/27/2025)                   Rmb24.10

Ningxia Baofeng Energy Group Co., Ltd. (600989.SS)                 E                     (04/15/2026)                   Rmb24.06

PetroChina (601857.SS)                 O                     (08/19/2024)                   Rmb10.81

PetroChina (0857.HK)                 O                     (03/17/2021)                   HK$9.79

REPT Battero Energy Co (0666.HK)                 E                     (10/20/2025)                   HK$9.10

Rongsheng Petrochemical Co Ltd (002493.SZ)                 O                     (09/09/2026)                   Rmb13.03

Shanghai Putailai New Energy Tech Co Ltd (603659.SS)                 U                     (10/27/2025)                   Rmb22.40

Shenzhen Senior Technology Material Co (300568.SZ)                 E                     (01/08/2026)                   Rmb15.47

Yunnan Energy New Material Co Ltd (002812.SZ)                 O                     (10/27/2025)                   Rmb47.91

Kaylee Xu

Jiangsu Cnano Technology Co Ltd (688116.SS)                 U                     (03/10/2025)                   Rmb33.68

Jiangsu Yangnong Chemical (600486.SS)                 O                     (06/12/2026)                   Rmb52.88

Shandong Sinocera Functional Material (300285.SZ)                 E                     (03/23/2026)                   Rmb68.27

Shenzhen Capchem Technology Co Ltd (300037.SZ)                 O                     (07/14/2026)                   Rmb73.50

Sunresin New Materials Co Ltd (300487.SZ)                 E                     (10/25/2024)                   Rmb68.91

Wanhua Chemical (600309.SS)                 O                     (04/10/2026)                   Rmb70.78

Zhejiang NHU Co. Ltd. (002001.SZ)                 E                     (01/26/2026)                   Rmb26.26

Stock Ratings are subject to change. Please see latest research for each company.
* Historical prices are not split adjusted.

© 2026 Morgan Stanley


